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Cathaolic Truth Society [Diocese of Salford)
Trustees' Report

The trustees, who dre directors for the purposes.of company iaw, present the annual report tagether with the
financial statements and auditors' report of the charitable company for the year ended 31 Decernber 2021

Trustees and officers

The trustees and officers serving during the year and since the year end were as follows;

Trustées: 8ishog John Stanley Kenneth Arnoid
Rev Cancn Michae! lames Gerard Cocke
Rev Christopher Dawson
Rev-Peter Hopkinson
Sir Pater Fahy
Mr Edward Naily
Ms Mary Hunter
Rev Michael David Jones
Mr Earmonn Sean O'Neal
Mr Brendan Eamon McCafferty
Mrs Elizabeth Therase. Lilley
Mr Michagl Deviin (appointed 8 December 2021)
Rev Mgr John Anthony Daly (resigned 5th December 2021)

Secretary: Mr Edward Naily

Structure, governance and management
Noture of governing document
The charity is constituted as a company limited by puarantes and is therefore governed by a Memorandum

and Articlgs of Assotiation as amended by specia! resoiution on the 13th September 1996.

Tha Charity eperates in conjunction with the Diocese of Salford, and the policies, processes and procedures of
the Charity and the Diocese of Saiford are zlligred.

The charity s poverned by the trustees, day to day management of the CTS Bookshop is delegated to the
Bookshop Manager supported by Chief Operating_ Officer of the Diccese of Salford. The trusiees have oversight
‘of the financhal statements of the charity and any majer ¢hanges in the management or operations of the
charity are reported via the Trustee's Meeting. Remuneration of all staff within the charity is determined and
agreed by the CO0 of the Diocese of =Sa‘|fort_i and ratified by the Trustees HR Committes.

Recruitment and appointment of trustees

The trustees of the charity are the {rostees of the Salford Dibcesan Trust. The trustees aré chosen according to
their experience of the Trusts. Ministry and of its need to function in accordance with both Canon and Civil
Law.

induction and training of trustees

New trustees attend training sessions with current trustess to provide them with ali nacassary information,
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Catholic Truth Society {Diocese of Salford}

Trustees' Report

Orgonisational structure

The charity is organised s¢ that the trustess meet regularly to manage its affairs. There are two full time
administrators, wha manage the day to day administration of the charity's retail and mati-order business,

Relationships with related parties

The Salford Diocasan Trust
The Trustees cohsider the Salford Diceesan Trust to be a related party by virtue of it having common trustees;

CARITAS. Diocese of Saiford
The Trustees consider CARITAS Diocese af Szlford to be a related party by virtue of it having commaon trustees.

Dhjectives and activities

Objects and gims

The charity's object and its principal activity continugs to be the advancement of religion by promoting
knowledge of the Catholic Faith and its practice among both Cathalics and Mon Catholics via the circulation-of
hooks and publications. The activity is aimed at schools and perishes with the Diocese of Salford, and the
general public, this-is done through direct sdles both through the retail outlet and online. The charity warks
closely with the schools and parishes to ensure that the offaring meets their need and the objectives of the
charity. The online activity is.continuing to increase in line with consumers changing behaviours and we are
working on increasing and improving our ondine presence.

Objectives, strategies and activities

The charity continued with its principal activity promoting the Roman Catholic Faith arnong members of the
Roman Cathole congregation snd o the wider public at farge.

For over haif 2 century the Catholic Truth Society has been serving the Manchester and Salford parishes;
schools and broader community, The shop is open 5 days per week (Monday to Friday) and there s free
parking on site Tor boglkshop customers. The shop stocks 3 wide range of Cathoiic books and an extensive
range of gifts, including statues, rasarias, icons etc,

The Catholic Truth Society stocks resources for schools including RE curriculum and supporting material and
also provides a service te parishes for their piety stalls. Each school end parish in the Diocese ziready has an
account with the shop and the bookshop staff are always on hand to help and advise.

Achievements and performance.
The chérity continued to promate the Roman Cathiolic Faith, both through sales in the Bockshop-and also vis
the piovision of resources to parishes and schaols, It has also supported Diccese-wide initiatives.
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Cathofic Truth Society (Diocese of Salford)

Trustees' Report

Plans for future periods

Aims and key objectives for future perfods

The charity wili continue working ¢losely with schools and paiishes to ensure that it keeps a range of stock that
is atttactive and affordable to customers, whether they be visitors to Cathedrat Centre, Catholic schopls within
the diacese or members of the general public shopping online,

Activities planned ta achieve aims

The Charity continues to davelop further is e-marketing strategy to schools to fit in with the liturgical year and
to imprave its online presence with an improved website and online sales function. ’
Fundraising disclosures

The charity does pot undertake any fundraising acfivities, ali funds are- rsised by undartaking charitable
activities,

Pubfic benefit

The charity regularly reviews Hs activities and the benefits the activities bring to the public. All activities
undertaken are for the public benefit.

The trusteas confirm that they have complied with the retuirements of section 17 of the Charlties Act 2011 to
have due regard to the public beneflt guidance published by the Charity Commissian for England and Wales.

Golng concern

The charity prepares its financial statements on a.going concern basis. The trustees have, at the time of
approving the financial statements, » reéasonable sxpectation that the Charity have adequate resources to
continue in operational existence for the foreseeabla future..

Key risks and uncertainties disclosures

The key risks and uncertainties that the trustees envisage going forward is the future of the fetall aspacts of
the charity, that is the salés made tg the general public via the shap. The physical shop was ciosed fram March
2020 until Augiist 2021 and this has had and continues to have an advérse effect on the incame for the charity.

The online activity of the charity is iicreasing and the trustaes are lcoking at ways to help this grow further.

Financial review
Turnaver fram-the sale of gonds reduced in the year to £72,921 (2020 - £65,486).

Legacies recejved in the year amounted to £71 {2020: £75).
Grants received in the year amounted to £31,814 (2020: £24,921).

Total resources expended amounted to £99,303 (2020 - £114,197) with the result for the year being a
{deficit)/surpius of £5,504 {2020 - £{23,704}).

The net position at 31 December 2021 are charity reserves In surplus of £156,634 (2020 - £151,130).
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Catholic Truth Society (Diocese of Salford)

Trustees' Report

Policy on reserves

The Management Committee has examined the charity’s requirements for reserves in light of the main risks to
the organisation. It has established a policy whereby the unrestricted funds not committed or invested in
tangible fixed assets held by the charity should be a minimum of 6 months of the expenditure. Based on the
expenditure for 2021 being £99 thousand the target is therefore £50 thousand in general funds. The present
level of reserves available to the charity is £156 thousand, therefore, this is more that than the minimum

target level.

Approved by the trustees of the charity on 15 September 2022 and signed on its behalf by:

Bishop John Stanley Kenneth Arnold
Trustee
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Catholic Truth Society (Diocese of Salford)

Trustees' Report

Statement of Trustees' Responsibilities

The trustees (who are also the directors of Catholic Truth Society (Diocese of Salford) for the purposes of
company law) are responsible for preparing the trustees' report and the financial statements in accordance
with the United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) and
applicable law and regulations.

Company law requires the trustees to prepare financial statements for each financial year. Under company law
the trustees must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the charitable company and of its incoming resources and application of
resources, including its income and expenditure, for that period. In preparing these financial statements, the
trustees are required to:

e select suitable accounting policies and apply them consistently;
= observe the methods and principles in the Charities SORP;
¢ make judgements and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
charitable company will continue in business.

The trustees are responsible for keeping adequate accounting records that are sufficient to show and explain
the charitable company's transactions and disclose with reasonable accuracy at any time the financial position
of the charitable company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the charitable company and
hence for taking reasonable steps for the prevention and detection of fraud and other Irregularities.

The trustees are responsible for the maintenance and integrity of the corporate and financial information
included en the charitable company's website. Legislation in the United Kingdom governing the preparation
and dissemination of financial statements may differ from legislation in other jurisdictions.

Disclosure of information to auditor

Each trustee has taken steps that they ought to have taken as a trustee in order to make themselves aware of
any relevant audit information and to establish that the charity's auditor is aware of that information. The
trustees confirm that there is no relevant information that they know of and of which they know the auditor is
unaware.

The annual report was approved by the trustees of the charity on 15 September 2022 and signed on its behalf
by:

Bishop John Stanley Kenneth Arnold
Trustee
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Catholic Truth Saciety {Diocese of Salford)

Independent Auditor's Report to the Members of Catholic Truth Society (Diocese of
Salford)

Opinion

We have audited the financial statements of Catholic Truth Society (Diccese of Salford) {the *charity'} for the
vear ended 31 December 2021, which comprse the Statement of Financial Activilies, Balance Sheet,
Staternient of Cash Flows, and Notes ta the Financjal Statements, Including & summary ef sighificant accaunting
policies, The financig! reporting framewark that hzs been applied in their preparation is United Kingdom-
Accounting Standards, comprising Charities SORP - FRS 102 The Financial Reporting Standard applicable inthe
UK znd Repuhlic of [reland’ and applicable law {United Kingdom Generally Accepted Accounting Practice),

I gur opinlon the financial statements:

= give a true and fair view of the state of the charity's affairs as at.31 Decermber 2021 and of ks incoming
resources and application of resources; including its income and expenditure, for the year then ended;

+ have been properly prepared [n accordance with United Kingdom Generally Accepted Accounting Practice;
and

» have been prepared in accordance with the reguirements of the Cormpdnies Act 2006.

Basis for opinion

We conducied our audit in accordance with International Standards on Auditing {UK) [I5As {UK)) and applicabie
law. Our responsibilittes under those standards are further described in the auditor responsibifities for the
audit of the financial statements saction of our report. We are independent of the charity in accordance with
the ethical requirements that are relevant to aur audit of the financial statements in.the UK, including the
FRC's Ethical Standard, and the provisions available for smali entities, in the circumstances set out in noteto
the financial statements, and we have fulfilied our other ethical responsibilities in accordance with these
recuirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the trustees use ¢f the going concern basis of
accounting in the preparation of the financial statements fs appropriate.

Basad on the work we have perfarmed, we have not identifed any material uncertainties relating to events or
conditions that, individuaily ar coliectively, may cast s’fgniﬁcant tioubt an the charity's abﬂit}" to continue.as a
going concern for a period of at least twelve months fram when the original financial statements were
authorised for issue..

Cur responsibitities and the responsibilities of the trustees with respect to going concern are describad inthe
relevant sections of this repoit.
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Catholic Truth Society {Diocese of Salford)

independent Auditor's Report to the Members of Catholic Truth Society {Diccese of
Salford)

Other infarmation

The trustees are responsibie for the other information. The other information camprises the information
included in the annual report, other than. the financial statements and our auditor's report thereon. Qur
opinion on the financial statements does not caver the other information and, except to the extent otharwise
explicitly stated in our report, we do not express any form of assurance conclusion.thereon.

In connection with our audit of the financial statements, our responsibility is Lo read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
staterments or our knowledge obtained in the audit ar otherwise appears to be materially misstated. If we,
identify such material inconsistencies -or apparent materfal misstatemenis, we are reguired to determing
“whether thera-is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material riisstaternent of
this other information, we aré required to report that fact,

We have nothing ta report in this régard,

Opinfon on other matters prescribed by the Companies Act 2006
In our opinion, Based on thework undertaken in the course of the audit:

+ the information given in the Trustees' Report for the financial vear for which the financial statements are
prepared is consistent with the financial statements; and

= theTrustees’ Report has been prepared in accordance with applicable legal requirements,

Matters on which we are required to report by exception

In the light of our knowledge.and understanding of the charity and its environment obtained in the course of
the audit, we have notidentified material misstatements in the Trustees' Report.

‘We have nothing to report in respect of tha following mattars whera the Companies Act 2006 requires us io
report to you if, in our opinion:

* adeguate accounting records have not been kept, or returns adequate for oar audit have not been received
from branches not visited by us; or

s the financial statements are not in agreement with the accounting records and returns; ar
= certain disclosufes of trustees remuneration specified by lzaw-are not made: or

* we have not recejved all the information and explanations we require for our ausdit.

Page 8



Cathelic Truth Society (Diocese of Salfard)

Independent Auditor's Report to the Members of Catholic Truth Society {Diocese of
Salford)

Responsibilities of trustees

As explained more fuily in the Statement of Trustees' Responsibilities {set out on page 6}, the trustees are
responsible for the-praparation of the financial statements anid for heing satisfied that they give a true and fair
view, and for such internal control as the trustees detarmine is necessary to enable the preparation of financizi
statements that are free from material misstaternent, whether due to fraud of errar.

in preparing the financial statements, the trustees are responsible for assessing the charity's ability to corntinue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concerh
basis of accounting unless the trustees either intend to liguidate the charity or to cease operations, or have no
reafistic alternative but to do so.

Auditor responsibilities for the audit of the financial statements

Our abjectives are to obtain reasonabie assurance about whether the finarcial statemenis -as. a whole are free
fram material misstatement, whether due te fraud or error, and to issue an suditor’s report that includes our
opinian. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1545 JUKH will abways detect a material misstatement when it exists. Misstatements can arise
fram fraud or error and are considorad material i, Individually or in the agpregate, they could ressonably be
expected ta influence the economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, mcluding fraud is detziled below!

Irreguiarities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with cur responsibilities, outfined above, to detect materfal misstatements in respect of
irregularities, including fraud,

Bzsed on our understanding of the charity, we identified that the principle fsks of non-compliance with laws
and regulations related 1o breaches of the legal and regulatory framework that the company operates in, We
consideret the extent 1o which non-compliance might have a materiai effect on the financial staterrents. The
key Jaws and regulations we cansidered in this context included UK Companies Act 7006, Charity SORP, GDPR
and health and safety.

In response to the risk of ifregularities and non-compliance with laws and regulations, we designed procedures
which included, but-weére not Hmited to?

- agreeing financial statement disclosures to underlying supporting documentatian;

* reading the minutes of meetings of those charged with governance;

*  enguiring of management as to actual and potential litigation and claims,

» raviewing correspondence with HMRC, refevant regulatars and the charities Iegal atlvisors,

Qur approach to identifying and assessing the risks of material misstatement in respect of irregularities,
including fraud and nan-compliance with laws and regulations, was as follows:

¢ the engagement partner ensured that the erigagement team collectively had the appropriate competence,
capabilities and skilis to identify or recdgnise nopcompliance with afplicable laws and regulations;

¢ we identified the laws and regulations applicable to the charfty through discussions with key mansgement
and the trustees and from .our knowledge and expérience of the sector, we assessed the extent of
compliance and the audit team remained alert to instances of non-compliznce throughout the audit.

‘We assessed the susceptibility of the company’s financial statements to material misstatement, including
obitaining an understanding of haw fraud might oceur, hy:
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Catholic Truth Society (Diocese of Salford)

independent Auditor's Report to the Members of Catholic Truth Society (Diocese of
Salford)

» making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual suspected and plleged fraud; and

» considering the internal controls In place to mitigate risks of fraud and nonicompliance with laws and
regulations.

Ta address the risk of fraud through management bias and override of controls, we:
+ periormed anaiytical procedures to {dentify any unusual or unexpected relationships;
« tested journal entries to identify Unusuai transactions;:

= assessed whether judgements and assumptions made in determining the accounting estimates set out in
note 2 were indicative of poteritial bizs; and

s Investigated the rationale behind sigpificant or unusual transactions.

There are inherent limitations i our audit procedures described above, The test nature and other inherent
limitations of an audit, together with the inherent limitations of any accounting and internal control systems,
inearn that there is an unavoidable risk that even some material misstatéments in respect of irregularivies may
remain undiscoveraed even though the audit is properly planned in accordance with 1SAs {UR).

We are less likely to become aware of instances of non-comphance with laws and reguiations that are not
closely relatad to events and transactions reflected in the financial statements.

Material misstatements that arise due to fraud can be harder to detect than those that arise from arror as they
may involve deliberate concealment or collusion,

Our examingtion shouid therefore not be relied upon to disclose all such material misstatemeits or frauds,
errars or instarices of non-compliance that might exist. The responsibility for safeguarding the assets of the
company and for the preveniion and detection of fraud, arror and non-compiiance with law or regulations
rests with the trustees.

A further description of our responsibilities is available on the Fimancial Reporting Council’s website at;
www.frcorg.uk/auditarsresponsibilities. This deseriptian forms part of our auditor’s report.

Use of our report

This report is made solely to the charitable company’s trusteaes, as-a hody, in accordance with Chapter3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we right state to the charity's
trustees those matters we are required to state to them in an auditor's _re'bort and far no other purpose. To
the fuilest extent permitted by law, we do not aceept or assume responsibility ta anyone other than the
charitable campany and its trustees as a body, for our audit wark, for this report, or far the oninions we have
foimed.
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Catholic Truth Society {Diccese of Salferd)

Independent Auditor's Report to the Members of Catholic Truth Society (Diocese of
Salford]

Mr John-Saxon {Senior Statutory Auditor} 7
For and on behalf of Tha-Moffatts Partriership LLP, Statutory Auditor

Chartered Accountants
Progress Housa

396 Wimslow Road
Withington
Manchester

MZ0 38N

15 Septemiber 2022
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Catholic Truth Society (Diocese of Saiford)

Statement of Financial Activities for the Year Ended 31 December 2021

{In¢luding [ncome and Expenditure Account and Statement of Total Recognised Gains and

Losses)
tnrestricted Total
funds 2021
Note £ £
Income and Endowments from:
Donations and legacies 3 7L 71
Charitable activities g 104,736 104,736
Total income 104,807 104,807
Expenditure an;
Charitable activities 5 (99,303) (89,303)
Total expenditure {98,303) (99,303)
Met income 5,504 5,504
Net maovemaent infunds 5,504 5,504
Recariciliation of funds
Totat funds brought forward 151,130 151,130
Total funds carried forward 18 158,634 156,634
Tutai
Unrestricted 2020
Mote £ £
income and Endowments from:
Donations and legacies. 3 75 75
Charitable activities 5 90,407 90,407
Other income 11 11
Total income 90,493 90,493
Expenditure on:
Charitable activities 6 {114,197} {114,197
Total expenditure {114,187) (114,197)
et expenditure 123,704) (23,704
Net movernent infunds (23,704} {23,704)
Reconcillation of funds
Total funds brought forward 174,334 174,834
Total funds carried forward 184 151,130 151,130

All of the charity's activities derive frorm continuing operations during fhie above two perlods,
The funds breakdown is shown in note 18,
The notes on pages 15 to 27 form anintegral part of these financial statements.
Page 12



Catholic Truth Society (Diocese of Salford)

(Registration number: 3205602)
Balance Sheet as at 31 December 2021

2021 2020
Note £ £

Fixed assets
Tangible assets 13 220 621
Current assets
Stocks 14 67,826 76,031
Debtors 15 5,755 4514
Cash at bank and in hand 16 94,617 105,735

168,198 186,280
Creditaors: Amounts falling due within one year 17 (11,784) (35,771)
Net current assets 156,414 150,509
Net assets 156,634 151,130
Funds of the charity:
Unrestricted income funds
Unrestricted funds 156,634 151,130
Total funds 18 156,634 151,130

The financial statements on pages 12 to 27 were approved by the trustees, and authorised for issue on 15
September 2022 and signed on their behalf by:

.........................................

Bishop John Stanley Kenneth Arnold
Trustee

The notes on pages 15 to 27 form an integral part of these financial statements.
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Cathuolic Truth Society {Diocese of Salfard)

Statement of Cash Flows for the Year Ended 31 December 2021

2021 2020
Nate £ £

Cash flows from operating activities
Net cash income/{expenditura) 5,504 {33.704)
Adjustments to cash flows from non-cash items
Depreciation 401 1,892

5,905 {21,812}
Working capital adjustments
Decrease/f{intrease) in stocks 14 8,205 {4,543y
(increase)/decreasé in debtors 15 {1,241} 3,374
Decrease in creditors 17 (15,125} {5,223
Net cash flows from operating activities (2,255} {28,104)
Cash flows from financing activities
Repayment of loans and borrowings 17 i8,862) 7.407
Net decrease in cash and cash equivalents {11,118) (20,697}
Cash and cash equivalents. 2t 1 January 105,735 126,432
Cash and cash equivalents at 31 December 94,617 105,735

All of the cash flows areé derived from continuing operations during the above tivo perlods,

The notes on pages 15 to 27 forrh an integial part of these financial statements,
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Catholic Truth Scciety (Diocese of Salford}

Notes to the Financial Statements for the Year Ended 31 December 2021

1 Charity status

The charity is {imited hy guarantee, incorparated in England and Wales, and consequently does not have share
capital. Each of the trustees is liable to contribute an amount not exceeding £1 towards the assets of the
charity in the event of liquidation,

The address of its registergd office is:
Cathedral Centre

3 Ford Street

Saiford

M3 6DP

These finencial statemeants were authorised for issue by the trustees on 15.5eptember 2022.

2 Accounting poficies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statemants are sef out below,
These policies have een consistently applied to al! the years presented, unless otherwise stated,

Statement of compliance

The fitancial statements have been prepared in accordance with Accolnfing and Reporting by Charities:
Statement of Recommended Practice {applicabie to charities pregaring their accounts in accordance with the
Financial Reporting Standard applicable in the UK and Republic of Irefand (FRS.102)) (issued in October 2019} -
{Charities SORP (FRS 102}, the Financial Reporting Standard applicable In the UK and Repubiic of lreland (FRS
102} and the Companies Act 2006,

Basis of preparation

Catholic Truth Society {Diocese of Salford) meets the definition of a public benefit entity urider FRS 102. Assets
ahd Ezhilities gre nitially recognised at historical cost or transaction value unless otherwise stated in the
refevant accounting policy notes.

GoThg concern

The trustees assess whether the use of going concern is appropriate i.e. whether there are any material
uneertainties related to events or conditions that may éast significant doubt on the ability of the charity to
continue as & going concern. The trustees make this assessmeant in yespect of a peried of one year from the
date of aperovel of the financial statements.

The financial statements have been prepared on a going concer basis.
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Catholic Truth Saciety {Diocese of Salford)

Notes to the Financial Statements for the Year Ended 31 December 2021

Judgements
The critical judgements that manzgement have made are as follows:

+ assessing the recoverability of outstanding debtors and the need for any provision for bad or doubtful debts

Key sources of estimation uncertainty
The charity does not have any estimates that are subject to estimation uticertainty that require disclosure.

Income and endowments
Income from charitable ctivities includes income recognised as earned as the relsted goods are provided, it is
shown net of value added tax,

Donations and legacies

Donations are recognised when the charity has been notified in writing of both the amount and settlement
date. In the event thata donation is subject to conditions that require a level of performance by the charity
before the charity is entitled to the funds, the incoms is deferred and not recognised until either those
conditions are fally met, or the fulfilment of those conditions is wholly within the controf of the charity and it is
probable that these conditions will be fulfilled in the reparting period.

legacy gifts are recognised on a case by case basis foliowing the grant of probate when the
administratorfexecutor for the estate has communicated in wiiting bath the amaotint and settlement date_in
the event that the gift is in the form of an asset-other tham cash.or 3 financial asset traded on a recognised
stock exchange, recognition is subject to the value of the gift being reliably measurableé with a degree of
reasonable accuracy ahd the title to the asset having been transferrad to the charity,

Government and other grants

Grants  are recognised undér the performance model. Income is recoghised when the grant's
performance-related conditions. are met: A grant that does not impose specified future Serformance-related
conditions on the recipient (s recognised in income whien the grant procegds are received or receivable.

Expenditure

All expenditure is recdgnised once there is a legal or constructive obligation to that expenditurs; it is probable
settlement Is required and the amount can be measured reliably. All tosts are allocated to the applicable
axpenditure heading that aggregate similar costs to that category. Where costs cannct be directly atfributed to
particular headings they have been aliocaied on a basis consistent with the use of resources, with central staff
costs alfocated on the basis of time spent, and depreciation charges allocated ori the portion of the asset's use,
Other support costs-are allocated based on the spread of staff costs.

Charitable activities

Charitable expenditure comprises those costs incurred by the charity in the delivery of its activities -and
services for its beneficiaries. it includes hoth costs that can be aliocated directly to such activities and thase
costs of an indirect nature necessary 1o suppert them,
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Catholic Truth Society (Diocese of Salford)

Notes to the Financial Statements for the Year Ended 31 December 2021

Governance costs

These include the costs attributable, to the charity's compliance with constitutional and statutory
requirements, including audit, strategic management anid trustees’s mektings and reimbursed expenses.

Taxation

The charity is considered to pass the tests set out in Paragraph 1 Schedile & of the Fnance Act 2010 and
therefore it meets the difinition of 3 charitable company for UK corporation tax purposes. Accardingly, the
chakity 1$ potentially exempt from taxation in respect of income or capital gains received within cotegeries
cavered by Chapter 3 Part 11 of the Corporatfon Tax Act 2010 or Section 256 of the Taxation of Chargeable
Gains Act 1992, to the extent that such income or gains are applied exclusively to charitable purposes.

Tangible fixed assets

Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and
subisequent accumulated impairment losses.

The cost of tangible assels Includes directly atiributable incremental costs incurred in their acquisition and
installation,

Depieclation and amortisation

Depreciation is-provided on tangible fixed assets so as to write off the cast or valuation, less any estimated
rasidual value, aver their expacted useful economic life as follows:

Asset class Depreclation method and rate
Furniture and fittings 16% straight line basis
Computer and office equipment 20% straight line basis

Stock

Stack is valued at the lower of cost and estimated selling price less costs to complete and sell, after due regard
for obsolete and stew moving stocks. Cost is determined using the fitst-in, first-out {FIFQ).

Trade deblors
Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary
course of business.

Trade debtars are recognised initially at the transaction price. They are subsequently measured at amortised
wost using the effective interest method, less provisicn for impalrment. A provision for the impairment of trade
debtors is established when there is objective evidence that the charity wili not be abie to collect alt amounts
due according to the original terms of the rece'ivables.,

Cash and cash equivaients

Cash and cash equivalents comprise cash on hand and call depesits, and -other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject o an insignificant risk of
change in value,
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Catholic Truth Society (Diocese of Salford)

Notes to the Financial Statements for the Year Ended 31 December 2021

Trade creditors

Tradeg creditors are Obligations to pay for goods or servicés that. have been acquired inthe ordinary course of
bisiness from suppliers: Accounts payable are ciassified as current fizbilities if the charity daes not have an
unconditionat right, at the &nd of the reporting period, to defar settlemsant of the creditor for-at least twelve
maonths, after the reporting. date. If there is an unconditional right to défer settlemerit for at least twelve
months after the reporiing date, they are presented as nan-current liahilities,

Tracie creditors are recognised nitfally at the trarisaction price and subseguently measured at amortiséd cost
using the effective interest methad.

Borrowings

interest-hearing borrowings are initially recordett at fair valle, nér of transaction costs. nterest-bearing
borrowings are subsecuenily carried at amortised cost, with the difference between the proceeds, net of
transaction costs, and the zmount due on redemption being recognised as a charge to the Statement of
Financial Activities over the period of the relevant borrowing,

Interest expanse is racognised on the basis of the effective interest-method and is included in interest payabie
and similar charges.

Borrowings are classifled as current jiabilities uniess the charity has an unconditional right to defer settlement.
of the liability for at |east twelve months after the reporting-date.

Fund structure
Linrestricted income funds are general funds that are avaijlabiz for. use at the trustees discretion in furtherance
of the objectivies of the charity.

Pensions and other post retirement obligations _

The charity operates a defined contribution pension scheme which is a pension plan urider which fixed
conitributions are paid infe apension fund and the charity has no legal or constructive obligation to-pay further
contributiors even if the fund does not hoid sufficient assets to pay all employees thé benefits relating to
ernployes service'inthe ¢urrent and prior periods.

Contributions 1o defined contribution plans are recognised in the Statement of Financial Activities when they
are due. If contribution pavients exceed the contribution due for service, the excess is recognised as a
prepaymant.

Financial instruments
Classificatian

Financial assats and financial liabilities are recognised when the charity becomes a party to the contractual
provisions of the instrinent,

Finaneial liabilities and equity instruments are classified according to the substance of the contractual
arrangements enterad into. An equity instrument is any contract that evidentes a residual interest in the
assets of the charity after deducting all of its liabillties.
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Catholic Truth Saciety (Diocese of Salford)

Notes fc the Financial Statements for the Year Ended 31 December 2021

Recognition and measurement

Al financial assets and liabilities are inftially measured at trarisaction price {including transaction costs), except
for those financial assets. classified gs at fair value through profit or loss, which are initially measured at fair
value {which is normaliy the transaction price excluding transaction costs), unless the arrzngement constitutes
a financing transaction. If an arrgngement constitutes a financing transaction, the financial asset or financial
liability is measured at the present value of the future payments discaunted st a market rate of interest.for a
simiifar debt ipstrumnent.,

Financial assets and liabilities are only offset in the statemsnt of finandial position when, and-anly when there
exists a legally enforceable right to set off the recognised amounts and the charity intends either to settle on a
net basis, or to reaiise the asset and settle the lisbility simoultanaously,

Financial assets are derecognised when and only when a) the contractual rights to the cash fiows from the
financial asset expire or are settled, b) the charity transfers to another party substantially all of the risks and
rewards of ownership of the financial asset, or ¢) the charily, despite having retained some, but not all,
significant risks. and rewards of ownership, has transferred cantrof of the asset to another party,

Financia? lizhilities are derecognised only when the obiigation spacified in the contract is discharged, cancelled
or expires.
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Catholic Truth Society {Diocese of Salford)

Notes to the Financial Statements for the Year Ended 31 December 2021

3 Incame from donations and legacies

Donations and legacies;
Legacies

Total for 2021

Total for 2020

4 Income from grants

Grants, including capital grants;
Govarnment grants
Grants receivabie

5 ‘Income from charitable activities

Bookshop Sales
Grants Receivable

Bookshop Sales

Granis Recejvable

Unrestricted
funds Total
General funds
£ £
71 71
71 71
75 75
Unrestricted
Total Total
General 2021 2020
£ £ ¥
21,814 21,814 24,921
10,000 10,000 -
31,814 31,814 24921
Unrestricted
funds Total
General 2021
£ £
72,921 72,921
‘31,814 31,814
104,73% 104,735
Linrestricted
funds Total
General 2020
E £
565,486 65,486
24,921 24,521
90,407 90,407
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Catholic Truth Society (Diocese of Salford)

Notes to the Financial Statements for the Year Ended 31 December 2021

6 Expenditure on charitable activities.

Cost of saies

Employment costs
Establishment costs
Subscriptions

‘Computer expenses

Printing, postage and statipnery
Sundry-and other costs

Bad and doubtfuf debts

Bank charges

‘Deprecistion

Cost of salas

Employament costs
Establishment costs.

Computer expenses

Printing, postage and stationery
Sundry and other costs
Advertising and promotion

Bac and doubtful debts

Bank charges

Depreciation

Unrestricted

funds Total
General 2021
£ £
35,253 35,253
46,690 46,690
1,258 1,258
125 125
2,265 2,265
4,679 4,679
368 368
1,871 1,871
3,294 3,294
401 401
96,204 96,204
Unrestricted
funds Total
General 2620
£ £
40,592 40,992
56,507 56,507
1,460 1,460
4,932 4,932
285 285
278 278
22 22
1,028 1,028
2,681 2,681
1,892 1,892
110,077 130,077
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Catholic Triith Society (Diocese of Salford)

Motes to the Financial Statements for the Year Ended 31 December 2021

In addition to the expenditure analysed above, there are also governance costs of £3,100 {2020 - £4,120)

which relate directly to charitable activitias. See note 7 for further details..

£96,204 {2020 --£110,077) of the above expenditure was attributable to unrestricted funds and ENif (2020 -

ENID o restricted funds.

7 Analysis of governance and support costs

Governance costs

Audit fees
Audit.of the financial statements

Total for 2021

Total for 2020

2 Net 1'!1t:t'.n‘l1i'n_g}Ir outgoing resources

Met incaming/{outgoinga) resources for the year include:

Audit fees

Depreciation of fiked assets

9 Trustees remuneration and expenses

Unrastricted

funds’ Total
Generat funds
£ £
3,100 3,100
3,100 3,100
4,120 4,129
201 2020
£ £
3,100 3,790
401 1,862

No trustees, nor any persans connected with them, have received any remuneration from the charity ducing

the yvear.

No trustees have received any reimbursed expenses or any other benefits from the charity during the year.
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Catholic Truth Society {Diocese of Salford)

Notes to the Financial Statements for the Year Ended 31 December 2021

10 Staff costs

The aggregaté payroll costs were as foliows:

2021 2020
£ £
Staff costs during the year were:
Wages and salaries. 41,871 50,971
Sodal sacurity costs ‘1,983 3;545
Pensian costs 2,836 1,991
46,690 56,507

The monthly average number of persons (including senior management / leadership team) empioyed by the

charity during the year expressed as fuli time equivalents was as follows:

2021 2020
No No
Managerial 1 3
Administrative 1 1
Shop assistants 1 &
3 4

-No employee received emoluments of more than L£60,000 during the year.
11 Auditors’ remuneration

2021 2020

£ £

Audit of the financial staterments 3,100 3,790
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Catholic Truth Society {Diocese of Salford])

Motes to the Financial Statements for the Year Ended 31 December 2021

13 Taxation

The charity Is a registered charity and is therafore exempt from taxation.

13 Tangible fixed assets

Furniture and Computer
equipment equipment Total
£ E £
Cost
At 1 January 2021 93,516 23,008 116,614
At 33 Decamber 2021 93,516 23,098 116,614
Depreciation
At 1 lanuary 2021 93,052 22,941 115,933
Charge for the year 256 145 401
AL 31 December 2021 93,308 23,086 116,394
Met book value
At 31 December 2021 208 12 220
At 31 December 2020 464 157 621
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Catholic Truth Society [Diocese of Saiford)

Notes to the Financial Statements for the Year Ended 21 December 2021

14 Stock
2021 2020
£ £
Stocks . 67,826 76,031
15 Debtors
2021 2020
£ £
Trade debtors 3,655 2,463
Prepayments 2,100 1,971
Other deéhtors .o BO
5,755 4,514
18 Cash and cash equivalents
2021 2020
£ £
Cash on hand 123 302
Cash at bank 94,494 105,433
94,617 105,735
17 Creditors: amounts falling due within one year
1021 2020
£ £
Trade creditors 2,096 7,573
Other loans 4, 667 13,525
Other taxation and social security 1,007 804
Cther creditors - 13,000
Acervals 3414 3,865
11,784 35,771
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Catholic Truth Society {Diocese of Salford)

MNoteas to the Financia! Statements for the Year Ended 31 December 2021

18 Funds

The charity only hoids uarestricted funds - the charity does not have any restricted or designated funds.

Balance at 1 Incoming Kesources Bafance at 31
January 2021 resources expended December 2021
E £ £ £
Unrestricted
General 151,138 104,807 {-99,303} 156,634
Balance at 1 incoming Resources Balance at 31
January 2020 resources expended December 2020
£ £ £ £
Unrestricted
General 174,834 50,493 (114,197} 151,130

19 Analysis of net assets between funds

Targible tixad assats
Current assets
Current lizbilities

Total net assets

Tangible fixed assets
Current assets.
Currentliabilities

Total net-assets
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Unrestricted

Total funds at.

funds ‘31 December
General 2021
£ £
220 220
168,192 168,198
{11,784 {11,784).
156,634 156,634

Unrestricted

Total funds at:

funds 31 December
General 2020
£ £
621 821
186,280 186,280
[35,771) {35,771}
151,130 151,230




Catholic Truth Society (Diocese of Szlford)

Notes to the Financiaf Statements for the Year Ended 31 December 2021

20 Analysis of net funds

At 31
At 1 January Financing cash Cecember
2021 flows 20231
£ £ £
Cash at bark and in hand 105,735 (21,117} 94,618
Debt due within one year {35,771) 23,687 {11,784}
Nat debt 69,564 12,870 82,834
At 31
At 1 January Financing cash December
2020 flows 2024
£ £ £
Cash at bank and in hand 12¢,432 (20,657} 105,735
Debt due within one year {33,487) {2,284} (35,771}
Net debt 92,945 (22,981) 65,964

21 Related party transactions

During the year the charity made the following refated party transactions:

Salford Diocesan Trust

{The Trustees consider The Salford Diocesan Trust to be a related party by virtue of it

Trustees, )

having comumoen

During the year, Catholic Truth Soclety have repdid wage recharges from the prior year {Apr 20 - Jun 20 & Nov
20 - Dec 20) as well as current year wage récharpes {except underpayments jn months Feb 21 - Apr 21},
theresy reducing the overall amounts ewed to the Salford Diocesan Trust, These transactions form part of the
loan to the Catholic Truth Society.

At the balance sheet date the amount due to Salford Diocesan Trust was £4,667 (2020 - £13,529).

CARITAS Dincese of Saifard
{The Trustees cansider the CARITAS Diocese of Salford to be a refated party by virtue of it having cemmon
Trustees,)

Luing the year there were no transactions with CARITAS Diocese of Salford. At the balance sheet data the
amount due from CARITAS Diocese of Salford was £116 (2020 - £116).
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