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Meeting Details 
 
Date 17 November 2025 

People Present Nick Cunningham, Louise Simmons and 
Michael Smith 

Location Teams 

Overview 
This Audit Findings Report highlights the key findings from our audit of the financial statement of 
Gateshead Health NHS Foundation Trust Charitable Fund in relation to the year ended 31 March 
2025. Our audit was carried out in accordance with International Standards on Auditing (UK) 
(ISAs (UK)) and applicable law with the purpose of expressing an opinion on the financial 
statements. Our findings detailed in this report relate to those matters discovered during the 
course of our normal audit procedures which are designed primarily for the purpose of expressing 
an opinion on the financial statements. 

   
Scope of Audit 
Our audit work has been undertaken for the purpose of forming our opinion on the financial 
statements of the charity. Our general audit approach is determined by our assessment of the 
audit risk, both in terms of the potential misstatement in the financial statements and of the control 
environment in which the charity operates. To summarise our approach included: 
 
• documenting our understanding of the charity and its control environment. 
• review the design and implementation of key internal financial control systems. 
• plan and perform our audit with professional scepticism recognising that circumstances 

may exist that cause the financial statements to be materially misstated. 
 
Significant risks will arise on most audits and are often derived from business risks that may result 
in a material misstatement, relate to unusual transactions that occur infrequently, or judgemental 
matters where measurement is uncertain. In areas where we identify the potential for significant 
risk, we performed more audit testing, including detailed substantive work, direct verification of 
transactions and confirmations from external third parties. Our work in other areas was 
proportionally less. 

Significant audit risks 
The below is a summary of the significant risks identified during the audit planning, the work we 
completed on those risk areas and the conclusions we reached. Significant risks are those risks 
identified which are towards the upper end of the spectrum of inherent risk due to the likelihood 
and magnitude of potential misstatement should that misstatement occur or are those required 
to be deemed significant risks due to the requirements of the ISA’s (UK). 
 
We considered the significant risks in the financial statements to be: 
 

• Income recognition (deemed audit risk under ISA’s) 

• Management override (deemed audit risk under ISA’s) 
 
A summary of the work completed and our findings in relation to the significant risks is included 
below. 
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1. Risk: Fraud in management override of controls: 
 
Audit procedures: Review of the processes and controls over expenditure, review of 
journal entries, accounting policies, large and unusual items and trustee minutes. 
 
Conclusion: No indication of management override noted. 
 

2. Risk: Revenue recognition 
 
Audit procedures: Testing of completeness, accuracy and cut-off of income. Review of 
related systems and controls. 
 
Conclusion: No material errors noted in relation to revenue recognition. 

Profit reconciliation 
We have amended the accounts that were presented to us for audit as follows: - 
 

 
Profit/(loss) per figures presented to us 

£ 
(142,406) 

  

Adjustments – no adjustments made  

  

Profit/(loss) per draft accounts (142,406) 

Materiality 
Materiality is the auditor’s way of assessing whether or not an error in a set of accounts is 
significant enough to impact on the view a user of the accounts has of your financial position.  
Material errors affect the view a user of the accounts would have, whereas immaterial errors 
make no difference to that view.   
 
For this assignment we have used a materiality of £23,500.  We have also treated any errors 
we have noted under £1,175 as trivial and not reported them to you. 

Unadjusted errors 
As part of our audit work we have tested transactions and balances. No errors in excess of 
triviality were noted. Including those errors that we deem trivial, the reported result for the year 
is £527 overstated.  This is below materiality and so does not need to be adjusted.   

Audit discussion points 
1. Purchase cut off – we note from our audit testing that purchase invoices are entered in the 

accounting system in line with the payment date rather than on the invoice date. Entering 
invoices in this way could lead to cut-off errors with expenditure effectively being recognised 
in the incorrect accounting period (invoice dated before the year end but paid and recorded in 
the accounting system after the year end). We have reviewed the post year end expenditure 
and did not note any material cut-off errors therefore this point is for information purposes only. 
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2. Legacy income – the Charity SORP states that legacy income must be recognised when the 
following are established: 
 

• Entitlement – normally on notification of the gift by the executor  

• Probability of receipt – no known disputes, the estate has sufficient assets and 
no other known conditions that could prevent payment 

• Ability to estimate with sufficient accuracy the amount receivable – accurate 
estate valuation, accurate distribution estimate or confirmation of expected 
amount. 

 
Fixed sum legacies can generally be recognised on notification unless there are concerns 
surrounding probability of receipt. Recognition of residual legacies can be more subjective due 
to issues around estimation of the amount due. 
 
We would advise that where notification of a legacy has been received within the financial 
year, the above criteria should be reviewed to determine if the legacy is recognised as income 
in the accounts. Where the charity has entitlement to a legacy but there is uncertainty as to 
the amount of the payment, details of the legacy can be disclosed as a contingent asset.  

Other Audit Areas 

Charity SORP 

Revisions made to the charity SORP are due to take effect for periods beginning on or after 1 
January 2026. We will inform you directly if we believe these revisions will impact on the 
organisation. 

Your accounting policies 
As part of our procedures, we consider whether your accounting policies are appropriate and 
consistently applied.  If there are alternative accounting policies that could be applied in your 
circumstances, we point these out to you to consider. We believe that all your accounting 
policies are appropriate to the charity and correctly applied. 

Disclosures in accounts 

Transactions with related parties 

As auditors we review transactions with related parties when we become aware of them to 
ensure that these are at a fair market value and are properly disclosed. Are you aware of any 
additional disclosure requirements necessary in relation to related party transactions? 
 

Fraud or error 

We have not discovered any fraud or error as part of our audit procedures.  Have you or any 
of the trustees or senior management suspected or discovered any fraud or any errors in your 
accounts? 

 

Going concern 

As trustees when you sign off the accounts you are confirming that you consider the charity 
has sufficient resources to continue to trade as a going concern for at least 12 months from 
the date the accounts are approved. Are you aware of any issues that may affect the charity’s 
ability to continue as a going concern? 
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Laws and regulations 

Are you aware of any breaches of any of the key laws or regulations that the charity operates 
in? 

 

Post balance sheet events, capital commitments or contingent liabilities 

A post balance sheet event is a significant event that has happened to the charity since the 
year end, such as a material bad debt or fraud. A capital commitment is a commitment made 
at the year end to spend a material amount of money on new assets or other agreements. A 
contingent liability is any uncertainty that may cause the charity to suffer a material cost in the 
future, such as a legal case. 
 
Are there any of these to report? 

Compliance with Ethical Standards for Auditors 
Key to any audit is that our opinion on the accounts is an independent opinion.  If there are any 
matters that we consider a threat to our independence, we are required to point these out to you 
and set out how we have addressed these threats. The threats to independence we have 
identified and how we have addressed them are shown below: - 

 
We believe there are no ethical threats to report. 

Proposed audit opinion 
Subject to any material points noted above being addressed then it is our intention to issue an 
unqualified or clean audit report. 

 

Notes from meeting held with key management to discuss 
findings 
 

From the discussion the following were noted: 
1. The unadjusted errors related to under accrued gift aid income of £213 and after date 

invoices not provided for £740, which net off to £527 overstatement of the surplus. 
These amounts were agreed as trivial. 

2. It was confirmed that legacy income is being correctly accounted for and that no further 
provisions were necessary in the 2025 accounts. 

3. Changes to the SORP were discussed and there was nothing noted that would likely 
impact on the charity once this is introduced. 

4. No post balance sheet / subsequent events noted. 
5. Confirmed that the going concern assumption remained appropriate. 

 
Nothing further noted. 


