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Geography

• Area of benefit: TYNE AND WEAR, DURHAM, NORTHUMBERLAND, CUMBRIA AND NORTH
YORKSHIRE

• Gateshead

• Newcastle Upon Tyne City

• North Tyneside

• South Tyneside

• Sunderland

Finances

Period end Income Expenditure Assets Employees

2024-12-31 £930,025 £1,096,965 £1,232,488 30

2023-12-31 £969,620 £997,472 £1,492,208 29

2022-12-31 £850,297 £905,286 £1,509,310 29

2021-12-31 £782,486 £927,365 £1,585,253 36

2020-12-31 £729,289 £873,872 £1,687,340 34

Trustees

Name Role Appointed

DAVID MICHAEL GOLD

Dr PAUL NETTS

FRANK IAN FAGLEMAN 2013-10-08

Gabrielle Bernstone 2017-07-31

Joanne Lewis 2024-02-11
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PHILIP CUSSINS HOUSE

 REPORT (INCLUDING DIRECTORS' REPORT) 
FOR THE YEAR ENDED 31 DECEMBER 2023

- 1 -

The trustees present their annual report and financial statements for the year ended 31 December 2023.

The trustees, who are also the directors for the purpose of company law, and who served during the year and up to 
the date of signature of the financial statements were:

F Fagleman
B Dinsdale
B Marcus
P Netts
C Lurie (Resigned 10 April 2023)
D Gold
G Bernstone
S Ravenhall (Appointed 11 February 2024)
J Lewis (Appointed 11 February 2024)

Structure, governance and management
Nature of governing document
The charity is controlled by its governing document, a deed of trust, and constitutes a limited
company, limited by guarantee, as defined by the Companies Act 2006.

Recruitment and appointment of trustees
New trustees are sought as and when the trustees consider this necessary and appointments are
made by agreement of the trustees.

Organisational structure
The day to day management of the care home is in the hands of a manager and an administrator. The
trustees take an active interest in the day to day operations of the care home.

Objectives and activities
Objects and aims
The Charity's objective is to provide and maintain a residential care home for elderly members of the local Jewish 
community, and others, who are in need of care.

Fundraising disclosures
The charity is required to report how it deals with fundraising from the public. The charity does not use a 
professional fundraiser or commercial participator to raise funds. Any monies raised direct from the public follows all 
guidelines set out by the Charity Commission and UK law in every respect. We respect the privacy and contact 
preferences of all public donors.

Public benefit 
The charity relies on the income from fees and charges to cover most of its operating costs. In setting the level of 
fees the trustees give due consideration to the need to ensure that the residential accomodation provided by Philip 
Cussins House is accessible to all members of the local Jewish community.

The trustees confirm that they have complied with the requirements of section 17 of the Charities Act 2011 to have 
due regard to the public benefit guidance published by the Charity Commission for England and Wales.
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FOR THE YEAR ENDED 31 DECEMBER 2023
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Achievements and performance
2023 has been another busy year and although covid restrictions have been relaxed we are still required to be 
vigilant and follow procedures when a COVID outbreak occurs and thanks to the hard work and dedicated efforts of 
all our staff at Philip Cussins House have coped magnificently well with another demanding yet satisfying year.

A wonderful team of carers, cooks and domestics, lead most ably by manager Margaret Lemon assisted by her 
Deputy Manager Anne Henderson have all made a huge effort to ensure that all residents were kept happy and 
secure.

Thanks to Nicole Dumes who continues to look after the office and all administration work.

Thanks go to all the kitchen staff, led by Brian Pearson and the work of Susan Allan our House Manager.

We are grateful to Rabbi Lieberman, the Head of Gateshead Kashrus Authority for his tactful and sympathetic 
guidance which has ensured we could celebrate Pesach the Yom Tovim, other Jewish Festivals in a strictly kosher 
manner.

I am also indebted to our fabulous staff for the loving care that they give to our residents every day and night of the 
year.

Thanks to Debbie Ross who continues her wonderful work on the House Committee which includes just about every 
aspect of Philip Cussins House and is a huge asset to her fellow Directors and Trustees.

Thanks also to my fellow Trustees and our Board of Directors for their hard work and support and the house 
committee of Pamela Gold, Bernice Marcus, Barbara Netts and Debbie Ross who meet every week, working with 
Margaret Lemon and the staff to ensure that our residents lead a full and varied life.

We record our grateful thanks to the GP's and district nurses from the Grove Medical Group along with others in the 
NHS who have addressed the needs of our residents throughout the year.

We also report with sadness the passing in 2023 of Winifred Laidler, Charles Hastie and Joe Block. Joe Block was 
closely involved with Phillip Cussins House over many years giving his valuable expertise helping with the yearly 
budget and accounts.

We have now returned to our usual full diary of events, entertainment and outings with the staff creating a wonderful 
variety of regular minibus outings to local garden centres and country houses and to the coast for an ice cream on 
the promenade.

Indoors a busy schedule of numerous activities includes indoor exercises, karaoke, pizza evenings, bingo, birthday 
celebrations with entertainers and singers, just a visit to our new updated website will show you the full diary of 
events.

Once again, our wonderful staff will work together to create a friendly, happy, loving atmosphere keeping Philip 
Cussins House one of the most highly rated care homes in the area.

Financial review
Our operating deficit for the year was £27,852 (2022: £54,989) in a year in which we have reduced our value of 
investments, converting the investment to cash. The deficit £17,102 (2022: £75,943) also includes a revaluation 
gain of £10,750 (2022: revaluation loss of £20,954). Liquid reserves remain substantial which will ensure the 
continued running of one of the best care homes in the North East.

Going concern
The charity’s forecasts and projections for the next twelve months show that the charity should be able to continue 
in operational existence for that period, taking into account reasonable possible changes in trading 
performance.The charity has strong positive cash and investment balances and is forecasting for this to continue to 
be the case. The trustees have stress tested their forecasts, taking into account various scenarios, and remain 
confident that the uncertainties do not cast significant doubt on the company’s ability to continue as a going 
concern.
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Policy on reserves
The calculation of free reserves is based on the definition included in the charity statement of
recommended practice (SORP), which provides recommendations for accounting and reporting for charities. The 
trustees have examined the requirements of the charity to hold free reserves - those reserves not invested in 
tangible fixed assets, excluding long term liabilities, or designated for a particular purpose. The Trustees considered 
it would be appropriate to hold the equivalent of 12 months running costs, which would equate to holding 
approximately £760,000-£790,000 in free reserves.

At the year end, free reserves including amounts held in fixed asset investments were £473,991
(2022: £502,728), a decrease of £28,737 in the year.

Investment policy and objectives
The trustees have considered the most appropriate policy for investing funds and have found that holding a portfolio 
of lower risk investments managed by Barclays Wealth to be most suitable.

Key Management Personnel
The board, who give their time freely and have received no remuneration in the year, have considered who are the 
Key Management Personnel (KMP) of the charity, as noted in the Reference and Administration section. Together 
with the board, these KMP are those in charge of directing and controlling, running and operating the activities of 
the charity on a day to day basis. The pay of the KMP is reviewed annually and normally increased in accordance 
with average earnings. The trustees benchmark against pay levels of other charities and similar organisations within 
the sector and the region. Pay levels are set using this information together with the budget and forecast 
information, ensuring that the charity can afford any proposed increases. The board then agree any uplift to 
remuneration.
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The trustees, who are also the directors of Philip Cussins House for the purpose of company law, are responsible 
for preparing the  Report and the financial statements in accordance with applicable law and United Kingdom 
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company Law requires the trustees to prepare financial statements for each financial year which give a true and fair 
view of the state of affairs of the charity and of the incoming resources and application of resources, including the 
income and expenditure, of the charitable company for that year.

In preparing these financial statements, the trustees are required to:

- select suitable accounting policies and then apply them consistently;

- observe the methods and principles in the Charities SORP;

- make judgements and estimates that are reasonable and prudent;  and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charity 
will continue in operation.

The trustees are responsible for keeping adequate accounting records that disclose with reasonable accuracy at 
any time the financial position of the charity and enable them to ensure that the financial statements comply with the 
Companies Act 2006. They are also responsible for safeguarding the assets of the charity and hence for taking 
reasonable steps for the prevention and detection of fraud and other irregularities.

By order of the Board of Trustees

..............................
F Fagleman
Trustee

Date: ...........................................

Frank Fagleman 26 Sep 2024 19:11:47 BST (UTC +1)

26/09/2024
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INDEPENDENT EXAMINER'S REPORT 
TO THE TRUSTEES OF PHILIP CUSSINS HOUSE

- 5 -

I report to the trustees on my examination of the financial statements of Philip Cussins House (the charity) for the 
year ended 31 December 2023.

Responsibilities and basis of report
As the trustees of the charity (and also its directors for the purposes of company law) you are responsible for the 
preparation of the financial statements in accordance with the requirements of the Companies Act 2006 (the 2006 
Act).

Having satisfied myself that the financial statements of the charity are not required to be audited under Part 16 of 
the 2006 Act and are eligible for independent examination,  I report in respect of my examination of the charity’s 
financial statements carried out under section 145 of the Charities Act 2011 (the 2011 Act). In carrying out my 
examination I have followed all the applicable Directions given by the Charity Commission under section 145(5)(b) 
of the 2011 Act.

Independent examiner's statement
Since the charity’s gross income exceeded £250,000 your examiner must be a member of a body listed in section 
145 of the 2011 Act. I confirm that I am qualified to undertake the examination because I am a member of ICAEW, 
which is one of the listed bodies.

 I have completed my examination. I confirm that no matters have come to my attention in connection with the 
examination giving me cause to believe that in any material respect:
1 accounting records were not kept in respect of the charity as required by section 386 of the 2006 Act; or
2 the financial statements do not accord with those records; or
3 the financial statements do not comply with the accounting requirements of section 396 of the 2006 Act other 

than any requirement that the accounts give a true and fair view which is not a matter considered as part of an 
independent examination; or

4 the financial statements have not been prepared in accordance with the methods and principles of the 
Statement of Recommended Practice for accounting and reporting by charities applicable to charities 
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and 
Republic of Ireland (FRS 102).

I have no concerns and have come across no other matters in connection with the examination to which attention 
should be drawn in this report in order to enable a proper understanding of the financial statements to be reached.

Simon Brown BA ACA DChA

Azets Audit Services
Bulman House
Regent Centre
Gosforth
Newcastle Upon Tyne
NE3 3LS

Dated: .........................

Simon Brown 27 Sep 2024 06:38:28 BST (UTC +1)

27/09/2024
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PHILIP CUSSINS HOUSE

STATEMENT OF FINANCIAL ACTIVITIES 
INCLUDING INCOME AND EXPENDITURE ACCOUNT 
 
FOR THE YEAR ENDED 31 DECEMBER 2023
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Current financial year
Unrestricted Total

funds
2023 2022

Notes £ £
Income from:
Donations and legacies 3 13,231 14,070
Charitable activities 4 946,063 826,769
Investments 5 10,326 9,458

Total income 969,620 850,297

Expenditure on:
Charitable activities 6 997,472 905,286

Net gains/(losses) on investments 10 10,750 (20,954)

Net movement in funds (17,102) (75,943)

Fund balances at 1 January 2023 1,509,310 1,585,253

Fund balances at 31 December 2023 1,492,208 1,509,310

The statement of financial activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities.

The statement of financial activities also complies with the requirements for an income and expenditure account 
under the Companies Act 2006.
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INCLUDING INCOME AND EXPENDITURE ACCOUNT 
 
FOR THE YEAR ENDED 31 DECEMBER 2023
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Prior financial year
Unrestricted Restricted Total

funds funds
2022 2022 2022

Notes £ £ £
Income from:
Donations and legacies 3 14,070 - 14,070
Charitable activities 4 826,769 - 826,769
Investments 5 9,458 - 9,458

Total income 850,297 - 850,297

Expenditure on:
Charitable activities 6 905,286 - 905,286

Net gains/(losses) on investments 10 (20,954) - (20,954)

Gross transfers between funds 2,610 (2,610) -
Net movement in funds (73,333) (2,610) (75,943)

Fund balances at 1 January 2022 1,582,643 2,610 1,585,253

Fund balances at 31 December 2022 1,509,310 - 1,509,310
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PHILIP CUSSINS HOUSE

STATEMENT OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2023
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2023 2022
Notes £ £ £ £

Fixed assets
Tangible assets 12 1,018,217 1,006,582
Investments 13 189,151 202,099

1,207,368 1,208,681
Current assets
Debtors 14 120,846 271,564
Cash at bank and in hand 195,719 51,970

316,565 323,534
Creditors: amounts falling due within 
one year 15 (31,725) (22,905)

Net current assets 284,840 300,629

Total assets less current liabilities 1,492,208 1,509,310

Income funds
Unrestricted funds 1,492,208 1,509,310

1,492,208 1,509,310

The company is entitled to the exemption from the audit requirement contained in section 477 of the Companies Act 
2006, for the year ended 31 December 2023.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 
with respect to accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its financial statements for the year in question in 
accordance with section 476.

The financial statements were approved by the Trustees on .........................

..............................
F Fagleman
Trustee

Company registration number 03371617

Frank Fagleman 26 Sep 2024 19:11:47 BST (UTC +1)

26/09/2024
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STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 DECEMBER 2023
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2023 2022
Notes £ £ £ £

Cash flows from operating activities
Cash generated from/(absorbed by) 
operations 130,081 (210,697)

Investing activities
Purchase of tangible fixed assets (20,328) (1,148)
Purchase of investments - (17,148)
Sale of  investments 23,670 227,200
Investment income received 10,326 9,458

Net cash generated from investing 
activities 13,668 218,362

Net cash used in financing activities - -

Net increase in cash and cash equivalents 143,749 7,665

Cash and cash equivalents at beginning of year 51,970 44,305

Cash and cash equivalents at end of year 195,719 51,970

VirtualSignature Transaction Ref. FRLX-Z6SP-5C6B 27 Sep 2024 06:38:29 BST (UTC +1) D 1/2 P 12/20



PHILIP CUSSINS HOUSE

NOTES TO THE  FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2023

- 10 -

1 Accounting policies

Charity information
Philip Cussins House is a private company limited by guarantee incorporated in England and Wales. The 
registered office is 33/35 Linden Road, Gosforth, Newcastle upon Tyne, NE3 4EY.

1.1 Accounting convention
The financial statements have been prepared in accordance with the Companies Act 2006, FRS 102 “The 
Financial Reporting Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the Charities 
SORP "Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities 
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and 
Republic of Ireland (FRS 102)" (effective 1 January 2019). The charity is a Public Benefit Entity as defined by 
FRS 102.

The financial statements are prepared in sterling, which is the functional currency of the charity. Monetary 
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention modifided to include the 
revaluation of investments. The principal accounting policies adopted are set out below.

1.2 Going concern
At the time of approving the financial statements, the trustees have a reasonable expectation that the charity 
has adequate resources to continue in operational existence for the foreseeable future. Thus the trustees 
continue to adopt the going concern basis of accounting in preparing the financial statements.

1.3 Charitable funds
Unrestricted funds are available for use at the discretion of the trustees in furtherance of their charitable 
objectives.

Restricted funds are subject to specific conditions by donors as to how they may be used. The purposes and 
uses of the restricted funds are set out in the notes to the financial statements.

Endowment funds are subject to specific conditions by donors that the capital must be maintained by the 
charity.

1.4 Income
Income is recognised when the charity is legally entitled to it after any performance conditions have been met, 
the amounts can be measured reliably, and it is probable that income will be received.

Cash donations are recognised on receipt. Other donations are recognised once the charity has been notified 
of the donation, unless performance conditions require deferral of the amount. Income tax recoverable in 
relation to donations received under Gift Aid or deeds of covenant is recognised at the time of the donation.

Legacies are recognised on receipt or otherwise if the charity has been notified of an impending distribution, 
the amount is known, and receipt is expected. If the amount is not known, the legacy is treated as a 
contingent asset.
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FOR THE YEAR ENDED 31 DECEMBER 2023

1 Accounting policies (Continued)
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1.5 Expenditure
Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit to a 
third party, it is probable that a transfer of economic benefits will be required in settlement, and the amount of 
the obligation can be measured reliably. 

Expenditure is classified by activity. The costs of each activity are made up of the total of direct costs and 
shared costs, including support costs involved in undertaking each activity. Direct costs attributable to a single 
activity are allocated directly to that activity. Shared costs which contribute to more than one activity and 
support costs which are not attributable to a single activity are apportioned between those activities on a basis 
consistent with the use of resources. Central staff costs are allocated on the basis of time spent, and 
depreciation charges are allocated on the portion of the asset’s use.

1.6 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of 
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their 
useful lives on the following bases:

Freehold Property Straight line over expected life
Fixtures, Fittings and Computer Equipment 50% and 20% straight line
Sephar Torah Nil rate

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds 
and the carrying value of the asset, and is recognised in the statement of financial activities.

1.7 Fixed asset investments
Fixed asset investments are initially measured at transaction price excluding transaction costs, and are 
subsequently measured at fair value at each reporting date.  Changes in fair value are recognised in net 
income/(expenditure) for the year. Transaction costs are expensed as incurred.

1.8 Impairment of fixed assets
At each reporting end date, the charity reviews the carrying amounts of its tangible assets to determine 
whether there is any indication that those assets have suffered an impairment loss. If any such indication 
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment 
loss (if any).

1.9 Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid 
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown 
within borrowings in current liabilities.

1.10 Financial instruments
The charity has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments. 

Financial instruments are recognised in the charity's balance sheet when the charity becomes party to the 
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when 
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net 
basis or to realise the asset and settle the liability simultaneously.
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Basic financial assets
Basic financial assets, which include debtors and cash and bank balances, are initially measured at 
transaction price including transaction costs and are subsequently carried at amortised cost using the effective 
interest method. Financial assets classified as receivable within one year are not amortised.

Basic financial liabilities
Basic financial liabilities, including creditors and bank loans are initially recognised at transaction price. 
Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of 
operations from suppliers. Amounts payable are classified as current liabilities if payment is due within one 
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at 
transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the charity’s contractual obligations expire or are discharged or 
cancelled.

1.11 Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

2 Critical accounting estimates and judgements

In the application of the charity’s accounting policies, the trustees are required to make judgements, estimates 
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other 
sources. The estimates and associated assumptions are based on historical experience and other factors that 
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised where the revision affects only that 
period, or in the period of the revision and future periods where the revision affects both current and future 
periods.

There are no significant estimates.

3 Donations and legacies

Unrestricted Unrestricted
funds funds

2023 2022
£ £

Donations and gifts 5,834 14,070
Legacies receivable 3,777 -
Grants receivable 3,620 -

13,231 14,070
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4 Charitable activities

Care home 
room fees 

and daycare

Care home 
room fees 

and daycare
2023 2022

£ £

Rental income 946,063 826,769

Care home room fees are unrestricted income.

5 Investments

Unrestricted Unrestricted
funds funds

2023 2022
£ £

Other investment income 9,282 6,458
Interest receivable 1,044 3,000

10,326 9,458

6 Charitable activities

Care home 
room fees 

and daycare

Care home 
room fees 

and daycare
2023 2022

£ £

Staff costs 613,211 564,823
Care home room fees and daycare 357,282 314,808

970,493 879,631

Share of support costs 6,315 7,072
Share of governance costs 20,664 18,583

997,472 905,286
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7 Support costs
Support 

costs
Governance 

costs
2023 Support 

costs
Governance 

costs
2022

£ £ £ £ £ £

Telephone 4,549 - 4,549 1,242 - 1,242
Printing, stationary, 
postage and advertising - - - 1,908 - 1,908
Bank charges 1,611 - 1,611 3,558 - 3,558
Subscriptions and 
memberships 155 - 155 364 - 364

Accountancy - 4,050 4,050 - 3,750 3,750
Legal and professional - 3,208 3,208 - 249 249
Other governance costs - 13,406 13,406 - 14,584 14,584

6,315 20,664 26,979 7,072 18,583 25,655

Analysed between
Charitable activities 6,315 20,664 26,979 7,072 18,583 25,655

8 Trustees

None of the trustees (or any persons connected with them) received any remuneration or benefits from the 
charity during the year.

9 Employees

The average monthly number of employees during the year was:
2023 2022

Number Number

Staff total 29 29

Employment costs 2023 2022
£ £

Wages and salaries 569,577 524,736
Social security costs 36,397 33,464
Other pension costs 7,237 6,623

613,211 564,823

There were no employees whose annual remuneration was more than £60,000.

The total employee benefits of the key management personnel of the charity were £35,795 (2022: £32,734).
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10 Net gains/(losses) on investments

Unrestricted Unrestricted
funds funds

2023 2022
£ £

Revaluation of investments 10,710 (20,954)
Gain/(loss) on sale of investments 40 -

10,750 (20,954)

11 Taxation

The charity is exempt from tax on income and gains falling within section 505 of the Taxes Act 1988 or section 
252 of the Taxationof Chargeable Gains Act 1992 to the extent that these are applied to its charitable objects.

12 Tangible fixed assets
Freehold 
Property

Fixtures, 
Fittings and 

Computer 
Equipment

Sephar Torah Total

£ £ £ £
Cost
At 1 January 2023 993,763 207,698 3,000 1,204,461
Additions - 20,328 - 20,328

At 31 December 2023 993,763 228,026 3,000 1,224,789

Depreciation and impairment
At 1 January 2023 - 197,879 - 197,879
Depreciation charged in the year - 8,693 - 8,693

At 31 December 2023 - 206,572 - 206,572

Carrying amount
At 31 December 2023 993,763 21,454 3,000 1,018,217

At 31 December 2022 993,763 9,819 3,000 1,006,582

The trustees have considered the value of the Freehold Property above as at the year end and have 
concluded that the value of these would not be lower than £993,763 They have therefore decided not to 
depreciate the asset.
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13 Fixed asset investments

Listed 
investments

Cash in 
portfolio

Total

£ £
Cost or valuation
At 1 January 2023 178,542 23,557 202,099
Valuation changes 10,722 - 10,722
Disposals (203) (23,467) (23,670)

At 31 December 2023 189,061 90 189,151

Carrying amount
At 31 December 2023 189,061 90 189,151

At 31 December 2022 178,542 23,557 202,099

14 Debtors
2023 2022

Amounts falling due within one year: £ £

Trade debtors 2,782 160,126
Other debtors 102,906 108,438
Prepayments and accrued income 15,158 3,000

120,846 271,564

15 Creditors: amounts falling due within one year
2023 2022

£ £

Other taxation and social security 7,953 10,611
Trade creditors 13,724 7,126
Other creditors 4,804 -
Accruals and deferred income 5,244 5,168

31,725 22,905
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16 Retirement benefit schemes

Defined contribution schemes
The charity operates a defined contribution pension scheme for all qualifying employees. The assets of the 
scheme are held separately from those of the charity in an independently administered fund.

The charge to profit or loss in respect of defined contribution schemes was £7,237 (2022 - £6,623).

Contributions totalling £663 (2022 - £1,373) were payable to the scheme at the end of the year and are 
included in creditors.

17 Analysis of net assets between funds
Unrestricted 

funds
Unrestricted 

funds
Total

2023 2022 2022
£ £ £

Fund balances at 31 December 2023 are represented by:
Tangible assets 1,018,217 1,006,582 1,006,582
Investments 189,151 202,099 202,099
Current assets/(liabilities) 284,840 300,629 300,629

1,492,208 1,509,310 1,509,310

18 Related party transactions

There were no disclosable related party transactions during the year (2022 - none).
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Philip Cussins House

Trustees' Report

The trustees, who are directors for the purposes of company law, present the annual report together
with the financial statements of the charitable company for the year ended 31 December 2022.

Structure, governance and management

Nature of governing document

The charity is controlled by its governing document, a deed of trust, and constitutes a limited
company, limited by guarantee, as defined by the Companies Act 2006.

Recruitment and appointment of trustees

New trustees are sought as and when the trustees consider this necessary and appointments are
made by agreement of the trustees.

Organisational structure

The day to day management of the care home is in the hands of a manager and an administrator. The
trustees take an active interest in the day to day operations of the care home.

Objectives and activities

Objects and aims

The Charity's objective is to provide and maintain a residential care home for elderly members of the
local Jewish community, and others, who are in need of care.

Fundraising disclosures

The charity is required to report how it deals with fundraising from the public. The charity does not use
a professional fundraiser or commercial participator to raise funds. Any monies raised direct from the
public follows all guidelines set out by the Charity Commission and UK law in every respect. We
respect the privacy and contact preferences of all public donors.

Public benefit

The charity relies on the income from fees and charges to cover most of its operating costs. In setting
the level of fees the trustees give due consideration to the need to ensure that the residential
accomodation provided by Philip Cussins House is accessible to all members of the local Jewish
community.

The trustees confirm that they have complied with the requirements of section 17 of the Charities Act
2011 to have due regard to the public benefit guidance published by the Charity Commission for
England and Wales.

2
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Philip Cussins House

Trustees' Report

Achievements and performance
I have pleasure in presenting the twenty sixth Annual Report and Accounts on behalf of the Directors
of Philip Cussins House

2022 has seen Covid restrictions relaxed and has been a year to get back to normal and thanks to the
hard work and dedicated efforts of all our staff Philip Cussins House has coped magnificently well with
another demanding year.

Our wonderful team of Senior Carers, Carers, Cooks and Domestics lead most ably by Manager
Margaret Lemon assisted by her Deputy Manager Anne Henderson have all made a huge effort to
ensure that all residents were kept happy and secure.

We welcomed Nicole Dumes in the office, who has joined us to look after our administration.

Thanks go to all the kitchen staff led by Brian Pearson, our Head Chef, and the work of Susan Allen
our House Keeper.

We are grateful to Rabbi Lieberman, the Head of Gateshead Kashrus Authority for his tactful and
sympathetic guidance which has ensured we could celebrate Pesach and the Yom Tovim, and all
other Jewish Festivals in a strictly Kosher manner.

I am also indebted to all our fabulous staff for the loving care that they give to our residents every day
and night of the year.

We are delighted to welcome Debbie Ross on to the Committee and she has quickly become a huge
asset to Philip Cussins House.

Thanks also to my fellow Trustees on our Board for their hard work and support and the House
Committee, Pamela Gold, Bernice Marcus, Barbara Netts and Debbie Ross.

We record our grateful thanks to the GP’s and District Nurses from The Grove Medical Group along
with others in the NHS who had addressed the needs of our residents throughout the year.

We also report with sadness the passing in 2022 of Carmel Lipman. Carmel was a past committee
member and Treasurer of Philip Cussins House and she will be greatly missed by all residents.

We again sincerely thank the House Committee, meeting every week, they work with Margaret Lemon
and the staff that ensure our residents lead a full and varied life.

We have now returned to our usual full diary of events, entertainment and outings with the staff
creating a wonderful variety of regular mini bus outings to local garden centres and country houses
and to the coast for an ice cream on the promenade. Indoors a busy schedule of numerous activities
including indoor exercises, karaoke, pizza evenings, bingo, birthday celebrations with entertainers and
singers, just a visit to our website will show you a full diary of events.

Once again, our wonderful staff have worked together to create a friendly, happy, loving atmosphere
keeping Philip Cussins House one of the most highly rated Care Homes in the area.

Financial review
Our operating deficit for the year was £54,989 (2021: £144,879) in a year in which we have reduced
our value of investments, converting the investment to cash. The deficit £75,943 (2021: £102,087)
also includes a revaluation loss of £20,954 (2021: revaluation gain of £42,792). Liquid reserves
remain substantial which will ensure the continued running of one of the best care homes in the North
East.

3
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Philip Cussins House

Trustees' Report

Policy on reserves

The calculation of free reserves is based on the definition included in the charity statement of
recommended practice (SORP), which provides recommendations for accounting and reporting for
charities. The trustees have examined the requirements of the charity to hold free reserves - those
reserves not invested in tangible fixed assets, excluding long term liabilities, or designated for a
particular purpose. The Trustees considered it would be appropriate to hold the equivalent of 12
months running costs, which would equate to holding approximately £760,000-£790,000 in free
reserves.

At the year end, free reserves including amounts held in fixed asset investments were £502,728
(2021: £568,611), a decrease of £65,883 in the year.

Investment policy and objectives

The trustees have considered the most appropriate policy for investing funds and have found that
holding a portfolio of lower risk investments managed by Barclays Wealth to be most suitable.

Key Management Personnel
The board, who give their time freely and have received no remuneration in the year, have considered
who are the Key Management Personnel (KMP) of the charity, as noted in the Reference and
Administration section. Together with the board, these KMP are those in charge of directing and
controlling, running and operating the activities of the charity on a day to day basis. The pay of the
KMP is reviewed annually and normally increased in accordance with average earnings. The trustees
benchmark against pay levels of other charities and similar organisations within the sector and the
region. Pay levels are set using this information together with the budget and forecast information,
ensuring that the charity can afford any proposed increases. The board then agree any uplift to
remuneration.

Going concern
The charity’s forecasts and projections for the next twelve months show that the charity should be
able to continue in operational existence for that period, taking into account reasonable possible
changes in trading performance.The charity has strong positive cash and investment balances and is
forecasting for this to continue to be the case. The trustees have stress tested their forecasts, taking
into account various scenarios, and remain confident that the uncertainties do not cast significant
doubt on the company’s ability to continue as a going concern.
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Philip Cussins House

Trustees' Report

Statement of Trustees' Responsibilities
The trustees (who are also the directors of Philip Cussins House for the purposes of company law)
are responsible for preparing the trustees' report and the financial statements in accordance with the
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)
and applicable law and regulations.

Company law requires the trustees to prepare financial statements for each financial year. Under
company law the trustees must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the charitable company and of its incoming
resources and application of resources, including its income and expenditure, for that period. In
preparing these financial statements, the trustees are required to:

• select suitable accounting policies and apply them consistently;

• observe the methods and principles in the Charities SORP;

• make judgements and estimates that are reasonable and prudent;

• state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

• prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the charitable company will continue in business.

The trustees are responsible for keeping adequate accounting records that are sufficient to show and
explain the charitable company's transactions and disclose with reasonable accuracy at any time the
financial position of the charitable company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
charitable company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

The annual report was approved by the trustees of the charity on .................... and signed on its
behalf by:

.........................................
F I Fagleman
Trustee
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Philip Cussins House

Independent Examiner's Report to the trustees of Philip Cussins
House ("the Company")

I report to the charity trustees on my examination of the accounts of the Company for the year ended
31 December 2022.

Responsibilities and basis of report

As the charity’s trustees of the Company (and also its directors for the purposes of company law) you
are responsible for the preparation of the accounts in accordance with the requirements of the
Companies Act 2006 (‘the 2006 Act’).

Having satisfied myself that the accounts of Philip Cussins House are not required to be audited
under Part 16 of the 2006 Act and are eligible for independent examination, I report in respect of my
examination of your charity’s accounts as carried out under section 145 of the Charities Act 2011 (‘the
2011 Act’). In carrying out my examination I have followed the Directions given by the Charity
Commission under section 145(5)(b) of the 2011 Act.

Independent examiner’s statement - matter of concern identified

Since Philip Cussins House's gross income exceeded £250,000 your examiner must be a member of
a body listed in section 145 of the 2011 Act. I confirm that I am qualified to undertake the examination
because I am a member of ICAEW, which is one of the listed bodies.

I have completed my examination. I have identified matters of concern that ....

I confirm that no other matters have come to my attention in connection with the examination giving
me reasonable cause to believe that in any material respect:

1. except for the matter of concern reported above, accounting records were not kept in respect of
Philip Cussins House as required by section 386 of the 2006 Act; or

2. except for the matter of concern reported above, the accounts do not accord with those records;
or

3. the accounts do not comply with the accounting requirements of section 396 of the 2006 Act
other than any requirement that the accounts give a ‘true and fair view' which is not a matter
considered as part of an independent examination; or

4. the accounts have not been prepared in accordance with the methods and principles of the
Statement of Recommended Practice for accounting and reporting by charities [applicable to
charities preparing their accounts in accordance with the Financial Reporting Standard
applicable in the UK and Republic of Ireland (FRS 102)].

I confirm that there are no other matters to which your attention should be drawn to enable a proper
understanding of the accounts to be reached.

......................................
Simon Brown BA ACA DChA
Azets Audit Services
Bulman House
Regent Centre
Gosforth
Newcastle upon Tyne
NE3 3LS

Date:.............................
Azets Audit Services is a trading name of Azets Audit Services Limited.
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Philip Cussins House

Statement of Financial Activities for the Year Ended 31 December
2022
(Including Income and Expenditure Account and Statement of Total
Recognised Gains and Losses)

Note
Unrestricted

£
Restricted

£

Total
2022
£

Total
2021
£

Income and Endowments from:
Donations and legacies 3 14,070 - 14,070 65,302
Charitable activities 4 826,769 - 826,769 716,576
Investment income 5 9,458 - 9,458 608

Total Income 850,297 - 850,297 782,486

Expenditure on:
Raising funds 6 - - - (871)
Charitable activities 7 (905,286) - (905,286) (926,494)

Total Expenditure (905,286) - (905,286) (927,365)
Gains/(Losses) on
investment assets (20,954) - (20,954) 42,792

Net expenditure (75,943) - (75,943) (102,087)
Transfers between funds 2,610 (2,610) - -

Net movement in funds (73,333) (2,610) (75,943) (102,087)

Reconciliation of funds

Total funds brought forward 1,582,643 2,610 1,585,253 1,687,340

Total funds carried forward 19 1,509,310 - 1,509,310 1,585,253

All of the charity's activities derive from continuing operations during the above two periods.
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Philip Cussins House

Comparative Statement of Financial Activities for the Year Ended
31 December 2021
(Including Income and Expenditure Account and Statement of Total
Recognised Gains and Losses)

Note
Unrestricted

£
Restricted

£

Total
2021
£

Income and Endowments from:
Donations and legacies 3 12,654 52,648 65,302
Charitable activities 4 716,576 - 716,576
Investment income 5 608 - 608

Total income 729,838 52,648 782,486

Expenditure on:
Raising funds 6 (871) - (871)
Charitable activities 7 (873,846) (52,648) (926,494)

Total expenditure (874,717) (52,648) (927,365)
(Losses)/gains on investment assets 42,792 - 42,792

Net expenditure (102,087) - (102,087)

Net movement in funds (102,087) - (102,087)

Reconciliation of funds

Total funds brought forward 1,684,730 2,610 1,687,340

Total funds carried forward 19 1,582,643 2,610 1,585,253
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Philip Cussins House

(Registration number: 03371617)
Balance Sheet as at 31 December 2022

Note
2022
£

2021
£

Fixed assets
Tangible assets 14 1,006,582 1,014,032
Investments 15 202,099 433,053

1,208,681 1,447,085

Current assets
Debtors 16 271,564 151,942
Cash at bank and in hand 51,970 44,305

323,534 196,247

Creditors: Amounts falling due within one year 17 (22,905) (58,079)

Net current assets 300,629 138,168

Net assets 1,509,310 1,585,253

Funds of the charity:

Restricted - 2,610

Unrestricted income funds
Unrestricted funds 1,509,310 1,582,643

Total funds 19 1,509,310 1,585,253

For the financial year ending 31 December 2022 the charity was entitled to exemption from audit
under section 477 of the Companies Act 2006 relating to small companies.

Directors' responsibilities:

• The members have not required the charity to obtain an audit of its accounts for the year in
question in accordance with section 476; and

• The directors acknowledge their responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of accounts.

The financial statements on pages 7 to 23 were approved by the trustees, and authorised for issue on
.................... and signed on their behalf by:

.........................................
F I Fagleman
Trustee
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Philip Cussins House

Statement of Cash Flows for the Year Ended 31 December 2022

Note
2022
£

2021
£

Cash flows from operating activities

Net cash expenditure (75,943) (102,087)

Adjustments to cash flows from non-cash items
Depreciation 6 8,598 11,505
Investment income 5 (9,458) (608)
Revaluation of investments 20,902 (42,792)

(55,901) (133,982)

Working capital adjustments
(Increase)/decrease in debtors 16 (119,622) 97,120
(Decrease)/increase in creditors 17 (35,174) 15,464

Net cash flows from operating activities (210,697) (21,398)

Cash flows from investing activities
Interest receivable and similar income 5 9,458 608
Purchase of tangible fixed assets 14 (1,148) -
Purchase of investments 15 (17,148) (34)
Sale of investments 227,200 642

Net cash flows from investing activities 218,362 1,216

Net increase/(decrease) in cash and cash equivalents 7,665 (20,182)

Cash and cash equivalents at 1 January 44,305 64,487

Cash and cash equivalents at 31 December 51,970 44,305

All of the cash flows are derived from continuing operations during the above two periods.
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

1 Charity status

The charity is limited by guarantee, incorporated in England and Wales, and consequently does not
have share capital. Each of the trustees is liable to contribute an amount not exceeding £Nil towards
the assets of the charity in the event of liquidation.

The address of its registered office is: 33 Linden Road, Gosforth, Newcastle upon Tyne, NE3 4EY

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Statement of compliance
The financial statements have been prepared in accordance with Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in
accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS
102) (effective 1 January 2019) - (Charities SORP (FRS 102)), the Financial Reporting Standard
applicable in the UK and Republic of Ireland (FRS 102). They also comply with the Companies Act
2006 and Charities Act 2011.

Basis of preparation
Philip Cussins House meets the definition of a public benefit entity under FRS 102. Assets and
liabilities are initially recognised at historical cost or transaction value unless otherwise stated in the
relevant accounting policy notes.

The financial statements have been prepared in Sterling, which is the functional currency of this entity.

Going concern
The charity’s forecasts and projections for the next twelve months show that the charity should be
able to continue in operational existence for that period. The charity has strong positive cash and
investment balances and is forecasting for this to continue to be the case. The trustees have stress
tested their forecasts, taking into account various scenarios, and remain confident that the
uncertainties do not cast significant doubt on the company’s ability to continue as a going concern.

Estimation uncertainty and judgements
The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported.

There are no significant estimates.

Income and endowments
All income is recognised once the charity has entitlement to the income, it is probable that the income
will be received and the amount of the income receivable can be measured reliably.
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

Donations and legacies

Donations are recognised when the charity has been notified in writing of both the amount and
settlement date. In the event that a donation is subject to conditions that require a level of
performance by the charity before the charity is entitled to the funds, the income is deferred and not
recognised until either those conditions are fully met, or the fulfilment of those conditions is wholly
within the control of the charity and it is probable that these conditions will be fulfilled in the reporting
period.

Legacy gifts are recognised on a case by case basis following the grant of probate when the
administrator/executor for the estate has communicated in writing both the amount and settlement
date. In the event that the gift is in the form of an asset other than cash or a financial asset traded on
a recognised stock exchange, recognition is subject to the value of the gift being reliably measurable
with a degree of reasonable accuracy and the title to the asset having been transferred to the charity.

Grants receivable

Grants are recognised when the charity has an entitlement to the funds and any conditions linked to
the grants have been met. Where performance conditions are attached to the grant and are yet to be
met, the income is recognised as a liability and included on the balance sheet as deferred income to
be released.

Investment income

Dividends are recognised once the dividend has been declared and notification has been received of
the dividend due.

Expenditure
All expenditure is recognised once there is a legal or constructive obligation to that expenditure, it is
probable settlement is required and the amount can be measured reliably. All costs are allocated to
the applicable expenditure heading that aggregate similar costs to that category. Where costs cannot
be directly attributed to particular headings they have been allocated on a basis consistent with the
use of resources, with central staff costs allocated on the basis of time spent, and depreciation
charges allocated on the portion of the asset’s use. Other support costs are allocated based on the
spread of staff costs.

Raising funds

These are costs incurred in attracting voluntary income, the management of investments and those
incurred in trading activities that raise funds.

Charitable activities

Charitable expenditure comprises those costs incurred by the charity in the delivery of its activities
and services for its beneficiaries. It includes both costs that can be allocated directly to such activities
and those costs of an indirect nature necessary to support them.

Support costs
Support costs include central functions and have been allocated to activity cost categories on a basis
consistent with the use of resources, for example, allocating property costs by floor areas, or per
capita, staff costs by the time spent and other costs by their usage.

Governance costs
These include the costs attributable to the charity’s compliance with constitutional and statutory
requirements, including audit, strategic management and trustees’s meetings and reimbursed
expenses.
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

Taxation
The charity is considered to pass the tests set out in Paragraph 1 Schedule 6 of the Finance Act 2010
and therefore it meets the definition of a charitable company for UK corporation tax purposes.
Accordingly, the charity is potentially exempt from taxation in respect of income or capital gains
received within categories covered by Chapter 3 Part 11 of the Corporation Tax Act 2010 or Section
256 of the Taxation of Chargeable Gains Act 1992, to the extent that such income or gains are
applied exclusively to charitable purposes.

Tangible fixed assets
Individual fixed assets costing £500 or more are initially recorded at cost, less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

Depreciation and amortisation
Depreciation is provided on tangible fixed assets so as to write off the cost or valuation, less any
estimated residual value, over their expected useful economic life as follows:

Asset class Depreciation method and rate
Freehold Property Straight line over expected life

Sephar Torah Nil rate

Fixtures and fittings 50% Straight line

Computer equipment 20% Straight line

Fixed asset investments
Fixed asset investments, other than programme related investments, are included at market value at
the balance sheet date. Realised gains and losses on investments are calculated as the difference
between sales proceeds and their market value at the start of the year, or their subsequent cost, and
are charged or credited to the Statement of Financial Activities in the period of disposal.

Unrealised gains and losses represent the movement in market values during the year and are
credited or charged to the Statement of Financial Activities based on the market value at the year end.

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the
ordinary course of business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for the
impairment of trade debtors is established when there is objective evidence that the charity will not be
able to collect all amounts due according to the original terms of the receivables.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly
liquid investments that are readily convertible to a known amount of cash and are subject to an
insignificant risk of change in value.
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

Trade creditors
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if the charity
does not have an unconditional right, at the end of the reporting period, to defer settlement of the
creditor for at least twelve months after the reporting date. If there is an unconditional right to defer
settlement for at least twelve months after the reporting date, they are presented as non-current
liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at
amortised cost using the effective interest method.

Fund structure
Unrestricted income funds are general funds that are available for use at the trustees discretion in
furtherance of the objectives of the charity.

Restricted income funds are those donated for use in a particular area or for specific purposes, the
use of which is restricted to that area or purpose.

Pensions and other post retirement obligations
The charity has provided an employer pension scheme. The scheme is a defined contribution
scheme. Contributions to defined contribution plans are recognised as an expense in the period in
which the related service is provided.

3 Income from donations and legacies

Unrestricted
funds Restricted Total Total
General

£
funds
£

2022
£

2021
£

Donations and legacies;

Donations from individuals 14,070 - 14,070 10,654
Legacies - - - 2,000

Grants, including capital grants;

Government grants - - - 52,648

Total for 2022 14,070 - 14,070 65,302

Total for 2021 12,654 52,648 65,302
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

4 Income from charitable activities

Unrestricted
funds Restricted Total Total
General

£
funds
£

2022
£

2021
£

Care home room fees and
daycare 826,769 - 826,769 716,576

Total for 2022 826,769 - 826,769 716,576

Total for 2021 716,576 - 716,576

5 Investment income

Unrestricted
funds Restricted Total Total
General

£
funds
£

2022
£

2021
£

Interest receivable and similar
income;

Interest receivable on bank
deposits 3,000 - 3,000 (6,770)

Other investment income 6,458 - 6,458 7,378

Total for 2022 9,458 - 9,458 608

Total for 2021 608 - 608

The £6,770 recorded in the prior year is the write-off if interest which was not recovered on a loan
made to UHC and that was fully repaid in the prior year.

6 Expenditure on raising funds

a) Investment management costs

Total
2022
£

Total
2021
£

Investment management costs - 871

15
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

7 Expenditure on charitable activities

Unrestricted
funds Restricted Total

Note
General

£
funds
£

2022
£

Care home room fees and daycare 314,808 - 314,808
Staff costs 564,823 - 564,823
Allocated support costs 8 7,072 - 7,072
Governance costs 8 18,583 - 18,583

905,286 - 905,286

Unrestricted
funds Restricted Total

Note
General

£
funds
£

2021
£

Care home room fees and daycare 224,809 52,648 277,457
Staff costs 584,174 - 584,174
Allocated support costs 8 31,460 - 31,460
Governance costs 8 33,403 - 33,403

873,846 52,648 926,494

In addition to the expenditure analysed above, there are also governance costs of £18,583 (2021 -
£33,403) which relate directly to charitable activities. See note 8 for further details.
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

8 Analysis of governance and support costs

Support costs

Unrestricted

General
£

Total
2022
£

Total
2021
£

Telephone 3,558 3,558 2,817
Printing Stationery, Postage and Advertising 1,242 1,242 909
Bank Charges 364 364 810
Subscriptions and Memberships 1,908 1,908 3,082
Unknown Payments - - 23,842

7,072 7,072 31,460

The unknown payments of £Nil (2021: - £23,842) is in relation to expenditure that could not be
substantiated.

Governance costs

Unrestricted

General
£

Total
2022
£

Total
2021
£

Independent examiner fees

Examination of the financial statements 3,750 3,750 3,500
Legal fees 249 249 13,612
Other governance costs 14,584 14,584 16,291

18,583 18,583 33,403
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

9 Net incoming/outgoing resources

Net outgoing resources for the year include:

2022
£

2021
£

Depreciation of fixed assets 8,598 11,505
Independent examiners fee 3,750 3,500

10 Trustees remuneration and expenses

No trustees, nor any persons connected with them, have received any remuneration from the charity
during the year.

No trustees have received any reimbursed expenses or any other benefits from the charity during the
year.

11 Staff costs

The aggregate payroll costs were as follows:

2022
£

2021
£

Staff costs during the year were:
Wages and salaries 524,736 543,159
Social security costs 33,464 35,030
Pension costs 6,623 5,985

564,823 584,174

The monthly average number of persons (including senior management team) employed by the
charity during the year was as follows:

2022
No

2021
No

Staff total 29 36

No employee received emoluments of more than £60,000 during the year.

The total employee benefits of the key management personnel of the charity were £32,734 (2021 -
£61,726).

12 Independent examiner's remuneration

2022
£

2021
£

Examination of the financial statements 3,750 3,500
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

13 Taxation

The charity is exempt from taxation in respect of income or capital gains received within categories
covered by Chapter 3 Part 11 of the Corporation Tax Act 2010 or Section 256 of the Taxation of
Chargeable Gains Act 1992, to the extent that such income or gains are applied exclusively to
charitable purposes.

14 Tangible fixed assets

Freehold
Property

£

Fixture,
Fittings and
Computer
Equipment

£
Sephar Torah

£
Total
£

Cost
At 1 January 2022 993,763 206,550 3,000 1,203,313
Additions - 1,148 - 1,148

At 31 December 2022 993,763 207,698 3,000 1,204,461

Depreciation
At 1 January 2022 - 189,281 - 189,281
Charge for the year - 8,598 - 8,598

At 31 December 2022 - 197,879 - 197,879

Net book value

At 31 December 2022 993,763 9,819 3,000 1,006,582

At 31 December 2021 993,763 17,269 3,000 1,014,032

Included within the net book value of land and buildings above is £993,763 (2021 - £993,763) in
respect of freehold land and buildings and £Nil (2021 - £Nil) in respect of leaseholds.

The trustees have considered the value of the Land and Buildings above as at the year end and have
concluded that the value of these would not be lower than £993,763 They have therefore decided not
to depreciate the asset.
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

15 Fixed asset investments

Other investments

Listed
investments

£
Cash
£

Total
£

Cost or Valuation
At 1 January 2022 426,644 6,409 433,053
Additions - 17,148 17,148
Disposals (227,200) - (227,200)
Revaluation (20,902) - (20,902)

At 31 December 2022 178,542 23,557 202,099

Net book value

At 31 December 2022 178,542 23,557 202,099

At 31 December 2021 426,644 6,409 433,053

The market value of the listed investments at 31 December 2022 was £202,099 (2021 - £433,053).

The historical cost of the above is £176,814 (2021: £339,208).

Included in the above which exceed 5% of the total investment value are:

Barclays Charity Fund R: £178,542 (2021: £304,958)

16 Debtors

2022
£

2021
£

Trade debtors 160,126 45,866
Accrued income 3,000 -
Other debtors 108,438 106,076

271,564 151,942

Included in other debtors is a loan to The Gateshead Kehilla (G.H.C) Limited for £100,000 at an
interest rate of 3% per annum and is due for repayment in November 2023.
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

17 Creditors: amounts falling due within one year

2022
£

2021
£

Trade creditors 7,126 31,016
Other taxation and social security 10,611 15,883
Other creditors 1,373 1,782
Accruals 3,795 9,398

22,905 58,079

18 Pension and other schemes

Defined contribution pension scheme
The charity operates a defined contribution pension scheme. The pension cost charge for the year
represents contributions payable by the charity to the scheme and amounted to £6,623 (2021 -
£5,985).

Contributions totalling £1,373 (2021 - £1,782) were payable to the scheme at the end of the year and
are included in creditors.

19 Funds

Balance
at 1

January
2022
£

Incoming
resources

£

Resources
expended

£
Transfers

£

Other
recognised

gains/(losses)
£

Balance
at 31

December
2022
£

Unrestricted funds

General

General Funds 1,582,643 850,297 (905,286) 2,610 (20,954) 1,509,310

Restricted funds
Bed Fund 2,000 - - (2,000) - -
Dr B Gordon
Fund 610 - - (610) - -

Total restricted
funds 2,610 - - (2,610) - -

Total funds 1,585,253 850,297 (905,286) - (20,954) 1,509,310

The specific purposes for which the funds are to be applied are as follows:

Bed Fund - Donation from JJ Symonds in memory Cyril Symonds.

Dr B Gordon - This was donation from the family of the late Benny Gordon. This is towards garden
furniture and any other furniture to enhance the home.
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Notes to the Financial Statements for the Year Ended 31 December
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20 Analysis of net assets between funds

Unrestricted

General
£

Restricted
£

Total funds
as at 31

December
2022
£

Tangible fixed assets 1,006,582 - 1,006,582
Fixed asset investments 202,099 - 202,099
Net current assets/(liabilities) 300,629 - 300,629

Total net assets 1,509,310 - 1,509,310

Unrestricted

General
£

Restricted
£

Total funds
at 31

December
2021
£

Tangible fixed assets 1,014,032 - 1,014,032
Fixed asset investments 433,053 - 433,053
Net current assets/(liabilities) 135,558 2,610 138,168

Total net assets 1,582,643 2,610 1,585,253

21 Analysis of net funds

At 1 January
2022
£

Financing
cash flows

£

At 31
December

2022
£

Cash at bank and in hand 44,305 7,665 51,970

Net funds 44,305 7,665 51,970

At 1 January
2021
£

Financing
cash flows

£

At 31
December

2021
£

Cash at bank and in hand 64,487 (20,182) 44,305

Net funds 64,487 (20,182) 44,305
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Philip Cussins House

Notes to the Financial Statements for the Year Ended 31 December
2022

22 Related party transactions

During the year the charity made the following related party transactions:

Benfield Medical Centre
(Dr Netts is a partner in the Benfield Medical Centre.)
During the year the charity engaged Benifield Medical Centre to adminster jabs to staff, costing £Nil
(2021:£406). This was at commercial rates applied by Benfield Medical Centre.

23

VirtualSignature Transaction Ref. 2WQX-JNS4-CTPB 27 Oct 2023 14:24:43 BST (UTC +1) D 3/3 P 25/25



PHILIP CUSSINS HOUSE
England & Wales  -  Charity number 1064810

Accounts



&RPSDQ\ UHJLVWUDWLRQ QXPEHU� ��������

&KDULW\ UHJLVWUDWLRQ QXPEHU� �������

3+,/,3 &866,16 +286(
�$ FRPSDQ\ OLPLWHG E\ JXDUDQWHH�

$QQXDO 5HSRUW DQG )LQDQFLDO 6WDWHPHQWV

IRU WKH <HDU (QGHG �� 'HFHPEHU ����



3KLOLS &XVVLQV +RXVH

&RQWHQWV

5HIHUHQFH DQG $GPLQLVWUDWLYH 'HWDLOV � WR �

7UXVWHHV
 5HSRUW � WR �

,QGHSHQGHQW $XGLWRUV
 5HSRUW � WR ��

6WDWHPHQW RI )LQDQFLDO $FWLYLWLHV ��

6WDWHPHQW RI )LQDQFLDO $FWLYLWLHV ��

%DODQFH 6KHHW ��

6WDWHPHQW RI &DVK )ORZV ��

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV �� WR ��



3KLOLS &XVVLQV +RXVH

5HIHUHQFH DQG $GPLQLVWUDWLYH 'HWDLOV

3UHVLGHQWV * /XULH DQG $ 6KDUH

9LFH 3UHVLGHQW 7 %HQMDPLQ

&KDLUPDQ ) )DJHOHPDQ

7UHDVXUHU ) )DJOHPDQ

7UXVWHHV - % 'LQVGDOH
* %HUQVWRQH
) , )DJOHPDQ
$ $ -RVHSKV
' 0 *ROG
3 1HWWV
0 $ /HYLQVRQ
% 6 0DUFXV
& ( /XULH

6HFUHWDU\ 0 $ /HYLQVRQ

.H\ 0DQDJHPHQW 3HUVRQQHO 0UV /HPRQ� +RPH 0DQDJHU� +RPH 0DQDJHU
0UV 3DUU\� )LQDQFH 0DQDJHU� $GPLQLVWUDWRU

3ULQFLSDO 2IILFH �� /LQGHQ 5RDG
*RVIRUWK
1HZFDVWOH XSRQ 7\QH
1(� �(<

7KH FKDULW\ LV LQFRUSRUDWHG LQ (QJODQG DQG :DOHV�

�



3KLOLS &XVVLQV +RXVH
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3KLOLS &XVVLQV +RXVH

7UXVWHHV
 5HSRUW

7KH WUXVWHHV� ZKR DUH GLUHFWRUV IRU WKH SXUSRVHV RI FRPSDQ\ ODZ� SUHVHQW WKH DQQXDO UHSRUW WRJHWKHU
ZLWK WKH ILQDQFLDO VWDWHPHQWV DQG DXGLWRUV
 UHSRUW RI WKH FKDULWDEOH FRPSDQ\ IRU WKH \HDU HQGHG ��
'HFHPEHU �����

6WUXFWXUH� JRYHUQDQFH DQG PDQDJHPHQW

Nature of governing document
7KH FKDULW\ LV FRQWUROOHG E\ LWV JRYHUQLQJ GRFXPHQW� D GHHG RI WUXVW� DQG FRQVWLWXWHV D OLPLWHG
FRPSDQ\� OLPLWHG E\ JXDUDQWHH� DV GHILQHG E\ WKH &RPSDQLHV $FW �����

Recruitment and appointment of trustees
1HZ WUXVWHHV DUH VRXJKW DV DQG ZKHQ WKH WUXVWHHV FRQVLGHU WKLV QHFHVVDU\ DQG DSSRLQWPHQWV DUH
PDGH E\ DJUHHPHQW RI WKH WUXVWHHV�

Organisational structure
7KH GD\ WR GD\ PDQDJHPHQW RI WKH FDUH KRPH LV LQ WKH KDQGV RI D PDQDJHU DQG DQ DGPLQLVWUDWRU� 7KH
WUXVWHHV WDNH DQ DFWLYH LQWHUHVW LQ WKH GD\ WR GD\ RSHUDWLRQV RI WKH FDUH KRPH�

2EMHFWLYHV DQG DFWLYLWLHV

Objects and aims
7KH &KDULW\
V REMHFWLYH LV WR SURYLGH DQG PDLQWDLQ D UHVLGHQWLDO FDUH KRPH IRU HOGHUO\ PHPEHUV RI WKH
ORFDO -HZLVK FRPPXQLW\� DQG RWKHUV� ZKR DUH LQ QHHG RI FDUH�

Fundraising disclosures
7KH FKDULW\ LV UHTXLUHG WR UHSRUW KRZ LW GHDOV ZLWK IXQGUDLVLQJ IURP WKH SXEOLF� 7KH FKDULW\ GRHV QRW XVH
D SURIHVVLRQDO IXQGUDLVHU RU FRPPHUFLDO SDUWLFLSDWRU WR UDLVH IXQGV� $Q\ PRQLHV UDLVHG GLUHFW IURP WKH
SXEOLF IROORZV DOO JXLGHOLQHV VHW RXW E\ WKH &KDULW\ &RPPLVVLRQ DQG 8. ODZ LQ HYHU\ UHVSHFW� :H
UHVSHFW WKH SULYDF\ DQG FRQWDFW SUHIHUHQFHV RI DOO SXEOLF GRQRUV�

Public benefit
7KH FKDULW\ UHOLHV RQ WKH LQFRPH IURP IHHV DQG FKDUJHV WR FRYHU PRVW RI LWV RSHUDWLQJ FRVWV� ,Q VHWWLQJ
WKH OHYHO RI IHHV WKH WUXVWHHV JLYH GXH FRQVLGHUDWLRQ WR WKH QHHG WR HQVXUH WKDW WKH UHVLGHQWLDO
DFFRPRGDWLRQ SURYLGHG E\ 3KLOLS &XVVLQV +RXVH LV DFFHVVLEOH WR DOO PHPEHUV RI WKH ORFDO -HZLVK
FRPPXQLW\�

7KH WUXVWHHV FRQILUP WKDW WKH\ KDYH FRPSOLHG ZLWK WKH UHTXLUHPHQWV RI VHFWLRQ �� RI WKH &KDULWLHV $FW
���� WR KDYH GXH UHJDUG WR WKH SXEOLF EHQHILW JXLGDQFH SXEOLVKHG E\ WKH &KDULW\ &RPPLVVLRQ IRU
(QJODQG DQG :DOHV�

�



3KLOLS &XVVLQV +RXVH

7UXVWHHV
 5HSRUW

$FKLHYHPHQWV DQG SHUIRUPDQFH
, KDYH SOHDVXUH LQ SUHVHQWLQJ WKH WZHQW\ IRXUWK $QQXDO 5HSRUW DQG $XGLWHG $FFRXQWV RQ EHKDOI RI WKH
'LUHFWRUV RI 3KLOLS &XVVLQV +RXVH�

7KHUH LV QR GRXEW WKDW ���� LV D \HDU GRPLQDWHG E\ WKH &RYLG 9LUXV DQG , DP GHOLJKWHG WR EH DEOH WR
UHSRUW WKDW WKDQNV WR WKH KDUG ZRUN DQG GHGLFDWHG HIIRUWV RI DOO WKH VWDII WKDW 3KLOLS &XVVLQV +RXVH ZDV
&RYLG IUHH WKURXJKRXW WKH ZKROH \HDU�

2XU ZRQGHUIXO WHDP RI FDUHUV� FRRNV DQG GRPHVWLFV OHDG PRVW DEO\ E\ 0DQDJHU 0DUJDUHW /HPRQ
DVVLVWHG E\ 'HSXW\ 0DQDJHU $QQH +HQGHUVRQ KDYH DOO PDGH D KXJH HIIRUW WR HQVXUH WKDW DOO UHVLGHQWV
ZHUH NHSW VDIH WKURXJKRXW DQ XQSUHFHGHQWHG SDQGHPLF�

7KDQNV JR WR DOO WKH NLWFKHQ VWDII OHG E\ %ULDQ 3HDUVRQ DQG WKH ZRUN RI 6XVDQ $OODQ RXU KRXVH
0DQDJHU

:H DUH LPPHQVHO\ JUDWHIXO WR 5DEEL /LHEHUPDQ� WKH +HDG RI WKH *DWHVKHDG .DVKUXV $XWKRULW\� IRU KLV
WDFWIXO DQG V\PSDWKHWLF JXLGDQFH ZKLFK KDV HQVXUHG ZH FRXOG FHOHEUDWH 3HVDFK DQG WKH <RP 7RYLP�
DQG DOO WKH RWKHU -HZLVK )HVWLYDOV� LQ D VWULFWO\ .RVKHU PDQQHU�

, DP DOVR LQGHEWHG WR $QWKHD 3DUU\ RXU )LQDQFH 0DQDJHU IRU HQVXULQJ WKH UXQQLQJ RI RXU
DGPLQLVWUDWLRQ ± DQG� RI FRXUVH� DOO RXU IDEXORXV VWDII IRU WKH ORYLQJ FDUH WKDW WKH\ JLYH WR RXU UHVLGHQWV
HYHU\ GD\ �DQG QLJKW�� RI WKH \HDU�

7KDQNV DOVR WR P\ IHOORZ 7UXVWHHV RQ RXU %RDUG IRU WKHLU KDUG ZRUN DQG VXSSRUW DQG WKH +RXVH
&RPPLWWHH� &DURO /XULH� 3DPHOD *ROG� %HUQLFH 0DUFXV DQG %DUEDUD 1HWWV�

:H UHFRUG RXU JUDWHIXO WKDQNV WR WKH *3¶V DQG GLVWULFW QXUVHV IURP WKH *URYH 0HGLFDO *URXS DORQJ
ZLWK RWKHUV LQ WKH 1+6 ZKR KDYH DGGUHVVHG WKH QHHGV RI RXU UHVLGHQWV LQ WKH GLIILFXOW DQG FKDOOHQJLQJ
&RYLG FRQGLWLRQV

:H DOVR UHSRUW ZLWK VDGQHVV WKH SDVVLQJ RI 5LWD /HZLQ DQG $QQ )UHHGODQG LQ �����

+RXVLQJ &RPPLWHH
:H DJDLQ VLQFHUHO\ WKDQN WKH +RXVH &RPPLWWHH� 0HHWLQJ HYHU\ ZHHN� WKH\ ZRUN ZLWK 0DUJDUHW /HPRQ
	 $QWKHD 3DUU\ DQG WKH VWDII WR HQVXUH WKDW RXU UHVLGHQWV OHDG D IXOO DQG YDULHG OLIH�

,Q WKH NLWFKHQ <HQW\ )UHXGLJHU� RXU 6KRPHU� ZDV DOVR HPSOR\HG DV D SDUW WLPH FRRN� 7KH 5HEEHW]LQ�
0LULDP /LSVH\� MRLQHG WKH WHDP LQ WKH NLWFKHQ RQ D SDUW WLPH EDVLV ODWHU LQ WKH \HDU�

)ROORZLQJ *RYHUQPHQW &RYLG UHJXODWLRQV ZH ZHUH DEOH WR SURYLGH D &RYLG VDIH ³SRG´ VR WKDW UHVLGHQWV
FRXOG UHFHLYH YLVLWRUV VDIHO\ DQG FRPIRUWDEO\� WKLV ZDV LQGHHG D JUHDW FRPIRUW WR DOO WKH UHVLGHQWV WR EH
DEOH WR VHH IDPLO\ PHPEHUV GXULQJ VXFK DQ XQFHUWDLQ WLPH�

$OWKRXJK WKH &RYLG 9LUXV KDV FXUWDLOHG RXU XVXDO IXOO GLDU\ RI HYHQWV� HQWHUWDLQPHQW DQG RXWLQJV WKH
VWDII KDYH PDQDJHG WR FUHDWH DQG NHHS D IULHQGO\� KDSS\� ORYLQJ DWPRVSKHUH LQ WKH IDFH RI WKH PRVW
GLIILFXOW FRQGLWLRQV NHHSLQJ RXU +RPH RQH RI WKH PRVW KLJKO\ UDQNHG LQ WKH DUHD�
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3KLOLS &XVVLQV +RXVH

7UXVWHHV
 5HSRUW

)LQDQFLDO UHYLHZ
2XU RSHUDWLQJ GHILFLW IRU WKH \HDU ZDV �������� ����� ��������� ZKLOVW WKHUH ZDV D GHFUHDVH LQ WKH
YDOXH RI RXU LQYHVWPHQWV RI ������� ������� ,QFUHDVH �������� UHVXOWLQJ LQ D UHGXFWLRQ LQ RXU QHW
DVVHWV RI �������� LQ WKH \HDU WR ��VW 'HFHPEHU� 2XU /LTXLG 5HVHUYHV UHPDLQ VXEVWDQWLDO ZKLFK ZLOO
HQVXUH WKH FRQWLQXHG UXQQLQJ RI RQH RI WKH EHVW FDUH KRPHV LQ WKH 1RUWK (DVW� $QWKRQ\ -RVHSKV
ZLVKHV WR UHFRUG KLV DSSUHFLDWLRQ RI $QWKHD¶V HIIRUWV WKURXJKRXW WKH \HDU DQG WR WKDQN RXU $FFRXQWDQWV
DQG $XGLWRUV� 0+$ 7DLW :DONHU IRU WKH SURIHVVLRQDO PDQQHU LQ ZKLFK WKH\ KDYH KDQGOHG RXU DFFRXQWV
WKLV \HDU�

Policy on reserves
7KH FDOFXODWLRQ RI IUHH UHVHUYHV LV EDVHG RQ WKH GHILQLWLRQ LQFOXGHG LQ WKH FKDULW\ VWDWHPHQW RI
UHFRPPHQGHG SUDFWLFH �6253�� ZKLFK SURYLGHV UHFRPPHQGDWLRQV IRU DFFRXQWLQJ DQG UHSRUWLQJ IRU
FKDULWLHV� 7KH WUXVWHHV KDYH H[DPLQHG WKH UHTXLUHPHQWV RI WKH FKDULW\ WR KROG IUHH UHVHUYHV � WKRVH
UHVHUYHV QRW LQYHVWHG LQ WDQJLEOH IL[HG DVVHWV� H[FOXGLQJ ORQJ WHUP OLDELOLWLHV� RU GHVLJQDWHG IRU D
SDUWLFXODU SXUSRVH� 7KH 7UXVWHHV FRQVLGHUHG LW ZRXOG EH DSSURSULDWH WR KROG WKH HTXLYDOHQW RI ��
PRQWKV UXQQLQJ FRVWV� ZKLFK ZRXOG HTXDWH WR KROGLQJ DSSUR[LPDWHO\ ����������������� LQ IUHH
UHVHUYHV�

$W WKH \HDU HQG� IUHH UHVHUYHV LQFOXGLQJ DPRXQWVKHOG LQ IL[HG DVVHW LQYHVWPHQWV ZHUH �������� ������
���������� D GHFUHDVH RI �������� LQ WKH \HDU�

Investment policy and objectives
7KH WUXVWHHV KDYH FRQVLGHUHG WKH PRVW DSSURSULDWH SROLF\ IRU LQYHVWLQJ IXQGV DQG KDYH IRXQG WKDW
KROGLQJ D SRUWIROLR RI ORZHU ULVN LQYHVWPHQWV PDQDJHG E\ %DUFOD\V :HDOWK WR EH PRVW VXLWDEOH�

.H\ 0DQDJHPHQW 3HUVRQQHO
7KH ERDUG� ZKR JLYH WKHLU WLPH IUHHO\ DQG KDYH UHFHLYHG QR UHPXQHUDWLRQ LQ WKH \HDU� KDYH FRQVLGHUHG
ZKR DUH WKH .H\ 0DQDJHPHQW 3HUVRQQHO �.03� RI WKH FKDULW\� DV QRWHG LQ WKH 5HIHUHQFH DQG
$GPLQLVWUDWLRQ VHFWLRQ� 7RJHWKHU ZLWK WKH ERDUG� WKHVH .03 DUH WKRVH LQ FKDUJH RI GLUHFWLQJ DQG
FRQWUROOLQJ� UXQQLQJ DQG RSHUDWLQJ WKH DFWLYLWLHV RI WKH FKDULW\ RQ D GD\ WR GD\ EDVLV� 7KH SD\ RI WKH
.03 LV UHYLHZHG DQQXDOO\ DQG QRUPDOO\ LQFUHDVHG LQ DFFRUGDQFH ZLWK DYHUDJH HDUQLQJV� 7KH WUXVWHHV
EHQFKPDUN DJDLQVW SD\ OHYHOV RI RWKHU FKDULWLHV DQG VLPLODU RUJDQLVDWLRQV ZLWKLQ WKH VHFWRU DQG WKH
UHJLRQ� 3D\ OHYHOV DUH VHW XVLQJ WKLV LQIRUPDWLRQ WRJHWKHU ZLWK WKH EXGJHW DQG IRUHFDVW LQIRUPDWLRQ�
HQVXULQJ WKDW WKH FKDULW\ FDQ DIIRUG DQ\ SURSRVHG LQFUHDVHV� 7KH ERDUG WKHQ DJUHH DQ\ XSOLIW WR
UHPXQHUDWLRQ�

*RLQJ FRQFHUQ
7KH FKDULW\¶V IRUHFDVWV DQG SURMHFWLRQV IRU WKH QH[W WZHOYH PRQWKV VKRZ WKDW WKH FKDULW\ VKRXOG EH
DEOH WR FRQWLQXH LQ RSHUDWLRQDO H[LVWHQFH IRU WKDW SHULRG� WDNLQJ LQWR DFFRXQW UHDVRQDEOH SRVVLEOH
FKDQJHV LQ WUDGLQJ SHUIRUPDQFH DQG WKH SRWHQWLDO LPSDFW RQ WKH FKDULW\ RI SRVVLEOH IXWXUH VFHQDULRV
DULVLQJ IURP WKH LPSDFW RI &29,'���� 7KH FKDULW\ KDV VWURQJ SRVLWLYH FDVK DQG LQYHVWPHQW EDODQFHV
DQG LV IRUHFDVWLQJ IRU WKLV WR FRQWLQXH WR EH WKH FDVH� 7KH WUXVWHHV KDYH VWUHVV WHVWHG WKHLU IRUHFDVWV�
WDNLQJ LQWR DFFRXQW YDULRXV VFHQDULRV� DQG UHPDLQ FRQILGHQW WKDW WKH XQFHUWDLQWLHV GR QRW FDVW
VLJQLILFDQW GRXEW RQ WKH FRPSDQ\¶V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ�
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3KLOLS &XVVLQV +RXVH

7UXVWHHV
 5HSRUW

6WDWHPHQW RI 7UXVWHHV
 5HVSRQVLELOLWLHV
7KH WUXVWHHV �ZKR DUH DOVR WKH GLUHFWRUV RI 3KLOLS &XVVLQV +RXVH IRU WKH SXUSRVHV RI FRPSDQ\ ODZ�
DUH UHVSRQVLEOH IRU SUHSDULQJ WKH WUXVWHHV
 UHSRUW DQG WKH ILQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK WKH
8QLWHG .LQJGRP $FFRXQWLQJ 6WDQGDUGV �8QLWHG .LQJGRP *HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3UDFWLFH�
DQG DSSOLFDEOH ODZ DQG UHJXODWLRQV�

&RPSDQ\ ODZ UHTXLUHV WKH WUXVWHHV WR SUHSDUH ILQDQFLDO VWDWHPHQWV IRU HDFK ILQDQFLDO \HDU� 8QGHU
FRPSDQ\ ODZ WKH WUXVWHHV PXVW QRW DSSURYH WKH ILQDQFLDO VWDWHPHQWV XQOHVV WKH\ DUH VDWLVILHG WKDW
WKH\ JLYH D WUXH DQG IDLU YLHZ RI WKH VWDWH RI DIIDLUV RI WKH FKDULWDEOH FRPSDQ\ DQG RI LWV LQFRPLQJ
UHVRXUFHV DQG DSSOLFDWLRQ RI UHVRXUFHV� LQFOXGLQJ LWV LQFRPH DQG H[SHQGLWXUH� IRU WKDW SHULRG� ,Q
SUHSDULQJ WKHVH ILQDQFLDO VWDWHPHQWV� WKH WUXVWHHV DUH UHTXLUHG WR�

� VHOHFW VXLWDEOH DFFRXQWLQJ SROLFLHV DQG DSSO\ WKHP FRQVLVWHQWO\�

� REVHUYH WKH PHWKRGV DQG SULQFLSOHV LQ WKH &KDULWLHV 6253�

� PDNH MXGJHPHQWV DQG HVWLPDWHV WKDW DUH UHDVRQDEOH DQG SUXGHQW�

� VWDWH ZKHWKHU DSSOLFDEOH 8. $FFRXQWLQJ 6WDQGDUGV KDYH EHHQ IROORZHG� VXEMHFW WR DQ\ PDWHULDO
GHSDUWXUHV GLVFORVHG DQG H[SODLQHG LQ WKH ILQDQFLDO VWDWHPHQWV� DQG

� SUHSDUH WKH ILQDQFLDO VWDWHPHQWV RQ WKH JRLQJ FRQFHUQ EDVLV XQOHVV LW LV LQDSSURSULDWH WR SUHVXPH
WKDW WKH FKDULWDEOH FRPSDQ\ ZLOO FRQWLQXH LQ EXVLQHVV�

7KH WUXVWHHV DUH UHVSRQVLEOH IRU NHHSLQJ DGHTXDWH DFFRXQWLQJ UHFRUGV WKDW DUH VXIILFLHQW WR VKRZ DQG
H[SODLQ WKH FKDULWDEOH FRPSDQ\
V WUDQVDFWLRQV DQG GLVFORVH ZLWK UHDVRQDEOH DFFXUDF\ DW DQ\ WLPH WKH
ILQDQFLDO SRVLWLRQ RI WKH FKDULWDEOH FRPSDQ\ DQG HQDEOH WKHP WR HQVXUH WKDW WKH ILQDQFLDO VWDWHPHQWV
FRPSO\ ZLWK WKH &RPSDQLHV $FW ����� 7KH\ DUH DOVR UHVSRQVLEOH IRU VDIHJXDUGLQJ WKH DVVHWV RI WKH
FKDULWDEOH FRPSDQ\ DQG KHQFH IRU WDNLQJ UHDVRQDEOH VWHSV IRU WKH SUHYHQWLRQ DQG GHWHFWLRQ RI IUDXG
DQG RWKHU LUUHJXODULWLHV�

'LVFORVXUH RI LQIRUPDWLRQ WR DXGLWRU
(DFK WUXVWHH KDV WDNHQ VWHSV WKDW WKH\ RXJKW WR KDYH WDNHQ DV D WUXVWHH LQ RUGHU WR PDNH WKHPVHOYHV
DZDUH RI DQ\ UHOHYDQW DXGLW LQIRUPDWLRQ DQG WR HVWDEOLVK WKDW WKH FKDULW\
V DXGLWRU LV DZDUH RI WKDW
LQIRUPDWLRQ� 7KH WUXVWHHV FRQILUP WKDW WKHUH LV QR UHOHYDQW LQIRUPDWLRQ WKDW WKH\ NQRZ RI DQG RI ZKLFK
WKH\ NQRZ WKH DXGLWRU LV XQDZDUH�

5HDSSRLQWPHQW RI DXGLWRU
,Q DFFRUGDQFH ZLWK VHFWLRQ ��� RI WKH &RPSDQLHV $FW ����� D UHVROXWLRQ IRU WKH UH�DSSRLQWPHQW RI
0+$ 7DLW :DONHU DV DXGLWRUV RI WKH FKDULW\ LV WR EH SURSRVHG DW WKH IRUWKFRPLQJ $QQXDO *HQHUDO
0HHWLQJ�

7KH DQQXDO UHSRUW ZDV DSSURYHG E\ WKH WUXVWHHV RI WKH FKDULW\ RQ �������������������� DQG VLJQHG RQ LWV
EHKDOI E\�

�����������������������������������������
) , )DJOHPDQ
7UXVWHH

�
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3KLOLS &XVVLQV +RXVH

,QGHSHQGHQW $XGLWRU
V 5HSRUW WR WKH 0HPEHUV RI 3KLOLS &XVVLQV
+RXVH

2SLQLRQ
:H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWV RI 3KLOLS &XVVLQV +RXVH �WKH 
FKDULW\
� IRU WKH \HDU HQGHG ��
'HFHPEHU ����� ZKLFK FRPSULVH WKH 6WDWHPHQW RI )LQDQFLDO $FWLYLWLHV� %DODQFH 6KHHW� 6WDWHPHQW RI
&DVK )ORZV� DQG 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV� LQFOXGLQJ D VXPPDU\ RI VLJQLILFDQW DFFRXQWLQJ
SROLFLHV� 7KH ILQDQFLDO UHSRUWLQJ IUDPHZRUN WKDW KDV EHHQ DSSOLHG LQ WKHLU SUHSDUDWLRQ LV 8QLWHG
.LQJGRP $FFRXQWLQJ 6WDQGDUGV� FRPSULVLQJ &KDULWLHV 6253 � )56 ��� 
7KH )LQDQFLDO 5HSRUWLQJ
6WDQGDUG DSSOLFDEOH LQ WKH 8. DQG 5HSXEOLF RI ,UHODQG
 DQG DSSOLFDEOH ODZ �8QLWHG .LQJGRP *HQHUDOO\
$FFHSWHG $FFRXQWLQJ 3UDFWLFH��

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWV�

� JLYH D WUXH DQG IDLU YLHZ RI WKH VWDWH RI WKH FKDULW\
V DIIDLUV DV DW �� 'HFHPEHU ���� DQG RI LWV
LQFRPLQJ UHVRXUFHV DQG DSSOLFDWLRQ RI UHVRXUFHV� LQFOXGLQJ LWV LQFRPH DQG H[SHQGLWXUH IRU WKH \HDU
WKHQ HQGHG�

� KDYH EHHQ SURSHUO\ SUHSDUHG LQ DFFRUGDQFH ZLWK 8QLWHG .LQJGRP *HQHUDOO\ $FFHSWHG $FFRXQWLQJ
3UDFWLFH� DQG

� KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI WKH &RPSDQLHV $FW �����

%DVLV IRU RSLQLRQ
:H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGV RQ $XGLWLQJ �8.� �,6$V �8.�� DQG
DSSOLFDEOH ODZ� 2XU UHVSRQVLELOLWLHV XQGHU WKRVH VWDQGDUGV DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRU¶V
UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQWV VHFWLRQ RI RXU UHSRUW� :H DUH LQGHSHQGHQW RI
WKH FKDULW\ LQ DFFRUGDQFH ZLWK WKH HWKLFDO UHTXLUHPHQWV WKDW DUH UHOHYDQW WR RXU DXGLW RI WKH ILQDQFLDO
VWDWHPHQWV LQ WKH 8.� LQFOXGLQJ WKH )5&¶V (WKLFDO 6WDQGDUG� DQG ZH KDYH IXOILOOHG RXU RWKHU HWKLFDO
UHVSRQVLELOLWLHV LQ DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWV� :H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH
REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ�

&RQFOXVLRQV UHODWLQJ WR JRLQJ FRQFHUQ

,Q DXGLWLQJ WKH ILQDQFLDO VWDWHPHQWV� ZH KDYH FRQFOXGHG WKDW WKH WUXVWHHV XVH RI WKH JRLQJ FRQFHUQ
EDVLV RI DFFRXQWLQJ LQ WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV LV DSSURSULDWH�

%DVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG� ZH KDYH QRW LGHQWLILHG DQ\ PDWHULDO XQFHUWDLQWLHV UHODWLQJ WR
HYHQWV RU FRQGLWLRQV WKDW� LQGLYLGXDOO\ RU FROOHFWLYHO\� PD\ FDVW VLJQLILFDQW GRXEW RQ WKH FKDULW\
V DELOLW\
WR FRQWLQXH DV D JRLQJ FRQFHUQ IRU D SHULRG RI DW OHDVW WZHOYH PRQWKV IURP ZKHQ WKH ILQDQFLDO
VWDWHPHQWV ZHUH DXWKRULVHG IRU LVVXH�

2XU UHVSRQVLELOLWLHV DQG WKH UHVSRQVLELOLWLHV RI WKH WUXVWHHV ZLWK UHVSHFW WR JRLQJ FRQFHUQ DUH
GHVFULEHG LQ WKH UHOHYDQW VHFWLRQV RI WKLV UHSRUW�
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3KLOLS &XVVLQV +RXVH

,QGHSHQGHQW $XGLWRU
V 5HSRUW WR WKH 0HPEHUV RI 3KLOLS &XVVLQV
+RXVH

2WKHU LQIRUPDWLRQ
7KH WUXVWHHV DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ� 7KH RWKHU LQIRUPDWLRQ FRPSULVHV WKH
LQIRUPDWLRQ LQFOXGHG LQ WKH DQQXDO UHSRUW� RWKHU WKDQ WKH ILQDQFLDO VWDWHPHQWV DQG RXU DXGLWRU¶V UHSRUW
WKHUHRQ� 2XU RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWV GRHV QRW FRYHU WKH RWKHU LQIRUPDWLRQ DQG� H[FHSW WR
WKH H[WHQW RWKHUZLVH H[SOLFLWO\ VWDWHG LQ RXU UHSRUW� ZH GR QRW H[SUHVV DQ\ IRUP RI DVVXUDQFH
FRQFOXVLRQ WKHUHRQ�

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWV� RXU UHVSRQVLELOLW\ LV WR UHDG WKH RWKHU
LQIRUPDWLRQ DQG� LQ GRLQJ VR� FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQW ZLWK WKH
ILQDQFLDO VWDWHPHQWV RU RXU NQRZOHGJH REWDLQHG LQ WKH DXGLW RU RWKHUZLVH DSSHDUV WR EH PDWHULDOO\
PLVVWDWHG� ,I ZH LGHQWLI\ VXFK PDWHULDO LQFRQVLVWHQFLHV RU DSSDUHQW PDWHULDO PLVVWDWHPHQWV� ZH DUH
UHTXLUHG WR GHWHUPLQH ZKHWKHU WKHUH LV D PDWHULDO PLVVWDWHPHQW LQ WKH ILQDQFLDO VWDWHPHQWV RU D
PDWHULDO PLVVWDWHPHQW RI WKH RWKHU LQIRUPDWLRQ� ,I� EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG� ZH FRQFOXGH
WKDW WKHUH LV D PDWHULDO PLVVWDWHPHQW RI WKLV RWKHU LQIRUPDWLRQ� ZH DUH UHTXLUHG WR UHSRUW WKDW IDFW�

:H KDYH QRWKLQJ WR UHSRUW LQ WKLV UHJDUG�

2SLQLRQ RQ RWKHU PDWWHUV SUHVFULEHG E\ WKH &RPSDQLHV $FW ����
,Q RXU RSLQLRQ� EDVHG RQ WKH ZRUN XQGHUWDNHQ LQ WKH FRXUVH RI WKH DXGLW�

� WKH LQIRUPDWLRQ JLYHQ LQ WKH 7UXVWHHV
 5HSRUW IRU WKH ILQDQFLDO \HDU IRU ZKLFK WKH ILQDQFLDO
VWDWHPHQWV DUH SUHSDUHG LV FRQVLVWHQW ZLWK WKH ILQDQFLDO VWDWHPHQWV� DQG

� WKH 7UXVWHHV
 5HSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK DSSOLFDEOH OHJDO UHTXLUHPHQWV�

0DWWHUV RQ ZKLFK ZH DUH UHTXLUHG WR UHSRUW E\ H[FHSWLRQ
,Q WKH OLJKW RI RXU NQRZOHGJH DQG XQGHUVWDQGLQJ RI WKH FRPSDQ\ DQG LWV HQYLURQPHQW REWDLQHG LQ WKH
FRXUVH RI WKH DXGLW� ZH KDYH QRW LGHQWLILHG PDWHULDO PLVVWDWHPHQWV LQ WKH 7UXVWHHV
 5HSRUW�

:H KDYH QRWKLQJ WR UHSRUW LQ UHVSHFW RI WKH IROORZLQJ PDWWHUV ZKHUH WKH &RPSDQLHV $FW ���� UHTXLUHV
XV WR UHSRUW WR \RX LI� LQ RXU RSLQLRQ�

� DGHTXDWH DFFRXQWLQJ UHFRUGV KDYH QRW EHHQ NHSW� RU UHWXUQV DGHTXDWH IRU RXU DXGLW KDYH QRW EHHQ
UHFHLYHG IURP EUDQFKHV QRW YLVLWHG E\ XV� RU

� WKH ILQDQFLDO VWDWHPHQWV DUH QRW LQ DJUHHPHQW ZLWK WKH DFFRXQWLQJ UHFRUGV DQG UHWXUQV� RU

� FHUWDLQ GLVFORVXUHV RI WUXVWHHV UHPXQHUDWLRQ VSHFLILHG E\ ODZ DUH QRW PDGH� RU

� ZH KDYH QRW UHFHLYHG DOO WKH LQIRUPDWLRQ DQG H[SODQDWLRQV ZH UHTXLUH IRU RXU DXGLW�

5HVSRQVLELOLWLHV RI WUXVWHHV

$V H[SODLQHG PRUH IXOO\ LQ WKH 6WDWHPHQW RI 7UXVWHHV 5HSRQVLELOLWLHV �VHW RXW LQ WKH WUXVWHHV UHSRUW��
WKH WUXVWHHV DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV DQG IRU EHLQJ VDWLVILHG WKDW
WKH\ JLYH D WUXH DQG IDLU YLHZ� DQG IRU VXFK LQWHUQDO FRQWURO DV WKH WUXVWHHV GHWHUPLQH LV QHFHVVDU\ WR
HQDEOH WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV WKDW DUH IUHH IURP PDWHULDO PLVVWDWHPHQW� ZKHWKHU GXH
WR IUDXG RU HUURU�

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWV� WKH WUXVWHHV DUH UHVSRQVLEOH IRU DVVHVVLQJ WKH FKDULW\
V DELOLW\ WR
FRQWLQXH DV D JRLQJ FRQFHUQ� GLVFORVLQJ� DV DSSOLFDEOH� PDWWHUV UHODWHG WR JRLQJ FRQFHUQ DQG XVLQJ WKH
JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV WKH WUXVWHHV HLWKHU LQWHQG WR OLTXLGDWH WKH FKDULW\ RU WR FHDVH
RSHUDWLRQV� RU KDYH QR UHDOLVWLF DOWHUQDWLYH EXW WR GR VR�

�



3KLOLS &XVVLQV +RXVH

,QGHSHQGHQW $XGLWRU
V 5HSRUW WR WKH 0HPEHUV RI 3KLOLS &XVVLQV
+RXVH

$XGLWRU¶V UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQWV
2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFLDO VWDWHPHQWV DV D ZKROH
DUH IUHH IURP PDWHULDO PLVVWDWHPHQW� ZKHWKHU GXH WR IUDXG RU HUURU� DQG WR LVVXH DQ DXGLWRU¶V UHSRUW
WKDW LQFOXGHV RXU RSLQLRQ� 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH� EXW LV QRW D JXDUDQWHH
WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK ,6$V �8.� ZLOO DOZD\V GHWHFW D PDWHULDO PLVVWDWHPHQW
ZKHQ LW H[LVWV� 0LVVWDWHPHQWV FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGHUHG PDWHULDO LI� LQGLYLGXDOO\
RU LQ WKH DJJUHJDWH� WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV
WDNHQ RQ WKH EDVLV RI WKHVH ILQDQFLDO VWDWHPHQWV�

,UUHJXODULWLHV� LQFOXGLQJ IUDXG� DUH LQVWDQFHV RI QRQ�FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV� :H GHVLJQ
SURFHGXUHV LQ OLQH ZLWK RXU UHVSRQVLELOLWLHV� RXWOLQHG DERYH� WR GHWHFW PDWHULDO PLVVWDWHPHQWV LQ UHVSHFW
RI LUUHJXODULWLHV� LQFOXGLQJ IUDXG� 7KH H[WHQW WR ZKLFK RXU SURFHGXUHV DUH FDSDEOH RI GHWHFWLQJ
LUUHJXODULWLHV� LQFOXGLQJ IUDXG LV GHWDLOHG EHORZ�

� (QTXLULHV ZLWK PDQDJHPHQW DERXW DQ\ NQRZQ RU VXVSHFWHG LQVWDQFHV RI QRQ�FRPSOLDQFH ZLWK ODZV
DQG UHJXODWLRQV DQG IUDXG�

� 5HYLHZLQJ ERDUG PLQXWHV�

� &KDOOHQJLQJ DVVXPSWLRQV DQG MXGJHPHQWV PDGH E\ PDQDJHPHQW LQ WKHLU VLJQLILFDQW DFFRXQWLQJ
HVWLPDWHV�

� 5HYLHZ ILQDQFLDO VWDWHPHQW GLVFORVXUHV DQG WHVWLQJ WR VXSSRUWLQJ GRFXPHQWDWLRQ WR DVVHVV
FRPSOLDQFH ZLWK DSSOLFDEOH ODZV DQG UHJXODWLRQV� DQG

� $XGLWLQJ WKH ULVN RI PDQDJHPHQW RYHUULGH RI FRQWUROV� LQFOXGLQJ WKURXJK WHVWLQJ MRXUQDO HQWULHV DQG
RWKHU DGMXVWPHQWV IRU DSSURSULDWHQHVV�

%HFDXVH RI WKH ILHOG LQ ZKLFK WKH FOLHQW RSHUDWHV� ZH LGHQWLILHG WKH IROORZLQJ DUHDV DV WKRVH PRVW OLNHO\
WR KDYH D PDWHULDO LPSDFW RQ WKH ILQDQFLDO VWDWHPHQWV� +HDOWK DQG 6DIHW\� HPSOR\PHQW ODZ �LQFOXGLQJ
WKH :RUNLQJ 7LPH 'LUHFWLYH�� FDUH TXDOLW\ FRPPLVVLRQ� DQG FRPSOLDQFH ZLWK WKH 8. &RPSDQLHV $FW
DQG &KDULWLHV $FW�

2ZLQJ WR WKH LQKHUHQW OLPLWDWLRQV RI DQ DXGLW� WKHUH LV DQ XQDYRLGDEOH ULVN WKDW VRPH PDWHULDO
PLVVWDWHPHQWV LQ WKH ILQDQFLDO VWDWHPHQWV PD\ QRW EH GHWHFWHG� HYHQ WKRXJK WKH DXGLW LV SURSHUO\
SODQQHG DQG SHUIRUPHG LQ DFFRUGDQFH ZLWK WKH ,6$V �8.�� )RU LQVWDQFH� WKH IXUWKHU UHPRYHG
QRQ�FRPSOLDQFH LV IURP WKH HYHQWV DQG WUDQVDFWLRQV UHIOHFWHG LQ WKH ILQDQFLDO VWDWHPHQWV� WKH OHVV
OLNHO\ WKH DXGLWRU LV WR EHFRPH DZDUH RI LW RU WR UHFRJQLVH WKH QRQ�FRPSOLDQFH�

$ IXUWKHU GHVFULSWLRQ RI RXU UHVSRQVLELOLWLHV LV DYDLODEOH RQ WKH )LQDQFLDO 5HSRUWLQJ &RXQFLO¶V ZHEVLWH
DW� ZZZ�IUF�RUJ�XN�DXGLWRUVUHVSRQVLELOLWLHV� 7KLV GHVFULSWLRQ IRUPV SDUW RI RXU DXGLWRU¶V UHSRUW�

�



3KLOLS &XVVLQV +RXVH

,QGHSHQGHQW $XGLWRU
V 5HSRUW WR WKH 0HPEHUV RI 3KLOLS &XVVLQV
+RXVH

8VH RI RXU UHSRUW
7KLV UHSRUW LV PDGH VROHO\ WR WKH FKDULWDEOH FRPSDQ\
V WUXVWHHV� DV D ERG\� LQ DFFRUGDQFH ZLWK
&KDSWHU � RI 3DUW �� RI WKH &RPSDQLHV $FW ����� 2XU DXGLW ZRUN KDV EHHQ XQGHUWDNHQ VR WKDW ZH
PLJKW VWDWH WR WKH FKDULW\
V WUXVWHHV WKRVH PDWWHUV ZH DUH UHTXLUHG WR VWDWH WR WKHP LQ DQ DXGLWRU¶V
UHSRUW DQG IRU QR RWKHU SXUSRVH� 7R WKH IXOOHVW H[WHQW SHUPLWWHG E\ ODZ� ZH GR QRW DFFHSW RU DVVXPH
UHVSRQVLELOLW\ WR DQ\RQH RWKHU WKDQ WKH FKDULWDEOH FRPSDQ\ DQG LWV WUXVWHHV DV D ERG\� IRU RXU DXGLW
ZRUN� IRU WKLV UHSRUW� RU IRU WKH RSLQLRQV ZH KDYH IRUPHG�

��������������������������������������
6LPRQ %URZQ %$ $&$ '&K$ �6HQLRU 6WDWXWRU\ $XGLWRU�
)RU DQG RQ EHKDOI RI 0+$ 7DLW :DONHU
&KDUWHUHG $FFRXQWDQWV
6WDWXWRU\ $XGLWRU
%XOPDQ +RXVH
5HJHQW &HQWUH
*RVIRUWK
1HZFDVWOH XSRQ 7\QH
1(� �/6

'DWH������������������������������

0+$ 7DLW :DONHU LV D WUDGLQJ QDPH RI 7DLW :DONHU //3�

��
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6WDWHPHQW RI )LQDQFLDO $FWLYLWLHV IRU WKH <HDU (QGHG �� 'HFHPEHU
����
�,QFOXGLQJ ,QFRPH DQG ([SHQGLWXUH $FFRXQW DQG 6WDWHPHQW RI 7RWDO
5HFRJQLVHG *DLQV DQG /RVVHV�

1RWH
8QUHVWULFWHG

�
5HVWULFWHG

�

7RWDO
����
�

7RWDO
����
�

,QFRPH DQG (QGRZPHQWV IURP�
'RQDWLRQV DQG OHJDFLHV � ����� ������ ������ ������
&KDULWDEOH DFWLYLWLHV � ������� � ������� �������
,QYHVWPHQW LQFRPH � ������ � ������ ������

7RWDO ,QFRPH ������� ������ ������� �������

([SHQGLWXUH RQ�
5DLVLQJ IXQGV � ������� � ������� �������
&KDULWDEOH DFWLYLWLHV � ��������� �������� ��������� ���������

7RWDO ([SHQGLWXUH ��������� �������� ��������� ���������
*DLQV�ORVVHV RQ LQYHVWPHQW
DVVHWV �������� � �������� ������

1HW H[SHQGLWXUH ��������� � ��������� ��������

1HW PRYHPHQW LQ IXQGV ��������� � ��������� ��������

5HFRQFLOLDWLRQ RI IXQGV

7RWDO IXQGV EURXJKW IRUZDUG ��������� ����� ��������� ���������

7RWDO IXQGV FDUULHG IRUZDUG �� ��������� ����� ��������� ���������

$OO RI WKH FKDULW\
V DFWLYLWLHV GHULYH IURP FRQWLQXLQJ RSHUDWLRQV GXULQJ WKH DERYH WZR SHULRGV�

��
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&RPSDUDWLYH 6WDWHPHQW RI )LQDQFLDO $FWLYLWLHV IRU WKH <HDU (QGHG
�� 'HFHPEHU ����
�,QFOXGLQJ ,QFRPH DQG ([SHQGLWXUH $FFRXQW DQG 6WDWHPHQW RI 7RWDO
5HFRJQLVHG *DLQV DQG /RVVHV�

1RWH
8QUHVWULFWHG

�
5HVWULFWHG

�

7RWDO
����
�

,QFRPH DQG (QGRZPHQWV IURP�
'RQDWLRQV DQG OHJDFLHV � ����� ����� ������
&KDULWDEOH DFWLYLWLHV � ������� � �������
,QYHVWPHQW LQFRPH � ������ � ������

7RWDO LQFRPH ������� ����� �������

([SHQGLWXUH RQ�
5DLVLQJ IXQGV � ������� � �������
&KDULWDEOH DFWLYLWLHV � ��������� ����� ���������

7RWDO H[SHQGLWXUH ��������� ����� ���������
*DLQV�ORVVHV RQ LQYHVWPHQW DVVHWV ������ � ������

1HW �H[SHQGLWXUH��LQFRPH �������� ����� ��������
7UDQVIHUV EHWZHHQ IXQGV ����� ������� �

1HW PRYHPHQW LQ IXQGV �������� ����� ��������

5HFRQFLOLDWLRQ RI IXQGV

7RWDO IXQGV EURXJKW IRUZDUG ��������� � ���������

7RWDO IXQGV FDUULHG IRUZDUG �� ��������� ����� ���������

��



3KLOLS &XVVLQV +RXVH

�5HJLVWUDWLRQ QXPEHU� ���������
%DODQFH 6KHHW DV DW �� 'HFHPEHU ����

1RWH
����
�

����
�

)L[HG DVVHWV
7DQJLEOH DVVHWV �� ��������� ���������
,QYHVWPHQWV �� ������� �������

��������� ���������
'HEWRUV ��
� GXH ZLWKLQ RQH \HDU ������� ������
� GXH DIWHU RQH \HDU � �������
&DVK DW EDQN DQG LQ KDQG ������ ������

������� �������

&UHGLWRUV� $PRXQWV IDOOLQJ GXH ZLWKLQ RQH \HDU �� �������� ��������

1HW FXUUHQW DVVHWV ������� �������

1HW DVVHWV ��������� ���������

)XQGV RI WKH FKDULW\�

5HVWULFWHG LQFRPH IXQGV
5HVWULFWHG IXQGV ����� �����

8QUHVWULFWHG LQFRPH IXQGV
8QUHVWULFWHG IXQGV ��������� ���������

7RWDO IXQGV �� ��������� ���������

7KH ILQDQFLDO VWDWHPHQWV RQ SDJHV �� WR �� ZHUH DSSURYHG E\ WKH WUXVWHHV� DQG DXWKRULVHG IRU LVVXH
RQ �������������������� DQG VLJQHG RQ WKHLU EHKDOI E\�

�����������������������������������������
) , )DJOHPDQ
7UXVWHH

��
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6WDWHPHQW RI &DVK )ORZV IRU WKH <HDU (QGHG �� 'HFHPEHU ����

1RWH
����
�

����
�

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

1HW FDVK H[SHQGLWXUH ��������� ��������

$GMXVWPHQWV WR FDVK IORZV IURP QRQ�FDVK LWHPV
'HSUHFLDWLRQ � ������ ������
,QYHVWPHQW LQFRPH � �������� ��������
5HYDOXDWLRQ RI LQYHVWPHQWV ������ ��������

��������� ���������

:RUNLQJ FDSLWDO DGMXVWPHQWV
,QFUHDVH LQ GHEWRUV �� ������� ��������
,QFUHDVH��GHFUHDVH� LQ FUHGLWRUV �� ������ ��������

1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV ��������� ���������

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
,QWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH � ������ ������
3XUFKDVH RI WDQJLEOH IL[HG DVVHWV �� ����� ��������
3XUFKDVH RI LQYHVWPHQWV �� ��������� ���������
6DOH RI LQYHVWPHQWV ������� �������

1HW FDVK IORZV IURP LQYHVWLQJ DFWLYLWLHV ������� ������

1HW LQFUHDVH��GHFUHDVH� LQ FDVK DQG FDVK HTXLYDOHQWV ������ ���������

&DVK DQG FDVK HTXLYDOHQWV DW � -DQXDU\ ������ �������

&DVK DQG FDVK HTXLYDOHQWV DW �� 'HFHPEHU ������ ������

$OO RI WKH FDVK IORZV DUH GHULYHG IURP FRQWLQXLQJ RSHUDWLRQV GXULQJ WKH DERYH WZR SHULRGV�

��



3KLOLS &XVVLQV +RXVH

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

� &KDULW\ VWDWXV
7KH FKDULW\ LV OLPLWHG E\ JXDUDQWHH� LQFRUSRUDWHG LQ (QJODQG DQG :DOHV� DQG FRQVHTXHQWO\ GRHV QRW
KDYH VKDUH FDSLWDO� (DFK RI WKH WUXVWHHV LV OLDEOH WR FRQWULEXWH DQ DPRXQW QRW H[FHHGLQJ �1LO WRZDUGV
WKH DVVHWV RI WKH FKDULW\ LQ WKH HYHQW RI OLTXLGDWLRQ�

7KH DGGUHVV RI LWV UHJLVWHUHG RIILFH LV� �� /LQGHQ 5RDG� *RVIRUWK� 1HZFDVWOH XSRQ 7\QH� 1(� �(<

� $FFRXQWLQJ SROLFLHV

6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHV DQG NH\ DFFRXQWLQJ HVWLPDWHV
7KH SULQFLSDO DFFRXQWLQJ SROLFLHV DSSOLHG LQ WKH SUHSDUDWLRQ RI WKHVH ILQDQFLDO VWDWHPHQWV DUH VHW RXW
EHORZ� 7KHVH SROLFLHV KDYH EHHQ FRQVLVWHQWO\ DSSOLHG WR DOO WKH \HDUV SUHVHQWHG� XQOHVV RWKHUZLVH
VWDWHG�

6WDWHPHQW RI FRPSOLDQFH
7KH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK $FFRXQWLQJ DQG 5HSRUWLQJ E\
&KDULWLHV� 6WDWHPHQW RI 5HFRPPHQGHG 3UDFWLFH DSSOLFDEOH WR FKDULWLHV SUHSDULQJ WKHLU DFFRXQWV LQ
DFFRUGDQFH ZLWK WKH )LQDQFLDO 5HSRUWLQJ 6WDQGDUG DSSOLFDEOH LQ WKH 8. DQG 5HSXEOLF RI ,UHODQG �)56
���� �HIIHFWLYH � -DQXDU\ ����� � �&KDULWLHV 6253 �)56 ������ WKH )LQDQFLDO 5HSRUWLQJ 6WDQGDUG
DSSOLFDEOH LQ WKH 8. DQG 5HSXEOLF RI ,UHODQG �)56 ����� 7KH\ DOVR FRPSO\ ZLWK WKH &RPSDQLHV $FW
���� DQG &KDULWLHV $FW �����

%DVLV RI SUHSDUDWLRQ
3KLOLS &XVVLQV +RXVH PHHWV WKH GHILQLWLRQ RI D SXEOLF EHQHILW HQWLW\ XQGHU )56 ���� $VVHWV DQG
OLDELOLWLHV DUH LQLWLDOO\ UHFRJQLVHG DW KLVWRULFDO FRVW RU WUDQVDFWLRQ YDOXH XQOHVV RWKHUZLVH VWDWHG LQ WKH
UHOHYDQW DFFRXQWLQJ SROLF\ QRWHV�

7KH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG LQ 6WHUOLQJ� ZKLFK LV WKH IXQFWLRQDO FXUUHQF\ RI WKLV HQWLW\�

*RLQJ FRQFHUQ
7KH FKDULW\¶V IRUHFDVWV DQG SURMHFWLRQV IRU WKH QH[W WZHOYH PRQWKV VKRZ WKDW WKH FKDULW\ VKRXOG EH
DEOH WR FRQWLQXH LQ RSHUDWLRQDO H[LVWHQFH IRU WKDW SHULRG� WDNLQJ LQWR DFFRXQW UHDVRQDEOH SRVVLEOH
FKDQJHV LQ WUDGLQJ SHUIRUPDQFH DQG WKH SRWHQWLDO LPSDFW RQ WKH FKDULW\ RI SRVVLEOH IXWXUH VFHQDULRV
DULVLQJ IURP WKH LPSDFW RI &29,'���� 7KH FKDULW\ KDV VWURQJ SRVLWLYH FDVK DQG LQYHVWPHQW EDODQFHV
DQG LV IRUHFDVWLQJ IRU WKLV WR FRQWLQXH WR EH WKH FDVH� 7KH WUXVWHHV KDYH VWUHVV WHVWHG WKHLU IRUHFDVWV�
WDNLQJ LQWR DFFRXQW YDULRXV VFHQDULRV� DQG UHPDLQ FRQILGHQW WKDW WKH XQFHUWDLQWLHV GR QRW FDVW
VLJQLILFDQW GRXEW RQ WKH FRPSDQ\¶V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ�

(VWLPDWLRQ XQFHUWDLQW\ DQG MXGJHPHQWV
7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV UHTXLUHV PDQDJHPHQW WR PDNH MXGJHPHQWV� HVWLPDWHV DQG
DVVXPSWLRQV WKDW DIIHFW WKH DPRXQWV UHSRUWHG�

7KHUH DUH QR VLJQLILFDQW HVWLPDWHV�

,QFRPH DQG HQGRZPHQWV
$OO LQFRPH LV UHFRJQLVHG RQFH WKH FKDULW\ KDV HQWLWOHPHQW WR WKH LQFRPH� LW LV SUREDEOH WKDW WKH LQFRPH
ZLOO EH UHFHLYHG DQG WKH DPRXQW RI WKH LQFRPH UHFHLYDEOH FDQ EH PHDVXUHG UHOLDEO\�

��
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

Donations and legacies
'RQDWLRQV DUH UHFRJQLVHG ZKHQ WKH FKDULW\ KDV EHHQ QRWLILHG LQ ZULWLQJ RI ERWK WKH DPRXQW DQG
VHWWOHPHQW GDWH� ,Q WKH HYHQW WKDW D GRQDWLRQ LV VXEMHFW WR FRQGLWLRQV WKDW UHTXLUH D OHYHO RI
SHUIRUPDQFH E\ WKH FKDULW\ EHIRUH WKH FKDULW\ LV HQWLWOHG WR WKH IXQGV� WKH LQFRPH LV GHIHUUHG DQG QRW
UHFRJQLVHG XQWLO HLWKHU WKRVH FRQGLWLRQV DUH IXOO\ PHW� RU WKH IXOILOPHQW RI WKRVH FRQGLWLRQV LV ZKROO\
ZLWKLQ WKH FRQWURO RI WKH FKDULW\ DQG LW LV SUREDEOH WKDW WKHVH FRQGLWLRQV ZLOO EH IXOILOOHG LQ WKH UHSRUWLQJ
SHULRG�

Grants receivable
*UDQWV DUH UHFRJQLVHG ZKHQ WKH FKDULW\ KDV DQ HQWLWOHPHQW WR WKH IXQGV DQG DQ\ FRQGLWLRQV OLQNHG WR
WKH JUDQWV KDYH EHHQ PHW� :KHUH SHUIRUPDQFH FRQGLWLRQV DUH DWWDFKHG WR WKH JUDQW DQG DUH \HW WR EH
PHW� WKH LQFRPH LV UHFRJQLVHG DV D OLDELOLW\ DQG LQFOXGHG RQ WKH EDODQFH VKHHW DV GHIHUUHG LQFRPH WR
EH UHOHDVHG�

Investment income
'LYLGHQGV DUH UHFRJQLVHG RQFH WKH GLYLGHQG KDV EHHQ GHFODUHG DQG QRWLILFDWLRQ KDV EHHQ UHFHLYHG RI
WKH GLYLGHQG GXH�

([SHQGLWXUH
$OO H[SHQGLWXUH LV UHFRJQLVHG RQFH WKHUH LV D OHJDO RU FRQVWUXFWLYH REOLJDWLRQ WR WKDW H[SHQGLWXUH� LW LV
SUREDEOH VHWWOHPHQW LV UHTXLUHG DQG WKH DPRXQW FDQ EH PHDVXUHG UHOLDEO\� $OO FRVWV DUH DOORFDWHG WR
WKH DSSOLFDEOH H[SHQGLWXUH KHDGLQJ WKDW DJJUHJDWH VLPLODU FRVWV WR WKDW FDWHJRU\� :KHUH FRVWV FDQQRW
EH GLUHFWO\ DWWULEXWHG WR SDUWLFXODU KHDGLQJV WKH\ KDYH EHHQ DOORFDWHG RQ D EDVLV FRQVLVWHQW ZLWK WKH
XVH RI UHVRXUFHV� ZLWK FHQWUDO VWDII FRVWV DOORFDWHG RQ WKH EDVLV RI WLPH VSHQW� DQG GHSUHFLDWLRQ
FKDUJHV DOORFDWHG RQ WKH SRUWLRQ RI WKH DVVHW¶V XVH� 2WKHU VXSSRUW FRVWV DUH DOORFDWHG EDVHG RQ WKH
VSUHDG RI VWDII FRVWV�

Raising funds
7KHVH DUH FRVWV LQFXUUHG LQ DWWUDFWLQJ YROXQWDU\ LQFRPH� WKH PDQDJHPHQW RI LQYHVWPHQWV DQG WKRVH
LQFXUUHG LQ WUDGLQJ DFWLYLWLHV WKDW UDLVH IXQGV�

Charitable activities
&KDULWDEOH H[SHQGLWXUH FRPSULVHV WKRVH FRVWV LQFXUUHG E\ WKH FKDULW\ LQ WKH GHOLYHU\ RI LWV DFWLYLWLHV
DQG VHUYLFHV IRU LWV EHQHILFLDULHV� ,W LQFOXGHV ERWK FRVWV WKDW FDQ EH DOORFDWHG GLUHFWO\ WR VXFK DFWLYLWLHV
DQG WKRVH FRVWV RI DQ LQGLUHFW QDWXUH QHFHVVDU\ WR VXSSRUW WKHP�

6XSSRUW FRVWV
6XSSRUW FRVWV LQFOXGH FHQWUDO IXQFWLRQV DQG KDYH EHHQ DOORFDWHG WR DFWLYLW\ FRVW FDWHJRULHV RQ D EDVLV
FRQVLVWHQW ZLWK WKH XVH RI UHVRXUFHV� IRU H[DPSOH� DOORFDWLQJ SURSHUW\ FRVWV E\ IORRU DUHDV� RU SHU
FDSLWD� VWDII FRVWV E\ WKH WLPH VSHQW DQG RWKHU FRVWV E\ WKHLU XVDJH�

*RYHUQDQFH FRVWV
7KHVH LQFOXGH WKH FRVWV DWWULEXWDEOH WR WKH FKDULW\¶V FRPSOLDQFH ZLWK FRQVWLWXWLRQDO DQG VWDWXWRU\
UHTXLUHPHQWV� LQFOXGLQJ DXGLW� VWUDWHJLF PDQDJHPHQW DQG WUXVWHHV¶V PHHWLQJV DQG UHLPEXUVHG
H[SHQVHV�

��
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

*RYHUQPHQW JUDQWV
*RYHUQPHQW JUDQWV DUH UHFRJQLVHG EDVHG RQ WKH DFFUXDO PRGHO DQG DUH PHDVXUHG DW WKH IDLU YDOXH RI
WKH DVVHW UHFHLYHG RU UHFHLYDEOH� *UDQWV DUH FODVVLILHG DV UHODWLQJ HLWKHU WR UHYHQXH RU WR DVVHWV�
*UDQWV UHODWLQJ WR UHYHQXH DUH UHFRJQLVHG LQ LQFRPH RYHU WKH SHULRG LQ ZKLFK WKH UHODWHG FRVWV DUH
UHFRJQLVHG� *UDQWV UHODWLQJ WR DVVHWV DUH UHFRJQLVHG RYHU WKH H[SHFWHG XVHIXO OLIH RI WKH DVVHW� :KHUH
SDUW RI D JUDQW UHODWLQJ WR DQ DVVHW LV GHIHUUHG� LW LV UHFRJQLVHG DV GHIHUUHG LQFRPH�

7D[DWLRQ
7KH FKDULW\ LV FRQVLGHUHG WR SDVV WKH WHVWV VHW RXW LQ 3DUDJUDSK � 6FKHGXOH � RI WKH )LQDQFH $FW ����
DQG WKHUHIRUH LW PHHWV WKH GHILQLWLRQ RI D FKDULWDEOH FRPSDQ\ IRU 8. FRUSRUDWLRQ WD[ SXUSRVHV�
$FFRUGLQJO\� WKH FKDULW\ LV SRWHQWLDOO\ H[HPSW IURP WD[DWLRQ LQ UHVSHFW RI LQFRPH RU FDSLWDO JDLQV
UHFHLYHG ZLWKLQ FDWHJRULHV FRYHUHG E\ &KDSWHU � 3DUW �� RI WKH &RUSRUDWLRQ 7D[ $FW ���� RU 6HFWLRQ
��� RI WKH 7D[DWLRQ RI &KDUJHDEOH *DLQV $FW ����� WR WKH H[WHQW WKDW VXFK LQFRPH RU JDLQV DUH
DSSOLHG H[FOXVLYHO\ WR FKDULWDEOH SXUSRVHV�

7DQJLEOH IL[HG DVVHWV
,QGLYLGXDO IL[HG DVVHWV FRVWLQJ ���� RU PRUH DUH LQLWLDOO\ UHFRUGHG DW FRVW� OHVV DQ\ VXEVHTXHQW
DFFXPXODWHG GHSUHFLDWLRQ DQG VXEVHTXHQW DFFXPXODWHG LPSDLUPHQW ORVVHV�

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ
'HSUHFLDWLRQ LV SURYLGHG RQ WDQJLEOH IL[HG DVVHWV VR DV WR ZULWH RII WKH FRVW RU YDOXDWLRQ� OHVV DQ\
HVWLPDWHG UHVLGXDO YDOXH� RYHU WKHLU H[SHFWHG XVHIXO HFRQRPLF OLIH DV IROORZV�

$VVHW FODVV 'HSUHFLDWLRQ PHWKRG DQG UDWH
)UHHKROG 3URSHUW\ 6WUDLJKW OLQH RYHU H[SHFWHG OLIH
6HSKDU 7RUDK 1LO UDWH
)L[WXUHV DQG ILWWLQJV ��� 6WUDLJKW OLQH
&RPSXWHU HTXLSPHQW ��� 6WUDLJKW OLQH

)L[HG DVVHW LQYHVWPHQWV
)L[HG DVVHW LQYHVWPHQWV� RWKHU WKDQ SURJUDPPH UHODWHG LQYHVWPHQWV� DUH LQFOXGHG DW PDUNHW YDOXH DW
WKH EDODQFH VKHHW GDWH� 5HDOLVHG JDLQV DQG ORVVHV RQ LQYHVWPHQWV DUH FDOFXODWHG DV WKH GLIIHUHQFH
EHWZHHQ VDOHV SURFHHGV DQG WKHLU PDUNHW YDOXH DW WKH VWDUW RI WKH \HDU� RU WKHLU VXEVHTXHQW FRVW� DQG
DUH FKDUJHG RU FUHGLWHG WR WKH 6WDWHPHQW RI )LQDQFLDO $FWLYLWLHV LQ WKH SHULRG RI GLVSRVDO�

8QUHDOLVHG JDLQV DQG ORVVHV UHSUHVHQW WKH PRYHPHQW LQ PDUNHW YDOXHV GXULQJ WKH \HDU DQG DUH
FUHGLWHG RU FKDUJHG WR WKH 6WDWHPHQW RI )LQDQFLDO $FWLYLWLHV EDVHG RQ WKH PDUNHW YDOXH DW WKH \HDU HQG�

7UDGH GHEWRUV
7UDGH GHEWRUV DUH DPRXQWV GXH IURP FXVWRPHUV IRU PHUFKDQGLVH VROG RU VHUYLFHV SHUIRUPHG LQ WKH
RUGLQDU\ FRXUVH RI EXVLQHVV�

7UDGH GHEWRUV DUH UHFRJQLVHG LQLWLDOO\ DW WKH WUDQVDFWLRQ SULFH� 7KH\ DUH VXEVHTXHQWO\ PHDVXUHG DW
DPRUWLVHG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG� OHVV SURYLVLRQ IRU LPSDLUPHQW� $ SURYLVLRQ IRU WKH
LPSDLUPHQW RI WUDGH GHEWRUV LV HVWDEOLVKHG ZKHQ WKHUH LV REMHFWLYH HYLGHQFH WKDW WKH FKDULW\ ZLOO QRW EH
DEOH WR FROOHFW DOO DPRXQWV GXH DFFRUGLQJ WR WKH RULJLQDO WHUPV RI WKH UHFHLYDEOHV�

&DVK DQG FDVK HTXLYDOHQWV
&DVK DQG FDVK HTXLYDOHQWV FRPSULVH FDVK RQ KDQG DQG FDOO GHSRVLWV� DQG RWKHU VKRUW�WHUP KLJKO\
OLTXLG LQYHVWPHQWV WKDW DUH UHDGLO\ FRQYHUWLEOH WR D NQRZQ DPRXQW RI FDVK DQG DUH VXEMHFW WR DQ
LQVLJQLILFDQW ULVN RI FKDQJH LQ YDOXH�

��



3KLOLS &XVVLQV +RXVH

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

7UDGH FUHGLWRUV
7UDGH FUHGLWRUV DUH REOLJDWLRQV WR SD\ IRU JRRGV RU VHUYLFHV WKDW KDYH EHHQ DFTXLUHG LQ WKH RUGLQDU\
FRXUVH RI EXVLQHVV IURP VXSSOLHUV� $FFRXQWV SD\DEOH DUH FODVVLILHG DV FXUUHQW OLDELOLWLHV LI WKH FKDULW\
GRHV QRW KDYH DQ XQFRQGLWLRQDO ULJKW� DW WKH HQG RI WKH UHSRUWLQJ SHULRG� WR GHIHU VHWWOHPHQW RI WKH
FUHGLWRU IRU DW OHDVW WZHOYH PRQWKV DIWHU WKH UHSRUWLQJ GDWH� ,I WKHUH LV DQ XQFRQGLWLRQDO ULJKW WR GHIHU
VHWWOHPHQW IRU DW OHDVW WZHOYH PRQWKV DIWHU WKH UHSRUWLQJ GDWH� WKH\ DUH SUHVHQWHG DV QRQ�FXUUHQW
OLDELOLWLHV�

7UDGH FUHGLWRUV DUH UHFRJQLVHG LQLWLDOO\ DW WKH WUDQVDFWLRQ SULFH DQG VXEVHTXHQWO\ PHDVXUHG DW
DPRUWLVHG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG�

)XQG VWUXFWXUH
8QUHVWULFWHG LQFRPH IXQGV DUH JHQHUDO IXQGV WKDW DUH DYDLODEOH IRU XVH DW WKH WUXVWHHV
V GLVFUHWLRQ LQ
IXUWKHUDQFH RI WKH REMHFWLYHV RI WKH FKDULW\�

5HVWULFWHG LQFRPH IXQGV DUH WKRVH GRQDWHG IRU XVH LQ D SDUWLFXODU DUHD RU IRU VSHFLILF SXUSRVHV� WKH
XVH RI ZKLFK LV UHVWULFWHG WR WKDW DUHD RU SXUSRVH�

3HQVLRQV DQG RWKHU SRVW UHWLUHPHQW REOLJDWLRQV
7KH FKDULW\ KDV SURYLGHG DQ HPSOR\HU SHQVLRQ VFKHPH� 7KH VFKHPH LV D GHILQHG FRQWULEXWLRQ
VFKHPH� &RQWULEXWLRQV WR GHILQHG FRQWULEXWLRQ SODQV DUH UHFRJQLVHG DV DQ H[SHQVH LQ WKH SHULRG LQ
ZKLFK WKH UHODWHG VHUYLFH LV SURYLGHG�

� ,QFRPH IURP GRQDWLRQV DQG OHJDFLHV

8QUHVWULFWHG
IXQGV 5HVWULFWHG 7RWDO
*HQHUDO

�
IXQGV
�

����
�

'RQDWLRQV DQG OHJDFLHV�
'RQDWLRQV IURP LQGLYLGXDOV ����� ����� �����

*UDQWV� LQFOXGLQJ FDSLWDO JUDQWV�
*RYHUQPHQW JUDQWV ����� ������ ������

����� ������ ������

8QUHVWULFWHG
IXQGV 5HVWULFWHG 7RWDO
*HQHUDO

�
IXQGV
�

����
�

'RQDWLRQV DQG OHJDFLHV�
'RQDWLRQV IURP LQGLYLGXDOV ����� ����� ������

����� ����� ������

��



3KLOLS &XVVLQV +RXVH

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

� ,QFRPH IURP FKDULWDEOH DFWLYLWLHV

8QUHVWULFWHG
IXQGV 7RWDO
*HQHUDO

�
����
�

&DUH KRPH URRP IHHV DQG GD\FDUH ������� �������

8QUHVWULFWHG
IXQGV 7RWDO
*HQHUDO

�
����
�

&DUH KRPH URRP IHHV DQG GD\FDUH ������� �������

� ,QYHVWPHQW LQFRPH

8QUHVWULFWHG
IXQGV 7RWDO
*HQHUDO

�
����
�

,QWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH�
,QWHUHVW UHFHLYDEOH RQ EDQN GHSRVLWV � �

2WKHU LQFRPH IURP IL[HG DVVHW LQYHVWPHQWV ������ ������
2WKHU LQYHVWPHQW LQFRPH ����� �����

������ ������

8QUHVWULFWHG
IXQGV 7RWDO
*HQHUDO

�
����
�

,QWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH�
,QWHUHVW UHFHLYDEOH RQ EDQN GHSRVLWV ��� ���

2WKHU LQFRPH IURP IL[HG DVVHW LQYHVWPHQWV ������ ������
2WKHU LQYHVWPHQW LQFRPH ����� �����

������ ������

� ([SHQGLWXUH RQ UDLVLQJ IXQGV

D� ,QYHVWPHQW PDQDJHPHQW FRVWV

'LUHFW FRVWV
�

7RWDO
����
�

7RWDO
����
�

,QYHVWPHQW PDQDJHPHQW FRVWV ����� ����� �����

��
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

� ([SHQGLWXUH RQ FKDULWDEOH DFWLYLWLHV

8QUHVWULFWHG
IXQGV 5HVWULFWHG 7RWDO

1RWH
*HQHUDO

�
IXQGV
�

����
�

&DUH KRPH URRP IHHV DQG GD\FDUH ������� ������ �������
6WDII FRVWV ������� � �������
$OORFDWHG VXSSRUW FRVWV � ������ � ������
*RYHUQDQFH FRVWV � ������ � ������

������� ������ �������

8QUHVWULFWHG
IXQGV 5HVWULFWHG 7RWDO

1RWH
*HQHUDO

�
IXQGV
�

����
�

&DUH KRPH URRP IHHV DQG GD\FDUH ������� ��� �������
6WDII FRVWV ������� � �������
$OORFDWHG VXSSRUW FRVWV � ������ � ������
*RYHUQDQFH FRVWV � ������ � ������

������� ��� �������

,Q DGGLWLRQ WR WKH H[SHQGLWXUH DQDO\VHG DERYH� WKHUH DUH DOVR JRYHUQDQFH FRVWV RI ������� ����� �
�������� ZKLFK UHODWH GLUHFWO\ WR FKDULWDEOH DFWLYLWLHV� 6HH QRWH � IRU IXUWKHU GHWDLOV�

��



3KLOLS &XVVLQV +RXVH

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

� $QDO\VLV RI JRYHUQDQFH DQG VXSSRUW FRVWV

6XSSRUW FRVWV

8QUHVWULFWHG

*HQHUDO
�

7RWDO
����
�

7RWDO
����
�

7HOHSKRQH ����� ����� �����
3ULQWLQJ 6WDWLRQHU\� 3RVWDJH DQG $GYHUWLVLQJ ������ ������ �����
%DQN &KDUJHV ��� ��� �����
6XEVFULSWLRQV DQG 0HPEHUVKLSV ����� ����� ������

������ ������ ������

*RYHUQDQFH FRVWV

8QUHVWULFWHG

*HQHUDO
�

7RWDO
����
�

7RWDO
����
�

$XGLW IHHV
$XGLW RI WKH ILQDQFLDO VWDWHPHQWV ����� ����� �����

/HJDO IHHV ����� ����� �����
2WKHU JRYHUQDQFH FRVWV ������ ������ �����

������ ������ ������

7KH LQFUHDVH LQ RWKHU JRYHUQDQFH FRVWV LV GXH WR WKH FKDULW\ REWDLQLQJ H[WHUQDO ERRNHHSLQJ VHUYLFHV�

��



3KLOLS &XVVLQV +RXVH

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

� 1HW LQFRPLQJ�RXWJRLQJ UHVRXUFHV
1HW RXWJRLQJ UHVRXUFHV IRU WKH \HDU LQFOXGH�

����
�

����
�

$XGLW IHHV ����� �����
'HSUHFLDWLRQ RI IL[HG DVVHWV ������ ������

�� 7UXVWHHV UHPXQHUDWLRQ DQG H[SHQVHV
1R WUXVWHHV� QRU DQ\ SHUVRQV FRQQHFWHG ZLWK WKHP� KDYH UHFHLYHG DQ\ UHPXQHUDWLRQ IURP WKH FKDULW\
GXULQJ WKH \HDU�

1R WUXVWHHV KDYH UHFHLYHG DQ\ UHLPEXUVHG H[SHQVHV RU DQ\ RWKHU EHQHILWV IURP WKH FKDULW\ GXULQJ WKH
\HDU�

�� 6WDII FRVWV
7KH DJJUHJDWH SD\UROO FRVWV ZHUH DV IROORZV�

����
�

����
�

6WDII FRVWV GXULQJ WKH \HDU ZHUH�
:DJHV DQG VDODULHV ������� �������
6RFLDO VHFXULW\ FRVWV ������ ������
3HQVLRQ FRVWV ����� �����

������� �������

7KH PRQWKO\ DYHUDJH QXPEHU RI SHUVRQV �LQFOXGLQJ VHQLRU PDQDJHPHQW WHDP� HPSOR\HG E\ WKH
FKDULW\ GXULQJ WKH \HDU ZDV DV IROORZV�

����
1R

����
1R

6WDII WRWDO �� ��

�� ����� � ��� RI WKH DERYH HPSOR\HHV SDUWLFLSDWHG LQ WKH 'HILQHG &RQWULEXWLRQ 3HQVLRQ 6FKHPHV�

1R HPSOR\HH UHFHLYHG HPROXPHQWV RI PRUH WKDQ ������� GXULQJ WKH \HDU�

7KH WRWDO HPSOR\HH EHQHILWV RI WKH NH\ PDQDJHPHQW SHUVRQQHO RI WKH FKDULW\ ZHUH ������� ����� �
���������

��



3KLOLS &XVVLQV +RXVH

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

�� $XGLWRUV
 UHPXQHUDWLRQ
����
�

����
�

$XGLW RI WKH ILQDQFLDO VWDWHPHQWV ����� �����

�� 7D[DWLRQ
7KH FKDULW\ LV H[HPSW IURP WD[DWLRQ LQ UHVSHFW RI LQFRPH RU FDSLWDO JDLQV UHFHLYHG ZLWKLQ FDWHJRULHV
FRYHUHG E\ &KDSWHU � 3DUW �� RI WKH &RUSRUDWLRQ 7D[ $FW ���� RU 6HFWLRQ ��� RI WKH 7D[DWLRQ RI
&KDUJHDEOH *DLQV $FW ����� WR WKH H[WHQW WKDW VXFK LQFRPH RU JDLQV DUH DSSOLHG H[FOXVLYHO\ WR
FKDULWDEOH SXUSRVHV�

�� 7DQJLEOH IL[HG DVVHWV

/DQG DQG
EXLOGLQJV

�

)XUQLWXUH DQG
HTXLSPHQW

�

2WKHU
WDQJLEOH IL[HG

DVVHW
�

7RWDO
�

&RVW
$W � -DQXDU\ ���� ������� ������� ����� ���������
$GGLWLRQV � ��� � ���

$W �� 'HFHPEHU ���� ������� ������� ����� ���������

'HSUHFLDWLRQ
$W � -DQXDU\ ���� � ������� � �������
&KDUJH IRU WKH \HDU � ������ � ������

$W �� 'HFHPEHU ���� � ������� � �������

1HW ERRN YDOXH

$W �� 'HFHPEHU ���� ������� ������ ����� ���������

$W �� 'HFHPEHU ���� ������� ������ ����� ���������

,QFOXGHG ZLWKLQ WKH QHW ERRN YDOXH RI ODQG DQG EXLOGLQJV DERYH LV �������� ����� � ��������� LQ
UHVSHFW RI IUHHKROG ODQG DQG EXLOGLQJV DQG �1LO ����� � �1LO� LQ UHVSHFW RI OHDVHKROGV�

7KH WUXVWHHV KDYH FRQVLGHUHG WKH YDOXH RI WKH /DQG DQG %XLOGLQJV DERYH DV DW WKH \HDU HQG DQG KDYH
FRQFOXGHG WKDW WKH YDOXH RI WKHVH ZRXOG QRW EH ORZHU WKDQ �������� 7KH\ KDYH WKHUHIRUH GHFLGHG QRW
WR GHSUHFLDWH WKH DVVHW�

��
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

�� )L[HG DVVHW LQYHVWPHQWV

2WKHU LQYHVWPHQWV
/LVWHG

LQYHVWPHQWV
�

&DVK
�

7RWDO
�

&RVW RU 9DOXDWLRQ
$W � -DQXDU\ ���� ������� ����� �������
$GGLWLRQV � ������� �������
'LVSRVDOV ��������� ��������� ���������
5HYDOXDWLRQ �������� � ��������

$W �� 'HFHPEHU ���� ������� ����� �������

1HW ERRN YDOXH

$W �� 'HFHPEHU ���� ������� ����� �������

$W �� 'HFHPEHU ���� ������� ����� �������

7KH PDUNHW YDOXH RI WKH OLVWHG LQYHVWPHQWV DW �� 'HFHPEHU ���� ZDV �������� ����� � ����������

7KH KLVWRULFDO FRVW RI WKH DERYH LV �������� ������ ����������

,QFOXGHG LQ WKH DERYH�

)L[HG GHSRVLW LQYHVWPHQWV� ������ ������ �������
%DUFOD\V &KDULW\ )XQG 5� �������� ������ ���������
06 :2) 6WHS 'RZQ� �������� ������ ���������

�� 'HEWRUV
����
�

����
�

7UDGH GHEWRUV ������ ������
3UHSD\PHQWV DQG DFFUXHG LQFRPH ������ ������
2WKHU GHEWRUV ������� �������

������� �������

'HEWRUV LQFOXGHV �1LO ������ ��������� UHFHLYDEOH DIWHU PRUH WKDQ RQH \HDU� 7KLV LV D ORDQ PDGH WR
8+& DW D UDWH RI �� SOXV EDVH� 7KH ORDQ ZDV IXOO\ UHSDLG SRVW \HDU HQG�

��



3KLOLS &XVVLQV +RXVH

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

�� &UHGLWRUV� DPRXQWV IDOOLQJ GXH ZLWKLQ RQH \HDU
����
�

����
�

7UDGH FUHGLWRUV ������ �����
2WKHU WD[DWLRQ DQG VRFLDO VHFXULW\ ����� ������
2WKHU FUHGLWRUV ����� �����
$FFUXDOV ������ �����

������ ������

�� 3HQVLRQ DQG RWKHU VFKHPHV
'HILQHG FRQWULEXWLRQ SHQVLRQ VFKHPH
7KH FKDULW\ RSHUDWHV D GHILQHG FRQWULEXWLRQ SHQVLRQ VFKHPH� 7KH SHQVLRQ FRVW FKDUJH IRU WKH \HDU
UHSUHVHQWV FRQWULEXWLRQV SD\DEOH E\ WKH FKDULW\ WR WKH VFKHPH DQG DPRXQWHG WR ������ ����� �
��������

&RQWULEXWLRQV WRWDOOLQJ ������ ����� � ������� ZHUH SD\DEOH WR WKH VFKHPH DW WKH HQG RI WKH \HDU DQG
DUH LQFOXGHG LQ FUHGLWRUV�

�� )XQGV

%DODQFH DW
� -DQXDU\

����
�

,QFRPLQJ
UHVRXUFHV

�

5HVRXUFHV
H[SHQGHG

�

2WKHU
UHFRJQLVHG

JDLQV��ORVVHV�
�

%DODQFH DW
��

'HFHPEHU
����
�

8QUHVWULFWHG

General
*HQHUDO )XQGV ��������� ������� ��������� �������� ���������

5HVWULFWHG
%HG )XQG ����� ������ �������� � �����
'U % *RUGRQ )XQG ��� � � � ���
6WDII 7D[LV )XQG � ����� ������� � �

7RWDO UHVWULFWHG ����� ������ �������� � �����

7RWDO IXQGV ��������� ������� ��������� �������� ���������

��
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

7KH VSHFLILF SXUSRVHV IRU ZKLFK WKH IXQGV DUH WR EH DSSOLHG DUH DV IROORZV�

%HG )XQG � 'RQDWLRQ IURP -- 6\PRQGV LQ PHPRU\ &\ULO 6\PRQGV�

'U % *RUGRQ � 7KLV ZDV GRQDWLRQ IURP WKH IDPLO\ RI WKH ODWH %HQQ\ *RUGRQ� 7KLV LV WRZDUGV JDUGHQ
IXUQLWXUH DQG DQ\ RWKHU IXUQLWXUH WR HQKDQFH WKH KRPH�

6WDII 7D[LV )XQG � 7KLV ZDV D GRQDWLRQ IURP 0U 	 0UV /XULH WRZDUGV VWDII WD[L FRVWV�

,QIHFWLRQ &RQWURO � 7KHVH DUH &29,' JUDQWV UHFHLYHG WRZDUGV FRQWURO RI LQIHFWLRQ ZLWKLQ WKH QXUVLQJ
KRPH�

�� $QDO\VLV RI QHW DVVHWV EHWZHHQ IXQGV
8QUHVWULFWHG
*HQHUDO

�
5HVWULFWHG

�
7RWDO IXQGV

�
7DQJLEOH IL[HG DVVHWV ��������� � ���������
)L[HG DVVHW LQYHVWPHQWV ������� � �������
1HW FXUUHQW DVVHWV��OLDELOLWLHV� ������� ����� �������

7RWDO QHW DVVHWV ��������� ����� ���������

8QUHVWULFWHG

*HQHUDO
�

5HVWULFWHG
�

7RWDO IXQGV
DW ��

'HFHPEHU
����
�

7DQJLEOH IL[HG DVVHWV ��������� � ���������
)L[HG DVVHW LQYHVWPHQWV ������� � �������
1HW FXUUHQW DVVHWV��OLDELOLWLHV� ������� ����� �������

7RWDO QHW DVVHWV ��������� ����� ���������

�� $QDO\VLV RI QHW IXQGV

$W � -DQXDU\
����
�

)LQDQFLQJ
FDVK IORZV

�

$W ��
'HFHPEHU

����
�

&DVK DW EDQN DQG LQ KDQG ������ ������ ������

1HW IXQGV ������ ������ ������

$W � -DQXDU\
����
�

)LQDQFLQJ
FDVK IORZV

�

$W ��
'HFHPEHU

����
�

&DVK DW EDQN DQG LQ KDQG ������� ��������� ������

1HW IXQGV ������� ��������� ������

��
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV IRU WKH <HDU (QGHG �� 'HFHPEHU
����

�� 5HODWHG SDUW\ WUDQVDFWLRQV
'XULQJ WKH \HDU WKH FKDULW\ PDGH WKH IROORZLQJ UHODWHG SDUW\ WUDQVDFWLRQV�

8QLWHG +HEUHZ &RQJUHJDWLRQ RI 1HZFDVWOH XSRQ 7\QH
�$ FKDULW\ RI ZKLFK $ $ -RVHSKV LV DOVR D 7UXVWHH��
$ ORDQ KDV EHHQ SURYLGHG WR 8+& ZKLFK ZDV UHSDLG LQ $SULO ����� ,QWHUHVW LV FKDUJHG DW �� DERYH
EDVH UDWH� 7KH ORDQ LV VHFXUHG E\ ZD\ RI D ILUVW OHJDO PRUWJDJH RYHU WKH DVVHW RI WKH ERUURZHU� 7KH
DPRXQW UHFRYHUHG ZDV ��������� ZKLFK ZLOO UHVXOOW LQ D ZULWH RII RI ������ LQ \HDU HQGHG �� 'HFHPEHU
�����

7KH ORDQ EDODQFH RXWVWDQGLQJ DW WKH \HDU HQG RZHG IURP 8+& DPRXQWHG WR ���������������
���������� 'XULQJ WKH \HDU LQWHUHVW ZDV UHFHLYDEOH DPRXQWLQJ WR ������ ������ �������

�

0 /HYLQVRQ
�0 /HYLQVRQ LV D WUXVWHH RI WKH FKDULW\�
'XULQJ WKH SUHYLRXV \HDU� 0 /HYLQVRQ OHQW WKH FKDULW\ ������� ZKLFK ZDV IXOO\ UHSDLG ZLWKLQ WKDW \HDU�

%HQILHOG 0HGLFDO &HQWUH
�'U 1HWWV LV D SDUWQHU LQ WKH %HQILHOG 0HGLFDO &HQWUH��
'XULQJ WKH \HDU WKH FKDULW\ HQJDJHG %HQLILHOG 0HGLFDO &HQWUH WR DGPLQVWHU MDEV WR VWDII� FRVWLQJ ����
�������1LO�� 7KLV ZDV DW FRPPHUFLDO UDWHV DSSOLHG E\ %HQILHOG 0HGLFDO &HQWUH�

��
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