58:12

England & Wales - Charity number 1101446

Details
Status Registered
Legal form Charitable company
Company number 04832161
Registered 2004-01-09
Register View on the Charity Commission register
Contact
Address Purley Baptist Church
Banstead Road
Purley
CR8 3EA
Phone 020 8668 0422
Activities

Objects: THE OBJECTS OF THE CHARITY (THE 'OBJECTS') ARE:3.1 THE ADVANCEMENT OF THE
CHRISTIAN FAITH AND THE WORSHIP OF GOD IN ACCORDANCE WITH THE DOCTRINES USUALLY
DENOMINATED EVANGELICAL; AND3.2 THE PROMOTION FOR THE PUBLIC BENEFIT OF URBAN
REGENERATION IN AREAS OF SOCIAL AND ECONOMIC DEPRIVATION AND IN PARTICULAR
PURLEY BY ALL OR ANY OF THE FOLLOWING MEANS:(A) THE MAINTENANCE, IMPROVEMENT OR
PROVISION OF PUBLIC AMENITIES;(B) THE PROVISION OF RECREATIONAL FACILITIES FOR THE
PUBLIC AT LARGE OR THOSE WHO BY REASON OF THEIR YOUTH, AGE, INFIRMITY, OR
DISABLEMENT, POVERTY OR SOCIAL AND ECONOMIC CIRCUMSTANCES HAVE NEED OF SUCH
FACILITIES;(C) THE RELIEF OF POVERTY IN SUCH WAYS AS MAY BE THOUGHT FIT;(D) THE
PROVISION OF HOUSING FOR THOSE WHO ARE IN NEED AND THE IMPROVEMENT OF HOUSING IN
THE PUBLIC SECTOR OR IN CHARITABLE OWNERSHIP PROVIDED THAT SUCH POWER SHALL NOT
EXTEND TO RELIEVING ANY LOCAL AUTHORITIES OR OTHER BODIES OF A STATUTORY DUTY TO
PROVIDE OR IMPROVE HOUSING;(E) THE PROTECTION OR CONSERVATION OF THE
ENVIRONMENT;(F) THE ADVANCEMENT OF EDUCATION, TRAINING OR RETRAINING,
PARTICULARLY AMONG UNEMPLOYED PEOPLE; AND(G) THE RELIEF OF UNEMPLOYMENT IN SUCH
WAYS AS MAY BE THOUGHT FIT; INCLUDING ASSISTANCE TO FIND EMPLOYMENT.

Activities: The regeneration of the Purley Cross Island Site.
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Classification

How: Provides Buildings/facilities/open Space, Provides Services

What: The Prevention Or Relief Of Poverty, Accommodation/housing, Religious Activities,
Environment/conservation/heritage, Economic/community Development/employment

Who: Children/young People, Elderly/old People, The General Public/mankind

Geography

* Area of benefit: PURLEY, GREATER LONDON

* Croydon

Finances

Period end Income Expenditure Assets

2024-12-31 £40,564 £4,086 -
2023-12-31 £68,157 £12,080 -
2022-12-31 £101,509 £39,235 -
2021-12-31 £48,512 £29,969 -

2020-12-31 £40,751 £33,121 -

Trustees

Employees

Name Role Appointed
Rev J Collins Chair 2015-05-05
Benjamin Kwatekwei Quartey-Papafio 2020-11-30
Heidi Allen 2020-11-30
JOANNA CLAIRE WALKER

Jennifer Hazel Giles 2025-05-27
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58:12
DIRECTORS REPORT

The directors present a combined Trustees’ and Directors’ Report and Financial Statements for the year
ended 31st December 2024. These comply with the Charities Act 2022, the Companies Act 2006, the
company’s Memorandum and Articles of Association and Accounting and Reporting by Charities: Statement
of Recommended Practice applicable to charities preparing their accounts in accordance with Financial
Reporting Standard 102.

Reference and Administrative information

Directors

The following served as directors during the year and are also the key management personnel:

James Collins David Colpus (resigned 14 May 2025)
Ben Quartey-Papafio Heidi Allen

Michele Bailey (resigned 14 May 2025) Joanna Walker

Alastair McLuckie (resigned 29 April 2024) Jenny Giles (appointed 27 May 2025)
Advisers

Auditors: Shaw Gibbs (Audit) Limited, 264 Banbury Road, Oxford, OX2 7DY

Solicitors: Withers LLP, 16 Qld Bailey, London. EC4M 7EG (Charity Matters)

Bankers: HSBC Bank plc, 54 Woodcote Road, Wallington, SM6 ONJ

Developers: Thornsett Group Plc, 34 Margery Street, London WC1X 0JJ

Structure, governance and management

58:12 was incorporated as a company limited by guarantee on 14th July 2003. It is governed by its
Memorandum and Articles of Association adogted on incorporation and amended by special resolution on 5
May 2023.

The directors are the trustees of the charity. New directors are appointed by the current directors but require
the approval of the Purley Baptist Church Leadership Team. The directors meet regularly during the year and
fraining and induction of new directors is incorporated in these meetings.

The directors continue to establish separate committees as necessary to work on various aspects of the
project.

The directors have considered the major risks -0 which the charity is exposed and are satisfied that systems
are in place to mitigate these risks.

The company is under the control of Purley Baptist Church, a company limited by guarantee and registered
with the Charity Commission.

Objectives and activities

The company was established to advance the Christian faith and the worship of God in accordance with
Evangelical doctrines and to promote urban regeneration specifically in Purley.

The directors have had due regard to the Charity Commission’s guidance on public benefit when considering
the activities and objectives for the year.
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58:12

DIRECTORS’ REPORT
{continued)

Achievements and Performance
During the year, the charity has continued in discussions with Thornsett, the developer, regarding the final
plans for the new community building.

There have been some changes required to the plans and designs for the building due to the current economic
climate and market conditions, The discussions with the developer are ongoing.

Financial review

Donations continue to be received sufficient to cover the expenses incurred during the year.

Reserves

The charity is currently building up funds to support the future development of the site. The charity had no
free reserves at 31st December 2024,

Statement of directors’ responsibhilities

Company law requires the directors to prepare financial statements for each financial period that give a true
and fair view of the state of affairs of the company and of its financial activities for that period.

In preparing those financial statements, the directors are required to:
e select suitable accounting policies and apply them consistently
e make judgements and estimates that are reasonable and prudent

« prepare the financial statements on the going concern basis unless it is inappropriate to assume that the
activities of the company will continue

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company. They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.
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58:12

DIRECTORS' REPORT
(continued)

Disclosure of information to auditors

Each of the directors has confirmed that there is no information of which they are aware which is relevant to
the audit, but of which the auditor is unaware. They have further confirmed that they have taken appropriate
steps to identify such relevant information and establish that the auditors are aware of such information.

The directors’ report is prepared in accordance with special provisions of Part Vil of the Companies Act 2006
relating to small companies.

Approved by the directors on 21 October 2025 and signed on their behalf by:

58:12

Banstead Road

Joanna Walker Purley
Director Surrey CR8 3EA
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12

Opinion

We have audited the financial statements of 58:12 (the ‘charitable company’) for the year ended
31 December 2024 which comprise the Statement of Financial Activities, the Balance Sheet, the Cash Flow
Statement and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

e give a frue and fair view of the state o®the charitable company's affairs as at 31 December 2024 and
of its incoming resources and application of resources, including its income and expenditure, for the
year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

» have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors responsibilities for the audit
of the financial statements section of our report. We are independent of the charitable company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our othe~ ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going ¢concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s ability to continue as a going
concern for a period of at least twelve months frem when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other infermation
The trustees are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our Report of the independent Auditors thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other informatian is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact, We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the Report of the Trustees for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
» the Report of the Trustees has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Report of the Trustees.

Page 4



REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12 {continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

. » adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of trustees' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or
the trustees were not entitled to take advantage of the small companies exemption from the requirement
to prepare a Strategic Report or in preparing the Report of the Trustees.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

The extent to which the audit was considered capable of detecting irregularities including fraud
Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and regulations, was as follows:

¢ the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

o we identified the laws and regulations applicable to the company through discussions with directors and
other management, review of the company’s ‘Register of Legal Requirements’, and from our commercial
knowledge and experience of the sector;

e we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Companies Act 2006, charity
legislation, environmental and health and safety legislation;

o we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting relevant correspondence; and

» identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, by:
o making enquiries of management as fo where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and
o considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:
e performed analytical procedures to identify any unusual or unexpected relationships;
» tested journhal entries to identify unusual transactions;
* assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and
s investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we desighed procedures
which included, but were nof limited to:
¢ agreeing financial statement disclosures to underlying supporting documentation,
= reading the minutes of meetings of those charged with governance;
e obtaining an overview of the internal procedures adopted by the client to ensure continued compliance
with relevant laws and regulations, including a review of a sample of the reports from internal process
audits;
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12 (continued)

» enquiring of management as to actual and potential litigation and claims; and
o reviewing correspondence with relevant regulators where appropriate.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations to
enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder fo detect than those that arise from error as they may
involve deliberate concealment or collusion,

Responsibilities of trustees
As explained more fully in the Statement of Trustees Responsibilities, the trustees (who are also the directors of
the charitable company for the purposes of campany law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the frustees
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the charitable company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the frustees either intend to liquidate the charitable company or to cease
operations, or have no realistic alternative but to do so.

Our responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue a Report of the Independent Auditors that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report
of the Independent Auditors.

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an auditors' report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the charitable
company and the charitable company's members as a body, for our audit work, for this report, or for the opinions
we have formed.

Wu @&\M@w\

Lance Redman (Senior Statutory Auditor)
for and on behalf of Shaw Gibbs (Audif) Limited
264 Banbury Road
Oxford
OX2 7DY
2.\ October 2025
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58:12

STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING THE INCOME AND EXPENDITURE
ACCOUNT)

FOR THE YEAR ENDED 31ST DECEMBER 2024

Note Unrestricted Restricted 2024 Unrestricted Restricted 2023

Funds Funds Total Funds Funds Total
£ £ £ £ £ £
Income from:
Donations 36,799 - 36,799 36,202 25,000 61,202
Interest contribution - - - 3,284 - 3,284
Interest received 3,600 - 3,600 3,309 - 3,309
Other trading activities
- fundraising 165 - 165 362 - 362
Total income 40,564 - 40,564 43,157 25.000 68,157
Expenditure on:
Charitable activities
Finance costs - - - 7.961 - 7.961
Professional fees - - - - - -
Other expenses 586 - 586 739 - 739
Governance costs 2 1,750 1.750 3,500 1,690 1,690 3,380
Total expenditure 2,336 1,750 4,086 10,390 1,690 12,080
Net income for the year 38,228 (1,750) 36,478 32,767 23,310 56,077
Reconciliation of funds
Total funds brought forward 2,416,899 880,812 3,297,711 2,384,132 857,502 3,241.634
Total funds carried forward 2455127 879062 3334189 2,416,899 880.812 3,297.711

All income and expenditure relates fo continuing activities.
There are no recognised gains or losses other than those shown above.

Page 7



58:12

BALANCE SHEET
AS AT 31ST DECEMBER 2024
2024 2023
Note
£ £ £ £
Fixed assets
Tangible assets 3 3,257,724 3,257,724
Current assets
Debtors 4 25,548 14,429
Cash at bank and in hand 151,317 178,938
176,865 193,367

Current liabilities
Creditors: Amounts falling due in less 5 100,400 153,380

than one year
Net current assets 76,465 39,987
Total assets less current liabilities 3,334,189 3,297,711
Creditors: Amounts falling due in more - -

than one year
Net assets 3,334,189 3.297 711
Represented by
Unrestricted Funds 2,455,127 2,416,899
Restricted Funds 6 879,062 880,812
Total charity funds 3,334,189 3,297,711

The accounts were prepared in accordance with the special provisions within Part 15 of the Companies Act
2006 relating to small companies, were approved by the directors on 21 October 2025 and signed on their

behalf by:

P j\.l(g kA N
E 'f.
J Walker
Director
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58:12
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2024
Accounting policies

Accounting convention

The financial statements have been prepared in accordance with Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with Financial Reporting Standard 102, Financial Reporting Standard 102 and the
Companies Act 2006. The financial statements are prepared in pound sterling rounded to the nearest
pound.

The charity is a company limited by guarantee with registered office at Banstead Road, Purley, Surrey,
CR8 3EA and incorporated in England. 1t is a public benefit entity.

The financial statements are prepared under the historical cost convention and on the going concern
basis.

Going concern

There are some outstanding loans due to members which are technically due within one year but
members have indicated that they do not require repayment at the present time. If repayment is
required and the charity does not have sufficient funds then Purley Baptist Church have agreed to
provide support. The trustees therefore consider it is appropriate to prepare accounts on the going
concern basis.

Freehold properties

Freehold properties are included at cost which includes demolition costs and some professional fees in
connection with the development. Depreciation is not charged as the current realisable value of the
properties is sufficiently greater than the cost to render depreciation immaterial.

Donations, gifts and legacies
These are accounted for when the charity is certain of receipt and the amount can be measured with

reasonable accuracy,

Expenditure
These are recognised when the expenditure is incurred. Afl costs have been directly attributed fo one

of the functional classifications in the SOFA.

Governance costs
This comprises expenditure relating to compliance with constitutional and statutory requirements.

Debtors
Debtors are measured at the settlement amount due.

Creditors

Creditors and provisions are recognised where the charity has a present obligation resulting from a past
event that will probably result in the transfer of funds to a third party and the amount due to settle the
obligation can be measured or estimated reliably. Creditors and provisions are normally recognised at

their setilement amount.
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58:12
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2024
Accounting policies (continued)
Financial instruments
The charity only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and subsequently
measured at their settlement value with the exception of bank loans which are subsequently measured
at the carrying value plus accrued interest less repayments. The financing charge to expenditure is at
a constant rate calculated using the effective interest method.

Net income for the year

This is stated after charging:

2024 2023
£ £
Audit fee 3.500 3,380

None of the directors received any emoluments during the year or were reimbursed for any expenses
incurred.

Fixed assets

Tangible
Fixed assets
Freehold Properties

£
Cost
At 1st January 2024 and 31 December 2024 257,724
Debtors
2024 2023
£ £
Gift aid tax recoverable 25,413 14,429
Due from Purley Baptist Church 135 -

25548 14.429

Creditors: Amounts falling due in less than one year

2024 2023
£ £
Other loans - interest free 97,000 147,000
Other creditors (due to Purley Baptist Church) - 3,180
Accruals 3,400 3,200

100400 153,380

Other loans - interest free represent unsecured loans from church members and friends.
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58:12
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2024

Restricted Funds

Balance at Income Expenditure Balance at
tst January 2024 31st December 2024
£ £ £
Island Site Fund 855,812 - 1,750 854,062
Fit out Fund 25,000 - - 25,000
880 812 - 1,750 879.062

The Island Site funds are restricted for use on the proposed redevelopment of the “Island Site” in
Purley. This includes necessary expenditure on support costs such as audit and legal fees.

The Fit out Fund is donations received towards the eventual fit out of the new church building.

Analysis of net assets between funds

Fixed Current
Assets Assets
£ £
General Fund 2,418,253 135,674
Restricted funds 839,471 41.191

Liabilities Total
£ £

98,800y 2,455,127
(__1.600) 879,062

3,257,724 176,865
Members Guarantees

(100,400}  3.334.189

At 31st December 2024 there were 6 members of the company. [n the event of the company being

wound up the members are liable to contribute £1 each.

Ultimate controlling party

The company is under the control of Purley Baptist Church. At the balance sheet date, £135 was owed
to the company from Purley Baptist Church (2024: £3,180 owed by the church), which is shown under

debtors in note 4.

Related party transacticns

The interest free loan from a trustee of £50,000 was repaid during the year. There were no other related

party transactions during the year.
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58:12
DIRECTORS REPORT

The directors present a combined Trustees’ and Directors’ Report and Financial Statements for the year
ended 31st December 2023. These comply with the Charities Act 2011, the Companies Act 2006, the
company’s Memorandum and Articles of Association and Accounting and Reporting by Charities: Statement
of Recommended Practice applicable to charities preparing their accounts in accordance with Financial
Reporting Standard 102.

Reference and Administrative information

Directors

The following served as directors during the year and are also the key management personnel:

James Collins David Colpus
Ben Quartey-Papafio Heidi Allen
Michele Bailey Joanna Walker

Alastair McLuckie (resigned 29 April 2024)

Advisers

Auditors: Shaw Gibbs (Audit) Limited, 264 Banbury Road, Oxford, OX2 7DY
Solicitors: Withers LLP, 16 Old Bailey, London. EC4M 7EG (Charity Matters)
Bankers: HSBC Bank plc, 54 Woodcote Road, Wallington, SM6 ONJ
Developers: Thornsett Group Plc, 34 Margery Street, London WC1X 0JJ

Structure, governance and management

58:12 was incorporated as a company limited by guarantee on 14th July 2003. It is governed by its
Memorandum and Articles of Association adopted on incorporation and amended by special resolution on 5
May 2022.

The directors are the trustees of the charity. New directors are appointed by the current directors but require
the approval of the Purley Baptist Church Leadership Team. The directors meet regularly during the year and
training and induction of new directors is incorporated in these meetings.

The directors continue to establish separate committees as necessary to work on various aspects of the
project.

The directors have considered the major risks to which the charity is exposed and are satisfied that systems
are in place to mitigate these risks.

The company is under the control of Purley Baptist Church, a company limited by guarantee and registered
with the Charity Commission. The results of the 58:12 for the year have been included in the consolidated
accounts of the church which can be obtained from the church office on request.

Objectives and activities

The company was established to advance the Christian faith and the worship of God in accordance with
Evangelical doctrines and to promote urban regeneration specifically in Purley.

The directors have had due regard to the Charity Commission’s guidance on public benefit when considering
the activities and objectives for the year.
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58:12

DIRECTORS’ REPORT
(continued)

Achievements and Performance
During the year, the charity has continued in discussions with Thornsett, the developer, regarding the final
plans for the new community building.

There have been some changes required to the plans and designs for the building due to the current economic
climate and market conditions. The discussions with the developer are ongoing.

Financial review

Donations continue to be received sufficient to cover the expenses incurred during the year.

Reserves

The charity is currently building up funds to support the future development of the site. The charity had no
free reserves at 31st December 2023.

Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial period that give a true
and fair view of the state of affairs of the company and of its financial activities for that period.

In preparing those financial statements, the directors are required to:
e select suitable accounting policies and apply them consistently
¢ make judgements and estimates that are reasonable and prudent

e prepare the financial statements on the going concern basis unless it is inappropriate to assume that the
activities of the company will continue

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company. They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.
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58:12

DIRECTORS’ REPORT
(continued)

Disclosure of information to auditors

Each of the directors has confirmed that there is no information of which they are aware which is relevant to
the audit, but of which the auditor is unaware. They have further confirmed that they have taken appropriate
steps to identify such relevant information and establish that the auditors are aware of such information.

The directors’ report is prepared in accordance with special provisions of Part VII of the Companies Act 2006
relating to small companies.

Approved by the directors on 24 September 2024 and signed on their behalf by:

| Al )
ik 58:12
Banstead Road
Joanna Walker Purley
Director Surrey CR8 3EA
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12

Opinion

We have audited the financial statements of 58:12 (the 'charitable company') for the year ended
31 December 2023 which comprise the Statement of Financial Activities, the Balance Sheet, the Cash Flow
Statement and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the charitable company's affairs as at 31 December 2023 and
of its incoming resources and application of resources, including its income and expenditure, for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors responsibilities for the audit
of the financial statements section of our report. We are independent of the charitable company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information
The trustees are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our Report of the Independent Auditors thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the Report of the Trustees for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
o the Report of the Trustees has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Report of the Trustees.

Page 4



REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12 (continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of trustees' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or
the trustees were not entitled to take advantage of the small companies exemption from the requirement
to prepare a Strategic Report or in preparing the Report of the Trustees.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

The extent to which the audit was considered capable of detecting irregularities including fraud
Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and regulations, was as follows:

¢ the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

e we identified the laws and regulations applicable to the company through discussions with directors and
other management, review of the company’s ‘Register of Legal Requirements’, and from our commercial
knowledge and experience of the sector;

o we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Companies Act 2006, charity
legislation, environmental and health and safety legislation;

e we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting relevant correspondence; and

e identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, by:
e making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and
e considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:
e performed analytical procedures to identify any unusual or unexpected relationships;
e tested journal entries to identify unusual transactions;
e assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and
e investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:
e agreeing financial statement disclosures to underlying supporting documentation;
¢ reading the minutes of meetings of those charged with governance;
e obtaining an overview of the internal procedures adopted by the client to ensure continued compliance
with relevant laws and regulations, including a review of a sample of the reports from internal process
audits;
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12 (continued)

e enquiring of management as to actual and potential litigation and claims; and
e reviewing correspondence with relevant regulators where appropriate.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations to
enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may
involve deliberate concealment or collusion.

Responsibilities of trustees
As explained more fully in the Statement of Trustees Responsibilities, the trustees (who are also the directors of
the charitable company for the purposes of company law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the trustees
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the charitable company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the trustees either intend to liquidate the charitable company or to cease
operations, or have no realistic alternative but to do so.

Our responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue a Report of the Independent Auditors that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report
of the Independent Auditors.

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an auditors' report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the charitable
company and the charitable company's members as a body, for our audit work, for this report, or for the opinions
we have formed.

L ance fitman

Lance Redman (Senior Statutory Auditor)
for and on behalf of Shaw Gibbs (Audit) Limited
264 Banbury Road
Oxford
OX2 7DY
25 September 2024
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58:12

STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING THE INCOME AND EXPENDITURE

ACCOUNT)

FOR THE YEAR ENDED 31ST DECEMBER 2023

Note Unrestricted Restricted 2023 Unrestricted Restricted 2022

Funds Funds Total Funds Funds Total
£ £ £ £ £ £
Income from:
Donations 36,202 25,000 61,202 39,919 - 39,919
Legacies - - - 10,750 - 10,750
Interest contribution 3,284 - 3,284 50,000 - 50,000
Interest received 3,309 - 3,309 515 - 515
Other trading activities
- fundraising 3 362 - 362 325 - 325
Total income 43,157 25,000 68,157 101,509 - 101,509
Expenditure on:
Charitable activities
Finance costs 7,961 - 7,961 30,281 - 30,281
Professional fees - - - 5,112 - 5112
Other expenses 739 - 739 702 - 702
Governance costs 2 1,690 1,690 3,380 1,570 1,570 3,140
Total expenditure 10,390 1,690 12,080 37,665 1,570 39,235
Net income for the year 32,767 23,310 56,077 63,844 (1,570) 62,274
Reconciliation of funds
Total funds brought forward 2,384,132 857,502 3,241,634 2,320,288 859,072 3,179,360
Total funds carried forward 2,416,899 880,812 3,297,711 2,384,132 857,502 3,241,634

All income and expenditure relates to continuing activities.
There are no recognised gains or losses other than those shown above.
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58:12

BALANCE SHEET

AS AT 31ST DECEMBER 2023

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank and in hand

Current liabilities

Creditors: Amounts falling due in less
than one year

Net current assets
Total assets less current liabilities

Creditors: Amounts falling due in more
than one year

Net assets

Represented by

Unrestricted Funds
Restricted Funds
Total charity funds

The accounts were prepared in accordance with the special provisions within Part 15 of the Companies Act
2006 relating to small companies, were approved by the directors on 24 September 2024 and signed on their

behalf by:

| abirg S
J

J Walker
Director

2023

153,380

3,257,724

39,987

3,297,711

3,297,711

2,416,899
880,812
3,297,711

2022

462,984

3,257,724

170,910
3,428,634

187,000

3.241.634

2,384,132
857,502
3.241.634
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1.2

1.3

1.3

1.4

1.5

1.6

1.7

58:12
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2023
Accounting policies

Accounting convention

The financial statements have been prepared in accordance with Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with Financial Reporting Standard 102, Financial Reporting Standard 102 and the
Companies Act 2006. The financial statements are prepared in pound sterling rounded to the nearest
pound.

The charity is a company limited by guarantee with registered office at Banstead Road, Purley, Surrey,
CR8 3EA and incorporated in England. It is a public benefit entity.

The financial statements are prepared under the historical cost convention and on the going concern
basis.

Going concern

There are some outstanding loans due to members which are technically due within one year but
members have indicated that they do not require repayment at the present time. If repayment is
required and the charity does not have sufficient funds then Purley Baptist Church have agreed to
provide support. The trustees therefore consider it is appropriate to prepare accounts on the going
concern basis.

Freehold properties

Freehold properties are included at cost which includes demolition costs and some professional fees in
connection with the development. Depreciation is not charged as the current realisable value of the
properties is sufficiently greater than the cost to render depreciation immaterial.

Donations, gifts and legacies
These are accounted for when the charity is certain of receipt and the amount can be measured with
reasonable accuracy.

Expenditure
These are recognised when the expenditure is incurred. All costs have been directly attributed to one
of the functional classifications in the SOFA.

Governance costs
This comprises expenditure relating to compliance with constitutional and statutory requirements.

Debtors
Debtors are measured at the settlement amount due.

Creditors

Creditors and provisions are recognised where the charity has a present obligation resulting from a past
event that will probably result in the transfer of funds to a third party and the amount due to settle the
obligation can be measured or estimated reliably. Creditors and provisions are normally recognised at
their settlement amount.
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58:12
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2023
Accounting policies (continued)
Financial instruments
The charity only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and subsequently
measured at their settlement value with the exception of bank loans which are subsequently measured
at the carrying value plus accrued interest less repayments. The financing charge to expenditure is at
a constant rate calculated using the effective interest method.

Net income for the year

This is stated after charging:

2023 2022
£ £
Audit fee 3,380 3.140

None of the directors received any emoluments during the year or were reimbursed for any expenses
incurred.

Other trading activities - fundraising

2023 2022
£ £
Events & Sales 362 325
Fixed assets
Tangible

Fixed assets
Freehold Properties

£

Cost
At 1st January 2023 and 315! December 2023 3,257,724
Debtors

2023 2022

£ £

Gift aid tax recoverable 14,429 8,429
Other debtors - 231,000
Due from Purley Baptist Church - -

14,42 239,429
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58:12

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2023

Creditors: Amounts falling due in less than one year

2023 2022
£ £
Other loans - interest free 147,000 167,000
Other loans - interest bearing - 250,000
Loan from Purley Baptist Church - 30,000
Other creditors (due to Purley Baptist Church) 3,180 -
Accruals 3,200 15,984
153,380 462,984

Other loans - interest free represent unsecured loans from church members and friends.
Other loans — interest bearing is secured on the tangible fixed assets and bore interest at 5.75% at the
previous year end.

Creditors: Amounts falling due in more than one year

2023 2022
£ £
Loan from Purley Baptist Church - 187,000
Other loans (see note 6) - -
- - 187,000

The loan from Purley Baptist Church bore interest at 6.25% at the year end.

Restricted Funds

Balance at Income Expenditure Balance at
1st January 31st December
£ £ £
Island Site Fund 857,502 - 1,690 855,812
Fit out Fund - 25,000 - 25,000
857,502 25,000 1,690 880,812

The Island Site funds are restricted for use on the proposed redevelopment of the “Island Site” in
Purley. This includes necessary expenditure on support costs such as audit and legal fees.

The Fit out Fund is donations received towards the eventual fit out of the new church building.
Analysis of net assets between funds

Fixed Current Liabilities Total

Assets Assets
£ £ £ £
General Fund 2,418,253 147,246 (148,600) 2,416,899
Restricted funds 839,471 42,941 (__1,600) 880,812
3,257,724 190,187 (150,200) 3,297 711
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12.

58:12
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2023

Members Guarantees

At 31st December 2023 there were 7 members of the company. In the event of the company being
wound up the members are liable to contribute £1 each.

Ultimate controlling party

The company is under the control of Purley Baptist Church. Transactions and balances with Purley
Baptist Church have not been disclosed as consolidated accounts are available. These can be obtained
from the church office at the registered office address.

Related party transactions

The other interest free loans in note 6 include a total of £50,000 from trustees. There were no other
related party transactions during the year.
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58:12
DIRECTORS REPORT
The directors present a combined Trustees’ and Directors’ Report and Financial Statements for the year
ended 31st December 2022. These comply with the Charities Act 2011, the Companies Act 2006, the
company’s Memorandum and Articles of Association and Accounting and Reporting by Charities: Statement

of Recommended Practice applicable to charities preparing their accounts in accordance with Financial
Reporting Standard 102.

Reference and Administrative information

Directors

The following served as directors during the year and are also the key management personnel:

James Collins David Colpus
Ben Quartey-Papafio Heidi Allen
Michele Bailey Joanna Walker

Alastair McLuckie

Advisers

Auditors: Shaw Gibbs (Audit) Limited, 264 Banbury Road, Oxford, OX2 7DY
Solicitors: Withers LLP, 16 Old Bailey, London. EC4M 7EG (Charity Matters)
Bankers: HSBC Bank plc, 54 Woodcote Road, Wallington, SM6 ONJ
Developers: Thornsett Group Plc, 34 Margery Street, London WC1X 0JJ

Structure, governance and management

58:12 was incorporated as a company limited by guarantee on 14th July 2003. It is governed by its
Memorandum and Articles of Association adopted on incorporation and amended by special resolution on 5
May 2021,

The directors are the trustees of the charity. New directors are appointed by the current directors but require
the approval of the Purley Baptist Church Leadership Team. The directors meet regularly during the year and
training and induction of new directors is incorporated in these meetings.

The directors continue to establish separate committees as necessary to work on various aspects of the
project.

The directors have considered the major risks to which the charity is exposed and are satisfied that systems
are in place to mitigate these risks.

The company is under the control of Purley Baptist Church, a company limited by guarantee and registered
with the Charity Commission. The results of the 58:12 for the year have been included in the consolidated
accounts of the church which can be obtained from the church office on request.

Objectives and activities

The company was established to advance the Christian faith and the worship of God in accordance with
Evangelical doctrines and to promote urban regeneration specifically in Purley.

The directors have had due regard to the Charity Commission's guidance on public benefit when considering
the activities and objectives for the year.
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58:12

DIRECTORS’ REPORT
(continued)

Achievements and Performance

In April 2022, the head leases for the Island site were granted to the developer. The payment of the premium
for the grant of the leases has enabled the charity to make capital repayments on its outstanding loans.

During the year, the charity has continued in discussions with Thornsett, the developer, regarding the final
plans for the new community building. The Project Delivery Group (PDG) have been involved in reviewing all
the details of the final design and have liaised with external consultants where necessary.

There have been some changes required to the plans and designs for the building due to the current economic
climate and market conditions. The discussions with the developer are ongoing.

Financial review

Donations continue to be received sufficient to cover the expenses incurred during the year. As noted above,
the receipt of the funds due from the developers has enabled capital repayments to be made on the
outstanding loans. By the date of signing of the accounts these had all been repaid.

Reserves

The charity is currently building up funds to support the future development of the site. The charity had no
free reserves at 31st December 2022.

Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial period that give a true
and fair view of the state of affairs of the company and of its financial activities for that period.

In preparing those financial statements, the directors are required to:
¢ select suitable accounting policies and apply them consistently
* make judgements and estimates that are reasonable and prudent

» prepare the financial statements on the going concern basis unless it is inappropriate to assume that the
activities of the company will continue

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company. They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.
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58:12

DIRECTORS’' REPORT
(continued)

Disclosure of information to auditors

Each of the directors has confirmed that there is no information of which they are aware which is relevant to
the audit, but of which the auditor is unaware. They have further confirmed that they have taken appropriate
steps to identify such relevant information and establish that the auditors are aware of such information.

The directors’ report is prepared in accordance with special provisions of Part VIl of the Companies Act 2006
relating to small companies.

Approved by the directors on 19 September 2023 and signed on their behalf by:

CCUQ e/ 58:12
Banstead Road

Joanna Waiker Purley
Director Surrey CR8 3EA
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12

Opinion
We have audited the financial statements of 58:12 (the 'charitable company') for the year ended
31 December 2022 which comprise the Statement of Financial Activities, the Balance Sheet, the Cash Flow
Statement and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

in our opinion the financial statements:

e give a true and fair view of the state of the charitable company's affairs as at 31 December 2022 and
of its incoming resources and application of resources, including its income and expenditure, for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors responsibilities for the audit
of the financial statements section of our report. We are independent of the charitable company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group'’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information
The trustees are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our Report of the Independent Auditors thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
deing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the Report of the Trustees for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
e the Report of the Trustees has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Report of the Trustees.
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12 (continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:
* adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or
» the financial statements are not in agreement with the accounting records and returns; or
= certain disclosures of trustees' remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit: or
 the trustees were not entitled to take advantage of the small companies exemption from the requirement
to prepare a Strategic Report or in preparing the Report of the Trustees.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irreqularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

The extent to which the audit was considered capable of detecting irregularities including fraud
Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and regulations, was as follows:

» the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

» we identified the laws and regulations applicable to the company through discussions with directors and
other management, review of the company's ‘Register of Legal Requirements’, and from our commercial
knowledge and experience of the sector;

e we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Companies Act 2006, charity
legislation, environmental and health and safety legislation;

 we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting relevant correspondence; and

e identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, by:
e making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and
e considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:
= performed analytical procedures to identify any unusual or unexpected relationships;
s tested journal entries to identify unusual transactions;
e assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and
¢ investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:
e agreeing financial statement disclosures to underlying supporting documentation;
e reading the minutes of meetings of those charged with governance;
e obtaining an overview of the internal procedures adopted by the client to ensure continued compliance
with relevant laws and regulations, including a review of a sample of the reports from internal process
audits,
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12 (continued)

e enquiring of management as to actual and potential litigation and claims; and
e reviewing correspondence with relevant regulators where appropriate.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations to
enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may
involve deliberate concealment or collusion.

Responsibilities of trustees
As explained more fully in the Statement of Trustees Responsibilities, the trustees (who are also the directors of
the charitable company for the purposes of company law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the trustees
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the charitable company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the trustees either intend to liquidate the charitable company or to cease
operations, or have no realistic alternative but to do so.

Our responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue a Report of the Independent Auditors that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report
of the Independent Auditors.

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an auditors' report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the charitable
company and the charitable company's members as a body, for our audit work, for this report, or for the opinions
we have formed.

“i‘ l_
k bb ANAL ‘\"’\L“ =
P

Lance Redman (Senior Statutory Auditor)

for and on behalf of Shaw Gibbs (Audit) Limited
264 Banbury Road

Oxford

0OX27DY

= eQomdoar 2023
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58:12

STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING THE INCOME AND EXPENDITURE

ACCOUNT)

FOR THE YEAR ENDED 31ST DECEMBER 2022

Unrestricted Restricted 2022 Unrestricted Restricted 2021

Funds Funds Total Funds Funds Total
£ £ £ £ £ £
Income from:
Donations 39,919 - 39,919 48,310 - 48,310
Legacies 10,750 - 10,750 - - -
Interest contribution 50,000 - 50,000 - - -
Interest received 515 - 515 - - -
Other trading activities
- fundraising 325 - 325 202 - 202
Total income 101,509 - 101,509 48 512 - 48 512
Expenditure on:
Charitable activities
Finance costs 30,281 - 30,281 26,334 - 26,334
Professional fees 5112 - 5,112 - - -
Other expenses 702 - 702 75 - 775
Governance costs 1,570 1,570 3,140 1,430 1,430 2.860
Total expenditure 37,665 1,570 39,235 28,539 1,430 29,969
Net income for the year 63,844 (1,570) 62,274 19,973 (1,430) 18,543
Reconciliation of funds
Total funds brought forward 2,320,288 859,072 3,179,360 2,300,315 860,502 3.160.817
Total funds carried forward 2,384,132 857,502 3.241.634 2,320,288 859,072 3,179.360

All income and expenditure relates to continuing activities.
There are no recognised gains or losses other than those shown above.
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58:12
BALANCE SHEET

AS AT 31ST DECEMBER 2022

2022 2021
Note
£ £ £ £
Fixed assets
Tangible assets 4 3,257,724 4127724
Current assets
Debtors 5 239,429 2,141
Cash at bank and in hand 394,465 177,141
633,894 179,282

Current liabilities
Creditors: Amounts falling due in less 6 462,984 910,646

than one year
Net current assets/(liabilities) 170.910 (_731.364)
Total assets less current liahilities 3,428,634 3,396,360
Creditors: Amounts falling due in more 7 187,000 217,000

than one year
Net assets 3.241.634 3,179,360
Represented by
Unrestricted Funds 2,384,132 2,320,288
Restricted Funds 8 857,502 859,072
Total charity funds 3,241,634 3.179.360

The accounts were prepared in accordance with the special provisions within Part 15 of the Companies Act
2006 relating to small companies, were approved by the directors on 19 September 2023 and signed on their
behalf by:

UC)\MM
J Walker
Director
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58:12
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2022
Accounting policies

Accounting convention

The financial statements have been prepared in accordance with Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with Financial Reporting Standard 102, Financial Reporting Standard 102 and the
Companies Act 2006. The financial statements are prepared in pound sterling rounded to the nearest
pound.

The charity is a company limited by guarantee with registered office at Banstead Road, Purley, Surrey,
CRS8 3EA and incorporated in England. It is a public benefit entity.

The financial statements are prepared under the historical cost convention and on the going concern
basis.

Going concern

The charity has received funds from the developer to enable the major loans to be repaid. There are
some outstanding loans due to members which are technically due within one year but members have
indicated that they do not require repayment at the present time. |f repayment is required and the
charity does not have sufficient funds then Purley Baptist Church have agreed to provide support. The
trustees therefore consider it is appropriate to prepare accounts on the going concern basis.

Freehold properties

Freehold properties are included at cost which includes demolition costs and some professional fees in
connection with the development. Depreciation is not charged as the current realisable value of the
properties is sufficiently greater than the cost to render depreciation immaterial.

Donations, gifts and legacies
These are accounted for when the charity is certain of receipt and the amount can be measured with
reasonable accuracy.

Expenditure
These are recognised when the expenditure is incurred. All costs have been directly attributed to one
of the functional classifications in the SOFA.

Governance costs
This comprises expenditure relating to compliance with constitutional and statutory requirements.

Debtors
Debtors are measured at the settlement amount due.

Creditors

Creditors and provisions are recognised where the charity has a present obligation resulting from a past
event that will probably result in the transfer of funds to a third party and the amount due to set_tle the
obligation can be measured or estimated reliably. Creditors and provisions are normally recognised at

their settlement amount.
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58:12
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2022
Accounting policies (continued)

Financial instruments

The charity only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and subsequently
measured at their settlement value with the exception of bank loans which are subsequently measured
at the carrying value plus accrued interest less repayments. The financing charge to expenditure is at
a constant rate calculated using the effective interest method.

Net income for the year

This is stated after charging:

2022 2021
£ £
Audit fee 3.140 2.860

None of the directors received any emoluments during the year or were reimbursed for any expenses
incurred.

Other trading activities - fundraising

2022 2021
£ £
Events & Sales 325 168
Fixed assets
Tangible

Fixed assets
Freehold Properties

£
Cost
At 1st January 2022 4,127,724
Disposal (_870.000)
31st December 2022 3,257,724
Debtors
2022 2021
£ £

Gift aid tax recoverable 8,429 1,829
Other debtors 231,000 -
Due from Purley Baptist Church - 312

239,429 2.141
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58:12
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2022

Creditors: Amounts falling due in less than one year

2022 2021
£ £
Other loans - interest free 167,000 157,000
Other loans - interest bearing 250,000 600,000
Loan from Purley Baptist Church 30,000 30,000
Other creditor - 100,000
Accruals 15,984 13.646

462,984 910,646

Other loans - interest free represent unsecured loans from church members and friends.
Other loans — interest bearing is secured on the tangible fixed assets and bears interest at 5.75% at
the year end.

Creditors: Amounts falling due in more than one year

2022 2021
£ £
Loan from Purley Baptist Church 187,000 217,000

Other loans (see note 6) ______= =
187,000 217.000

The loan from Purley Baptist Church bears interest at 5.75% at the year end.

Restricted Funds

Balance at Income Expenditure Balance at
1st January 31st December
£ £ £
Island Site Fund 859,072 - 1,570 57,502

The funds are restricted for use on the proposed redevelopment of the “Island Site” in Purley. This
includes necessary expenditure on support costs such as audit and legal fees.

Analysis of net assets between funds

Fixed Current Liabilities Total
Assets Assets
£ £ £ £
General Fund 2,418,253 614,363 (648,484) 2,384,132
island Site Fund 839,471 19,531 (__1.,500) 857,502
3,257,724 633,894 (649.984) 3,241,634

Members Guarantees

At 31st December 2022 there were 7 members of the company. In the event of the company being
wound up the members are liable to contribute £1 each.
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58:12
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2022

Ultimate controlling party

The company is under the control of Purley Baptist Church. Transactions and balances with Purley
Baptist Church have not been disclosed as consolidated accounts are available. These can be obtained
from the church office at the registered office address.

Related party transactions

The other interest free loans in note 6 include a total of £50,000 from trustees. There were no other

related party transactions during the year other than the loan from Purley Baptist Church as shown in
notes 6 and 7.
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58:12
DIRECTORS REPORT

The directors present a combined Trustees’ and Directors’ Report and Financial Statements for the year
ended 31st December 2021. These comply with the Charities Act 2011, the Companies Act 2006, the
company’s Memorandum and Articles of Association and Accounting and Reporting by Charities: Statement
of Recommended Practice applicable to charities preparing their accounts in accordance with Financial
Reporting Standard 102.

Reference and Administrative information

Directors

The following served as directors during the year and are also the key management personnel:

James Collins David Colpus
Ben Quartey-Papafio Heidi Allen
Michele Bailey Joanna Walker

Alastair McLuckie

Advisers

Auditors: HPCA Ltd, Station House, Connaught Road, Brookwood, Woking, Surrey, GU24 OER
Solicitors: Withers LLP, 16 Old Bailey, London. EC4M 7EG (Charity Matters)

Bankers: HSBC Bank plc, 54 Woodcote Road, Wallington, SM6 ONJ

Developers: Thornsett Group Plc, 34 Margery Street, London WC1X 0JJ

Structure, governance and management

58:12 was incorporated as a company limited by guarantee on 14th July 2003. It is governed by its
Memorandum and Articles of Association adopted on incorporation and amended by special resolution on 5
May 2021.

The directors are the trustees of the charity. New directors are appointed by the current directors but require
the approval of the Purley Baptist Church Leadership Team. The directors meet regularly during the year and
training and induction of new directors is incorporated in these meetings.

The directors continue to establish separate committees as necessary to work on various aspects of the
project.

The directors have considered the major risks to which the charity is exposed and are satisfied that systems
are in place to mitigate these risks.

The company is under the control of Purley Baptist Church, a company limited by guarantee and registered
with the Charity Commission. The results of the 58:12 for the year have been included in the consolidated
accounts of the church which can be obtained from the church office on request.

Objectives and activities

The company was established to advance the Christian faith and the worship of God in accordance with
Evangelical doctrines and to promote urban regeneration specifically in Purley.

The directors have had due regard to the Charity Commission’s guidance on public benefit when considering
the activities and objectives for the year.
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58:12

DIRECTORS’ REPORT
(continued)

Achievements and Performance

In January 2021, the charity disposed of its land on the south side of Banstead Road as part of the sale of
that section of the development to Optivo, a housing association. This site will now be developed fully as
affordable housing, which brings the overall scheme to 48.2% affordable housing. At the time of approving
the accounts, the building of this development is well underway.

During the year, the charity has continued in discussions with Thornsett, the developer, regarding the final
plans for the new community building. The Project Delivery Group (PDG) have been involved in reviewing all
the details of the final design and have liaised with external consultants where necessary. The Chrysalis
Group have continued to work with church staff and members to consider how various aspects of the building
will be used to ensure the design contains all the necessary requirements.

The trustees and staff met with the architects to see some initial design concepts for the interior design of the
building and a Design Forum has now been established to progress this area.

The trustees have also reviewed the overall structure of the charity to ensure there is clarity as to who is
responsible for each area and that nothing is overlooked. In mid 2022 a communications consultant was
engaged to create a communications and fundraising strategy for the next stage of the project.

In April 2022, the head leases were granted to the developer so that they could draw down funding. The
detailed designs have gone out for tender and quotes are awaited.

Financial review

Donations continue to be received sufficient to cover the expenses incurred during the year. The first amounts
due under the development agreement were received in January 2021 which has enabled some loans from
church members to be repaid.

Reserves
The charity is currently building up funds to support the future development of the site. The company had no
free reserves at 31st December 2021.

Net current liabilities

The balance sheet shows net current liabilities at the year end. Included in current liabilities are a number of
loans from church members which are technically due for repayment on demand but the members are not
currently requiring repayment. The loan from the London Baptist Property Board has been renewed for a
further period and began to be repaid in July 2022 as funds have been received from the developer. The
trustees therefore consider it is appropriate to prepare accounts on the going concern basis.
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58:12
DIRECTORS’ REPORT
(continued)
Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial period that give a true
and fair view of the state of affairs of the company and of its financial activities for that period.

In preparing those financial statements, the directors are required to:
« select suitable accounting pclicies and apply them consistently
« make judgements and estimates that are reasonable and prudent

« prepare the financial statements on the going concern basis unless it is inappropriate to assume that the
activities of the company will continus

* The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company. They are also responsible for safeguarding
the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

Disclosure of information to auditors
Each of the directors has confirmed that there is no information of which they are aware which is relevant to
tne audit, but of which the auditor is unaware. They have further confirmed that they have taken appropriate

steps to identify such relevant information and establish that the auditors are aware of such information

The directors’ repart is prepared in accordance with special provisions of Part VIl of the Companies Act 2005
relating to small companies.

Approved by the directors on 27 September 2022 and signed on their behalf by:

J Waldes
58:.12
Banstead Road
Joanna Walker Purley
Director Surrey CR8 3EA
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12

Opinion

We have audited the financial statements of 58:12 (the 'charitable company') for the year ended
31 December 2021 which comprise the Statement of Financial Activities, the Balance Sheet, the Cash Flow
Statement and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the charitable company's affairs as at 31 December 2021 and
of its incoming resources and application of resources, including its income and expenditure, for the
year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors responsibilities for the audit
of the financial statements section of our report. We are independent of the charitable company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information
The trustees are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our Report of the Independent Auditors thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
o the information given in the Report of the Trustees for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
¢ the Report of the Trustees has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Report of the Trustees.
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12 (continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of trustees' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or
the trustees were not entitled to take advantage of the small companies exemption from the requirement
to prepare a Strategic Report or in preparing the Report of the Trustees.

e o o o

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

The extent to which the audit was considered capable of detecting irregularities including fraud
Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and regulations, was as follows:

o the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

e we identified the laws and regulations applicable to the company through discussions with directors and
other management, review of the company’s ‘Register of Legal Requirements’, and from our commercial
knowledge and experience of the sector;

e we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Companies Act 2006, charity
legislation, environmental and health and safety legislation;

e we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting relevant correspondence; and

o identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, by:
e making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and
e considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:
e performed analytical procedures to identify any unusual or unexpected relationships;
e tested journal entries to identify unusual transactions;
o assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and
e investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:
e agreeing financial statement disclosures to underlying supporting documentation;
¢ reading the minutes of meetings of those charged with governance;
e obtaining an overview of the internal procedures adopted by the client to ensure continued compliance
with relevant laws and regulations, including a review of a sample of the reports from internal process
audits;
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12 (continued)

e enquiring of management as to actual and potential litigation and claims; and
e reviewing correspondence with relevant regulators where appropriate.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations to
enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may
involve deliberate concealment or collusion.

Responsibilities of trustees
As explained more fully in the Statement of Trustees Responsibilities, the trustees (who are also the directors of
the charitable company for the purposes of company law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the trustees
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the charitable company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the trustees either intend to liquidate the charitable company or to cease
operations, or have no realistic alternative but to do so.

Our responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue a Report of the Independent Auditors that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report
of the Independent Auditors.

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an auditors' report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the charitable
company and the charitable company's members as a body, for our audit work, for this report, or for the opinions
we have formed.

Lance Redman (Senior Statutory Auditor)
for and on behalf of HPCA Ltd
Chartered Accountants

and Statutory Auditors

Station House

Connaught Road

Brookwood

Woking

Surrey

GU24 OER

29 September 2022
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58:12

STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING THE INCOME AND EXPENDITURE
ACCOUNT)

FOR THE YEAR ENDED 31ST DECEMBER 2021

Unrestricted Restricted 2021 Unrestricted Restricted 2020

Funds Funds Total Funds Funds Total
£ £ £ £ £ £
Income from:
Donations 48,310 - 48,310 40,416 - 40,416
Legacies - - - - - -
Other trading activities
- fundraising 202 - 202 335 - 335
Total income 48,512 - 48,512 40,751 - 40,751
Expenditure on:
Charitable activities
Finance costs 26,334 - 26,334 29,759 - 29,759
Other expenses 775 - 775 662 - 662
Governance costs 1,430 1,430 2,860 1,350 1,350 2,700
Total expenditure 28,539 1,430 29,969 31,771 1,350 33,121
Net income for the year 19,973 (1,430) 18,543 8,980 (1,350) 7,630
Reconciliation of funds
Total funds brought forward 2,300,315 860,502 3,160,817 2,291,335 861,852 3,153,187
Total funds carried forward 2,320,288 859,072 3,179,360 2,300,315 860,502 3,160,817

All income and expenditure relates to continuing activities.
There are no recognised gains or losses other than those shown above.
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58:12
BALANCE SHEET

AS AT 31ST DECEMBER 2021

2021 2020
Note
E £ £ £
Fixed assets
Tangible assets 4 4,127,724 4,527 724
Current assets
Debtors 5 2.141 2,065
Cash at bank and in hand 177,141 5,789
179,282 7.854

Current liabilities
Creditors: Amounts falling due in less 6 910,646 1,127,761

than one year
Net current liabilities (__731,364) (1,119,907)
Total assets less current liabilities 3,396,360 3.401,817
Creditors: Amounts falling due in more 7 217,000 247 000

than one year
Net assets 3,179,360 3,160,817
Represented by
Unrestricted Funds 2,320,288 2,300,315
Restricted Funds 8 859,072 860,502
Total charity funds 3,179,360 3,160,817

The accounts were prepared in accordance with the special provisions within Part 15 of the Companies Act
2006 relating to small companies, were approved by the directors on 27 September 2022 and signed on their
behalf by:

d o/

J Walker
Director
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58:12
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2021
Accounting policies

Accounting convention

The financial statements have been prepared in accordance with Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with Financial Reporting Standard 102, Financial Reporting Standard 102 and the
Companies Act 2006. The financial statements are prepared in pound sterling rounded to the nearest
pound.

The charity is a company limited by guarantee with registered office at Banstead Road, Purley, Surrey,
CR8 3EA and incorporated in England. It is a public benefit entity.

The financial statements are prepared under the historical cost convention and on the going concern
basis.

Going concern

The balance sheet shows net current liabilities at the year end. Included in current liabilities are a
number of loans from church members which are technically due for repayment on demand but the
members are not currently requiring repayment. The loan from the London Baptist Property Board has
been renewed for a further period and began to be repaid in July 2022 as funds have been received
from the developer. The trustees therefore consider it is appropriate to prepare accounts on the going
concern basis.

Freehold properties

Freehold properties are included at cost which includes demolition costs and some professional fees in
connection with the development. Depreciation is not charged as the current realisable value of the
properties is sufficiently greater than the cost to render depreciation immaterial.

Donations, gifts and legacies
These are accounted for when the charity is certain of receipt and the amount can be measured with
reasonable accuracy.

Expenditure
These are recognised when the expenditure is incurred. All costs have been directly attributed to one
of the functional classifications in the SOFA.

Governance costs
This comprises expenditure relating to compliance with constitutional and statutory requirements.

Debtors
Debtors are measured at the settlement amount due.

Creditors

Creditors and provisions are recognised where the charity has a present obligation resulting from a past
event that will probably result in the transfer of funds to a third party and the amount due to settle the
obligation can be measured or estimated reliably. Creditors and provisions are normally recognised at
their settlement amount.
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58:12

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2021

Accounting policies (continued)

Financial instruments

The charity only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and subsequently
measured at their settlement value with the exception of bank loans which are subsequently measured
at the carrying value plus accrued interest less repayments. The financing charge to expenditure is at
a constant rate calculated using the effective interest method.

Net income for the year

This is stated after charging:

Audit fee

2021 2020
£ £
2.860 2,700

None of the directors received any emoluments during the year or were reimbursed for any expenses

incurred.

Other trading activities - fundraising

Cards, Bricks and Books
Events & Sales

Fixed assets

Cost

At 1st January 2021
Disposal

31st December 2021

Debtors

Gift aid tax recoverable
Due from Purley Baptist Church

2021 2020
£ £
- 26
168 303
168 329
Tangible

Fixed assets
Freehold Properties

£
4,527,724
(_400,000)
4,127,724

2021 2020
£ £

1,829 1,829
312 236

2,141 2,065
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58:12

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2021

Creditors: Amounts falling due in less than one year

Other loans - interest free
Other loans - interest bearing
Loan from Purley Baptist Church
Other creditor

Accruals

Other loans - interest free represent unsecured loans from church members and friends.

2021 2020
£ £
167,000 342,000
600,000 600,000
30,000 169,346
100,000 -
13,646 16,415
910,646 1,127,761

Other loans — interest bearing is secured on the tangible fixed assets and bears interest at 3.2%

Creditors: Amounts falling due in more than one year

Loan from Purley Baptist Church

Other loans (see note 6)

The loan from Purley Baptist Church bears interest at 3.2%.

Restricted Funds

Balance at Income Expenditure

1st January
£ £

Island Site Fund 860,502 _- 1,430

2021 2020
£ £
217,000 247,000
217.000 247,000
Balance at
31st December
£
859,072

The funds are restricted for use on the proposed redevelopment of the “Island Site” in Purley. This
includes necessary expenditure on support costs such as audit and legal fees.

Analysis of net assets between funds

Fixed Current Liabilities Total
Assets Assets
£ £ £ £
General Fund 3,288,253 158,251 (1,126,216) 2,320,288
Island Site Fund 839,471 21,031 ( 1,430) 859,072
4,127,724 179,282 (1,127,646) 3,179,360

Members Guarantees

At 31st December 2021 there were 7 members of the company.

wound up the members are liable to contribute £1 each.

In the event of the company being
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58:12
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2021

Ultimate controlling party

The company is under the control of Purley Baptist Church. Transactions and balances with Purley
Baptist Church have not been disclosed as consolidated accounts are available. These can be obtained
from the church office at the registered office address.

Related party transactions

The other interest free loans in note 6 include a total of £50,000 from trustees. There were no other
related party transactions during the year other than the loan from Purley Baptist Church as shown in
notes 6 and 7.

Post balance sheet events

The charity granted long leases of the remaining freehold property to the developer in April 2022, in
return for a land premium and future leases on part of the new building.
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58:12
DIRECTORS REPORT

The directors present a combined Trustees’ and Directors’ Report and Financial Statements for the year
ended 31st December 2020. These comply with the Charities Act 2011, the Companies Act 2006, the
company’s Memorandum and Articles of Association and Accounting and Reporting by Charities: Statement
of Recommended Practice applicable to charities preparing their accounts in accordance with Financial
Reporting Standard 102.

Reference and Administrative information

Directors

The following served as directors during the year and are also the key management personnel:

James Collins David Colpus (appointed 30 November 2020)
Ben Quartey-Papafio (appointed 30 November 2020) Heidi Allen (appointed 30 November 2020)
Michele Bailey Joanna Walker

Alastair McLuckie Marilyn Webb (resigned 30 November 2020)
Advisers

Auditors: HPCA Ltd, Station House, Connaught Road, Brookwood, Woking, Surrey, GU24 OER
Solicitors: Withers LLP, 16 Old Bailey, London. EC4M 7EG (Charity Matters)

Bankers: HSBC Bank plc, 54 Woodcote Road, Wallington, SM6 ONJ

Developers: Thornsett Group Plc, 34 Margery Street, London WC1X 0JJ

Structure, governance and management

58:12 was incorporated as a company limited by guarantee on 14th July 2003. It is governed by its
Memorandum and Articles of Association adopted on incorporation and amended by special resolution on 5
May 2020.

The directors are the trustees of the charity. New directors are appointed by the current directors but require
the approval of the Purley Baptist Church Leadership Team. The directors meet regularly during the year and
training and induction of new directors is incorporated in these meetings.

Under the provisions of the Articles of Association, the directors have formed a number of committees to
oversee the various aspects of the company’s work. Most committees have at least one member who must
be a director but all proceedings of committees must be reported promptly to the directors.

The directors have considered the major risks to which the charity is exposed and are satisfied that systems
are in place to mitigate these risks.

The company is under the control of Purley Baptist Church, a company limited by guarantee and registered
with the Charity Commission. The results of the company for the year have been included in the consolidated
accounts of the church which can be obtained from the church office on request.
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58:12

DIRECTORS’ REPORT
(continued)

Objectives and activities

The company was established to advance the Christian faith and the worship of God in accordance with
Evangelical doctrines and to promote urban regeneration specifically in Purley.

The directors have had due regard to the Charity Commission’s guidance on public benefit when considering
the activities and objectives for the year.

Achievements and Performance

Final planning permission for the development was granted in July 2020. The trustees worked with their legal
advisers and the developer to enable the final revisions to the development agreement to be approved in
January 2021. The Banstead Road element of the development was sold to Optivo, a housing association,
in early 2021. This site will now be developed fully as affordable housing, which brings the overall scheme
to 48.2% affordable housing.

Financial review

Donations continue to be received sufficient to cover the expenses incurred during the year. The first amounts
due under the development agreement were received in January 2021 which has enabled some loans from
church members to be repaid.

Reserves
The charity is currently building up funds to support the future development of the site. The company had no
free reserves at 31st December 2020.

Net current liabilities

The balance sheet shows net current liabilities at the year end. Included in current liabilities are a number of
loans from church members which are technically due for repayment on demand and therefore recorded in
current liabilities. As the development agreement is now unconditional, funds were received from the
developer in January 2021 which were sufficient to repay loans from church members. The loan from the
London Baptist Property Board Ltd has been renewed until January 2022.
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58:12

DIRECTORS’ REPORT
(continued)

Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial period that give a true
and fair view of the state of affairs of the company and of its financial activities for that period.

In preparing those financial statements, the directors are required to:

select suitable accounting policies and apply them consistently
make judgements and estimates that are reasonable and prudent

prepare the financial statements on the going concern basis unless it is inappropriate to assume that the
activities of the company will continue

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company. They are also responsible for safeguarding
the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

Disclosure of information to auditors

Each of the directors has confirmed that there is no information of which they are aware which is relevant to
the audit, but of which the auditor is unaware. They have further confirmed that they have taken appropriate
steps to identify such relevant information and establish that the auditors are aware of such information.

The directors’ report is prepared in accordance with special provisions of Part VII of the Companies Act 2006
relating to small companies.

Approved by the directors on 28 September 2021 and signed on their behalf by:

58:12

Banstead Road

Joanna Walker Purley
Director Surrey CR8 3EA
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12

Opinion

We have audited the financial statements of 58:12 (the 'charitable company’) for the year ended
31 December 2020 which comprise the Statement of Financial Activities, the Balance Sheet, the Cash Flow
Statement and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the charitable company's affairs as at 31 December 2020 and
of its incoming resources and application of resources, including its income and expenditure, for the
year then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors responsibilities for the audit
of the financial statements section of our report. We are independent of the charitable company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information
The trustees are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our Report of the Independent Auditors thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the Report of the Trustees for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
o the Report of the Trustees has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Report of the Trustees.
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF 58:12

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of trustees' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or
the trustees were not entitled to take advantage of the small companies exemption from the requirement
to prepare a Strategic Report or in preparing the Report of the Trustees.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

The extent to which the audit was considered capable of detecting irregularities including fraud
Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and regulations, was as follows:

e the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

e we identified the laws and regulations applicable to the company through discussions with directors and
other management, review of the company’s ‘Register of Legal Requirements’, and from our commercial
knowledge and experience of the sector;

e we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Companies Act 2006, charity
legislation, environmental and health and safety legislation;

e we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting relevant correspondence; and

¢ identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, by:
e making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and
e considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:
o performed analytical procedures to identify any unusual or unexpected relationships;
e tested journal entries to identify unusual transactions;
e assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and
e investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:
e agreeing financial statement disclosures to underlying supporting documentation;
¢ reading the minutes of meetings of those charged with governance;
e obtaining an overview of the internal procedures adopted by the client to ensure continued compliance
with relevant laws and regulations, including a review of a sample of the reports from internal process
audits;
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e enquiring of management as to actual and potential litigation and claims; and
e reviewing correspondence with relevant regulators where appropriate.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations to
enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may
involve deliberate concealment or collusion.

Responsibilities of trustees
As explained more fully in the Statement of Trustees Responsibilities, the trustees (who are also the directors of
the charitable company for the purposes of company law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the trustees
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the charitable company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the trustees either intend to liquidate the charitable company or to cease
operations, or have no realistic alternative but to do so.

Our responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue a Report of the Independent Auditors that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report
of the Independent Auditors.

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an auditors' report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the charitable
company and the charitable company's members as a body, for our audit work, for this report, or for the opinions
we have formed.

Lance Redman (Senior Statutory Auditor)
for and on behalf of HPCA Ltd
Chartered Accountants
and Statutory Auditors
Station House
Connaught Road
Brookwood
Woking
Surrey
GU24 OER
28 September 2021

Page 6



58:12

STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING THE INCOME AND EXPENDITURE

ACCOUNT)

FOR THE YEAR ENDED 31ST DECEMBER 2020

Unrestricted Restricted 2020 Unrestricted Restricted 2019

Funds Funds Total Funds Funds Total
£ £ £ £ £ £
Income from:
Donations 40,416 - 40,416 57,902 - 64,800
Legacies - - - - - -
Other trading activities
- fundraising 335 - 335 803 - 803
Total income 40,751 - 40,751 58,705 - 58,705
Expenditure on:
Charitable activities
Finance costs 29,759 - 29,759 35,327 - 35,327
Other expenses 662 - 662 364 - -
Governance costs 1,350 1,350 2,700 1,435 1,435 2,870
Total expenditure 31,771 1,350 33,121 37,126 1,435 38,561
Net income for the year 8,980 (1,350) 7,630 21,579 (1,435) 20,144
Reconciliation of funds
Total funds brought forward 2,291,335 861,852 3,153,187 2,269,756 863,287 3,133,043
Total funds carried forward 2,300,315 860,502 3,160,817 2,291,335 861,852 3,153,187

All income and expenditure relates to continuing activities.
There are no recognised gains or losses other than those shown above.
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58:12

BALANCE SHEET

AS AT 31ST DECEMBER 2020

2020 2019
Note
£ £ £ £
Fixed assets
Tangible assets 4 4,527,724 4,527,724
Current assets
Debtors 5 2,065 2,075
Cash at bank and in hand 5,789 9,124
7,854 11,199

Current liabilities
Creditors: Amounts falling due in less 6 1,127,761 1,137,736

than one year
Net current liabilities (_1,119,907) (11,126,537)
Total assets less current liabilities 3,407,817 3,401,187
Creditors: Amounts falling due in more 7 247,000 248,000

than one year
Net assets 3,160,817 3,153,187
Represented by
Unrestricted Funds 2,300,315 2,291,335
Restricted Funds 8 860,502 861,852
Total charity funds 3,160,817 3,153,187

The accounts were prepared in accordance with the special provisions within Part 15 of the Companies Act
2006 relating to small companies, were approved by the directors on 28 September 2021 and signed on their
behalf by:

J Walker
Director
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1.2

1.3

13

1.4

15

1.6

1.7

58:12
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2020
Accounting policies

Accounting convention

The financial statements have been prepared in accordance with Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with Financial Reporting Standard 102, Financial Reporting Standard 102 and the
Companies Act 2006. The financial statements are prepared in pound sterling rounded to the nearest
pound.

The charity is a company limited by guarantee with registered office at Banstead Road, Purley, Surrey,
CR8 3EA and incorporated in England. It is a public benefit entity.

The financial statements are prepared under the historical cost convention and on the going concern
basis.

In applying the provisions of Financial Reporting Standard 102 the trustees consider that no
adjustments to the previously reported figures are necessary.

Going concern

The balance sheet shows net current liabilities at the year end. Included in current liabilities are a
number of loans from church members which are technically due for repayment on demand and
therefore recorded in current liabilities. Funds have been received in January 2021 which will enable
these loans to be repaid. The loan from the London Baptist Property Board has also been renewed until
January 2022 which is the latest date by which the funds from the developer will be received to enable
repayment to be made. The trustees therefore consider it is appropriate to prepare accounts on the
going concern basis.

Freehold properties

Freehold properties are included at cost which includes demolition costs and some professional fees in
connection with the development. Depreciation is not charged as the current realisable value of the
properties is sufficiently greater than the cost to render depreciation immaterial.

Donations, gifts and legacies
These are accounted for when the charity is certain of receipt and the amount can be measured with
reasonable accuracy.

Expenditure
These are recognised when the expenditure is incurred. All costs have been directly attributed to one
of the functional classifications in the SOFA.

Governance costs
This comprises expenditure relating to compliance with constitutional and statutory requirements.

Debtors
Debtors are measured at the settlement amount due.

Creditors

Creditors and provisions are recognised where the charity has a present obligation resulting from a past
event that will probably result in the transfer of funds to a third party and the amount due to settle the
obligation can be measured or estimated reliably. Creditors and provisions are normally recognised at
their settlement amount.
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58:12
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2020
Accounting policies (continued)
Financial instruments
The charity only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and subsequently
measured at their settlement value with the exception of bank loans which are subsequently measured
at the carrying value plus accrued interest less repayments. The financing charge to expenditure is at
a constant rate calculated using the effective interest method.

Net income for the year

This is stated after charging:

2020 2019
£ £
Audit fee 2,700 2,870

None of the directors received any emoluments during the year or were reimbursed for any expenses
incurred.

Other trading activities - fundraising

2020 2019
£ £
Cards, Bricks and Books 26 358
Events & Sales 303 445
329 803
Fixed assets
Tangible

Fixed assets
Freehold Properties

£

Cost
At 1st January 2020 and 31st December 2020 4,527,724
Debtors

2020 2019

£ £

Gift aid tax recoverable 1,829 2,075
Due from Purley Baptist Church 236 -

2,065 2,075
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58:12
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2020

Creditors: Amounts falling due in less than one year

2020 2019
£ £
Other loans - interest free 342,000 342,000
Other loans - interest bearing 600,000 600,000
Loan from Purley Baptist Church 168,346 179,000
Accruals 16,415 16,736
1,127,761 1,137,736

Other loans - interest free represent unsecured loans from church members and friends.

Other loans — interest bearing is secured on the tangible fixed assets and bears interest at 3.2%

Creditors: Amounts falling due in more than one year

2020 2019
£ £
Loan from Purley Baptist Church 247,000 248,000
Other loans (see note 6) - -
247,000 248,000
The loan from Purley Baptist Church bears interest at 3.2%.
Restricted Funds
Balanceat Income Expenditure Balance at
1st January 31st December
£ £ £
Island Site Fund 861,852 _- 1,350 860,502

The funds are restricted for use on the proposed redevelopment of the “Island Site” in Purley. This
includes necessary expenditure on support costs such as audit and legal fees.

Analysis of net assets between funds

Fixed Current Liabilities Total
Assets Assets
£ £ £ £
General Fund 3,688,253  (15,962) (1,371,976) 2,300,315
Island Site Fund 839,471 23,816 ( 2,785) 860,502
4,527,724 7,854 (1,374,761) 3,160,817

Members Guarantees

At 31st December 2020 there were 7 members of the company. In the event of the company being

wound up the members are liable to contribute £1 each.
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13.

58:12
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2020

Ultimate controlling party

The company is under the control of Purley Baptist Church. Transactions and balances with Purley
Baptist Church have not been disclosed as consolidated accounts are available. These can be obtained
from the church office at the registered office address.

Related party transactions

The other interest free loans in note 6 include a total of £50,000 from trustees. There were no other
related party transactions during the year other than the loan from Purley Baptist Church as shown in
notes 6 and 7.

Post balance sheet events

The company approved the final development agreement for the development of the freehold
properties. Under the terms of the agreement, the company has disposed of part of the freehold land
and entered into long leases for the rest of the freehold land. In return the company will receive a land
premium and a long lease for part of the new development.
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