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KEYSTONE EDUCATION TRUST

REPORT OF THE TRUSTEES
FOR THE YEAR ENDED 31 DECEMBER 2022

The Trustess present their report with the financial statements of the charity for the year ended 31 December
2022. The trustees have adopted the provislons of Accounting and Reporting by Charities: Statement of
Recommended Practice applicable to charities preparing their accounts in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS102) (effective 1 January 2019).

Objectives and Activities

The charitable objects of the charity are the advancement of the education of children and young people
from ages five to sighteen In particular by assistance to thelr parents to enable such children to be taught
otherwise than as school as defined in the Education Acts and any other charitable purpose for the benefit of
the worldwide Christlan fellowshlp known as the Plymouth Brethren Christian Church.

In furtherance of its objects, the Trust provides the premise under formal lease for an independent school
based in Sway Road Morriston Swansea which has been run by OneSchool Global UK {OSGUK).

The charlty also provides grant funding and other financial support to OSGUK at the discretion of the
Trustees in order to enable OSGUK to provide a well balanced education at primary and secondary levels,
for children and young people whose parents appreclate the Christian ethos.

Success is measured In terms of the provision of appropriate facilites to OSGUK whilst minimlsing
expenditure. This in turn, frees up funds for raising standards of education for all concemed and for the
improvement of facilities for pupils and staff alika.

The Trustees have referred to the guidance contained in the Charity Commission's general guidance on
public benefit and have regard to it when reviewing their aims and oblectives, and in planning their future
activities. In particular, they consider how planned activities will contribute to the educational aims and
objectives they have set.

Volunteers are an integral part of the community ethos and values of the charity and there are strong and
willing group of volunteers who assist and support the charity throughout the year.

The trading activities of the charity’s trading subsidiary Magna Trading Ltd, (registered company number:
0631152), which operates a convenience store, are also undertaken by volunteers.

Slgnificant Activities
Throughout the year the charity has continued to provide educational premises in support of the educational
activities of OSGUK.

Financial Review

The charity is supported and financed principally by profits from its trading subsidiary, Magna Trading
Limited, plus other ad hoc donations and those raised by fundraising events and grants from the Grace
Trust. The Trustees belleve that the charity’s funds are sufficient to mitigate any short to medium term risk of
reduced funding.

The charity’s fundraising events principally operate within the Brethren community and professional
fundraisers are not used. Neither the charity nor any person acting on behalf of the charity was subject to an
undertaking to be bound by any voluntary scheme for regulating fund-raising, or voluntary standard for
fund-raising in respect of activities on behalf of the trust.

In the year ended 31 December 2022, the charity reported a net deficit of £109,394 (2021: deficit of
£86,848).

At the year end the charity had net current assets of £177,209 (2021: net cumrent assets of £238,020).

The charity's policy is to maintain minimum free reserves at a levei which equates to six months' unrestricted
expenditure. This is approximately £10,000. At the balance sheet date, the free reserves of the charity were
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KEYSTONE EDUCATION TRUST

REPORT OF THE TRUSTEES
FOR THE YEAR ENDED 31 DECEMBER 2022

Financlal Revliew, contlnued
£399,490 (2021: £508,884).

Golng concern

After making appropriate enquiries, the Trustees have a reasonable expectation that the charity has
adequate resources to continue in operational existence for the foreseeable future. For this reason, it
continues to adopt the going concern basis In preparing the financial statements. Further detalls regarding
the adoption of the going concern basis can be found in the Accounting Policles.

Princlpal Risks

The Trustees have examined the major strategic, business and operational risks that the charity faces. The
Trustees are satisfied that the major risks identifled have been adequately mitigated where necessary. It is
recognised that systems can only provide reasonable but not absolute assurance that major risks have been
adequately managed.

The principal risks to the charity are:

. risk of damage to the property held by the charity (although the property holds property Insurance);

. risk of closure or relocation of the schooilng by OneSchool Global UK (considered unlikely); and

. risk of fall in trading activities of the wholly owned trading subsidiary, sither due to a fall in customer
loyalty or a significant Increase in supplier prices (closely monitored by the trading subsidiary directors
who would then take appropriate actlon).

There were no serious incidents relating to the charity over the year to report.

Future Plans

The Trustees plan to contlnue to support OSGUK to provide a quality and deliver a consistent and high level
of educational experience and outcome for all students and staff, In accordance with the charity's ethos and
values.

Structure, Governance and Management
Keystone Education Trust is constituted by a Deed of Trust dated 30 December 2002 and is registered with
the Charity Commission for England and Wales.

The Trustees who served during the year and since the year end are set out on page 1. None of the
Trustees, nor any person connected with them, received any remuneration from the charity in the year ended
31st December 2022 nor in the previous financial year.

The power to appoint Trustees is invested in the existing Trustees subject to the Charity Deed requirement.
Trustees are selected according to their own specialism in a particular field and are expscted to pursue that
specialism. New Trustees are instructed in the need to completely adhere to the ethos and values of the
charity,

New trustees are appointed at charity meetings and training is given by the outgoing trustee being replaced,
along with support from fellow trustees.

Trustees’ Responsibilities

The trustees are responsible for preparing the Annual Report and the financlal statements in accordance
with applicable law and United Kingdom Accounting Standards (United Kingdom Generaliy Accepted
Accounting Practice).

The faw applicable to charities in England and Wales requires the trustees to prepare financial statements
for each financial year which give a true and fair view of the state of affairs of the charity and of the incoming
resources and application of resources of the charitable group for that period. In preparing these financlal
statements, the trustees are required to:
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KEYSTONE EDUCATION TRUST

REPORT OF THE TRUSTEES
FOR THE YEAR ENDED 31 DECEMBER 2022

Trustees’ Responsibilities, continued

select suitable accounting policies and then apply them consistently;

observe the methods and principles in the Charlties SORP;

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explainad in the financlal statements;

J prepare the financial statements on the going concem basis unless it is inappropriate to presume that
the charlty will continue in business.

-+ w0

The trustees are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any time the financial position of the charity and enable them to ensure that the financial statements
comply with the Charities Act 2011, the Charity {Accounts and Reports) Regulations 2008 and the provisions
of the charity deed. They are also responsible for safeguarding the assets of the charity and hence for taking
reasonable steps for the prevention and detection of fraud and other Irregularities.

Approved by the Trustees and signed on their behalf by:

-
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INDEPENDENT EXAMINER'S REPORT TO THE TRUSTEES OF
KEYSTONE EDUCATION TRUST

Independent examiner's report to the trusteas of Keystone Educatlon Trust
[ report to the charity trustees on my examination of the accounts of Keystone Education Trust {the Trust) for
the year ended 31 December 2022,

Responsibllitles and basls of report
As the charity trustees of the Trust you are responsible for the preparation of the accounts in accordance
with the requirements of the Charities Act 2011 ('the Act’).

| report In respect of my examination of the Trust's accounts carried out under Sectlon 145 of the Act and in
carrying out my examination | have followed &ll applicable Directions given by the Charity Commission under
Sectlon 145(5)(b) of the Act. :

Independent examiner's statement
| have completed my examination. | conflrm that no material matters have come to my attention in
connection with the examination giving me cause to believe that in any material respect;

1. accounting records were not kept in respect of the Trust as required by Section 130 of the Act; or
2. the accounts do not accerd with those records; or
3. the accounts do not comply with the applicable requirements cancerning the form and content of

accounts set out in the Charities (Accounts and Reports} Regulations 2008 other than any
requirement that the accounts give a true and fair view which is not a matter considered as part of an
independent examination.

| have no concemns and have come across no other matters in connection with the examination to which
attention should be drawn In this report in order to enable a proper understanding of the accounts to be
reached.

Rachel Doyle

FCCA

MHA

Chartered Accountants

3 New Mill Court
Swansea Enterprise Park
Swansea

SA7 9FG

Date: ..o
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KEYSTONE EDUCATION TRUST

STATEMENT OF FINANCIAL ACTIVITIES
FOR THE YEAR ENDED 31 DECEMBER 2022

Notes
INCOME AND ENDOWMENTS FROM
Donations and legacies
Investment Income 2
Total
EXPENDITURE ON

Charltable actlvities
School

NET INCOME/{EXPENDITURE)

RECONCILIATION CF FUNDS
Total funds brought forward

TOTAL FUNDS CARRIED FORWARD

2022 2021
Unrestricted Total Total
funds funds funds
£ £ £
11,049 11,049 40,778
111,736 111,736 95,169
122,785 122,785 135,047
232,179 232,179 222,793
{109,394) (108,394) {86,848)
508,884 508,884 595,730
399,480 399,490 508,884
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KEYSTONE EDUCATION TRUST

BALANCE SHEET
31 DECEMBER 2022

FIXED ASSETS
Tangible assets
Investments

CURRENT ASSETS
Debtors
Cash at bank

CREDITORS
Amounts falling due within one year

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT

LIABILITIES
CREDITORS

Amounts falling due after more than one

year

NET ASSETS

FUNDS
Unrestricted funds

TOTAL FUNDS

The financial statements were approved by the Board of Trustees

Notes

10

12

2022 2021
Unrestricted  Restricted Total Total
funds funds funds funds
£ £ £ £
422,278 - 422,278 470,861
3 - 3 3
422,281 - 422,281 470,864
113,405 - 113,405 94,486
74,933 - 74,933 146,713
188,338 - 188,338 241,199
(11,129) - (11,129) (3,179)
177,200 - 177,200 238,020
599,490 - 509,400 708,884
(200,000) - {200,000) (200,000)
399,480 - 399,490 508,884
309,490 508,884
398,490 508,884

e, TNVE. 2.2 2%.... and were signed on its behalf by:

%

and authorised for Issue on
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KEYSTONE EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. ACCOUNTING POLICIES

Basls of preparing the financlal statements

The financial statements of the charity, which is a public benefit entity under FRS 102, have been
prepared in accordance with the Charities SORP (FRS 102) 'Accounting and Reporting by Charities:
Statement of Recommended Practice applicable to charities preparing thelr accounts in accordance
with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)
(effective 1 January 2019), Financlal Reporting Standard 102 'The Financial Reporting Standard
applicable in the UK and Republic of Ireland' and the Charties Act 2011, The financial statements
have been prepared under the historical cost conventlon, with the exception of investments which ara
included at market valus.

The financial statements are presented in Sterling (£).

Golng concern
The frustees have reviewed projected income and expenditure, including capital investment and
property repairs and are satisfied that the charity has sufficient resources to meet projected costs.

The trustees therefore have a reasonable expectétion that the charity will have adequate resources to
continue in operational existence for the foreseeable future. Accordingly, the trustees continue to
adopt the going concern basls in preparng the financlal statements.

Criticat accounting judgements and key sources of estimatlon uncertalnty

The trustees make estimates and assumptions conceming the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next year are addressed below:

(1) Impairment reviews

The trustees carry out annual reviews of fixed assets to assess whéther there areé any indications of =~
impairment. Where indications of impairment exist, the trustees consider the recoverable amount of

the relevant asset, based upon either value in use or net realisable valus, depending upon the
function of the asset in question. Impairment provisions are recognised In the statement of financial
activitiss, within the relevant cost category to which the asset relates.

(ii) Useful economic ilves of tanglble fixed assets

The annual depreciation charge for tangible fixed assets is sensitive to changes in the estimated
useful economic lives of the assets. The useful economic lives are reassessed annually and are
amended when necessary to reflect cument estimates of economic utllisation and physical condition of
the assets.

| Page 8 continued..,



KEYSTONE EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

1. ACCOUNTING POLICIES - continued

Incoms recognltion

All Income is recognised in the Statement of Financial Activities once the charity has entitlement to the
funds, it Is probable that the income willl be received and the amount can be measured reliably. Gift
Aid reclaims are recognised in the same perlod that the gift or donation was made, subject to the
overriding income recognltion policy. Donated goods and facilities are only recognised as incoming
resources when the benefit to the charlty can be reasonably quantified or measured and is considered
material to the charlty.

Expenditure

Liabillties are recognised as expenditure as soon as there Is a legal or constructive obllgation
committing the charity to that expendlturs, it is probable that a transfer of economic benefits will be
reguired in setflement and the amount of the obligation can be measured rellably. Expenditure is
accounted for on an accruals basis and has been classified under headings that aggregate all cost
related to the category. Where costs cannot be directly attributed to particular headings they have
been allocated to actlvities on a basis conslstent with the use of resources.

Grants offered subject to conditions which have not been met at the year end date are noted as a
commlitment but not accrued as expenditurs.

Charltable actlvitlas

Expenditure classified as charitable activities expenditure comprises those costs incurred by the
charlty in the delivery of its activities and services for its beneficiaries. it includes both costs that can
be allocated diractly fo such activities and those costs of an indirect nature necessary to support the
activities.

Governance and support costs

Support costs are those functions that assist the work of the charity but do not directly relate to
charitable activities. Support costs have been allocated between governance costs and other support
costs. Govermnance costs comprise all costs involving the public accountabllity of the charity and its
compliance with regulation and good practice. These costs include costs relating to independent
examination and legal fees, together with an apportionment of overhead and support costs.

Tanglble fixed assets
Tangible fixed assets costing more than £200 are capitalised at purchase cost. Depreciation is
provided at the following annual rates in order to write off each asset over its astimated useful life.

Freehold property - Over 25 years
Freehcld property improvements - Over 7 years

impairment reviews are carried out if evenis or changes in circumstances indicate that the carrying
amount of the flxed asset may not be recoverable through use (for assets in use by the charity) or
through sale (for surplus assets).

Taxation
The charity is exempt from tax on its charitable activities.

Irecoverable VAT
Irrecoverable VAT is charged against the category of expenditure for which it was incurred.
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KEYSTONE EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

1. ACCOUNTING POLICIES - continuaed

Fund accounting

Unrestricted funds can be used In accordance with the charitable objectives at the discretion of the
trustees. Restricted funds can only be used for particular restricted purposes within the objects of the
charlty. Restrictions arise when specified by the donor or when funds are raised for particular
restricted purposes.

Investments
Fixed asset investments are valued at the lower of cost and net realisable value.

Financlal Instruments

The charity has mainly financial assets and liabliities of a kind that qualify as basic financial
instruments. Basic financial Instruments are initially recognised at transaction value and subsequently
measured at their settlement value. Long term loans are stated at fair value.

Volunteers
The value of services provided by volunteers is not incorporated into the financial statemants, as it
cannot be readily quantified.

2, INVESTMENT INCOME

2022 2021
£ £
Rents received 4,167 4,167
Donations from subsidiary undertaking 107,535 890,990
Deposit account interest 34 12
111,736 95,169

3.  TRUSTEES' REMUNERATION AND BENEFITS

There were no trustees' remuneration or other benefits for the year ended 31 December 2022 nor for
the year ended 31 Decembar 2021.

Trustees' expenses
There were 'no -tmﬂsteé:s' expénses paid for the year ended 31 December 2022 nor for the year ended
31 December 2021.

Page 10 continued...



KEYSTONE EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

4, COMPARATIVES FOR THE STATEMENT OF FINANCIAL ACTIVITIES

Unrestricted  Restricted Total
funds funds funds
£ £ £
INCOME AND ENDOWMENTS FROM
Donations and legacies 40,778 - 40,778
Investment income 95,168 - 95,169
Total 135,947 - 135,947
EXPENDITURE ON
Charitable activitles
School 222,793 - 222,793
NET INCOME/(EXPENDITURE) {B6,846) - (86,8486)
RECONCILIATION OF FUNDS
Total funds brought forward 595,730 - 585,730
TOTAL FUNDS CARRIED FORWARD 508,884 - 508,884
5. GOVERNANCE COSTS
2022 2021
£ £
Independent examiner's fee 2,500 3,000
6. TANGIBLE FIXED ASSETS
Freehold
property
£
COST :
At 1 January 2022 1,127,288
Additions 71,269
At 31 December 2022 1,198,557
DEPRECIATION
At 1 January 2022 656,427
Charge for year 119,852

At 31 December 2022

776,279

NET BOOK VALUE

At 31 December 2022 422,278

At 31 Dacembar 2021 470,861
Page 11 continued...



KEYSTONE EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

7. FIXED ASSET INVESTMENTS

Sharas In
group
undertakings
£

MARKET VALUE
At 1 January 2022 and
31 December 2022 3
NET BOOK VALUE
At 31 December 2022 3
At 31 December 2021 3

There were no Investment assets outside the UK,

The balance represents the charity's holding in its trading subsidlary, Magna Trading Limited, whose
registered office is Unit 2, Viaduct Road, Gwaelod-Y-Garth, Taffs Well, Cardiff, CF15 9JN.

Subsldlaries

Magna Trading Limited {registered company number: 06311 529)
Nature of business: Retailer of household goods

%

Class of shares: holding
Ordinary 100.00

2022 2021
_ . . £ £
Aggregate capital and reservas 34,432 38,499
Profit for the year 103,468 89,188
Tumaver for the year 762,027 704,716
Expenditure for the year 858,559 615,528

The subsidiary's trading activities are carried out in order to generate income for the charity. Annual
profits are donated in full to the charity each year, under a Deed of Covenant.

8. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2022 2021
£ £
Amounts due from subsidiary
undertaking 112,873 89,989
Other debtors - 4,231
VAT 532 266
113,405 94,486
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KEYSTONE EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS - contlnued
FOR THE YEAR ENDED 31 DECEMBER 2022

10.

1.

12,

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2022 2021
£ £
Trade creditors 3,129 -
Other creditors 8,000 3,17
11,129 3,179
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2022 2021
£ £
Other craditors 200,000 200,000
LOANS
An analysis of the maturity of loans is given below:
2022 2021
£ £
Amounts falling due between two and five years:
Other loans - 2-5 years 200,000 200,000

Loans due after one year are secured on the freehold property. The loan Is subject to interest at 3.5%

above the base rate per annum and there are no fixed repayment terms.

MOVEMENT IN FUNDS

Net
movemant At
At 1/1/22 in funds 31/M12/22
£ £ £
Unrestricted funds
Unrastricted fund 508,884 {109,394) 398,490
TOTAL FUNDS 508,884 {109,394) 399,490
Net movement in funds, included in the above are as follows:
Incoming Resources  Movement
resources expended in funds
£ £ £
Unrestricted funds
Unrestricted fund 122,785 {232,179) (109,394)
TOTAL FUNDS 122,785 (232,179) {109,394)
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KEYSTONE EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS - contlnued
FOR THE YEAR ENDED 31 DECEMBER 2022

12.

13.

MOVEMENT IN FUNDS - continuad

Comparatives for movement In funds

Net
movement At
At 1/1/21 in funds 31/12/21
£ £ £
Unrestricted funds
Unrestricted fund 595,730 {(86,846) 508,884
TOTAL FUNDS 595,730 {86,846) 508,884
Comparative net movement in funds, included in the above are as follows:
Incoming Resources  Movement
resources expended in funds
£ £
Unrestricted funds
Unrestricted fund 135,947 (222,793) (86,8486)
TOTAL FUNDS 135,947 (222,793) (86,846)

The unrestricted funds above are general funds that are available for use at the trustess' discration In

furtherance of the objectives of the charitable company.
RELATED PARTY DISCIL.OSURES

Transactions wlth subsidlary company

The charity's subsidiary company, Magna Trading Limited, donated its profit via a deed of covenant to

the charity. The donation amounted to £107,535 (2021: £90,990) in the period.

At the balance sheet date, Magna Trading Limited owed the charity £112,873 (2021: £89,989), which

is repayable within one year.

Transactions with frustees and trustees' businessas

The trustees have provided joint personal guarantees in respect of the interest on the ioan of

£200,000, which is due after 1 year.

The Trustee, R M Nunn, holds title to the charity's property in trust for the charity.
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KEYSTONE EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

14. POST BALANCE SHEET EVENTS

Since the balance sheet dats, the Trust has invested £43,985 (2021: £78,800) in fixed assets.
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