
































































































































































































Pioneering Care Partnership

Report to the Trustees following the audit of the financial 
statements for the year ended 31 March 2021
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The Trustees

Pioneering Care Partnership

Carer’s Way

Newton Aycliffe

DL5 4SF

15 July 2021

Dear Trustees

Audit for the year ended 31 March 2021

Following the completion of our audit fieldwork on the financial statements of Pioneering Care Partnership for the year ended 31 March 2021 we have the pleasure of submitting our Report to
Management, setting out the most significant matters which have come to our attention during our audit and of which we believe you need to be aware of when considering the financial statements.
The matters included in this report have been discussed with management of Pioneering Care Partnership during the audit and at our closing meeting on 30 June 2021.

We would like to express our appreciation for the assistance provided to us by the finance team and other staff at the charity during the audit.

Use of this report

The procedures that we carry out are designed to provide us with reasonable assurance that the financial statements, taken as a whole, are free of material misstatement. They are not designed to
disclose all errors or weaknesses in controls that exist and we report only on those that we have discovered during the course of our work. This report has been prepared for the Trustees’
information only and is not intended to include every matter that may have come to our attention. We accept no responsibility for any reliance that might be placed on it for any purpose by third
parties, to whom it should not be shown without our prior written consent.

Yours sincerely

Haines Watts
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Pioneering Care Partnership
Audit Overview

Audit scope and approach

Our audit work has been undertaken for the purpose of forming our audit opinion on the

financial statements of Pioneering Care Partnership prepared by management with the

oversight of the trustees and has been carried out in accordance with International

Standards on Auditing (UK) (ISAs).

Our work combined substantive procedures, involving on a test basis direct verification of

transactions and balances (including obtaining confirmations from third parties where we

consider it necessary), with a review of your financial systems and controls where we

considered relevant to our audit. No limitations were placed on our work.

Communicating significant findings from out audit

We are required by the ISAs to communicate with the trustees as “those charged with

governance” various matters from our audit including:

• our views about significant qualitative aspects of the charity’s accounting practices,

including accounting policies, accounting estimates and financial statement disclosures;

• significant difficulties, if any, encountered during the audit;

• any significant matters arising during the audit and written representations we are

requesting;

• circumstances that affect the form and content out our audit report, if any; and

• any other significant matters brought to our attention during the audit.

This report refers only to material matters we have identified during the course of the audit

of the financial statements of Pioneering Care Partnership for the year ended 31 March

2021 and which, in our professional opinion, are of sufficient importance to merit your

attention. These matters are included within subsequent sections to this report.

You should note that our evaluation of the systems of control at Pioneering Care Partnership

was carried out for the purpose of our audit and it is not intended to be a comprehensive

review of systems and processes.
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Pioneering Care Partnership
Audit Overview

Materiality and identified misstatement

For the purpose of the audit we calculated materiality for the year ended 31 March 2021 to

be £44,300 with performance materiality being £35,000.

To assist you in fulfilling your governance responsibilities, which include maintaining

oversight of the financial reporting process and the effectiveness of the system of internal

control, we include, as part of Appendix B, a list of misstatements that were detected during

the course of the audit. The adjustments processed within the financial statements have

been agreed with the Chief Executive, Carol Gaskarth. There are no items that remain

unadjusted which exceed the clearly trivial limit, which was set at £1,000.

Audit opinion

We have provided an unqualified audit opinion on the financial statements of Pioneering

Care Partnership for the year ended 31 March 2021.

Financial statements

The trustees of Pioneering Care Partnership are responsible for the preparation of the

financial statements on a going concern basis (unless this basis is not appropriate). The

trustees are also responsible for ensuring that the financial statements give a true and fair

view, that the process your management go through to arrive at the necessary judgements

is appropriate and that any disclosure on going concern is appropriately made within the

financial statements.
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Pioneering Care Partnership
Significant matters arising from the audit
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MATTER IDENTIFIED AUDIT IMPACT RESPONSE

Revenue recognition

In accordance with the ISAs completeness of 

income and cut-off is always considered a 

significant risk. 

The financial statement may contain material 

misstatement as a result of inconsistent 

recognition with accounting policies.  

A sample of grant and contract income was agreed back to documentation.

Walkthroughs were performed on each income stream, along with transactional testing.

Income is reviewed around the year end to ensure recorded in the appropriate period.

Management override - The ISA’s state that this 

is always deemed to be high risk for an audit.

The financial statements may contain material 

misstatements as a result of fraud or error 

due to management override of controls. 

Walkthroughs were performed on all material areas of the financial statements to 

ensure that key controls in place are followed.

A sample of journals were reviewed and agreed to further documentation.

We reported in our Planning Communication Letter (dated 11 May 2021) a number of areas we identified as having specific audit risk, we have commented below on the work undertaken in 
these areas as well as any other additional key risks, judgements or other matters in relation to the financial statements of Pioneering Care Partnership identified during the course of the 
audit.



Pioneering Care Partnership
Significant matters arising from the audit
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MATTER IDENTIFIED AUDIT IMPACT RESPONSE

ISA 540 – Accounting estimates

Introduces the requirement to assess inherent 

and control risk when assessing the risk of 

material misstatement. 

This increases the documentation and review 

of higher risk areas, along with increased 

disclosure in the financial statements.

We identified support cost allocation as a key accounting estimate highlighted in our 

planning communication letter.

We reviewed the assumptions in place for support cost allocations. 

ISA 570 – Going concern

There is now a specific requirement to obtain 

sufficient appropriate audit evidence regarding, 

and conclude on, whether a material 

uncertainty related to going concern exists. 

This is likely increase the level of challenge 

around the directors’ assessment of the going 

concern and the information provided.

We undertook a review of managements assessment of going concern, including stress 

testing budgets provided to us. 

We gained an understanding and documented the impact COVID-19 has had on the 

charity in the year and have discussed any future risks facing the charity. These risks are 

included within the going concern assessment made.

The entity remains a going concern for the year ended 31 March 2021. 

ISA 240 – Auditors Responsibility relating to 

Fraud

An Auditor is responsible for obtaining 

reasonable assurance that the financial 

statements taken as a whole are free from 

material misstatement, whether caused by 

fraud or error. 

The auditor's report shall explain to what 

extent the audit was considered capable of 

detecting irregularities, including fraud. This 

explanation shall be specific to the 

circumstances of the charity and work 

undertaken during the audit. 

We discussed with management and no issues were brought to our attention, this is also 

included in our management representation letter. 

We obtained external confirmation of bank balances at the period and noted no 

differences. 

We obtained external confirmation of creditor balances with creditors outstanding at the 

year end.



Pioneering Care Partnership
Systems and controls issues
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AUDIT FINDINGS RECOMMENDATIONS PRIORITY MANAGEMENT RESPONSE

There was no detailed documentation available for the 

Tees Esk & Wear Valley NHS Trust grant  

We recommend all grants have filed 

documentation to ensure appropriate restrictions

are identified and monitored

Risk Register does not include COVID-19 as a specific 

risk to the organisation

COVID-19 and the impact on the charity should be 

identified as a risk and monitored closely by the 

trustees and management

We have set out below certain potential improvements to the charity’s processes and controls which we noted during our audit work.

In order to provide you with a clear picture of the significance of the issued raised, we have graded the issues by significance/priority. 

High These finding are significant and require urgent attention

Medium These findings are less urgent but still require reasonably prompt action

Low These finding merit attention within an agreed timescale



Pioneering Care Partnership
Appendix A – Developments in the sector

Charity Commission publications
The Charity Commission has a number of publications offering guidance; the following have
been updated over the last year:

- Coronavirus (Covid-19) guidance for the charity sector (March 2020)

- Filing charity annual returns during the coronavirus pandemic (March 2020)

- Coronavirus: what to report and how (March 2020) – since updated as noted below

- Preparing a charity annual return (March 2020)

- Charity Commission whistleblowing privacy notice (January 2020)

- Reporting a serious incident in your charity when it involves a partner (December

2019)

- Change your charity’s structure (November 2019)

- Preventing charity cyber crime: insights and action (October 2019)

- Protect your charity from fraud and cyber crime (October 2019)

- CC23 - Exempt charities (August 2019)

- CC31 - Independent examination of charity accounts: guidance for trustees (August

2019)

- How to report a serious incident in your charity (June 2019)

Charity governance, finance and resilience – 15 questions trustees should ask

CC3 – The essential trustees set out six key duties for a charity trustee. Focusing on three of

these duties The Commission has designed 15 questions to get trustees to consider the

charity’s solvency, resilience and quality of governance.

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_

data/file/569550/15_questions_trustees_should_ask.pdf

Filing charity annual returns during the coronavirus pandemic

The Charity Commission identifies that the charity sector faces a number of challenges

during the recent pandemic but will also play a vital role to their beneficiaries, therefore

they want to assure charities that their approach during this period of uncertainty will be as

supportive as possible.

As a result charities which are due to file their annual return imminently but feel that they

cannot do so can request an extension. This would need to be done by calling The Charity

Commission on 0300 066 9197.
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Pioneering Care Partnership
Appendix A – Developments in the sector

Charities Commission guidance regarding Covid-19

The Charity Commission has published guidance for the charity sector in respect of

difficulties they may be facing due to the Coronavirus (COVID-19) pandemic. For some

charities, this may be an increase in demand for others a grim financial impact.

https://www.gov.uk/government/news/coronavirus-covid-19-guidance-for-the-charity-

sector

The Charity Commission guidance highlights the following key areas for charities to consider:
• Financial support for those charities no longer able to operate due to COVID-19 to enable 

charities to pay wages is available in the same way that it is to businesses.
• Reserves held by the charity can be spent to help cope with the charity’s financial 

position; however trustees will still need to consider the short, medium and longer term 
priorities.

• Funds that have been designated for particular projects by the trustees can be

undesignated and used for other purposes.

• Restricted and permanently endowed funds (where the donor has specified that the 

funds must be used for a particular purpose) should only be considered after other 

options such as the use of reserves are not possible. There may be ways under the 

Charities Act 2006 or the terms of the original gift to amend or release the restrictions on 

these funds; but you should seek professional advice if you are considering this option 

and that the Charity Commission will be as helpful as possible where its consent is 

needed.

• If necessary to postpone or cancel an AGM or other critical meetings. This is acceptable 

given the circumstances but you should record this.

• Check your governing document if you are planning to hold meetings by video or 

teleconferencing. Some governing documents will include a provision allowing this, 

others will not. You should ensure that you demonstrate good governance if you decide 

to proceed with meetings in this way.

• Charities are reminded to ensure that volunteers and staff are protected and it is 

recommended that charities refer to the Charity Commission safeguarding guidance.

• The Charity SORP accounting standards has issued updated guidance. The guidance 

considers the implications for the trustees’ annual report, going concern and the 

alternative basis to going concern when preparing accounts under the SORP.
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Pioneering Care Partnership
Appendix A – Developments in the sector

SORP – Second Edition

In October 2019, the second edition Charities SORP FRS (102) was released. This edition of

the SORP consolidates the changes made by SORP Updates Bulletins 1 and 2 into one

document, along with changes in Accounting Standards and legislation subsequent to the

first edition.

A copy of the updated SORP can be found at the following address;

https://www.charitysorp.org/media/647945/charities-sorp-frs102-2019a.pdf

Further SORP updates
There are a further two update Bulletin updates which are not yet reflected in the SORP, 
these include;
- Information Sheet 3
- Information Sheet 4

Information sheet 3 will be of relevance to charitable companies and addresses the
implications of The Companies (Miscellaneous Reporting) Regulations 2018. The new
regulations require charitable companies to include additional content on governance issues
in their annual report from 1 January 2019. These changes only apply to large charitable
companies.

Information Sheet 4 will only be of relevance to those charities that participate in multi-
employer defined benefit schemes, in relation to a recent amendment to FRS102. The
amendments are applicable from 1 January 2020, although early adoption is permitted. The
information sheet provides some detailed guidance to those charities participating in multi-
employer defined benefit plans where the current treatment of the plan is that of a defined
contribution plan in the absence of detailed information for the specific charity. Where
sufficient information becomes available to account for the plan as a defined benefit
scheme, there will be a transition from one basis of accounting to the other; the information
sheet explains the accounting requirements and associated disclosures required.

Future developments of the SORP
In 2019, new plans were announced that changes the way the SORP would be developed in
the future. This included changes to the governance of the SORP making committee with a
view to making the SORP more relevant to the needs of the charitable sector following
criticism that charity accounts were becoming increasingly complex and difficult to prepare
and comprehend. In February, new members were appointed to the new look SORP
committee so it’s expected we will here more over the coming months.
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Pioneering Care Partnership
Appendix B – Letter of representation 

Haines Watts
17 Queens Lane
Newcastle upon Tyne
NE1 1RN

Dear Sirs

The following representations are made on the basis of enquiries of management and staff
with relevant knowledge and experience such as we consider necessary in connection with
your audit of the charitable company’s financial statements for the year ended 31 March
2021. These enquiries have included inspection of supporting documentation where
appropriate and are sufficient to satisfy ourselves that we can make each of the following
representations. All representations are made to the best of our knowledge and belief.

General

1. We have fulfilled our responsibilities as directors as set out in the terms of your

engagement letter dated 7 August 2018 under the Companies Act 2006 for preparing

financial statements in accordance with applicable law and United Kingdom

Accounting Standards (United Kingdom Generally Accepted Accounting Practice), for

being satisfied that they give a true and fair view and for making accurate

representations to you.

2. All the transactions undertaken by the charitable company have been properly reflected

and recorded in the accounting records.

3. All the accounting records have been made available to you for the purpose of your

audit. We have provided you with unrestricted access to all appropriate persons within

the charitable company, and with all other records and related information requested,

including minutes of all management and trustee meetings and correspondence with

The Charity Commission.

4. The financial statements are free of material misstatements, including omissions.

5. The effects of uncorrected misstatements (as set out in the appendix to this letter) are

immaterial both individually and in total.

Internal control and fraud

6. We acknowledge our responsibility for the design, implementation and maintenance of

internal control systems to prevent and detect fraud and error. We have disclosed to

you the results of our risk assessment that the financial statements may be misstated as

a result of fraud.

7. We have disclosed to you all instances of known or suspected fraud affecting the entity

involving management, employees who have a significant role in internal control or

others that could have a material effect on the financial statements.

8. We have also disclosed to you all information in relation to allegations of fraud or

suspected fraud affecting the entity’s financial statements communicated by current or

former employees, analysts, regulators or others.
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Pioneering Care Partnership
Appendix B – Letter of representation 

Assets and liabilities

9. The charitable company has satisfactory title to all assets and there are no liens or

encumbrances on the charitable company’s assets, except for those that are disclosed

in the notes to the financial statements

10. All actual liabilities, contingent liabilities and guarantees given to third parties have

been recorded or disclosed as appropriate.

11. We have no plans or intentions that may materially alter the carrying value and where

relevant the fair value measurements or classification of assets and liabilities reflected

in the financial statements.

Accounting estimates

12. Significant assumptions used by us in making accounting estimates, including those

measured at fair value, are reasonable.

Loans and arrangements

13. The charitable company has not granted any advances or credits to, or made

guarantees on behalf of, directors other than those disclosed in the financial

statements.

Legal claims

14. We have disclosed to you all claims in connection with litigation that have been, or

are expected to be, received and such matters, as appropriate, have been properly

accounted for, and disclosed in, the financial statements.

Laws and regulations

15. We have disclosed to you all known instances of non-compliance or suspected non-

compliance with laws and regulations whose effects should be considered when

preparing the financial statements.

Related parties

16. Related party relationships and transactions have been appropriately accounted for

and disclosed in the financial statements. We have disclosed to you all relevant

information concerning such relationships and transactions and are not aware of any

other matters which require disclosure in order to comply with legislative and

accounting standards requirements.

Subsequent events

17. All events subsequent to the date of the financial statements which require

adjustment or disclosure have been properly accounted for and disclosed.
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Pioneering Care Partnership
Appendix B – Letter of representation 

Going concern

18. We have considered the impact of Covid-19 on the going concern of the charitable

company and have made appropriate disclosures within the financial statements.

19. We believe that the charitable company’s financial statements should be prepared

on a going concern basis on the grounds that current and future sources of funding

or support will be more than adequate for the charitable company’s needs. We

have considered a period of twelve months from the date of approval of the financial

statements. We believe that no further disclosures relating to the charitable

company’s ability to continue as a going concern need to be made in the financial

statements.

Grants and donations

20. All grants, donations and other income, the receipt of which is subject to specific

terms or conditions, have been notified to you. There have been no breaches of

terms or conditions in the application of such income.

21. The restricted grants and donations are included within the financial

statements.

We acknowledge our legal responsibilities regarding disclosure of information to you as

auditors and confirm that so far as we are aware, there is no relevant audit information

needed by you in connection with preparing your audit report of which you are unaware.

Each director has taken all the steps that they ought to have taken as a director in order to

make them aware of any relevant audit information and to establish that you are aware of

that information.

Yours faithfully

..............................................................................................................................

Signed on behalf of the board of directors

Date
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Pioneering Care Partnership
Appendix B – Letter of representation 
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Summary of adjustments and unadjusted errors

Dr Cr Adj? Adjusted Unadjusted 

Surplus per management accounts 1,462,396 

1 VAT Creditor 5,874 5,874 

Turnover 5,874 

Being difference on VAT turnover 
reconciliation N

2 Investment 44,430 

Investment income 3,300 3,300 

Investment manager costs 3,000 (3,000) 

Gain on investment 44,130 44,130 

Being recognition of investment movement in the period Y -

3 Accured income 16,619 

Bank interest 16,619 16,619 

Being the debit balances on the creditors 
ledger Y

1,523,445 5,874 


