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England & Wales · Charity number 1097682

Details

Status Registered

Legal form Other

Registered 2003-05-23

Register View on the Charity Commission register

Contact

Address 56 Hartington Road
Leicester
LE2 0GN

Phone 01162516959

Email info@rahmamercy.org.uk

Website www.rahmamercy.org.uk

Activities

Objects: THE TRUSTEES SHALL HOLD THE TRUST FUND AND ITS INCOME UPON TRUST TO APPLY
THEM FOR THE FOLLOWING OBJECTS ("THE OBJECTS") GENERAL CHARITABLE PURPOSES TO
RELIEVE PERSONS IN NEED HARDSHIP OR VICTIMS OF MAN-MADE OR NATURAL DISASTERS I) BY
INSTITUTING, SUPPORTING OR ASSISTING IN THE PROVISION OF SOCIAL OR HUMANITARIAN
SUPPORT AND (II) TO PROMOTE BETTER UNDERSTANDING, APPRECIATION AND PRACTICE OF
ISLAM BY PROVISION OF DISTRIBUTION OF ALMS AND CHARITABLE DONATIONS IN ACCORDANCE
WITH ISLAMIC PRINCIPLES AS THE TRUSTEES MAY FROM TIME TO TIME DETERMINE.

Activities: Charitable organisation sponsoring orphans, helping the poor and needy, emergency relief and
disasters, water well and medical projects, building community centers and facilities.
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Classification

• How: Makes Grants To Individuals, Makes Grants To Organisations, Provides Other Finance, Provides
Human Resources, Provides Services, Provides Advocacy/advice/information, Other Charitable Activities

• What: General Charitable Purposes, Education/training, The Advancement Of Health Or Saving Of Lives,
Disability, The Prevention Or Relief Of Poverty, Overseas Aid/famine Relief, Accommodation/housing,
Religious Activities, Amateur Sport, Economic/community Development/employment, Human
Rights/religious Or Racial Harmony/equality Or Diversity, Recreation, Other Charitable Purposes

• Who: Children/young People, Elderly/old People, People With Disabilities, Other Charities Or Voluntary
Bodies, The General Public/mankind

Geography

• Area of benefit: NOT DEFINED. IN PRACTICE EUROPE, ASIA AND AFRICA.

• Albania

• Bosnia And Herzegovina

• Kosovo

• Macedonia

• Serbia

• Turkey

• Coventry City

• Leicester City

Finances

Period end Income Expenditure Assets Employees

2025-03-31 £4,210,312 £3,858,146 £1,222,479 12

2024-03-31 £3,212,838 £3,617,794 £870,313 12

2023-03-31 £3,224,507 £3,190,431 £1,275,269 12

2022-03-31 £2,831,300 £2,748,240 £1,241,193 9

2021-03-31 £2,933,364 £2,392,389 £1,158,133 8
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Trustees

Name Role Appointed

ABDUL RAOOF KALI 2015-08-18

ABDULAZIZ MOTI

IMTIAZ SADIK MAHETAR 2014-04-01

MOHAMMED ASIF VHORA 2015-08-18

SALIM DAUD VALLI 2015-08-18
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~AMMA C

RE TOFT TRU
FOR TH YEAR ENDED 31 M CH 2 2

The trustees present their report ivith the financial statenients of the charity for the year ended 31 March 2023. The
trustees have adopted the provisions of Accounting and Reporting by Charities: Statement of Recommended Practice
applicable to charities preparing their accounts in accordance ivith the Financial Reporting Standard applicable in the
UK and Republic of Ireland (FRS 102) (etfective I January 2019),

OBJECTIVES AND ACTIVITIES
Objectives mid aims
'Ilie objectives of the charity aie the provision of general chnritable ivelfare services such as poverty relief and
promotion of educational and recreational facilities. These are mainly for ihe benefit of the general public in
Leicestershire (UK), Albanin, Kosovo, Macedonia, Serbia, and Bosnin.

The aims of the Trust me io assist orphans, pemons in need or victims of man-made or natural disasters & piuvide
education:

I) By instiiuting, supporting or assisting in the provision of social or humanitmian support, and
2) Promoting better understanding, appreciation, and practice of Islani by the provision of distribution of alms and
charitable donation in nccordance ivith Islamic principles.

In order to achieve these objectives, the trustees have considered the Charity Commission's general guidance on public
benefits and also the supplementary guidance on the advancement of religion for public benefits.

Volunteers
The charity recognises and is grateful for the treniendous efforts and support of its volunteers ivho ate, involved ui
service pmvision and fundraising, It has not been possible to quantify the sterling contribution of our volunteers.
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ACHIEVEMENT AND PERFORMANCE
Charitable activities
This section flrcuses on the progress and achievements for each of our pmjects over the last year. It provides a sumniary
of updates ivithin each area. AU ivork undeitaken is aligned to the organisation's main objective of benefitting the
oiplmns, poor and needy, students and the residents of the areas ive ivork in.

Orphan Sponsorship
The charity's cun'ent sponsorship over the past year is at 100 orphans in Mncedonia, 50 oqihans in Serbia, 300 orphans
in Kosovo and 600 orphans in Albania. Each orphan receives approximately 26 Euros (f25) a month ivhich helps in
providing for their basic needs. In the coming year we arc expecting to increase this mnount to keep the support in line
ivith higher living costs.

Mosque (Masjid) Construction
Raluna has constructed 31 Mosques in Albania and Kosovo ivhich act as a central place of ivorship for locals as ivefl as
a cornerstone for the conmiunities. Demand resins very high for Mosques in the villages and this project ivifl continue
to be a core focus of ivork for the charity.

Fresh Water weU Project
A total of 265 ivater ivefls have been built within in Albania and Kosovo. The charity has again been approached by
several other villages in the rt:gion for help ivith similar projects. Restricted funds am used for this project and this ivork
will continue similarly for the coming year. We are expecting an increase in the prices for this project due to increased
labour costs and construction costs.

Food and Meat
Over 20,000 families acmss the Balkans were provided with food packages to help them during Rmnadan 2022 (April
-May 2022). Rice, flour, salt, sugar, oil, and tea were provided. Due the global situation ivith price rises of commodities
etc. there is a great need of the Food Aid project for I'amilies that are struggling to make ends meet. ibis year saiv
Rahma distribute 143 sheep ivorth of Qurbani meat ivithin Albania only.

Housing
The aim of Raluna's housing project is to directly help the poorest people in Albania and Kosovo. The project's aim is to
rebuild or build new homes for those ivho are living in derelict buildings. Rahma's initiative to start the housing project
has been a success and to date ive have built over 13 houses and conducted repair ivork to others.

Religious Educatiou
Rahma noiv supports 220+ Islamic education schools as of Match 2023. The religious education project remains a
central coniponent of Rahma's work nnd is a key objective of our long-term strategy. Access to religious education since
1999 has enriched and enhanced the many lives of the local people. The schools have enabled both young and old
people to rediscover their heritage and to build a platfoim for theni to live a spiritually healthy lifestyle. Demand for
more schools remains at an afl-time high and the organisation's focus and aint ivifl be to support as niany new schools as
financially and operationally possible to facilitate the education of the population over the coming year.

The Ralmia Academy
The Rahma Academy has been serving the local conimunity since September 2013. This state-of-the-ait facility,
supported by Rahma (Mercy) and managed by local partner/charity, is providing essential facilities for both residents in
the Elbasan Municipality of Albania, and the wider national comnninity. The Academy houses the Rahma School, Girls
Quranic memorisation class and iveekend courses comprising of Islamic Studies, IT and Fnglish lessons.

The Rahma School is the biggest project that is operating in the Academy. There are currently 460+ students ranging
from Nursery, up to and including the final class of I.ligh School (Year 12). Other schools from around the country
choose the Rahnia Acadmny as a venue to hold National competitions and events in various topics ranging from
Mathematics to Histoiy, as the Ralmia School has gained a reputable status ivithin Albania.
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FINANCIAL REVIEW
Financial position
During the year ended 31 March 2023, tire Chariiy received nn income totnlling X3,224,215 (2022: f2,826,619). This
included f2,956,779 (2022: f2,407,973) restricted donations for Alms (SadqalnZakat) and the Academy Project to lulfil
Chmity's main objective. All other income was unrestricted. An expenditure of f3, 190,431 (2022: f2,748,240) as
incurred to meet Charity's prime objectives in Kosovo & Albania. Overall there ives a suqilus of income over
expenditure, including I'unds brought forward, of f 1,275,269 (2022: f 1,241, 193).

Reseives policy
At the end of the financial year the Charity has restricted funds of 81,241,204 and unrestricted funds of f34,065. The
funds ivill be used according the condiiions stipulated for future projects and other activities enabling the Charity to
fulfil its objectives.

FUTURE PLANS
Rahma's latest project is the Raluna Institute in Albania. We have started to actively fiindraise natiomvide in the UK for
this project. It is the most ambitious project to date and ivifl be built in phases. It ivill house as an extension for the
Ralnna School and include bomding facilities for girls ivithin it for Higher Islamic Education. Along ivith this, there ivifl
be recn:ational areas and ivorkshop facilities for vocational courses too.

The shell substructure of this project has been completed, and ive the aim is to complete the project by December 2025.

STRUCTURE, GOVERNANCE AND MANAGEMENT
Governing docunient
The charity, Rahma (Mercy), is an unincoiporated tiust, constituted under a tmst deed dated 6 December 2002,
supplemental deed dated November 2010 and December 2019. The is a charity registered ivith the Charity Commission
under registration nuniber 1097682.

Rein uitment and appointnient of new trustees
Candidates are shoitlisted based on merit and experience. The selection is made by core volunteers, trustees and senior
management collectively. A vote is then made by trustees for final selection.

Orgmiisational structure
The charity has got 5 trustees on the top mng of the organisation. An operational comniitiee is directly below the
irustees. The CEO of the Chmdty is Mr Khalil Ahmed Patel. The Operational Manager, Mohammad Azhar Minhas ivho
works under the CEO. The chmity has staff menibers ivorking under the supervision of Mr. Minhas. The charity has
volunteers (ivho me not part of the operational committee) ivork on the fiunt line.

Induction and training of ncvv trustees mid crnployees
The charity has policies in place to ensure employees m'e adequately trained and capable to meet the expectations of the
job. As charities are regulated and handle peisonal inforniation of people, the policies are designed to address the
necessary knoivledge required. The policies that are in place include GDPR policy, child protection policy, IT policy,
vulnemble adults' policy, grievance policy and probationary period policy.

I&ey management and remuneration
As per the constitution, trustees are entitled to renumeration for expenses incurred due to the charity. Idowever, they
genemlly do not request renumeration for their services. As a gesture of goodivill, expenses (including travel) incurred
for the activiiy of thc charity are reinibuised upon revieiv and approval of the CEO and Operational Manager (OivU. In
relation to the remuneration of key management personnel and other staff menibers, trustees discuss and collectively
agree in a nieeting chnired by the CEO,
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STRUCTURE, GOVERNANCE AND MANAGEMENT
Ikey Risk. and ntanagentent
The trustees have a duty to identifl and review potential risks tvhich the charity can be exposed to. It is also vital to
ensure appropriate controls are in place to ptovide reasonable assurance against iraud and error.
The risks can be both Financial and Non-Financial.

Finaacial risks
1. The key risk is ntisuse of funds. As funds are generated front donors, these ntust be used in line tvith the objectives of
the charily. Cotrect apptupriation and agocation of funds is key to a charity's success.
2. Money laundering.

Non-Financial risks
1. Reputation. It is important to avoid tarnishing the reputation of the charity. Donors are tvilling to donate to charities
that they tmst. Tltey should be convinced that their donations are going to projects that will make a difference.
2. Ptejudice Scnttiny. Charities can be condemned 1'or projects based on race, religion, geographical locations etc. This
can also include employee selection.

We have procedures in pince like the AML Policy, dual Authorisation pmcess for expenses and project proposal process
before releasing any funds.

REFERENCE AND ADMINISTRATIVE DETAILS
Registered Charity number
1097682

Principal address
56 I.lmtington Road
Highfields
Leicester
LE2 OGN

Trustees
Mr S D Valli
Mr A R Kali
Mr A A Moti
Mr I S Mahetar
Mr M A Vhora

Auditotx
11&spars Limited
Chartered Accountants
Harpal House
14 Holyhead Road
Handsworih

Binninghmn

West Midlands
B21 OLT

Bankem
Barclays Bank Pic
1 Churchill Place
London
E14 5HP

Al Rayan Bank Pic
PO Box 12461
Birmingham
B16 6AQ
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EPORT HE TR EES
F R TkIB YEAR ENDED I ARCH 2 23

STATEMENT OF TRUSTEES' RESPONSIBILITIES
The u'ustees are responsible for preparing the Report of the Trustees and the financial statements in accordance ivith
applicable laiv and United Kingdom Accounting Standaids (United Kingdom Generally Accepted Accounting Practice)
including Financial Reporting Standard 102 "The Finmicial Repotxing Standard applicable in thc UK and Republic of
Ireland".

The lmv applicable to charities in England and Wales, the Charities Act 2011, Charity (Accounts and Reports)
Regulations 2008 and the provisions of the trust deed requires the trustees to prepare financial statements for each
financial year ivhich give a true and fair vieiv of the state of affairs of the charity and of the incoming resources and
application of resources, including the income and expenditure, of the chmsty for that period. In prepmdng those
financial statements, the tiustees are required to

select suitable accounting policies and ilien apply them consistently;
observe the methods and principles in the Charity SORP;
make judgements and esthnates that are reasonable and pnideni;
state whether applicable accounting standards have been folloived, subject to any material depattures disclosed and
explained in the financial statenients;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the chmity ivill
continue in business.

The trustees are responsible for keeping proper accounting records ivhich disclose ivith reasonable accuracy at any time
the financial position of the charity and to enable them to ensure that the financial statements comply with the Charities
Act 2011, the Charity (Accounts and Repoits) Regulations 2008 and the provisions of the trust deed. They are also
responsible for safeguarding the assets of the charity and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

Approved by order of the board of trustees on 25 January 2024 and signed on its behalf by:

AEC JAAEVAtlii 22, 222111A\CMll

Ivlr A A Moti - Trustee
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EPORT F THE INDEP DENT AUDIT RS TO T E TR STEES OF
AHMA RCY

Opinion
We have audited the financial statemenis of Rahma (Mercy) (the 'charity') for the year ended 31 March 2023 which
comprise the Statemeni of Financial Activities, the Balance Sheet, the Cash Floiv Statenient and notes to the financial
statements, including a mimniary of stgnifiauit accounting policies. The financial reporting framework that has been
applied in their pn:pmation is applicable law and Uniied Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice), including Financinl Reporting Stnndard 102 'The Financial Reporting Standard
npplicable in the UK and Republic of ireland'.

In our opinion the financial statements:
give a tnie and fair vieiv of the siate of the charity's affairs as at 31 March 2023 and of its incoming iesources and
application of resources, for the year then ended;
Imve been properly prepmed in accordance ivith United Kingdom Genmully Accepted Accounting Practice, including
Finnncial Reporting Standard 102 'The Financial Repoiting Standard applicable in the UK and Republic of Ireland';
and

have been prepared in accordance ivith the requirements of the Charities Act 2011.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable laiv.
Our responsibilities under those standmds are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the charity in accordance with the ethical requirements
that are relevant to our audit of the tinancial statements in the UK, including the FRCs Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance ivith these requirements. We believe that the audit evidence ive
have obtained is sufficien and appropriate to pmvide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statenients, ive have concluded that the tiustees' use of thc going concern basis of nccounting in
the preparation of the financial staienients is appmpriate.

Based on the work we have performed, ive have not identified any niaterial unceffainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going concern for a
period of at least tivelve nionths fium when the financial statements me authorised for issue.

Our responsibilities and the responsibilities of the tmstees ivith respect to going concern arc described in the relevant
sections of this report.

Other information
The irustees are responsible for the other information. The other information coinprises the information included in the
Annual Report, other than the financial statements and our Report of the Independent Auditors thereon.

Our opinion on the financial statements does not cover the otiier information and, except to the extent othenvise
explicitly stated in our repoit, ive do not express any form of assurance conclusion thereon.

In connection ivith our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider ivhether the other information is materially inconsistent ivith the linancial statements or our knoivledge
obtained in the audit or otherivise appears to be materially misstated. If ive identify such material inconsistencies or
apparent material misstatements, we are required to determine ivhether this gives rise to a material niisstatement in the
financial statements themselves. If, based on the ivork ive have performed, ive conclude that then: is a material
misstatement of this other information, ive are requimd to report that fact. We have nothing to report in this regard.

Matters on which we are rcquircd to reporV by exception
We have notfiing to report in respect ol'the folloiving niatiers ivhere the Charities (Accounts and Reports) Regulations
2008 requires us to report to you if, in our opinion:

tire information given in the Report of the Tnistees is inconsistent in any material respect with thc financial
stateinents; or
sufficient accounting records have not been kept; or
the financial statements are not in agreenient with the accounting records and returns; or
ive have not received all the inforination and explanations ive require for our audit.
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E OF THE INDEPENDENT A IT R T T E TRUSTEES OF
~AA ERE

Responsibilities of trustees
As explained more fully in the Statement of Trustees' Responsibilities, the tmsiees are responsible for the preparation of
the financial statements ivhich give a true and fair vieiv, and for such internal control as the tmstees determine is
necessmy to enable the preparation of financial statements that are fice fioni material misstntenient, ivhether due to fiuud

Of elvolx

In preparing the financial statements, the tmstees are responsible for assessing the charity's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the trustees either intend to liquidate the charity or to cease opemtions, or have no realistic alternative but to do
so.
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EPORT OF THE I DEPE DE T A DIT R TO THE TRUSTEE 0
~AMA ERE

Our responsibilities for the audit of the fiusuciat statements
We have been appointed ss auditors under Section 144 of thc Cluudties Act 2011 and report in accordance ivith the Act
and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about ivhether the Iinancial statements as a ivhole we fice fiinn
material misstatement, whether due to fi aud or etror, and to issue a Report of the Independent Auditois ihal includes our
opinion. Rwsonabte assurance is a high level of assurance, but is not a guarantee that sn audit conducted in accordance
ivith ISAs (UK) ivill ahvays detect a material misstatement ivhen it exists. Misstatements can wise Iiom fiaud or enor
and are considered material if, individually or in the aggregate, they could reasonably be expected to inliuence the
econoniic decisions of users taken on the basis of these financial statentents.

The extent to ivhich our procedures nre capable of detecting inegularities, including finud is detailed below:

Extent to which the audit was considered capable of detecting irregularities, including fraud
In'egularities, including fraud, we instances of non-compliance ivith larva and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material niisstatements in respect of uregularities, including fi'aud.

The extent to ivhich our procedures are capable of detecting inegulw ities, including fraud is detailed beloiv.

We considered the natute of the charitable organization and its control enviromnent, and revieived the charity's
documentation of their policies and procedures relating to &aud and compliance ivith laivs and regulations. We also
cnquired of management about their oivn identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory framework that the charity operates in, and identified the key
laivs and regulations that:

had a direct effect on the detemiination of niaterial amounts and disclosures in the financial statements. These
included the Charities Act and tax legislation; and

do not lmve a direct effect on the financial statenients but conipliance ivith ivhich may be fundamental to the
charitable organization ability to operate or to avoid a niaterial penalty,

We discussed nmong the audit engagement teani regarding the oppoitunities and incentives that may exist ivithin the
organization for fraud and hoiv and ivhere fi aud might occur in the financial statements.

In conimon ivith all audits under ISAs (UK), we are also required to perfomi specific procedures to respond to the risk
of management override. In addressing the risk of fraud through management overnde of controls, ive tested the
appropriateness of journal entries and other adjustments; assessed ivhether the judgetnents made in making accounting
estimates are indicative of s potential bins; and evaluated the business rationale of any significant transactions that are
unusual or outside the normnl course of business.

In addition to the above, our procedures to respond to the risks identified included the folloiving:
revieiving financial statenient disclosures by testing to supporting documentation to assess compliance ivith
provisions of relevant Imvs and regulations described as having a direct effect on the financial statements;
performing annlytical procedures to identify any unusual or unexpected relationships that may indicate risks of
Iiiaterial misstntement due to fraud;

enquiring of management, and external legal counsel concettting actual and potential litigation and claims, and
instances of non-compliance ivith laws snd regulations; and
reading minutes of meetings of those charged ivith governance.

A fiuther description of our responsibilities for the audit of the financial stntements is located on the Financial Reporting
Council's website at tvtviv. frc.org. uk/auditorstesponsibIIities. This description forms part of our Report of thc
Independent Auditors.
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PORT OF T E NDEPE DE T AUDITORS T TH TRUSTEES OF
AHMA MER

Use of our rcport
This repute is mode solely to the chmity's trustees, as a body, in accordance tvith Pmt 4 of the Charities (Accounts and
Reports) Regulations 2008. Our audit tvork has been undertakea so that tve might state to the charity's trustees those
matters we are required to state to them in an auditors' report and for no other purpose. To the fullest extent permitted by
latv, tve do not accept or assutne responsibility to anyone other than the charity and the charity's tntstees as a body, for
our audit tvork, for this report, or for dte opinions tve have formed.

Chattered Ac untants

Hmpal House
14 Holyhead Road
Handswotrh

Binninghnnt

IVest Midlands

B21 OLT

25 Janumy 2024
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Unrestricted Restricted
fund fund

Notes f.

31/3/23
Total
fttiu}s

K

31/3/22
Total
funds

INCOME AND ENDOWJVIENTS FROM
Donations nnd legacies 2 267,436 2,956,779 3,224,215 2,826,619

investment income 292 292 4,681

Total 267,728 2,956,779 3,224,507 2,831,300

EXPENDITURE ON
Raising funds
Raising donations and legacies 47)908

47,908

47)908

47,908

95,651

95,651

Charitable activities
Charitable projects

Other

Total

358)137

358,137

2)749)668

34,718

2,832,294

2,749,668 2,314,615

392)855 337,974

3)190,431 2,748,240

NET INCOME/(EXPENDITURE) (90&409) 124,485 34)076 83,060

RECONCILIATION OF FUNDS
Total funds brought fonvard 124,475 1,116,718 1,241,193 1,158,133

TOTAL IrUNDS CARRIED FORWARD 34)066 1441)203 1,275,269 1,241, 193

The notes t'orm pmt of these financial statements
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FIXED ASSETS
Tangible assets

Notes

12

31/3/23

800

31/3/22

1,425

CURRENT ASSETS
Debtors
Cash at bank and in hand

13 31,595
1,275)455

1,307,050

24,289
1,267,697

1,291,986

CREDITORS
Amounts falling due ivithin one year (32,581) (52,218)

NET CURRENT ASSETS 1)274,469 1,239,768

TOTAL ASSETS LESS CURRENT
LIABILITIES 1,275,269 1,241, 193

NET ASSETS 1,275,269 1,241, 193

FUNDS
Unrestricted funds

Restricted funds

16

34)065
1)241,204

124,475
1,116,718

TOTAL FUNDS 1&275)269 1,241, 193

The financial statements ivere approved by the Board of Tmstees and authorised I'or issue on 25 Janumy 2024 and ivere
signed on its behalf by;

A00 )AH M Hi&w20, 2020&HAAHMn

Mr A A Moti - Trustee

The notes fomi pm t of these financial statements
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ASH FL TEME
F THE YEAR ENDED 31 MARCH 2023

Notes
31/3/23

f.
3 I/3/22

f,

Cash flows from operating activities
Cash genemted from operations 7,466 92,897

Net cash ptxivided by operating activities 7,466 92,897

Cash flows from investing activities
Purchase of tangible lixed assets
Interest received 292

(973)
4,681

Net cnsh ptnvided by investing activities 292 3,708

Change in cash nnd cash equivalents In

tile i'epol'tltlg pel'loil

Cash and cash equivalents at thc
beginning of the reporting pciiod

Cash aud cash equivalents at the cnd of
the reputing period

7,758

1,267&697

1,275,455

96,605

1,171,092

1,267,697

The notes foim part of these financial statements
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NOTE 'HE LO T ENT
~FR THE YEAR ENDED 31 MARCH 2 23

RECONCILIATION Oli NKT INCOME TO NKT CASH FLOW FROM OPKRATING ACTIVITIES
31/3/23 31/3/22

f.
Net income for the reporting period (as per the Statement of Financial
Activities)
Adjustn)eats for:
Depreciation charges
Interest received
Increase in debtors
(Decrease)/increase in creditors

Net cash provided by operations

34&076

625
(292)

(7)306)
(19,637)

7&466

83,060

456
(4,681)

(24,084)
38, 146

92,897

2. ANALYSIS OF CHANGES IN NET FUNDS

Nct cash
Cash at bank and in hand

Total

At 1.4.22
g

1)267)697

1,267)697

1)267,697

Cash flo)v

7,758

7&758

7,758

At 31.3.23

1,275)455

1,275,455

1,275)455

The notes form part of these financial statements
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0 THE CIAL STATE
F THE YEA ENDED 31 MARCH 2023

ACCOUNTING POLICIES

Basis of preparing tbc financinl stateincnts
The financial statenients of the chmity, ivhich is a public benefit entity under FRS 102, have been pivpaivd in
accordance ivith the Charities SORP (FRS 102) 'Accounting and Reporting by Charities: Statement of
Reconunended Practice applicable to charities preparing their accounts in accordance ivith the Finanoial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (effective I January 2019)',
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Irelnnd' and the Charities Act 2011. The financial statements have been prepared under the historical cost
convention.

Income resources
All income is recognised in the Statesnent of Financial Activities once the charity has entitlenicnt to the funds, it
is piubable that the income ivill be received and the amount can be measured reliably.

Gitts in kind donated Fir distribution are included at valuation and recognised as income ivhen they ate
distributed to the projects. Gills/items donated by businesses & conmiunities for distribution to the poor & needy
are only included as income ivhere a reliable valuation is available. Othenvise only the costs associated ivith the
transportation and distribution of these iteins are shown in the financial statements. No mnounis are included in
the financial statements for services donated by volunteem.

Resources expended
Liabilities me recognised as expenditure as soon as then: is a legal or constrictive obligation committing the
charity to that expenditure, it is probable that a transfer of economic benefits ivill be ivquired in settlement and
the amount of the obligation can bc measured reliably. Expenditure is accounted for on an accruals basis and has
been classified under headings that aggregate all cost related to the category. Where costs cannot be directly
attributed to particular headings they have been allocated to activities on a basis consistent ivith the use of
resources.

Fund-raising costs are those incurred in seeking voluntmy contributions and do not include the costs of
dissetninating information in support of the charitable activities. Support costs are those costs incurred directly in
support of expenditure on the objects of the Charity and include project management caivied out at Headquarters.
Management and administration costs are those incurred in connection with the administration of the charity and
conipliance with constihltional and statutory requirenlents.

Tangible fixed assets
Depreciation is provided at the folloiving annual rates in order to write off each asset over its estimated useful
life.

Improvements to property
Fixhu'es and fittings
Coniputer equipment

25% oli cost
25% on cost
25% on cost

Tangible fixed assets costing more ihan f500 are capitalised and included at cost including any incidental
expenses of acquisition.

Taxatloli
The charity is exempt from Taxation purposes and is not registered for VAT. Hoivever, the chmity is alloived to
reclaim tax on donations received under the Gift Aid scheme.

Fnnd accounting
General funds (Lillah) are unrestricted funds that are available for use at the discretion of the trustees in
furtherance of the general objectives of the chmity and ivhich have not been designated for other purposes.

Restricted funds (Fitra / Znkat) are finids that are to be used in accordance with specilic restrictions imposed by
donors or ivhich have been raised by the charity I'or pmticular purposes. The cost of mising and administering
such funds are charged against the specific fund ivhere permissible, otherwise from the unrestricted fund.

Page 14 continued. ..
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fO THE ANCIAL T N'fS- i

FOR THE YEAR ENDED MARCH 2 2

1. ACCOUNTING POLICIES —continued

Iruml accounting
Investment income, such as deposit interest, and gains are allocaied to the appropriate fund.

f)oreign currencies
Assets and liabilities in foreign currencies are translated into sterling at the mtes of exchange mling at the
balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange riling at
the date of transaction. Exchange differences are taken into account in arriving at the operating rcsulk

Pension costs and other post-i'etiremcnt benefits
The charity operates a defined contribution pension scheme. Contributions payable to the charity's pension
scheme are charged to the Statement of Financial Activities in the period to ivhich they relate.

2. DONATIONS AND LEGACIES

Donations

Gig aid

31/3/23

3,104,291
119,924

31/3/22

8
2,636,273

190,346

3,224,215 2,826,619

3. INVESTMENT INCOME

Profit on Al Rayan deposits

31/3/23

292

31/3/22
f,

4,681

4. RAISING DONATIONS AND LEGACIES

Advertising

31/3/23

47,908

31/3/22

95,651

5. CHARITABLE ACTIVITIES COSTS

Charitable projects

Direct
Costs (see

note 6j

2)706,062

Support
costs (see

note 7)
f.

43,606

Totals
f.

2,749)668

Page 15 contimied,
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FOR THE AR ENDED I MARC 2023

DIRECT COSTS OF CHARITABLE ACTIVITIES

Orphan sponsorship
Religious schools' cost

Project stalf ')rages fllltl tmvel

Fresh ivater ivell projects
Mosque construction pmjects
Housing and medical aids
Qurbani & Rmnadan projects
Helping the poor and needy
Donations to other projects
Floods and emergency appeal
Academy & Eduction projects
Rat)ma Institute Albania

31/3/23
f.

333,032
853)025
206)531

45,803
73,071

139,549
147,409

45,274
251,161

43,797
567,410

31/3/22

285,475
601,181
220, 822
42,302

293,582
18,332

286, 134
25,510
48,359

9,206
146,859
336,853

2,706,062 2,314,615

7. SUPPORT COSTS

Other resouirces expended
Charitable pmjects

Admin and

other

costs
f.

379)860
43,606

423)466

Governance

costs
g

12,995

12,995

Totals
f.

392,855
43,606

436&461

8. AUDITORS' REMUNERATION

Fees payable to the charity's auditors for the audit of the charity's financial
statements

31/3/23

2,400

31/3/22
f.

2,400

TRUSTEES' It KMUNERATION AND BENEFITS

There were no trustees' renmneration or other benefits for the year ended 31 March 2023 nor for the year ended
31 March 2022.

Trustees' expenses

There ivere no tmstees' expenses paid for the year ended 31 Mmvh 2023 nor for the year ended 31 March 2022.
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io. sTArr cosTs

Wages and salaries
Social security costs
Other pension costs

31/3/23

223,071
12)478
2)132

237)681

31/3/22

171,316
8,931

627

180,874

The average monthly number of employees during the year tvas as follows:

Admin, fundraising and marketing
31/3/23

12
31/3/22

9

No employees received entoluments in excess of f60,000.

11. COMPARATIVKS FOR THE STATEMENT OF FINANCIAL ACTIVITIES
Unrestricted

fund

Restricted
I'ufttl

8

Total
funds

f
INCOME AND ENDOWMENTS FROM
Donations and legacies

Investment income

418,646

4,681

2,407,973 2,826,619

4,681

Total 423,327 2,407,973 2,831,300

EXPENDITURE ON
Raising funds
Raising donations and legacies 95,651 95,651

95,651 95,651

Charitable activities
Chm itable projects

Other

2,314,615

302,529 35,445

2,314,615

337,974

Total 302,529 2,445,711 2,748,240

NKT INCOME/(EXPENDITURE)j 120,798 (37,738j 83,060

RECONCILIATION or FUNDS
Total funds brought fonvard 3,678 1,154,455 1,158,133

TOTAL FUNDS CARRIED FORWARD 124,476 1,116,717 1,241, 193
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12. TANGIBLE FIXED ASSETS

COST
At I April 2022
Disposals

Intprovemenis

to

property

13,350

Fixtures
and

fittings

5

4,214
(200)

Computer
equipment

f.

18,594

Totals

36)158
(200)

At 31 March 2023

DEPRECIATION
At I April 2022
Charge for year
Eliminated on disposal

13,350

13,350

4,014

3,881
166

(200)

18)594

17&502

459

35,958

34,733
625

(200)

At 31 March 2023

NET BOOIL VALUE
At 31 March 2023

At 31 March 2022

13,350 3,847

167

333

17,961

633

1,092

35,158

800

1,425

13. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Paypal A/c

31/3/23

31,595

31/3/22

24,289

14. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Tmde creditors
Taxation and social security
Other creditors

31/3/23

6,388
4)118

22,075

32)581

31/3/22

42,830
3,927
5,461

52,218

15. ANALYSIS OF NKT ASSETS BETWEEN FUNDS

Fixed assets
Cunent assets
Cunent liabilities

Unrestricted

fUnd

800
65,846

(32)581)

Restricted
fUlld

f.

l)241&204

31/3/23
Total
funds

800
1)307,050

(32,581)

31/3/22
Total
funds

1,425
1,291,986

(52,218)

34,065 1,241,204 1,275,269 1,241, 193
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16. MOVEMENT IN FUNDS

Unrestlicted funds
General fund

At 1.4.22

124,475

Net

lrlovenlent

in funds

(90,410)

At
31,3.23

34,065

Restricted funds
General fund 1,116,718 124,486 1)241)204

TOTAL FUNDS 1441)193 34)076 1,275,269

Net movenlent in funds, included in the above are as follolvs:

Unrestricted funds
General fund

Restricted funds
Gene)el fund

Incoming
resources

267&728

2,956,779

Resources
expended

(358)138)

(2,832,293 )

Movement
in funds

g

(90,410)

1241486

TOTAL FUNDS 3,224&507 (3)190,431) 34,076

Comparatives for movenlent in funds

Unrestricted funds
General fund

At 1.4.21
f.

3,678

Net

movement

in funds

120,797

At
31.3.22

f.

124,475

Restricted funds
General fund 1,154,455 (37,737) 1,116,718

TOTAL FUNDS 1,158,133 83,060 1,241, 193
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16. MOVEMENT IN FUNDS - contiuuetl

Comparative net moventent in funds, included in the above are as follows:

III coul h1g
resources

Resources
expended

Movement
in funds

Unrestricted funds
General fund 423,327 (302,530) 120,797

Restricted funds
General fund 2,407,973 (2,445,710) (37,737)

TOTAL FUNDS 2,831,300 (2,748,240) 83,060

A current year 12 months and prior year 12 months combined position is as follows:

Unrestricted furuls

General fund

At 1.4.21

3,678

Nct
movement

in funds

g

30,387

At
31.3.23

34,065

Restricted funds
General fund 1,154,455 86,749 1,241,204

TOTAL FUNDS 1,158,133 117,136 1,275,269

A current yern 12 months and prior year 12 months combined net movement in funds, included in the above are
as follows:

Unrestricted funds
General fund

Incoming
resources

691,055

Resources
expended

(660,668)

Movement
in funds

g

30,387

Resh icted furuls

General fund 5,364,752 (5,278,003) 86,749

TOTAL FUNDS 6,055,807 (5,938,671) 117,136
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17. RELATED PARTY DISCLOSURES

There were no related party transnctions for the year ended 3 I March 2023.
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