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THE HILL FOUNDATION

TRUSTEES' REPORT (INCLUDING DIRECTORS' REPORT)

FOR THE YEAR ENDED 31 MARCH 2022

1 he trustees present their annual report and finanmal statements for the year ended 31 March 2022

The finenmal statements have been prepared in accordance wnh the eccounbng pohaes set out in note 1 to the financial

statements and comply with the chanty's governing document, the Companies Act 2006 and "Accaunting and Reporting by

ChanUes Statement of Recommended Pracbce apphcable to chanUes prepanng their accounts in accordance vxth the
Finandal Reporting Standard appfcable in the UK and Republic of Ireland (FRS 102)' (as amended for accounting periods
uimmenmng from 1 January 2016)

The trustees pay due regards to the guidance from the Charity Commission on public benefit in deciding which grants and

activities to undertake.

Objectives and actlvtffes

1 he poliaes adopted in furtherance of these obiects are pnmanly the provision of student scholarships at Oxford University

and from this year Cambndge University, known as the Hill Foundeson Scholarships The awards are open to outstanding

young citizens and nationale of the Russian Federation and who have a first degree from a Russian university. Applicants

must intend to return to their homeland at the end of their studies, for at least one year, and to spend their hves in ways
benefimal to their home somety: whether in business, academic hfe, public service, the arts or the professions. The chanty

also supports cultural activities relating to the furtherance of its objectives, namely, to foster positive relations between the UK

and the Russian Federation

The following chantable distnbutions had been made or agreed on behalf of the FoundaUon dunng the year the selection

committee awarded 26 Hill Foundation scholarships in the 2021-22 academic year (15 in 2020-21 at Oxford only) to Russian
Federation ongin students, of which 13 were on courses at Oxford Universny and 13 on courses at Cambndge University to
read for either post-graduate degrees or doctorates

1 he charny's grant malung pohcy indudes support for speafic one-off events such as cultural exchanges and conferences
from time to Ume

Achievements and performance
1 he chanty's main achievements are reflected in the high academic success of its scholars and the pnme obiecfive of their

return to Russia to take up presUgious positions and contnbute to sodety in general and Anglo-Russian relations in parbcular.

There is a thriving alumni group whose members promote the charity's core values of sharing the Oxbridge spirit and

promoting mtemational co-operation and togetherness



THE HILL FOUNDATION

TRUSTEES' REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

Financial review

The charity has continued to fund its regular commitments to the Hill Foundation Scholarships. The investment porffolio is set
up to generate both income and investment gains to meet the costs of the charrty's usual acbvrbes The funds have been
invested to sabsfy the investment pohcy to increase their underlying value and to provide a minimum target long term

investment return over 7 years of UK CPI+4 5% with at least 3% of the fund available for annual disbursement

The porffoho is sWctured away from pooled funds for equities and into direct stocks, with the aim to keep costs down and to

avoid pooled fund fees on the malonty of the porffoho The overall yield for the year was 1 26% (2021 2 12%) and the overall

return was 8 2% (benchmark 12%)

The porffoho is held in multiple currenmes: 28 2% in GBP, 48 1% in USD, 4 9% in Euros and 18 7% for afi others and held by

class: 73 8% equities, 4 4% bonds, 12 9% alternabves and 9% cash

lotal reahsed and unreahsed gains achieved were 61,465,043 (2021 Total reahsed and unreahsed losses 83,457,690)

As a result of the ongoing global pandemic and other events impacting global investment assets the charity expects to
receive less income from its investments throughout the next finanaal year leading to a possible shorffafi of income to meet
ils obhgations towards committed student grants There should be no impact on the chanty's abihty to continue as a going
concern as explained at note 1.2 in the Statutory Accounts.

The fund managers conbnue to take an acbve approach for fixed income and absolute return Going forward, they recognise
that achieving CPI+4.5% will be challenging as they expect market volatility to continue. As the investments are held in

multiple currency dencminated direct stocks there is no longer a need to apply currency hedging strategies The managers
continue to use appropnate asset afiocabon strategies, benchmarkmg and performance management tools

Having regard to the chanty's investment based income, the reserves to cover fluctuabons in donations are not required

Instead the charity's investment policy plans for fluctuations in income and capfial growth and the need for funds to meet
an-going commitments of the chanty dunng penods of low dividend yield and nil or negatrve capital growth

The trustees have assessed the malor nsks to which the chanty is exposed, and are satisfied that systems are in place to
mitigate exposure to the motor nsks The trustees continue to take legal adwce as appropnete

Plans for future periods
The chanty's future plans are to continue to provide scholarships for Russian students to study at Dxlord and Cambndge

Unrversrbes and to make one-grants for cultural acbvrbes. The trustees intend to use the expendable endowment ff income in

the year is msuffiaent to meet the costs of the grants

Structure, governance and management
The charfiy is a company hmited by guarantee and is governed by the Memorandum of Association adopted 28th March

2001 The charity's oblects are that of the advancement of education and the rehef of poverty, and to promote such other

purposes as are now or may hereafter be deemed by Enghsh law to be charaable

1he trustees, who are also the directors for the purpose of company law, and who served dunng the year and up to the date
of signature of the finanmal statements were

Mr Anthony Smith CBE (Deceased 28 November 2021)
Mr Alastair Tufioch

Prof Catriona Kelly

Prof John Nightingale (Appointed 17 February 2022)



THE HILL FOUNDATION

TRUSTEES' REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

1he trustees board is sad to announce the uribmely death of its long standing student selecbon Chairman, Dr Anthony Smith,

who brought his talent and experbse to good effect for the benefit of the chanty and its students He vnfi be sadly missed by

afi. The method of recruitment snd appointment of trustees is carried out by the board of trustees and only individuals with the

necessary experbse are invited to ioin the board

None of the trustees has any beneficial interest in the company. The majority of the trustees are members of the company
and guarantee to contnbute fl in the event of a sanding up

The trustees conduct the overall supervision and monitonng of the finenmal postbon of the organisation. The day to day
administration is delegated to Tufioch 6 Co. A student selection committee assesses applications for awards and grants.

1here are no spectfic restnctions imposed by the govertvng document concerning the way the chanty can operate. However,
the donor of the expendable endowment fund has expressed a wish, which is non-binding upon the trustees, that the income

from these funds is directed towards the integration of the Russian Federation into the wider world, with the sponsorship of
Russian students at schools and universities outside of Russia being specified as the most direct way of assisting such
integrabon

There are no specific investment powers The trustees have delegated investment of the expendable endowment fund to

professional investment managers. The investment managers have declared that their investment objectives are based on an

active approach for asset afiocaticn and have transitioned to segregated equrbes to keep costs down They have adopted

strategies to meet the target return over the long term whilst minimising volabhty

Mr Anthony Smith was formerly President of Magdalen College, Oxford (1988 - 2005). The scholarship sponsorship costs are
paid to the Oxford and Cambndge Universities and further details are set out in the notes to the Accounts.

Promoting the success of the company
The trustees regard the current level of asset cover and cash resen es to be suffiment to meet future grant expenditure needs
and will closely monitor this situabon particularly as the student funding commitments to both Oxford and Cambndge
Universny are hkely to nse in 2022-23

1he total amount required for the 2022-23 scholarship awards is protected to be 62,420, 162 for a further 45 combined current

and new awards (2021-22: 62,265,327- 26 awards). In addison there is an ongoing comimtment to the Royal Academy of
Music for 655,000 (2021-22 655,000)

Auditor

In accordance with the company's artides, a resolution proposing that BKL Audit LLP be reappointed as auditor of the

company will be put at a General Meeting.

During the year, Berg Kaprow Lewis LLP acted as auditor to the charity until 31 March 2022 On 31 klarch 2022 Berg
Kaprow Levns LLP transferred its audit business to a new LLP, BKL Audit LLP The trustees consented to treatmg the

appointment of Berg Kaprow Lewis LLP as extending to BKL Audit LLP with effect from 1 Apnl 2022.

Disclosure of Information to auditors
Each of the trustees has confirmed that there is no information of which they are aware which is relevant to the audit, but of
which the auditor is unaware They have further confirmed that Ihey have taken appropnate steps to dentffy such relevant

information and to establish that the auditor is aware of such information.

-3-



THE HILL FOUNDATION

TRUSTEES' REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

The trustees' report was approved by the Board of Trustees

htrs D Forsdrck

Trustee

5 December 2022



THE HILL FOUNDATION

STATEMENT OF TRUSTEES' RESPONSIBILITIES

FOR THE YEAR ENDED 31 MARCH 2022

The trustees, who are also the directors of The Hifi Foundabon for the purpose of company law, are responsible for prepanng
the Trustees' Report and the finanmal statements in accordance with apphcable law and United Kingdom Accounbng
Standards (Llnited Kingdom Generally Accepted Accounting Practice)

Company Law requires the trustees to prepare financial statements for each financrat year which give a We and fair view of

the state of affairs of the charity and of the incoming resources and application of resources, induding the income and

expenditure of the chantable company for that year

In preparing these financial statements, the trustees are required to

- select suitable accounbng pohmes and then apply them consistently;

- observe the methods and pnnmples in the Chanties SQRP,

- make iudgements and esbmates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and

~xplained in the finanaal statements, and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charity will

rx&ntinue in operabon

The trustees are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any time the
~nancrat posrbon of the charrty and enable tham to ensure that the finanmal statements comply vnth the Companies Act 2006.
They are also responsible for safeguarding the assets of the chanty and hence for taking reasonable steps for the prevention

and detection of fraud and other irregularities



THE HILL FOUNDATION

INDEPENDENT AUDITOR'S REPORT

TO THE TRUSTEES OF THE HILL FOUNDATION

Opinion
We have audited the financial statements of The Hill Foundation (the 'charitable company') for the year ended 31 March 2022
set out on pages 0 to 1B The financral reportwg framework that has been applied in their preparabon is apphcable law and

United Kingdom Accounting Standards, including Finanaal Reportirg Standard 102 'The Financial Reporbng Standard

applicable in the UK and Republic of Ireland'', United Kingdom Generally Accepted Accounting Practice).

In our opinion, the finanaal statements

give a true and fair view of the state of the charitable company's affairs as at 31 March 2022 and of its incoming

resources and apphcation of resources, including rts income and expenditure for the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in acccvdance with the requirements of the Charities Act 2011

Basis for opinion

We conducted our audrt in accordance with International Standards on Audibng (UK) (ISAs (UK)) and applicable law Our

responsibilities under those standards are further described in the Auditor's responsibi/ities for the audit of the financial

statements secbon of our report. We are independent of the charrty in accordance with the ethical requirements that are
relevant to our audit of the financral statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our

~ther ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is

suffiaent and appropnate to provide a basis for our opinion

Conclusions relating to going concern
In sodding the financral statements, we have concluded that the trustees' use of the going concern basis of accounting in the

preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any matenal uncertainbes relabng to events or conditions that,

individually or collectively, may cast significant doubt on the charity's ability to continue as a going concern for a period of at

least twelve months frcm when the finanmal statements are authonsed for issue

Our responsibilities and the responsibilities of the trustees with respect to going concern are descnbed in the relevant

sections of this report

Other Information
1 he other information compnses the information included in the annual report other than the finanmal statements and our
auditor's report thereon The trustees are responsible for the other mformation contained within the annual report Our opinion

~n the Iinancial statements does not cover the other information and we do not express any form of assurance conclusion
thereon

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially

inconsistent with the Iinanaal statements or our knowledge obtained in the course of the audit, or otherwise appears to be
matenafiy misstated If we idenbfy such matenal inconsistencies or apparent matenal misstatements, we are required to

determine whether this gives rise to a material misstaternent in the financial statements themselves lf, based on the work we

have performed, we conclude that there is a matenal misstatement of this other information, we are required to report that

fact.

We have nothing to report in this regard



THE HILL FOUNDATION

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE TRUSTEES OF THE HILL FOUNDATION

Matters on which we are required to report by exception
We have nothing to report in respect of the fdlowing matters in relation to which the Charities (Accounts and Reports)
Regulations 2008 require us to report to you if, in our opinion

the information given in the financial statements is inconsistent in any material respect with the trustees' report, or

sufficient accounting records have not been kept, or

the finandal statements are not in agreement with the accounting records; or

we have not received afi the information and explanations we require for our audit

Responsibilities of trustees
As explained more fufiy in the statement of trustees' responsibihties, the trustees, who are also the directors of the chanty for

the purpose of company law, are responsible for the preparation of the financral statements and for being sabsfied that they
nive a true and fair view, and for such internal control *s the trustees determine is necessary to enable the preparation of
finanoal statements that are free from matenal misstatement, whether due to fraud or error

In preparing the financial statements, the trustees are responsible for assessing the charity's abihty to continue as a going
concern, disclosing, as apphcable, matters related to going concern and using the going concern basis of accounbng unless
the trustees either intend to hquidate the chantable company or to cease operations, or have no reahstic altemabve but to do
so

Auditor's responslbfiltles for the audit of the financial statements
We have been appointed as auditor under section 144 of the Charities Act 2011 and report in accordance with the Act and
relevant regulations made or having effect thereunder

Our obiecbves are to obtain reasonable assurance about whether the finanmal statements as a whole are free from matenal

misstatement, whether due to fraud or error, and to issue an auditoys report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UKi will always detect a

matenal misstatement when 4 exists Misstatements can ense from fraud or error and are considered matenal if, individually

~r in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these finanaal statements.

Irregulardres, including fraud, are instances of non-compliance anth laws and regulabons We design procedures in hne wdh

our responsrbilrbes, oulhned above, to detect matenal misstatements in respect of irregulanties, including fraud The specrfic
procedures for this engagement and the extent to which these are capable of detecting irregulanbes, induding fraud is

detailed below;

~ Enquinng of management and those charged with governance around actual and potenbal htigation and claims,

Reviewing minutes of meetings of those charged with governance;
~ Reviemng financral statement disclosures and testing to supporbng documentabon to assess comphance wnh

apphcable laws and regulations

Performing audit work over the risk of management override of controls including testing of journal entries and other
adiustments for appropnateness, evaluating the business rabonale of signdicant transactions outside the normal

course of business and reviewing accounting esbmates for Ixas

Because of the inherent hmrtations of an audit, there is a nsk that we will not detect afi irregulanties, mcluding those leading to
a matenal misstatement in the finanmal statements or non-comphance anth regulation. This nsk increases the more that

compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we

vnfi be less likely to become aware of instances of non-compliance The nsk is also greater regarding irregularrbes occumng
due to fraud rather than error, as fraud involves intentional concealment, forgery, cobusion, omission or misrepresentabon



THE HILL FOUNDATION

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE TRUSTEES OF THE HILL FOUNDATION

A further descnpbon of our responsibitrbes is available on the Financial Reporting Council's website at https

//www frc org uk/auditorsresponsibilities This descnption forms part of our auditor's report

This report is made solely to the charity's trustees, as a body, in accordance with part 4 of the Charities (Accounts and

Reports) Regulations 2008. Dur audit work has been undertaken so that we might state to the chanty's trustees those matters

we are required to state to them in an auditor's report and for no other purpose To the fullest extent permitted by law, we do

~ot accept or assume responsibility to anyone other than the charity and the charity's trustees as a body, for our audit work

for this report, or for the opinions we have formed.

BKL Audit LLP 12 December 2022

Chartered Accountants
Statutory Auditor 35 Bellards Lane

London

N3 txw

BKL Audit LLP is ehgible for appointment as auditor of the chanty by virtue of its eligibihty for appointment as auditor of a
company under section 1212 of the Companies Act 2006.



THE HILL FOUNDATION

STATEMENT OF FINANCIAL ACTIVITIES

INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2022

Unrestricted Unrestricted
funds funds

2022 2021

Notes 6 6
Income from:
Donations and legacies

Investment income 486,435
564,000
538,219

Total income 486,435 1,102,219

Raising funds 4 90,996 82,576

Charrtable acbvibes 5 2,522,465 1,251,924

Total expenditure 2,613,461 1,334,500

Net gains/(losses) on investments 10 1,465,043 3,457,690

Net movement In funds

Fund balances at 1 Apnl 2021

(661,983) 3,225,409

23,618,508 20,393,099

Fund balances at 31 March 2022 22, 956,525 23,618,508

The statement of financral actwities includes all gains and losses recognised in the year

All income and expenditure derives from continuing activities.

The statement of finanmal acbvitiss also comphes with the requirements for an income and expenditure account under the

Companies Act 2006



THE HILL FOUNDATION

BALANCE SHEET

AS AT 31 MARCH 2022

Notes
2022

6
2021

6

Fixed assets
Investments 22, 899,638 23,518,134

Current assets
Debtors

Cash at bank and in hand

12 41,025

51,474
55,057
73,534

Creditors: amounts falling due within one
year 13

92,499

(35,612)

128,591

(28,217)

Net current assets 56,887 100,374

Total assets less current tlabltides 22, 956,525 23,618,508

Income funds
Unrestncted funds 22, 956,525

22, 956,525

23,618,508

23,618,508

The company is entitled to the exemption from the audit requirement contained in section 477 of the Companies Act 2006, for

the year ended 31 March 2022, although an audit has been carried out under section 144 of the Charities Act 2011.

The directom acknowledge their responsibihbes for complying with the requirements of the Companies Act 2006 with respect
to accounbng records and the preparation of financtal statements.

I he members have not required the company to obtain an audi of ns finanmal statements under the requirements of the
Companies Act 2006, for the year in question in accordance with secbon 476

The finanmal statements were approved by the Trustees on 5 December 2022

Mr Alastair Tufioch

Trustee

Company registration number 04189311

-10-



THE HILL FOUNDATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2022

Notes
2022

6
2021

6

Cash flows from operating actMtles
Cash absorbed by operations 15 (2,592,034)

Investing activities
Purchase of investments

Proceeds from disposal of investments

Investment income received

(14,918,341)
I 7,001,880

486,435

(5,513,570)
5,792,041

538,219

Net cash generated from investatg activities
2,569,974

Net cash used in financing activities

Net decrease in cash and cash equivalents (22,060)

Cash and cash equivalents at beginning of year 73,534

Cash and cash equivalents at end of year 51,474

-11



THE HILL FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies

Charity information
The ~ ifi Foundation meets the definition of a public benefit entity under FRS 102.

1.1 Accounting convention

The finanaal statements have been prepared in accordance mth the chanty's governing document, the Companies Act
2006 and "Accounhng and Reporting by Chanties: Statement of Recommended Practice epphcable to chanties

preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of
Ireland (FRS 102)" (as amended for accounting penods commenang from I January 2016) The charny is a Pubhc

Benefit Enhty as defined by FRS 102.

The finanaal statements are prepared in sterhng, which is the functional currency of the chanty Monetary amounts in

these finanaal statements are rounded to the nearest 6

1.2 Going concern
At the reporting date the chanty held f20, 836,724 in investments wdh f2, 062,915 in bank balances Afi the assets are
unrestncted and expendable The charay usually has more than suffiaent income *om donations and investment

income to meet the cost of its chantable acbvities irrespecWe of the performance of its investments. Given that the

value of the investments is over 17 times the cost of total resources expended in any one year this indicates that there
are suffiaent reserves to meet the chanty's annual commdments

The Trustees have reviewed the circumstances of the charity and rxrnsider that although resources continue to
be available to fund the activihes of the charny for the foreseeable future, there is uncertainty over the value of
the investments and the possibihty that dividend and other income may be reduced whilst the global Covid-19

pandemic continues. The trustees consider that the impact could constrain the charity's ability to continue in its current
operational set up but behave this to be unhkely

Were the pandemic to conhnue for the long term, then the trustees would consider whether the number of scholarships
should be ad)usted to reflect such a sauation.

Consequently the trustees befieve that they should continue to prepare the accounts on a going concern basis

1.3 Charitable funds
General funds are unrestricted funds which are available for use at the discretion of the trustees in furtherance of the
general obiective of the chanty and which have not been designated for other purposes.
The chanty has no restncted funds.

1.4 Income

Income is recognised when the chanty has entitlement to the funds, any performance conditions attached to the itemis)
of income have been met, it is probable that the income will be received and the amount can be measured rehably

Dividends are recognised once the dividend has been declared and nohfication has been received of the dividend due

This is normally upon notification by the investment advisor.

Interest on fund held on deposit is included when receivable and the amount can be measured reliably by the chanty,

this is normally upon notification of the interest paid or payable by the bank.

-12-



THE HILL FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies (Continued)

1.5 Expenditure

Expenditure is recognised once there is a legal or constructive obhgaUon to make a payment tc a third party, it is

probable that settlement will be required and the amount of the obligation can be measured reliably. Expenditure is

ctassrfied under the fofiovnng activity headings

~ Costs of raising funds comprise the costs of investments management.
~ Expendnure on chantable acbvrkes indudes the costs of student selecbon, secretanal support and other related

activities undertaken to further the purposes of the chanty and their associated support costs
~ Governance costs are costs relating to meeting the constitutional and statutory requirements of the charity
~ Other expenditure represents those items not falhng into any other heading

1.6 Fixed asset investments

Fixed asset investments are inibagy measured at transacUon pnce exduding transacbon costs, and are subsequently
measured at fair value at each reporting date Changes in fair value are recognised in net income/(expenditure) for the

year. Transaction costs are expensed as incurred.

1.7 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments

wfih anginal maturnres of three months or less, and bank overdrafts Bank overdrafts are shown vnthin borrowings in

current habihUes

1.6 Financial Instruments
The chanty only has finanmsl assets and finanmal habilities of a kind that qualify as basic finangal instruments Basic
finanaal instruments are inrkafiy recogmsed at transacbon value and subsequently measured at their settlement value

with the excepticn of bank loans which are subsequently measured at amortised cost using the effecUve mterest

method.

1.9 Foreign exchange
Transacbons denominated in foreign currenaes are recorded at the rate ruhng at the date of the transacbon
Monetary assets and habihties denominated in foreign currenaes are translated into sterhng at the rates of exchange
ruling at the balance sheet date Ag drfferences are included in net outgrxng resources

1.10 Debtors
Trade and other debtors are recognised at the settlement amount due afier any discount offered. Prepayments are
valued at the amount prepad after taking account of any discounts due

1.11 Creditors and provisions

Creditors and provisions are recognised where the charity has a present obligation resulting from a past event that will

probably result in the transfer of funds to a third party and the amount due to settle the obhgabon can be measured or

estimated rehably Creditors and provisions are normally recognised at their settlement amount after agovxng for any
discounts due

-13-



THE HILL FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

2 Donations and legacies

Total Total

2022
f

2021

f

Grani iur:uivwi during Ilia year

Grants receivable for core activities
Khodorkovsky Foundahon

3 Investment income

Unrestricted Unrestricted
funds funds

2022 2021
f f

Income from hated investments

UK Bonds interest

Overseas fund interest

Interest receivable

434,429
26, 336
25,392

278

464, 031

73,048

1,048

92

486,435 538,219

4 Raising funds

2022
f

2021
F.

Other fundrai sing costs 2,880 2,880

Investment management costs 88,116 79,696

90,996 82,576

In addition to the management fees incurred, there were underlying instmment costs of f32, 107 (2021 f33,263) In

hne wrth MIFID II disclosure requirements, combined with transaction fees, the overall investment management costs
were 6139,789 or 0 58% of investment assets.

- 14-



THE HILL FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

5 Charitable activities

2022
f

2021
f

Student selection, secretanal support and dinner costs
Bank charges
Ogiix expenses
Secretarial support

Websrte expenses

7,650
5

502

23,040
863

8,256

60
117

23,040

132

32,060 31,605

Grant funding of activities (see note 6)
Share of governance costs Isee note Tl

2,470,327
20,078

1,203,019
17,300

2,522,465 1,251,924

6 Grants payable

2022
f

2021
f.

Grants to institutons

University of Oxford

The Cambndge Commonwealth, European & Intemabonal Trust

Royal Academy Of Music

Documentary lilm grant

1,1 23, 1 1 7

1,142,210
55,000

150,000

1,203,019

2,470,327 1,203,019

7 Support costs
Support costs Governance

Costs
f f

2022Support costs Governance
COSts

f f

2021

Audit fees
Accountancy

Legal and professional

5,000
12,198

2,880

5,000
12,198
2,880

4,500
9,920
2,880

4,500

9,920

2,880

20,078 20,078 17,300 17,300

Analysed between

Chantable acbvrtes 20,078 20,078 17,300 17,300

-15-



THE HILL FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

8 Trustees

None of the trustees received any remunerabon or reimbursement of expenses dunng the year, but Dr Anthony Smith

CBE (deceased 28th November 2021) was paid a total of Snit for his services as the chair of the student selecbon
committee under the provisions in the governing document and Chanty Commission consent (2021- 66,757) and

Tufioch & Co, Sdicitors, a firm connected to Alastair Tufioch was paid 628,800 (2021- 629,049/ inclusive of t/AT and

disbursements in respect of the administration under the provisions in the governing document

9 Employees

There were no employees dunng the year

10 Net gains/(losses) on investments

Total Total

2022
6

2021
6

Revaluation of irwestments

Gain/(loss) on sale of investments

922,660 2,837,776
542, 383 619,914

1,465,043 3,457,690

Fixed asset investments are a form of finanaal instrument and are inibafiy recognised at their transaction cost and

subsequently measured at fair value at the balance sheet date, un/ess fair value cannot be measured rehably in which

case it is measured at cost less impairment. Investment gains and losses, whether realised or unrealised, are
combined and shown in the heading 'Gains/(losses) on investments' in the statement of finanmal acbvrbes
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THE HILL FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

11 Fixed asset investments

Cost or valuation

At 1 Apnl 2021
Additions

Valuation changes
Igrsposals

Lllxted

Investments
6

22,431,677
14,918,341

922,660

(17,435,955)

Ceeh in

porffofio

1,086,457
22, 308,202

(21,331,744)

Total

23,518,134
37,226, 543

922,660

(38,767,699)

At 31 March 2022 20,836,723 2,062,915 22, 899,638

Carrying amount

At 31 March 2022 20,836,723 2,062,915 22,899,638

At 31 March 2021 22,431,677 1,086,457 23,518,134

INVESTMENT RISK

Afi investments are listed on recognised stock exchanges. Day-to-day management of the investments was delegated

by the trustees dunng the year to Cazenove Capfial, a diwsion of the Schroder Group

Afi investments are carried at their fair value. Investment in equities and fixed interest securities are afi traded in

quoted public markets. Holdngs in common investment funds, unit trusts and open-ended investment companies are
at the bid pnce The basis of fair value quoted investments is equivalent to the market value, using the bid pnce. Asset
sales and purcfiases are recognised al gw dale of trade al cost (llwt is their transaction value).

The significance of finanmal instruments to the ongoing finanoal sustainabihty of the chanty is considered in the
financial review and investment policy and performance section of the Trustees' Annual report The main risk to the
charrty from finanmal instrument lies in the combinabon of uncertain investment markets and volablrty in yield Liquidity

nsk is anbopated to be low as afi are traded investments and the commitment to intervention by central banks and

market regulators has continued to provide for orderly trading in the markets and so the ability to buy and sell quoted
equibes and stock is antiapated to conknue The chanty's investments are mainly traded in mwkets wrth good hquidity

with high traded volumes

The chanty manages these investment nsks by retaining expert advisors and operating an investment policy that

provides for a high degree of diversification of holdings within investment asset classes that are quoted on recognised
stock exchanges The chanly does not make use of denvabves and similar complex finanaal instruments as it takes
the view that investments are held for their longer term yield total return snd histonc studies of quoted finanaal

instruments have shown that volatility in any particular 5 year period wfil normally be corrected.

-17-



THE HILL FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

12 Debtors

Amounts falling due within one year:
2022 2021

Other debtors 41,025 55,057

13 Creditors: amounts falling due within one year
2022

6
2021

6

Other creditors

Accrue le 35,612
1,500

26,717

35,612 28,217

14 Related party transactions

There were no disclosable related party transecbons dunng the year (2021- none) other than those dbclosed in note 8

15 Cash generated from operations 2022
6

2021
p.

(Degiat)/surpus for the year (661,983) 3,225,409

Ad/ustments for

Investment incorse recognised in statement of finanaal acbvaes
Gain on disposal of investments

Pair value gains and losses on investments

(486,435)
(542,383)
(922,660)

(538,219)
(619,914)

(2,837,776)

Movements in worlung capital:

Decrease/(increase) in debtors

Increase/(decrease) in creditors

14,032
7,395

(23,689)
(27,053)

Cash absorbed by operations (2,592,034) (821,242)

16 Analysis of changes in net funds

The chanty had no debt dunng the year
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