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NOTE 1: ACCOUNTING POLICIES

Basis of Accounting

The financial statements have been prepared in accordance with the Financial Reporting Standard applicable in
the UK and Republic of Ireland (FRS 102), the Charities Act 2011, and the Statement of Recommended Practice
applicable to charities preparing their accounts in accordance with the Financial Reporting Standard applicable
in the UK and Republic of Ireland (FRS 102).

The financial statements have been prepared to give a �true and fair� view and have departed from the Charities
(Accounts and Reports) regulations 2008 only to the extent required to provide a �true and fair� view. This
departure has involved following Accounting and Reporting by Charities preparing their accounts in accordance
with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) issued on 16th July
rather than the Accounting and Reporting by Charities: Statement of Recommended Practice effective from 1
April 2005 which has since been withdrawn.

They are drawn up under the historical cost convention as modified by the revaluation, at fair value, of
investments.

With VAT on school fees being implemented from January 2025 and pressure on family finances, the political and
economic background remains challenging. However the Group holds significant cash balances and demand for
school places at RGSG remains strong, with continuing high numbers enrolled for the academic year 2024/25.
Collection of fee income continues to be robust. Conservative cash flow modelling with sensitivity analysis
indicates that the cash reserves of the charity are adequate to meet the charity�s obligations as they fall due.
Accordingly, the Directors believe the Group�s financial resources are sufficient to ensure there is no material
uncertainty about the Group�s ability to continue as a going concern for the foreseeable future, being at least 12
months from the date of approval of the financial statements, and have therefore prepared the financial
statements on a going concern basis.

The functional currency of the Group is considered to be GBP because that is the currency of the primary
economic environment in which the Group operates.

1509 Group is a Public Benefit Entity registered as a charity in England and Wales, Company Number 1084866,
Charity Number 4104101. Its registered office is The Royal Grammar School Guildford, High Street, Guildford,
Surrey GU1 3BB.

Critical Accounting Judgements and Key Sources of Estimation Uncertainty

In the application of the accounting policies, the Directors are required to make judgements, estimates and
assumptions about the carrying value of assets and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision only affects only that period, or in the
period of the revision and future periods if the revision affected current and future periods.
The key source of estimation uncertainty that has a significant effect on the amounts recognised in the financial
statements are described in the accounting policies and are summarised below:

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the Group�s financial statements:

Statement of Financial Activities (SOFA)

The Group has two types of fund:

Restricted � where the purposes for which the funds may be used have been restricted by donors; and
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Unrestricted � where the fund is not restricted as to use other than in furthering the objects of the Group. These
include Designated Funds, where the funds are unrestricted, but the Governors have designated them for a
specific purpose.

Income and Expenditure

Income and Expenditure is accounted for on an accruals basis with the exception of income from gifts and
legacies. These are recognised when the charity is legally entitled to the income, the amount can be measured
with reasonable accuracy, and the economic benefit to the School is considered probable.

Fees and similar income

Fees receivable and charges for services and use of premises are accounted for in the period in which the service
is provided. Fees receivable are stated after deductible allowances, scholarships and remissions allowed by the
School, but include contributions received from Bursaries funds.

Donations and Legacies

Donations received for the general purpose of the Group are credited to income. Donations subject to specific
wishes of the donors are carried to relevant restricted funds or used within the year for the appropriate purpose.
Gifts in kind are valued at estimated open market value at the date of the gift, in the case of assets for retention
or consumption, or at the value to the Group in the case of donated services or facilities.

Legacies are taken to unrestricted funds unless specified for a particular purpose in which case they are taken to
restricted funds.

Expenditure

Expenditure is accrued as soon as the liability is considered probable, discounted to present value for longer term
liabilities. Expenditure is allocated to expense headings either on a direct cost basis or apportioned according to
time spent. Irrecoverable VAT is included in the Statement of Financial Activities with the expenditure to which
it relates.

Governance costs are those costs incurred in the safeguarding of the School�s assets associated with
constitutional and statutory requirements.

Investments

Until 2022/23 investments were shown at fair value at the year end. Realised and unrealised gains and losses on
investments were accounted for through unrestricted or restricted funds as appropriate and were accounted for
in the SOFA. During 2023/24 the School sold its remaining investments, so none remained at 31 July 2024.

Tangible Fixed Assets

Expenditure on individual fixtures, fittings and equipment, motor vehicles, grounds and maintenance equipment
and IT that are over £5,000 and capital in nature are capitalised, together with any spending of a capital nature
relating to buildings.

Certain artefacts owned by the School are considered to be inalienable. It would be both difficult and costly to
attribute a cost or valuation to these assets. In the event of future acquisitions of inalienable assets, such assets
would be capitalised. Any proceeds on the disposal of such assets would be accounted for through the
appropriate fund in the SOFA.
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Heritage Assets

The School holds the Town Wall (or Garden Wall) that at one time divided the School�s property from the
neighbouring Duke of Somerset�s House and is also the old boundary between the Stoke and Christchurch Wards
of Guildford. From time to time members of the public are permitted access to view the wall along with the Old
Building and other items of historical interest that are held and used primarily for educational purposes. TheWall
is maintained as part of the School�s general care of its buildings, but also having regard to its commitment to the
local community to care for a historical property. The Governors do not regard it practicable to obtain a valuation
of the Wall and, accordingly, no value is ascribed to it.

Depreciation

Depreciation is provided on all tangible fixed assets, other than freehold land, at rates calculated to write off the
cost of each asset, less any estimated residual value based on current market prices, evenly over its expected
useful life. New capital developments are depreciated only when work has been completed and they are brought
into use. The depreciation rates for the principal categories are:

Freehold Buildings 2% per annum on a straight line basis
Furniture & Fittings 15% per annum on a straight line basis
Computer Equipment 33% per annum on a straight line basis
Photocopiers 20% per annum on a straight line basis
Motor Vehicles 20% per annum on a straight line basis
Playing Field Equipment 12.5% per annum on a straight line basis
Leasehold Property over the length of lease
Leasehold Improvements over the length of lease
Major Refurbishment 4% per annum on a straight line basis

Stock

Stocks are valued at the lower of cost and net realisable value.

Operating Leases

The annual rental for operating leases is charged to the Statement of Financial Activities on a straight line basis
over the lease term, even if the payments are not made on such a basis. Benefits received and receivable as an
incentive to sign an operating lease are similarly spread on a straight line basis over the lease term.

Finance Leases

Assets held under finance leases are capitalised at their fair value and depreciated over their estimated useful
economic lives. Future obligations under finance leases are included in creditors, net of finance charges.
Payments are apportioned between the finance element, which is charged to the Statement of Financial Activities
as interest, and the capital element, which reduces the outstanding obligations.

Pensions and Post Retirement Benefit Schemes

a) Defined Benefit Schemes

RGSG contributes to the Teachers� Pension Scheme, which is a defined benefit scheme, at rates set by the
Government Actuary. The Scheme is a defined contribution �Multi Employer� scheme, and it is not possible
to identify the assets and liabilities of the Scheme which are attributable to the School. In accordance with
FRS 102, the Scheme is therefore accounted for as a defined contribution scheme. Contributions to the
Scheme are charged to the SOFA as they become payable in accordance with the rules of the Scheme.
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In the past the School also contributed to the Surrey County Council (�SCC�) Superannuation Fund, a defined
benefit scheme for support staff. With effect from 31August 2021, as a consequence of dwindling employee
membership, the School withdrew from this scheme. In 2023/24, SCC and the School signed an agreement
whereby SCC released the School from its closing liability in respect of the SCC Superannuation Fund.
Accordingly, an amount equivalent to the 2022/23 closing liability was credited to the SOFA in 2023/24, and
there was no liability at 31 July 2024.

b) Defined Contribution Schemes

The pension cost charged to the SOFA represents the contributions payable by the School under the rules
of the Scheme.

Advanced Fees

The School has accepted advance fee lump sum payments in respect of certain pupils and in return has
undertaken to discharge defined amounts of the fees chargeable in respect of those pupils after 31st July 2024.
In the event of a pupil�s withdrawal from the School before all the agreed amounts have been credited, the School
has agreed to return the relevant unspent portion of the capital payment without addition of interest or to
continue to hold the remaining capital payment for payment of fees to a new educational establishment where
appropriate. The School�s liability in respect of advance fees has been brought into these accounts as the liability
which would arise if all the pupils covered by such arrangements completed the full term period of the contract
entered into.

Deposits

The School receives a deposit from parents upon acceptance of a place for their son. The School refunds the
deposit, less any appropriate deductions, after the pupil leaves the School. Under FRS 102 this year all deposits
are considered refundable within 12 months of the balance sheet date, under the terms of the contract and are
classified within amounts due within one year.

Financial Instruments

Basic financial instruments are initially recognised at transaction value and subsequently measured at amortised
value with the exception of investments which are held at fair value. Financial assets held at amortised cost
comprise cash at bank and in hand, together with trade and other debtors. A provision is made where the
recovery of debts is in doubt. Cash at bank and in hand is defined as all cash held in instant access bank accounts
and used as working capital. Financial liabilities held at amortised cost comprise all creditors except social security
and other taxes and provisions. Assets and liabilities held in foreign currency are translated to GBP at the balance
sheet date at an appropriate year end exchange rate.

Taxation

As a registered charity the Group is generally exempt from Corporation Tax but not from Value Added Tax (VAT).
Irrecoverable VAT is included with the cost of those items to which it relates.
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