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STC Research Foundation
Trustees' Report for the year ended 31 December 2022

The Trustees present their annual report together with the audited Finanaal statements of STC
Research Foundation for the year ended 31 December 2022. The annual report serves the purposes
of both a Trustees' report and a directors' report under company law. The Trustees confirm that the
Annual report and finanaal statements oF the charitable group comply with the current statutory
requirements, the requirements of the chanty's governing document and the provisions of the
Statement of Recommendation Practice (SORP) applicable to chanties prepanng their accounts m

accordance with the Finanaal Reporting Standard applicable to UK and the Repubhc of Ireland (FRS
102) (effective 1 January 2019).

Reference and administrative details

The chanty mformation on page 1 forms part oF this Trustees' report.

Objectives end Activities

The company is a Chanty and exists to promote agranan practices through promotion of research,
provision ol' lectures and pubhshing related mformation. The company took over, on 1 December
2004, the operations that were prewously cerned out by the UK Trust For Advancement of Agranan
Practices

JNe carry out tnals to test efficiency oF agronomic practices and report these to our Funders. The
outcomes of pubhcly funded prolects are reported to them and together we communicate the results
to growers for them to use in their business. Similarly, with pnvately Funded trials but these are
more regularly demonstrated to farmers and growers invited to the site to discuss the technology m

si (II

Another oblectwe of our work is to transfer technical / soentihc knowledge, often ansing in

Universities using Research Counol funds, to farmers and growers to improve the efficiency and
environmental performance of their business. The satisfaction of these Farmers and growers
determine the contmuation and funding of Future pro)acts and sustainability of our Chantable aims

Our work is assessed by our funders on an ongoing basis. JNith pubhc Funds, this is via an ongoing
and Fmal wntten report dehvery against the cntenon set Our pnvate funders measure success by
the quahty of presentations we make at demonstrations directly to their customers (Farmers and
growers).

Our field trial demonstration plots cover many arable crops. We carry out speafic agrion on smaller
but more detailed trials on field vegetables, sugar beet and a range of soft Fruit. Under protecbon
(glasshouses and closed LED facihty) we grow tomatoes, peppers, cucumbers and a range of herbs
and flowers. This wide range of crops allows a broad educational and technology transfer audience
to achieve our oblectives across a multi cropping industry.

Achiewng ag of this over the past 12 months has been a continuing challenge, as whilst the LIK has
grappled with the impact oF war in Ukraine and high input cost inflation, we are also cleahng with a
changed Post Brexit arena for research and technology transfer.

Despite these challenges, the site has continued to operate, and staff have continued workmg on
transfernng knowledge

Public benefit

The Chanty's aims and achievements are set out within this report. The activities set out in the
Trustees' report have been undertaken to further the Chanty's chantable purpose for the pubhc
benefit. The Trustees have comphed with the duty under Section 4 of the Chanties Act 2006 to have
due regard to public benefit guidance published by the Chanty Commission and the Trustees have
paid due regard to this guidance in deading what activities the Chanty should undertake



STC Research Foundation
Trustees' Report for the year ended 31 December 2022 (continued)

Achievements and performance

This pened saw energy and general input cost mflation to an exceptional degree. This has had a
ma)or effect on ag actiwties at Stockbndge, but the business has coped and income maintamed.

School visits and activities m the outdoor classroom were on hold dunng 2022, but we are aimmg
to restart them in 2023.

The site continues to be busy, out on the farm broad acre tnais of new vaneties have continued
along with investigation to test and tnal tomorrow's crop protection products.

Our work together with CHAP continues to increase. We have a Cl-IAP employee based at the STC
site and current proiects use the "Vertical Farm" and "Advanced Glasshouse" faohty with other
pro)ects in STC glasshouses.

In the glass work has ranged from seed production, through to investigating pharmaceutical use as
before. The range oF crops and environments grown has been diverse Tnals on growmg media have
mcreased as companies stnve to develop peat f'ree growing media to meet government target of
zero peat products.

The team has commumcated effectwely with clients negotiating cost increases in line with inflated
input costs This has enabled the continued growmg oF crops / tnals to the site's capaoty

Memo nal trees to both Graham Ward and Roger Sayer were planted at the site in 2022 to mark the
passing of both these cruoal founding executives of Stockbndge.

Going concern

After making appropnate enquines, the Trustees have a reasonable expectation that the Chanty has
adequate resources to continue m operational existence for the foreseeable future. For this reason,
they contmue to adopt the going concern basis in prepanng the financial statements. Further details
regarding the adoption of the going concern basis can be found in the accounting poliaes.

Reserves policy

The group currently has unrestncted reserves of E3,367,268 (2021 - E3,035,630) However, a
substantial proportion oF these reserves are tied up in hxed assets, which means that the free
reserves available for unrestricted use is E261,785. This equates to approximately 52 days operating
costs. The Trustees consider 100 days or E500,000 in reserve to be sufficient and excess to this will
be used to pay do n long te m lo Th poi cy should prowde the group with the abihty to
undertake unfunded research proiects and meet any timing delays ansmg through either current or
future funding streams

It is the policy of the chantable group to maintai ~ mainly unrestncted Funds at a level suffinent to
promote and maintain the obiectives.

Our reserve policy (and borrowing) is based around our land ownership which we have no reason to
believe will fall below E3m. Our cash reserves are basically to cover short term cash flow and possible
proiect Failures. They cover approximately 37% of our annual turnover

Principal risks and uncertainties

Our stability is based around our land value where our borrowings are limited to 40% exposure. Our
functional nsk is whether farmers and growers still require demonstration and / or field assessment
of agronomic risks. We have explamed that our pnvate funders (supphers of goods to farmers in
the main) are conbnuagy placing forward work. Our pubhc Funders are, we regret, in contmual
disarray both with UK pohcy, and by exit from the EU. We are carrying out considerable adaptions
to our business model to offset this nsk to less than 20% of our work from these pubhc funded
concerns.



STC Research Foundation
Trustees' Report for the year ended 31 December 2022 (continued)

Financial risk management objectives and policies

The Trustees have assessed the ma)or nsks to which the chanty and the Group is exposed, in

particular those related to the operations and finances of the Chanty and the Group, and are satisfied
that systems and procedures are m place to mitigate our exposure to the major nsks.

Financial review

Dunng the penod consolidated income amounted to E2, 223,008 (2021 - EF,S99,960) and
consolidated expenditure was El,950,386 (2021 - E1,742,456). The group held fund balances as
at 31 December 2022 of 63,367,268 (2021 - E3,039,630) compromising oF Enil (2021 - Eml) of
restncted funds and E3,367,26S (2021 - E3,039,630) of unrestncted Funds. Unrestricted funds
includes an unrealised revaluation gain oF El,424, 349 (2021 - E1,425, 034).

Organisational structure

STC Research Foundation is registered as a chantable company hmited by guarantee and was set
up by a Memorandum of Assoaation on 8 September 2004 and registered as a chanty on 5 November
2004.

Fundraising

Neither the Chanty nor the Group actively fundraise From the public, no commeraal fundraisers are
engaged. Fundraismg in the chanty sector has been regulated by the fundraising Regulator smce
2015 but the Chanty is not speaficagy registered The Board is not aware of any failure by the
Chanty to comply with this regulation and no complaints have been received in relation to any form
of Fundraismg

Methods of appointment or election of Trustees

The management of the Chanty and the Group is the responsibility of the Trustees who are elected
and co opted under the terms of the Articles oF Assooation, Under those articles, the minimum
number of Trustees is 3. At earh AGM one third of the Trustees must retire by rotation. They are
ebgible for re-appointment.

The STC Research Foundation Board of Trustees is made up of expenenced persons within the
agncultural/horticultural business, From academia to practical farmers/growers. They oversee that
the directors of Stockbndge Technology Centre Limited (51 C Ltd), our delivery fanlity, carry out
work to satisFy the aims and ob)ectives of the chanty

Strategic short and long term poliaes are set at the AGM of STC Research Foundation. The finanaal
and functional operations are controlled by STC Ltd board who meet frequently (at least every two
months). Day to day contact with ab STC Ltd directors and the staff are maintained wa the
Administrative Manager.

Trustees are invited by the Board of Trustees after assessmg what ex pe*isa is required to strengthen
the chanty's activities and responsibilities.

Policies adopted for the induction and training of Trustees

The training and induction provided for new Trustees depends on their existing expenence. Where
necessary, induction and training is provided on chanty, legal and bnanaal matters. Ag Trustees
are provided with copies oF polioes, procedures, minutes, accounts, budgets, plans and other
documents that they will need to undertake their role as Trustees. As there might only be one or
two new Trustees m any year, induction tends to be done informally and is tailored specifically to
the individual.



STC Research Foundation
Trustees' Report for the year ended 31 December 2022 (continued)

Pay policy for key management personnel

We have a staff salary scale based around lob descnptions which in turn takes into consideration
quahtications both academic and experience. This scale and staff positions within it are reviewed by
the STC Ltd directors at least once per year normally m the Spnng. We base our scale levels on
other similar achievements, ifniversities and personal knowledge. We are a "hving wage" employer.

Related party relationships

The trading subsidiary, Stockbndge Technology Centre Limited was incorporated m 2001. The
company develops and transfers plant technology to growers and farmers to enable them to
maximise their yields of quality crops.

The Charity is managed by the Trustees oF STC Research who meet as appropnate in the year to set
the strategy for the group Day to day management is undertaken by the company secretary.

Financial risk management

The Trustees have assessed the malar nsks to which the Group and the Chanty are exposed, m

particular those related to the operations and finances of the Group and the Chanty, and are satisfied
that systems and procedures are in place to mitigate exposure to the malar risks.

Plans for future periods

STC would like to able to re welcome educational visits to the site and will continue to investigate
ways to do so.

STC Research foundation continue with the core 6 Trustees that can focus on building a plan tor the
next 20 years. This plan will look at how the growing environment changes to Focus on the impacts
of climate change, a growing population and how crops integrate with this. This will evolve and be
reported on over future years.

Auditors

The auditor, Arete Audit Services Limited, is deemed to be reappointed under section 487(2) of the
Compames Act 2006.

Small companies exemption

This report has been prepared in accordance with the provisions applicable to companies entitled to
the small companies exemption.



STC Research Foundation
Trustees' Report for the year ended 31 December 2022 (continued)

Statement of Trustees' responsibilities

The Trustees (who are also the directors oF the chantable company for the purposes of company
law) are responsible for prepanng the Trustees' report and the finanaal statements in accordance
with apphcable law and United Kingdom Accountmg Standards (United Kingdom Generally Accepted
Accounting Practice).

Chanty law requires the Trustees to prepare finanaal statements for each finanaal year which give
a true and fair view of the state of affairs of the chanty as at the end of the fmanaal year and ot the
surplus or defiot of the chanty l'or that period. In prepanng those finanaal statements the Trustees
are required to

select suitable accounting pohoes and then apply them consistently,
observe the methods and pnnaples of the Chanties SORP (FRS 102);
make iudgments and accounting estimates that are reasonable and prudent;
state whether applicable LiK Accounbng Standards (FRS 102) have been t'ogowed, sublect
to any matenal departures disclosed and explained in the Finanaal statements;
prepare the financial statements on the going concern basis unless it is inappropnate to
presume that the Group will conbnue in business.

The Trustees are responsible for keepmg adequate accountmg records that are suffioent to show
and explam the Group and the Chanty's transactions and disclose with reasonable accuracy at any
time the finanoal posibon of the Group and the Chanty and enable them to ensure that the fmanoal
statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the Group and the Chanty and hence For taking reasonable steps for the prevention and
detection of fraud and other irregulanties.

Disclosure of information to auditors

The Trustees oF the chantable company who held office at the date of approval of this annual report
confirm that'

~ so far as that Trustee is aware, there is no relevant audit mformation of which the chantable
group's auditors are unaware, and

~ that Trustee has taken ag the steps that ought to have been taken as a Trustee m order to
be aware of any relevant audit information and to establish that the chantable group's
auditors are aware of that inFormation

Approved by order of the members of the board of Trustees on I
/

f(m2+and signed on their,xi~,g.
behalf by:

Peter Branfield

Trustee



STC Research Foundation
Independent Auditor's Report to the Members of STC Research
Foundation

Opinion
we have audited the Finanoal statements oF S1C Research Foundation ('the parent chantable
company') and its subsdianes ('the group') for the year ended 31 December 2022 which comprise
the Consolidated Statement of Pinanaal Actiwties, the Consolidated Balance Sheet, the Charity
Balance Sheet, the Consohdated Statement oF Cash flows and the related notes, includmg a
summary of significant account pohcies. The Fmanoal reporting framework that has been apphed in
their preparation is applicable law and United Kingdom Accounting Standards, including Pinanoal
Reporting Standard 102; The Pinanoal Reporting Standard applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the finanoal statements:

give a true and fair view of the state of the Group's and of the parent chantable company's
ai'fairs as at 31 December 2022 and of the Groups' income and expenditure for the year then
ended;
have been properly prepared m accordance with Umted Kmgdom Generally Accepted
Accounbng Practice, and
have been prepared in accordance with the requirements of the Compames Act 2006.

Basis for opinion
we conducted our audit i ~ accordance with International Standards on Auditmg (UK) (ISAs (UK))
and applicable law Dur responsibihties under those standards are further described m the Auditor's
responsibihties For the audit oF the finanoal statements section of our report We are mdependent
of the Group in accordance with the ethical requirements that are relevant to our audit of the finanaal
statements in the UK, including the FRC's Ethical Standard and we have fulfilled our other ethical
responsibilities m accordance with these requirements We believe that the audit evidence we have
obtained is suffioent and appropnate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the tinanoal statements, we have concluded that the Trustees' use of the going concern
basis of accounting m the preparation of the finanoal statements is appropnate.

Based on the work we have performed, we have not identified any matenal uncertainties relating to
events or conditions that, individually or collectively, may cast sigmficant doubt on the chanty's
ability to conbnue as a going concern for a penod of at least twelve months from when the finanoal
statements are authonsed for issue.

Dur responsibilities and the responsibilibes of the Trustees with respect to going concern are
descnbed in the relevant secbo of th eport

Other information
The other information compnses the information included in the annual report other than the
finanual statements and our auditor's report thereon, The Trustees are responsible for the other
information contained withm the annual report. Dur opinion on the fi ~ anoal statements does not
cover the other information and, except to the extent othenvise expliutly stated m our report, we
do not express any form of assurance conclusion thereon. Our responsibihty is to read the other
information and, m doing so, consider whether the other information is matenally inconsislent with
the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistenoes or apparent matenal
misstatements, we are required to determine whether this gives nse to a matenai misstatement in
the finanual statements themselves. If, based on the work we have performed, we conclude that
there is a matenal misstatement of this other information, we are reqmred to report that fact.

We have nothmg to report in this regard



STC Research Foundation
Independent Auditor's Report to the Members of STC Research
Foundation (continued)

Opinions on other matters prescribed by the Companies Act 2006
In our opimon, based on the work undertaken in the course of the audit:

tiie information given in the Trustees' Report mcludmg for the hnanciai year for which the
finanoal statements are prepared is consistent with the finanoal statements; and
the Trustees' Report has been prepared m accordance with applicable legal requirements

Matters on which we are required to report by exception
In the hght of the knowledge and understandmg oF the Group and charitable company and its
environment obtamed m the course oF the audit, we have not identified matenal misstatements in

the Trustees' Report.

We have nothing to report in respect of the Following matters m relation to which the Companies Act
2006 requires us to report to you if, in our opmion:

adequate accounting records have not been kept or returns adequate For our audit have not
been received from branches not visited by us;
the fmanaal statements are not in agreement with the accounting records and returns,
certam disclosures of I rustees' remuneration speofied by law are not made; or
we have not obtained all the information and explanations necessary for the purposes of
our audit.

Responsibilities of the trustees for the financial statements
As explained more fully m the Trustees' responsibihties statement, the trustees are responsible For

the preparation of the fmanoal statements and for being satisFied that they give a true and fair view,
and for such internal control as the trustees determine is necessary to enable the preparation of
finanoal statements that are free from matenal misstatement, whether due to fraud or error. In
prepanng the finanoal statements, the Trustees are responsible for assessmg the Group and
chantable company's abihty to continue as a going concern, disclosing, as applicable, matters related
to going concern and usmg the gomg concern basis of accounting unless the Trustees either mtend
to liquidate the Group or chantable company or to cease operations, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements
Our obiectives are to obtam reasonable assurance about whether the finanoal statements as a whole
are free from matenal misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opmion Reasonable assurance is a high level oF assurance but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a matenal misstatement
when it exists. Misstatements can ense from fraud or error and are considered matenal if,
mdividuagy or in the aggregate, they could reasonably be expected to mlluence the economic
deasions oF users taken on the basis of these fina nual statements.

A further descnption of our responsibihties is available on the Finanoal Reporting Counat's website
at: https://www. frc.org. uk/auditorsresponsibilities. This descnption forms part of our auditor's
report



STC Research Foundation
Independent Auditor's Report to the Members of STC Research
Foundation (continued)

Extent to which the audit was considered capable of detecting irregularities, including
fraud
Irregulanties, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in Ime with our responsibihties, outhned above and on the Pinanaal Reporbng Counal's
website, to detect matenal misstatements in respect of irregulanties, including fraud.

We obtain and update our understandmg oF the Group, its activities, its control environment, and
likely future developments, including in relation to the legal and regulatory framework apphcable
and how the entity is complying with that framework. Based on this understandmg, we identify and
assess the risks of matenal misstatement of the finanaal statements, whether due to fraud or error,
design and perform audit procedures responsive to those nsks, and obtain audit evidence that is
suffiaent and appropnate to provide a basis for our opinion. This mcludes consideraqon of the nsk
of acts by the entity that were contrary to apphca hie laws and regulations, mcludmg Fraud.

In response to the risk of irregulanties and non-compliance with laws and regulations, includmg
fraud, we designed procedures which included:

Enquiry of management and those charged with governance around actual and potential
htigation and claims as well as actual, suspected and alleged Fraud;
Reviewmg mmutes of meetings oF those charged with governance;
Assessmg the extent oF compliance with the laws and regulations considered to have a direct
matenal effect on the Financial statements or the operabons oF the chantable company and
the group through enquiry and inspection,
Reviewing hnanael statement disclosures and testing to supportmg documentation to assess
comphance with apphcable laws and regulations;
Performmg audit work over the risk of management blas and overnde oF controls, including
testing oFI ourn el entnes and other adiustments for ap prop na ten ess, evaluating the business
rationale of significant transactions outside the normal course oF busmess and reviewing
accountmg estimates for indicators of potential bias, and
Performirig audit work over the timing and recognition of mcome and m particular whether
it has been recorded in the correct accounting period.

Because of the inherent limitations of an audit, there is a nsk that we will not detect all irregulanties,
includmg those leadmg to a matenal misstatement in the finanaal statements or non-comphance
with regulation. This nsk mcreases the more that compliance with a law or regulation is removed
from the events and transactions reflected in the hnanaal statements, as we will be less likely to
become aware of instances of non-compliance. The nsk of not detecting a matenal misstatement
resulting from fraud is higher than for one resulting From error, as fraud may involve collusion,
forgery, intenbonal omissions, misrepresentations, or the override of internal control.

Use of our report
This report is made solely to the chantable company's members, as a body, m accordance with
Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we
might state to the Group and chantable company's members those matters we are required to state
to them in an Auditor's report and ror no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the chantable company and its members
as a body, for our audit work, for this report, or for the opinions we have formed.

Alt/i $&(8bOttO/F/

Alan Sidebottom (Senior Statutory Auditor)
19/09/2023

Azets Audit Services Limited
Chartered Accountants
Statutory Auditor

Tnune Court
Monks Cross Onve
York
YO32 gGZ



STC Research Foundation
Consolidated Statement of Financial Activities (including Income and
Expenditure Account) for the year ended 32 December 2022

Income from:

Chantable activities

Other trading activities

investments

Total income

Notes

Unrestricted
Tote I

Funds
2022

6

2,023,991

58,230

140,787

2,223, 008

Unrestricted
Total

Funds
2021

6

1,717,170

70, 257

112,533

1,899,960

Expenditure on:

Chantable activities 1,950,386 1,742, 456

Total expenditure 1,950,386 1,742, 456

Net income before taxation

Taxation

Net movement in funds

Total funds brought forward

272, 622

55,016

327, 638

3,039,630

157,504

(/, 719)

149,785

2,889,845

Total funds carried forward 22 3,367,268 3,039,630

The Consolidated Statement of Finanoal Actwities includes all gams and losses recogmsed in the year.

All mcome and expenditure denve From contmumg activities.

The Statement of Fmanaal Activities complies with the requirements for an income and expenditure
account under the Companies Act 2006 and includes all gains and losses recognised in the year.

The notes on pages 14 to 35 form part of these finanaal statements

A fully detailed comparative statement of Fmanoal Activities for the penod ending 31 December 2021 is
shown at note 30.

10



STC Research Foundation
Consolidated Balance Sheet as at 31 December 2022

Fixed assets
Tangible assets

investments

Notes

12
13

2022
6

3, 105,483

11 570

3,117,053

2021

3, 134,575

8 109

3, 142,684

Current assets

Stocks

Debtors

Cash ar hank and in hand

Creditors: Amounts falling
due within one ear

Net current assets

Total assets less current
liabilities
Creditors: amounts falhng
due aper more than one year

Provisions for liabilities

Tote I net assets

14

15

26

85,850

687,550

750 304

1,523,704

17

21

16 552 816

970 888

4,087,941

(454, 573)

(266, 100)

3 367 268

73,739

729,658

223 164

1,026,561

850 654

175 907

3,318,591

(6,911)
~272 050

3 039 630

Charity funds

Unrestricted funds:

General funds

Revaluation reserve

1,942,919

1 424 349

1,614,596

1 425 034

Total unrestncted Funds 22 3 367 268 3 039 630

Totalfunds 24 3 039 630

The Trustees acknowledge their responsibihties for complying with the requirements of the
Companies Act 2006 with respect to accountmg records and preparation of finanaal statements.

The finanaal statements were appro d by the board on il/0[2CQ and signed on its behalf by:

Peter aranfleld
Trustee

The notes on pages or part oF these fmanaat statements.

Company registration number: 05225211

11



STC Research Foundation
Charity Balance Sheet as at 31 December 2022

Fixed assets
Investments

Notes

13

2022
E

2021
5

Current assets
Debtors

Cash at bank and in hand

15 23,296

133,097

30,510

119,870

156,393
Creditors: Amounts falhng
due withm one 'ear 16 5 812

Net current assets

Total assets less current
liabilities

Total funds

150 581

150,586

150,586

150,380

44 495

105 885

105,890

105r890

The Trustees acknowledge their responsibilities For complying with the requirements of the
Companies Act 2006 with respect to accounbng records an] prrparation of finanaal statements.

board on II] jgG2+and signed on its behalf by:The fina nasl statements were a

Peter sranfield

Trustee

The notes on pag orm part of these finanaal statements.

Company registration number: 05225211

12



STC Research Foundation
Consolidated Statement of Cash Flows for the year ended 31 December
2022

Notes
2022

E
2021

E
Cash flows from operating activities

Cash from operations

Yaxation aid /refunded

25 578, 663 (37,785)

59 121

578 663 21r336

Cash flows from investing activities

investment mcomo

Proceeds From the sale of tangible Fixed assets

Purchase of investments

Purchase of tangible fixed assets

Interest aid

Net cash resided b investin activities

140,787

16,350

(3,461)

(73,225)

36 997

112,533

5,675

(3,549)

(52, 736)

41 018

43 454 20 905

Cash flows from financing activities

Repayments of borrowmg

Drawdown oF loans

Hire purchase payments m the year

Hire urchase advances m the ear

Net cash used in financin activities

(693,889)

605,303

(6,391)

(96,076)

(35,239)

12 000

94,977 119 315

Change in cash and cash equivalents in the year

Cash and cash e uivalents at the end of the ear 26

527,140
223 164

750 304

(77,074)
300, 238

223 164

13



STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
32 December 2022

1. General Information
The Chanty is a company limited by guarantee. The members of the company are the Trustees as
named on page 1. In the event of the chanty being wound up, the liabihty of the guarantee is limited

to 61D per member of the Chanty.

2. Accounting policies

2.1 Basis of preparation of financial statements
The finanoal statements have been prepared in accordance with the Chanties SORP (FRS 102)—
Accountmg and Reporting by Chanties. Statement of Recommended Practice applicable to chanties
prepanng their accounts m accordance with the Fmanaal Reporting Standard applicable in the LIK

and Repubhc of Ireland (FRE 102) (effective 1 Ianuary 2019), the Finandal Reporting standard
applicable m the UK and Ireland (FRS 102) and the Compames Act 2006.

The hnanaal statements are prepared m sterling, which is the functional currency of the chantabie
company Monetary amounts m these finaneal statements are rounded to the nearest EI.

STC Research Foundation meets the definition of a public benefit entity under FRS ID2 Assets and
habilibes are mibagy recogmsed at cost or transaction value unless otherwise stated in the relevant
accountmg policy notes.

The consohdated statement of finanoal activities (SOFA) and consolidated balance sheet consohdate
the finaneai statements of the parent chantable company and its subsidiary undertaking. The
results of the subsidiary are consolidated on a Ime by line basis.

On the grounds that the chantable company's results are consolidated into the chantable company's
group accounts the chantable company has taken advantage of certain exemptions conferred by
section 1.11 of FRS 102 as follows.

Exemption from presenting a chantable company statement oi cash flows as a pnmary
statement to the fmanaal statements.

As permitted by s408 Compames Act 2006. The charitable company has not presented its own profit
and loss account and related notes. The chantable company's pront for the year was i 44, 606 (2021
— 113,141)

2.2 Going concern
The trustees are constantly monitoring the finanoal position of the chantatle group and recognise
the rehance the chanty has on the proFitability oF the tradmg activities of its subsidiary, espeaagy in

me post pandemic environment and the uncertainties that continues to bnng.

As disclosed in note 17 to these finanaal statements, the group, via its subsidiary, does beneFit from
the support of its bank m the form of two secured loan Faolibes. Both of these loans were renewed
dunng 2022 for a penod of five years.

At the time of approving the finanaal statements, the trustees behave that it is appropnate to
contmue to adopt the gomg concern basis of accounting in preps nng the finanoal statements .

2.3 Income
Ag mcome is recogmsed once the chanty has entitlement to the funds, it is probable that the mcome
will be received and the amount of income receivable can be measured reliably.

Income tax recoverable in relation to investment income is recogmsed at the time the investment
mcome is receivable.

Investment income, gams and losses are allocated to the appropnate fund.
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

2.4 Expenditure
Expenditure is recogmsed once there is a legal or constructive obligation to transfer economic
benefits to a third party, it is probable that a transfer of economic benefits will be required in
settlement and the amount of the obhgation can be measured rehably. Expenditure is classif'ied by
activity. The costs of each actwity are made up of the total of direct costs and shared costs, mcludmg
support costs involved in undertaking each actwity. Direct costs attnbutable to a smgie activity are
allocated directly to that activity. Shared costs which contnbute to more than one activity and
support costs which are not attnbutable to a smgle actwity are apportioned between those actwities
on a basis consistent with the use oF resources. Central staff costs are allocated on the basis of time
spent, and depreaation charges allocated on the portion of the asset's use.

Expenditure on charitable activities is mcurred on directly undertaking the activities which Further
the Group's obiectives, as well as any assoaated support costs.

Trading costs represent costs incurred by the trading subsidiary, recognised on transfer of economic
risk and reward.

All expenditure is inclusive of irrecoverable VAT

2.5 Tangible fixed assets and depreciation
Tangible fixed assets costmg more than 11,000 are mitially recognised at cost. After recognition,
under the cost model, tangible fixed assets are measured at cost less accumulated deprecation and
any accumulated impairment losses. All costs incurred to bnng a tangible fixed asset into its
mtended working condition should be included in the measurement of cost

Depreoation is charged so as to allocate the cost of tangible fixed assets less their residual value
over their esbmated useFul lives.

Depreaation is provided on the following bases

Freehold property
Plant and machinery
Motor vehicles
Fixtures and fittmgs
Computer equipment

2% straight hne
10% to 25% reduong balance
25% reduang balance
25% reduang balance
25% roduang balan«e

Depreciation is not prowded on freehold land.

The Chanty has adopted the revaluation model to revalue freehold land and property whose f'air

value can be rehably measured. The revaluations shall be made with suffioent regulanty to ensure
that the carrymg amount does not differ matenally from that which would be determined using fair
value at the end of the reporting penod

The Fair value of land and buildings is usually determined from market based evidence by appraisal
that is normally undertaken by professional quahFied valuers

Revaluation gains and lasses are recognised in other comprehensive income and accumulated in
funds.
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
32 December 2022 (continued)

2.6 Tnvestments
Fixed asset mvestments are a form of finannal instrument and are initiagy recognised at their
transaction cost and subsequently measured at fair value at the balance sheet date, unless the value
cannot be measured reliably in which case it is measured at cost less impairment. Investment gains
and losses, whether realised or unrealised, are combmed and presented as 'Gains/(Losses) on
mvestments' in the Consohdated statement of finanmal activities

Investment m subsidianes are valued at cost less provision I'or impairment.

2.7 Stocks
Stocks are stated at the lower of cost and esbmated seging pnce less costs to complete and sell.
Cost includes ag direct costs and an appropnate proporbon of fixed and vanable overheads.

2.8 Debtors
Trade and other debtors are recogmsed at the settlement amount after any trade discount offered.
Prepayments are valued at the amount prepaid

2.9 Cash at bank and in hand
Cash at bank and cash in hand includes cash and short term highly hquid investments with a short
matunty oi three months or less From the date of acquisition or openmg of the deposit or similar
account.

2.10 Liabilities
Liabilities and provisions are recognised where there is an obhgation at the balance sheet date as a
result of a past event, it is probable that a transfer of economic benefit wig be required in settlement,
and the amount of the settlement can be estimated reliably.

Liabilities are recognised at the amount that the Charity antiopates it will pay to settle the debt or
the amount it has received as advanced payments of the goods or services it must provide.

Provisions are measured at the best estimate of the amounts required to settle the obligation. Where
the eFfect of the time value of money is matenal, the provision is based on the present value of
those amounts, discounted at the pre-tax discount rate that reflects the nsk speufic to the liability
The unwinding oF the discount is recognised in the consolidated statement of Fmancial acbwbes as a
finance cost.

2.11 Taxation
STC Research Foundation is a registered chanty and as such is a chanty withm the meamng of
schedule 6 of the F nance Act 2010. Acco dingly, it s potentially entitled to tax exemption under
part 11 oi the Corporation Tax Act 2010 or section 256 or the Taxation of Chargeable Gains Act 1992
in respect of income and gams ansing.

iThe tax expense represents the sum of tax currently payable and deferred tax m the subsidiary
undertaking, which, as a trading entity, is not afforded such tax exemptions.

I

Current tax
The tax currently payable is based on taxable proht for the year. Taxable profit differs from net profit
as reported in the statement oF finanoal activities because it excludes items of income or expense
that are taxable or deductible m other years and it further excludes items that are never taxable or
deducbble. The company's liability For current tax is calculated usmg tax rates that have been
enacted or substantively enacted by the reportmg end date.

Where the calculation of current tax includes sigmFicant uncertainties, the trustees apply a point
estimate in the calculation of the tax charge and assooated asset or liability This is calculated based
on agreement with tax authonties over accepted estimates and adiustments to the Company's
taxable profits, with the trustees considenng it probable that a similar outcome will be obtained in

the current year by adopting the same estimation methodology, and accordingly have prowded for
the assonated tax relief on the grounds that it is probable this wig be received.
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

2.11 Taxation (continued)

Deferred tax
Deferred tax habilibes are generally recognised

fooball

timing differences and deFerred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of
deFerred tax liabihties or other future taxable profits. Such assets and liabilities are not recogmsed
if the timmg difference anses from goodwill or From the initial recognition of other assets and
liabihties in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of iieferred tax assets is reviewed at each reporting end date and reduced to
the extent that it is no longer probable that sufFiaent taxable profits will be available to allow all or
part of the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to
apply in the penod when the hability is settled or the asset is realised. Deferred tax is charged or
credited in the statement of finanaal activibes, except when it relates to items charged or credited
directly to eq ~ ity, in which case the deferred tax is also dealt witli in equity. DeFerred tax assets and
liabilities are oFfset when the Group has a legally enForceable nght to offset current tax assets and
liabilities and the deFerred tax assets and habilities relate to taxes levied by the same tax authonty.

2.12 Financial instruments
The Group only has finanaal assets and hnancial habilities of a kmd that qualify as basic finanaal
instruments. Basic fmanaal mstruments are imtially recognised at transaction value and
subsequently measured at their settlements value with the exception of bank loans which are
subsequently measured at amortised cost using the effecbve interest method.

2.13 Operating Leases
Rentals payable under operating leases, including any lease incentives recewed, are charged to the
SoFA on a straight ime basis over the lease term

2.14 Finance leases and hire purchase
Assets obtained under hire purchase contracts and hnance leases are capitahsed as tangible fixed
assets. Assets acquired by hnance lease are depreaated over the shorter of the lease term and
their useful lives. Assets acquired by hire purchase are depreaated over their useful hves. Finance
leases are those where substantially all of the benefits and risks of ownership are assumed by the
Group. Obligations under such agreements are included in creditors, net oF the fmance charge
allocated to Future penods The finance element of the rental payment is charged to the consohdated
statement of finanaal actwities so as to produce a constant penodic rate of charge on the net
obligation outstanding in each pcnod.

2.16 pensions
The Group operates a deFined contnbution pension scheme and the pension charge represents the
amounts payable by the Group to the fund in respea of the year.

2.16 Fund accounting
General and revaluation funds are unrestncted funds which are available for use at the discretion of
the Trustees m furtherance oF the general ob]ectives of the Group and which have not been
designated for other purposes.

Restncted funds are l'unds which are to be used in accordance with speaFic restnction imposed by
donors or which have been raised by the Group For particular purposes. The cost of raising and
administenng such Funds are charged against the speafic fund. The aim and use of each restricted
fund is set up in the notes to the finanaal statements.
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

2.17 GrantS
Grants are recogmsed at the fair value of the asset recewed or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received

A grant that speahes performance conditions is recogmsed in income when the perFormance
conditions are met. Where a grant does not speafy performance conditions it is recognised in income
when the proceeds are received or receivable. A grant received before the recognition cntena are
satisfied is recogmsed as a hability and held withm deferred income

2.18 Employee benefits
The costs of short term employee benefits are recognised as a liabihty and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the penod in which the employee's
serwces are received.

Termmation benefits are recogrvsed immediately as an expense when the Group is demonstrably
committed to termmate the employment oF an employee or to provide termination benehts

3. Critical accounting estimates and judgements
Estimate and iudgements are contmuagy evaluated and are based on histoncal expenence and other
factors, including expectations of future events that are beheved to be reasonable under the
arcumstances.

The Chanty makes estimates and assumptions concerning the future The resulting accounting
estimates and assumptions will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a sigmficant nsk oF causing a material adlustment to the carrying
amounts oF assets and iiabihties within the next finanaal year are discussed below.

Critical areas of judgement:
Depreaation is calculated as to wnte off the cost of an asset, less its residual value, over the
economic hfe of that asset An estimate of the useFul life of assets is detailed m the depreaation
accounting pohcy.

Stock includes growmg crops that are valued based on a calculation oF seed and fertihser used to
date per acre

4. Income from charitable activities

Tots I

Funds
2022

E

Total
Funds
2021

I
Subsidiary chantable activities

Government grants

Tots I

2,023, 141 1,716,035

850 1,136

2,023,991 1,717,170

Ag mcome m the current and pnor year is unrestncted.
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

S. Income from other trading activities

Income from non charitable trading activities

Total
Funds
2022

E

Total
Funcls
2021

E

Contract sales

Tote I

58,230 70,257

58,230 70,257

All income in the current and pnor year is unrestricted.

6. Investment income

Rents receivable

Sundry mcorne

Investment mcome

Tots I

Funds
2022

E

60,452

76, 874

3 461

TOtal
Funds
2021

6

53,284

55, 699

3 550

Total 140 78/ 112 533

Ag income in the current and pnor year is unrestncted

7. Analysis of expenditure on activities

Farm

Activities
undertaken

directly
2022

6

4,502

Support
costs
2022

E

Tots I

Funds
2022

6

4, 502

Education/Agronomy

Seance

Subsidiary rharitable activities

General runnin costs

Tata I

(120)

1,368

(120)

1,368

1,515,705 1,515,705

428 931 428 931

5 750 I 944 636 1 950 386
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

7. Analysis of expenditure an activities (Continued)

Analysis of direct costs

Stal'f costs

Direct costs

Total

Farm
2022

6

4,502

4,502

Education/
Agronomy

2022
F.

(120)

120

Science
2022

E

1,368

1,368

Total
Fullds
2022

E

5, 750

5,750

Analysis of support costs

Subsidiary
charitable
activities

2022
E

General
running

costs
2022

E

Tote I

Funds
2022

E

Staff costs

Depreaation

Rates and water

Light and heat

Telephone

Post and stationery

Sundnes

Direct costs

Repairs and renewals

Travelhng and motor expenses

Subcontractors

Computer costs

Subscnptions

Traimng

Bank charges

Cleaning

Bank interest

Auditor's fees

Accountancy

Legal and professional fees

Loss on dis osal of fixed assets

Tots I

740, 522

82,093

328,043

267,087

57,089

36,997

3 874

1 515 705

54,631

19,393

225, 324

11,387

5, 207

453

68,568

7,072

376

2,524

5,086

3,856

1,679

9,450

7,330

6,595

795, 153

82,093

19,393

225, 324

11,387

5,207

328,496

267,087

68,568

7,072

57,089

376

2,524

5,086

3,856

1,679

36,997

9,450

7,330

6,595

3 874

428 931 1 944 636
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

Analysis of expenditure on activities (continued)

Farm

Education/Agronomy

Saence

Subsidiary chants bie activities

Activities
«ndertaken

directly
2021

E

18,642

(575)

18,099

Support costs
2021

6

1,623,747

82 543

Tote I

Funds
2021

E

18,642

(575)

18,099

1,623,747

82 543

Tots I 36 166 1 706 290 1 742 456

Analysis of direct costs

Farm
2021

E

Education/
AQronomy

2021
E

Seance
2021

E

Total
Funds
2021

E

Sta/f costs

Direct costs
1,866

16 776

(575) 18,099 19,390

16 776

Tots I 18 642 575 18,099 36 166
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
31 December 2021 (continued)

7. Analysis of expenditure on activities (continued)

Analysis of support costs

Staff costs

Depredation

Rates and water

Light and heat

Telephone

Post and stationery

Sundnes

Direct costs

Repairs and renewals

Travelhng and motor expenses

Subcontractors

Computer runmng costs

Subscnptions

Traimng

Bank charges

Cleanmg

Bank mterest

Auditors' fees

ACCOuntanCy

Legal and professional fees

Profit on dis osal of Fixed assets

Total

Subsidiary
charitable
activities

2021
8

756,391

88,011

742, 801

41,018

4 474

1,623, 747

Genera I

I'tihhihg Cease
2021

5,358

1,959

15,104

754

296

4,987

2,344

146

20, 051

153

136

89

45

186

7,700

12,279

10,956

82 543

Total
Funds
2021

8

761,749

88,011

1,959

15,104

754

296

4,987

742, 801

2,344

146

20,051

153

136

89

45

186

41,018

7,700

12,279

10,956

4.474

1.706 290
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
32 December 2021 (continued)

Auditor's remuneration

Fees payable to the Chanty's auditor.

for the audit of the Chanty's annual accounts

for the audit of the Chanty's subsidiary annual accounts

in respect of all non-audit services not mcluded above

2022
s.

6,850

2,600

5,530

2021
E

5, 500

2, 200

5, 025

9. Staff costs

Group
2022

s

Group
2021

E

Company
2022

E

Company
2021

s.

Wages and salanes

Soma l secunty costs

Pension costs

57,868

11 804

55,639

12 204

800 903 781,139

731,231 713,296 4,906 21, 150

694 2,954

150 644

5 750 24, 748

The average number of persons employed by the Group dunng the year was as follows:

Research activities

Management and administration

Estates

Group
2022

No.

23

Group
2021

No.

24

34 33

The number oF employees whose emoluments (excluding pension contributions, employer's soaal
secunty costs but m eluding benefits m kind) fell withm the following bands

E60,001 to 670,000

E70,001 to E80,000

2022
Number

2021
Number

Key management are considered to be the Director of Agronomy, Operations Director, Semor Prolect
Manager, Prolect Manager and Office Manager Remuneration paid to key management personnel
dunng the year was E241,017 (2021 - 6236,080).
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
32 December 2022 (continued)

10. Trustees' remuneration and expenses

Dunng the year no trustee received any remuneration or other benefits (2021 - Eml)

~unng the year no Trustee expenses have been incurred (2021 — Enil).

11. Taxation

2022
E

2021
E

Corporation tax

Current tax on net mcome (45,377) (58,798)

Total current tax credit 49 066 58, 798

Deferred tax

Ongination and reversal of timin diFferences

Tote I deferred tax

5 950 66 517

~5 950 66 517

Taxation credit ex ense on net income 55 016 7 719

The actual charge/(credit) for the year can be reconaled to the expected charge/(credit) for the year
base on the profit or loss and the standard rate of tax as Follows.

2022
E

2021
E

Net income beFore tax (1) Note 13
Expected tax charge based on the standard rate of corporation tax in

the UK oi' 19 / (2021 —19 / )
Effects of:

Adiustments in respect of prior years

Research and development tax credit

Other tax adiustments

Changes in the rate of deferred tax provided

Total tax credit/(charge) for the period

227,926 144,363

43,306 27,429

(3,689)

(95,900) (104,855)

1,267 4,415

65,292

(55,016) (7,719)

(1) The activities of the chanty remain within the chantable tax exemptions, as such the income
sub)act to taxation relates to the profit before tax within the tradmg subsidiary only.

The UK budget on 3 March 2021 announced the mtention to increase the tax rate from the current
rate of 19'/ to 25%, with effect from Apnl 2023. Deferred tax balances at the reporting date are
therefore measured at 25'/ (2021: 25ff ).
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STC Research Foundation

Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

12. Tangible fixed assets

Group

Freehold Plant and
property machinery

E E

Fixtui'es
ah(l

fittings
6

M 0to r
vehicles

E

Computer
equipment

E
Total

E

Cost or valuation

As at I January 2022

Additions

Dis peals

3,028,290 985,646

26, 172 18,375

184 089

20, 582 41,275

28,345

19 750

65,178 4, 140,971

333 73,225

203 839

As at 31 December 2022 3,054,462 819 932 20 582 49,870 65,511 4 010 357

Depreciation

At I January 2022

Charge for the year

On dis peals

126, 102

20, 597

778, 123

51,547

170 212

17,532 30,853

762 6,318

13 403

53,786 1,006,396

2,869 82,093

183 615

As at 31 December 2022 146 699 659 458 18 294 23,768 56, 655 904 874

Net book values

As at 31 December 2022 7 907 763 160 474 2 288 26102

As at 31 December 2021 2 902 188 207 523 3 050 10 422

8 856 3 1.05 483

11 392 3 134 575

The chantable company had no tangible fixed assets in either this or the prior year.

Land and buildmgs include property leased to third parties, the fair value of the mvestment property
component cannot be measured rehably, and as such the entire property has been accounted for as
property, plant and equipment.

Included in cost or valuation of freehold land property is Freehold land with a carrying value of
E2, 014,837 f2021 — E2,014,837) which is not depreaated.

Freehold land and buildings were valued by the directors of the subsidiary, supported by an
independent valuation in September 2015. Both the directors of the subsidiary and the trustees of
the charity do not consider the value to differ matenaliy at the balance sheet date.

If freehold land and buildings had not been revalued they would have been included at the Fogowing
histoncal cost

2022
E

2021
E

Cost
Accumulated de reaation

Carrying value

1,600, 689 1,600,689
143 447 123 326

1,457,242 1,477,363

A non-distnbutable revaluation reserve of E1,424, 349 (2021 — E1,425, 034) exists in respect oF the
revalued land and buildings.
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
32 December 2022 (continued)

12. Tangible fixed assets (continued)

The net carrying value of tangible fixed assets includes the following in respect of assets held under
fmance leases or hire purchase contracts are as follows:

Plant and machinery
Fixtures and fittings
Com utere ui ment

2022
F.

16,500
1,549
3 289

2021
E

22, 000
2,065
4 385

Car i value 21 338 28 450

13. Fixed asset investments

Group

Cost or valuation

As at 1 January 2022

Additions

At 31 December 2022

Unlisted
investments

2022
E

8,109
3,461

11 570

Unlisted
investments

2021
F.

4,560
3,549

8 109

Net book value

As at 31 December 2022 11 570 8 109

Charity

Cost or valuation

At 1 Jan 2022

At 31 December 2022

Investments
in subsidiary

companies
2022

E

Investments
m subsidiary

companies
2021

Net book value

At 31 December 2022
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

13. Fixed asset investments (continued)

Principal subsidiaries

The following is a subsidiary undertaking of the Chanty:

Name

Stockbndge Technology Centre Limited

The finance l results of the subsidiary for the year were:

Company
number

04175440 100% Yes

Holding Incl ded in
consolidation

Name
Income Expenditure

E 6
Tax profit

credit for the year
E E

Net assets
E

Stockbndge Technology Centre Limited 2,023, 1'll 1,795,215 55,016 282,942 3,216,687

14. Stocks

Group
2022

E

Gl'oup
2021

6
Raw matenals and consumables 85,850 73,739

18. Debtors

Due within one year

Trade debtors

Corporation tax recoverable

Prepaymenls and accrued mcome

Group

2022

503,705
104,175
79,670

2021

580,912
58,798

89,948

Charity

2022 2021
6 6

4,340 904

18,956 29,606
687, 550 729,658 23, 296 30,510
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Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

16. Creditors: Amounts falling due within one year

Group
2022 2021

E 6

Charity

2022 2021
E E

Bank loans (note 18)
Trade creditors
Amounts owed to subsidiary

Other taxation and soaal secunty

Corporation tax
Finance leases and hire purchase (note
20)
Other creditors

Accruals

Deferred income note 19

1.09, 122
1')6,721

143,807

4,050
689

48,910
99 517

649,096
55,552

51,738
3,689

6,715
2,356

46,594
3l 914

52

5, 760

8,000
32,295

4,200i

552 816 850 654 5 812 44, 495

17. Creditors: Amounts falling due after more than one year

Bank loans —1-2 years (note 18)

Bank loans —2-5 years (note 18)

Net obhgations under finance lease and hire purchase contracts
(note 20)

GI'oup
2022

E

137,160

314,228

3,185

454, 573

Group
2021

E

6,911

6,911

The chanty had no creditors due over one year in either this or the prior year

The group has two loans with Yorkshire Bank, the first loan has a balance oF 5392,584 and interest
is charged at 4 25% over base and the second loan has a balance of 6167 926 and interest is charged
at 4.25% over base. Monthly capital and interest payments are made with the final balance settled
or refinanced at the matunty date These loans are secured by a debenture creatmg a fixed and
floating charge over the assets of the company, a legal first charge over 12 5 acres at Cawood and
a legal hrst charge over Stockbndge House, Cawood.

I-lire purchases are secured against the assets to which they relate.
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

18. Loans and overdrafts

The following secured debts are mcluded within creditors:

Bank loans due within I year
Bank loans due after I ear

Group
2022

E
109,122
451,309

Group
2021

E.

649,096

960,510 649,096

Bank loans are secured as disclosed m note 17 to these finanoal statements

19. Deferred Income

As at 13anuary 2022

Amount released to mcome

Amount deferred m the year

Gi'os p
2022

E

34,914

(34,914)

99 517

Group
2021

E

10,425

31,513

7 024
As at 31 December 2022 99 517 34 914

20. Finance lease obligations

Future minimum lease payments due under finance lease:
Withm one year
In two to five ears

2022
F.

4, 050
3 185

2021
E

6, 715
6 911

7 235 13 626

Hire purchases are secured against the assets to which they relate.
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
32 December 2021 (continued)

21. Deferred taxation

Group

At the begmning of the year

Char e for the ear

2022
E

272, 050

5 950

2021
6

205,533

66 517

Closin deferred taxation liabiht 266 100 272 050

The deferred tax balance is made up as Follows;

Group
2022

E

Group
2021

E

Accelerated capital allowances

Other timing differences

266,090 272,672

10 (622)

266, 100 272,050

The charity had no deferred tax asset or hability in 20Z2 (2021 — Enil).

22. Statement of funds —Group

Statement of funds —current year

Unrestricted funds

General funds —ag Funds

Revaluation reserve

Balance at
1 January

2022
E

Income
E

Expenditure
(including
taxation)

E

Transfers
between

funds
E

Balance at
31

December
2022

E

1 425 034 685 I 424, 349

1,614,596 2,223,008 (1,895,370) 685 1,942, 919

Restricted funds

Restncted funds

Total funds

3 039 630 2 223 008 1 895 370

3 039 630 2 223 008 1 895 370

3 367 268

3 367 268
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

22. Statement of funds —Group (continued)

Statement of funds —prior year

Unrestricted funds

Balance at
I 3anuary

2021
E

Income
E

Expenditure
(including
taxation)

6

Transfers
between

funds
E.

Balance at
31

December
2021

E

General funds —all funds

Revaluation reserve 1 604 206

2 888, 942 1 899 960

(179~172j 1 425 034

I 750 175 903 3 039 630

1,284, 736 1,899,960 (1,750, 175) 180,075 1,614,596

Restricted funds

Restncted Funds

Totalfunds

903

2 889 845 1 899 960 I 750 175

(903

3 039 630

23. Summary of funds - Charity

Summary of funds - current year

Balance at
I 3anuary

2022
E

Income
E.

Expenditure
6

Transfers
between

funds
E

Balance at
31

December
2022

E

General funds

Restncted Funds

105,890 58,230 (13,534) 44, 696 150,586

105 890 58 230 13 534 44 696 150 586

Summary of funds - prior year

Balance at
I Ianuary

2021
E

Income
E

Expenditure
E

Transfers
between

funds
E

Balance at
31

December
2021

I
General funds

Restncted Funds

91,846

903

70,257 (57, 116) 903 105,890

903

92 749 70 257 57 116 105 890
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STC Research Foundation
Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

24. Group analysis of net assets between funds

Group analysis of net assets between funds —current year

Total
Funds
2022

E.

Tangible fixed assets

Fixed asset investments

Current assets

Creditors due within one year

Creditors due m more than one year

Prowsions For habilities and cha es

3, 105,483

11,570

1,523,704

(552,816)

(454,573)

266 100

Total 3,367,268

Group analysis of net assets between funds —prior period

Total
Funds
2021

6

Tangible Fixed assets

Fixed asset investments

Current assets

Creditors due within one year

Creditors due in more than one year

Prowsions for liabilibes and charges

Total

3,134,575

8, 109

1,026,561

(850,654)

(6,911)

(272 050j
3 039 630
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STC Research Foundation

Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

25. Reconciliation of net movement in funds to net cash flow from operating activities

Group
2022

Group
2021

E

Net income after tax

Adjustments for:

Taxation charged/(credited)

Deprecation

Investment mcome

Interest expense

Loss/(profit) on the sale olhxed assets

Increase in stocks

Decrease/(increase) in debtors

Increase decrease in creditors

327, 638 149,785

(55,016)

82,093

7,719

88,011

36,997

3,874

(12,111)

87,485

248 490

41,018

(4,474)

(12,282)

(96,180)

98 849

578 663 37 785

(140,787) (112,533)

26. Analysis of cash and cash equivalents

Cash in hand

Cash at bank

Group
2022

6

114

750 190

Group
2021

E

185

222 979

Total cash and cash eguivalents 750,304 223 164

27. Analysis of changes in net debt

At 1
january

2022
E

Cash Loan
flows advances

E. f.

At 31
December

2022
E

Cash at bank and in hand

Bank loans due withm I year

Bank loans due after I year

Finance leases and Hire Purchase Contracts

223, 164 527, 140

(649,096) 693,889 (153,915)

(451,388)

(13 626) 6 391

439 558 I 227 420 605 303

750,304

(109,122)

(451,388)

(7,~235

182 559
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STC Research Foundation

Notes to the Consolidated Financial Statements for the year ended
31 December 2022 (continued)

28. Operating lease commitments

At 31 December 2022 the Group had commitments to make future mmimum lease payments under
non-cancegable operating leases as Follows:

Group Gi'oup
2022 2021

E E

Not later than 1 year

Later than 1 ear and not later than 5 ears

4,050

3 185

7 235

6,715

6 911

13 626

The chanty had no operatmg lease commitments in 2022 (2021 - Eml).

29. Related party transactions

Group
included withm remuneration of key management personnel is paid E34, 567 paid to the Prolect
Manager, the daughter of P R Branfield, a trustee, this is paid by the subsidiary entity in which she
is employed

The tradmg subsidiary traded with Yorkshire Botanicals Limited, an entity in which N D Bertie is also
a trustee. Dunng the year sales of E120 were made to Yorkshire Botamcals Limited and purchases
of f9,716 were made from Yorkshire Botanicals Limited

Charity
Dunng the year the chanty was recharged venous expenses from its tradmg subsidiary, Btockbndge
technology centre Limited. Dunng the year recharges of E52 were made to the chanty, at the
balance sheet date this balance remains in creditors: amounts due to subsidiary.
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STC Research Foundation

Notes to the Consolidated Financial Statements for the year ended
32 December 2022 (continued)

30. Consogdated Statement of Financial Activities (Including Income and Expenditure
Account) for the prior period ending 31 December 2021

Income from:

Chantable activibes

Other trading actiwtles

Investments

Tote I income

Unrestricted
Funds
2021

E

1,717,170

70, 257

112,533

1,899,960

Restricted
Funds
2021

E

Tote I

Funds
2021

E

1,717,170

70,257

112,533

1,899,960

Expenditure on:

Chantable activities

Total ex enditure

1,742,456

1,742,456

1,742,456

1,742,456

Net income before taxation 157,504 157,504

Taxation (7,719) (7,719)

Net movement in funds

Transfers between funds

Net movement in funds

Tolal funds bros ht forward

Total funds rri

149,785

903

150,688

2,888,942

3,039,630

(903)

149,785

(903) 149,785

903 2,889,845

3,039,630

The Consolidated Statement of I inancal Activities includes ag gams and losses recogmsed m the
pened.
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