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NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE YEAR ENDED 31ST DECEMBER 2021 
 
1. Accounting policies  
 
1.1 Accounting convention 

The financial statements have been prepared in accordance with Accounting and Reporting by 
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in 
accordance with Financial Reporting Standard 102, Financial Reporting Standard 102 and the 
Companies Act 2006. The financial statements are prepared in pound sterling rounded to the nearest 
pound. 
 
The charity is a company limited by guarantee with registered office at Banstead Road, Purley, Surrey, 
CR8 3EA and incorporated in England.  It is a public benefit entity. 
 
The financial statements are prepared under the historical cost convention and on the going concern 
basis. 
 

1.2 Going concern 
The balance sheet shows net current liabilities at the year end.  Included in current liabilities are a 
number of loans from church members which are technically due for repayment on demand but the 
members are not currently requiring repayment. The loan from the London Baptist Property Board has 
been renewed for a further period and began to be repaid in July 2022 as funds have been received 
from the developer. The trustees therefore consider it is appropriate to prepare accounts on the going 
concern basis. 

1.3 Freehold properties 
Freehold properties are included at cost which includes demolition costs and some professional fees in 
connection with the development.  Depreciation is not charged as the current realisable value of the 
properties is sufficiently greater than the cost to render depreciation immaterial. 

1.3 Donations, gifts and legacies 
These are accounted for when the charity is certain of receipt and the amount can be measured with 
reasonable accuracy. 
 

1.4 Expenditure 
 These are recognised when the expenditure is incurred. All costs have been directly attributed to one 

of the functional classifications in the SOFA. 
  
1.5 Governance costs 

This comprises expenditure relating to compliance with constitutional and statutory requirements. 
 

1.6 Debtors 
 Debtors are measured at the settlement amount due. 
 
1.7 Creditors 
 Creditors and provisions are recognised where the charity has a present obligation resulting from a past 

event that will probably result in the transfer of funds to a third party and the amount due to settle the 
obligation can be measured or estimated reliably. Creditors and provisions are normally recognised at 

their settlement amount. 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31ST DECEMBER 2021 

1. Accounting policies (continued) 
 
1.8 Financial instruments 
 The charity only has financial assets and financial liabilities of a kind that qualify as basic financial 

instruments. Basic financial instruments are initially recognised at transaction value and subsequently 
measured at their settlement value with the exception of bank loans which are subsequently measured 
at the carrying value plus accrued interest less repayments. The financing charge to expenditure is at 
a constant rate calculated using the effective interest method. 

 
2. Net income for the year 
 
 This is stated after charging: 
     2021 2020 
      £ £ 
 Audit fee    2,860 2,700 
 

None of the directors received any emoluments during the year or were reimbursed for any expenses 
incurred. 

 
3. Other trading activities - fundraising 
     2021 2020 
      £ £ 
 

Cards, Bricks and Books   - 26 
Events & Sales   168 303 

    168 329 
4. Fixed assets  
 
      Tangible     
      Fixed assets   
      Freehold Properties 
      £  
 
 Cost  
 At 1st January 2021   4,527,724 
 Disposal   (  400,000) 
 31st December 2021   4,127,724  
  
   
5. Debtors 
     2021  2020 
     £  £ 
 
 Gift aid tax recoverable    1,829 1,829 
 Due from Purley Baptist Church       312    236 
     2,141 2,065 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31ST DECEMBER 2021 

 
6. Creditors: Amounts falling due in less than one year 
     2021  2020 
     £  £ 
 
 Other loans -  interest free    167,000 342,000 
 Other loans -  interest bearing    600,000 600,000 
 Loan from Purley Baptist Church    30,000 169,346  
 Other creditor    100,000 - 
 Accruals      13,646      16,415 
     910,646 1,127,761 
 

Other loans  - interest free represent unsecured loans from church members and friends. 
Other loans – interest bearing is secured on the tangible fixed assets and bears interest at 3.2% 

 
7. Creditors: Amounts falling due in more than one year 
     2021  2020 
     £  £ 
  
   
 Loan from Purley Baptist Church    217,000 247,000 
 Other loans (see note 6)                -             - 
     217,000 247,000 
 

The loan from Purley Baptist Church bears interest at 3.2%. 
 
8. Restricted Funds 
  Balance at Income Expenditure  Balance at 
  1st January    31st December 
  £ £  £  
   
 Island Site Fund 860,502   - 1,430   859,072 
 

The funds are restricted for use on the proposed redevelopment of the “Island Site” in Purley.  This 
includes necessary expenditure on support costs such as audit and legal fees. 

 
9. Analysis of net assets between funds 
 
     Fixed  Current Liabilities Total 
     Assets Assets     
     £  £  £  £  
 
 General Fund   3,288,253 158,251 (1,126,216) 2,320,288 

Island Site Fund      839,471   21,031   (       1,430)    859,072   
   4,127,724 179,282 (1,127,646) 3,179,360 

 
10. Members Guarantees 
 

At 31st December 2021 there were 7 members of the company.  In the event of the company being 
wound up the members are liable to contribute £1 each. 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31ST DECEMBER 2021 

 
11. Ultimate controlling party 
 

The company is under the control of Purley Baptist Church.  Transactions and balances with Purley 
Baptist Church have not been disclosed as consolidated accounts are available.  These can be obtained 
from the church office at the registered office address. 
 

12. Related party transactions 
  

The other interest free loans in note 6 include a total of £50,000 from trustees. There were no other 
related party transactions during the year other than the loan from Purley Baptist Church as shown in 
notes 6 and 7. 
 

13. Post balance sheet events 
 
 The charity granted long leases of the remaining freehold property to the developer in April 2022, in 

return for a land premium and future leases on part of the new building. 
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