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~lanchester Citi Galleries Trust

(A Company Limited by Guarantee)

Trustees' Report
For the Year Ended 31 March 2023

The Trustees present their annual report together with the audited financial statetnents of the Chanty for the year I Apnl 2022 to 31 March 2023.
Thc Trustccs prcscnt their Annual Rcport togcthcr with thc Consolidated Financial Statcmcnts of thc Ciroup and thc Trust for th year cndcd 31

March 2023.

Thc Annual Rcport scrvcs thc purposes of both a Trustccs' rcport and a directors' rcport under company law Thc Trustccs contirm that thc Annual

Report and tinsncial statements of the charitable company comply with the current statutory requirements, the requirements of tiie chantable

company's overning document and the provisions of the Statement of Recommended Practice (SORP) apphcable to charities prepanng their

accounu in accordance u ith the Financial Reportmg Standard applicable m the UK and Repubhc of Ireland (FRS102) (effective I January 2019).

Smce the Trust and the Ciroup qualifies as small under section 333 of the Companies Act 2006, the strategic report required of multum and large

companies under The Compames Act 2006 (Strategic Report and Director's Report) Regulations 2013 is not required.

The Trustees who served during the year &vere

John Williams (Chair)

James Mycock (Vice Chair)

Thorn Hethenngton

Richard Pulford

Julian Sandbacb (resigned 11 November 2022)

Petra Van Den Houten (resigned 11 November 2022)

Stuan Woiid

Andrew Palmer

Objectives and activities

a. Policies and objectives

Manchester Cit& Gallenes Trust is an independent Trust raising money to support the prole ts and programmes of Manchester Art Gallery.

The Trustees measure the success of the Trust by its financial performance, along with the Gallery's civic mipaci. The laner is reported to

Manchester City Council Gagenes Committee annually and this report, and feedback from tlm Committee, is shared with Trustees. Pomtive

performance in turn provides additional resources for the Trust to further its oblectives

During thc year thc Tnist had onc tradmg subsidiary Manchcstcr Art Gallery Trading Company Ltmttrul (company number 04465391).

l(1anchester Art Gallery Trading Company Limited

This company operates the Manchester Art ( ellery Cafe and venue hire busmess. Profits. v, hen avmlable are gifted to the Trust The director; of

this company are.

Amends Wagam

Robert Moss

Thorn Hethenngton



Paul Hmdle

Amy Hatgh

Andrew Palmer

Stuart Wood

Diane Charlton (appomted l l November 2022)

Robm Hawkes (appointed l I November 2022)
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~1anchester Citi Galleries Trust

(A Company Limited by Guarantee)

Objectives and activities (continued)

b. ActlvMes and achievements

The Trust raises funds to help Manchester Art Gallery

Dehver capital pro/ects;

Mount displays and exhibitions;

Preserve and conserve works I'rom the collections of Manchester Art Gallery.

Acquire works for its collections, and

Deliver an education, outrmch and public programme of events and activities.

In 2022/23 a payment of E215,081 was made from the Trust to support specific project activity in the gallery's programme

The Gallery has recovered v ell smce the lockdown closures m2020/2 I, the only lasting change bemg revised opening hour. with the whole buildmg

now closed to the public on a Monday. This represents a financial savmg and offers a number of practical opportumties for hostmg larger

comruercial events, staff training and developruent, and for repairhnstallation work to be undertaken ivithout the public in the budding.

Ma)or pro)acts supported by the Trust in 2022 23 mcluded.

Capital Work

The Fashion Gallery. A new permanent space fer display of the Gallery's extensive fashien and dress collection.

Major repairs at Queen's Park. Mator miprovements to stores and conservation studios to improve the environment for the care of the Gallery's

collection of tin- art, dccorativc arts and fashion and dress.

Manchester Art Gallery capital work. As part of signiticant capital repairs and rationalisation of space at Manchcstcr Art Gallery, thc creation of a

ness cogection storage space m the lower ground floor, refurbished pubhc toilet futilities snd improvements to staff opices.

Exhlbltinns

Dandy Style: 2SO Years of Men's Fashion. An extensive exhibition, predommantly from the Gallery's collection of fashion and portraits. The

opcmng exhibition for thc ncw Fashion Ciallcry

f'ollectinnc Development

Taking Stock. Launched a ma)or 3-5 ymr pro)ect of capital work. exhibitions and engagement programmes that aims to I'ully re-house, explore and

re-think the Ciallery
*
a collections and how they are used.

MCAF. A further iteration of the annual fund that bnngs together local busutess people to donate towards acquinng works for the (iallery collection

from Manchcstcx Contemporary art fair.

Conservation

Conservation of thc i)odlcy Panels. External conservauon undenaken on miportant works from the Gallery turmture collection.
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~ianchester Citi Galleries Trust

(A Company Limited by Guarantee)

Objectives and activities (continued)

Engagement Programrnes

The Derek Jarman Packet Park. Created as a legacy of the Derek Jannan Protest! Exhibition (which endrx) in April 2022) Designed and

maintamed with a group oi'older LGBT+ volunteer' m partner;hip with the LGBT+ Foundatmn, the garden takes mspirauon from iarman's garden

in Dungeness and is a permanent installation at the front of the gallery

Families of the World. A prngramme of activity sessions aimed at refugee famihes, many nf whom are housed in hotels m the city. This pro rainme

of work was launched in response to the Syrmn refugee cnsis and noiv v elcomes refugees from across the world who find themselves m

Manchester.

Platt Hall ln-Between. The development of Platt Hall into a community museum, catering to the needs of the hyper-local conununity. Activities

include co-curatrx) exhibitions. collection based cngagcmcnt sessions. family activities, gardening prograrnmcs and health and wcllbcing activity

Dandy Style. The exhibition prompted work with young people looking at male identity

Trading Station. The exhibition prompted activity with community ~oops and oiTered opportunities for volunteer ob)ect-shanng sessions

Suzanne Lacy. (.:ontiiiued work to develop and celebrate the work undertaken with Amencan artist Suzanne Lacy wluch explored women and work

and dcvclopcd academic rcscarch strands to address relate! issues

Art of Resilience. A programme of work with schools to support young pcoplc in a trauma-informed way

Fundraising

a. Ovcrvlcw

2022/23 has bccn a succcsst'ul year m buildmg audicnccs and commercial activity back to prc-pandemic lcvcls

Onsite Donations

Cash and contactless on-mte donations have remamed healthy

Online Donations

Onlme donationg which saw a sigmficant mcrease dunng and shortly aper the pandemic, are not a sigmficant area of mdividual gi~ing. Work on the

gallery web-site and posts on social media are being designed to increase online giving

Friends and Patrons

A ncw campaign has proved successful m incrcasmg mcmbcrships bought m thc shop and up-sclhng gtp box donations Thc ma)onty of thcsc,

though, arc onc-off iumual mcinbcr hipsrgit)s rather than payment by Direct Debit and ivc have scen ttrcsc dccrcasc during thc year. Anecdotal

cvtdcnru suggests pcoplc arc gcncrally movmg away thorn using Direct Debits, perhaps a rcflccuon ot' thc current financial cnsis or changes m

bankmg habits.

Patron members!up mcreased by a small amount and ongomg work is happemng to encourage recruitment and additioral gifts added to patron

memberships The Trustees have been specifically tasked with introducing potential new Patrons

Friends and Patrons cnjoycd an cxtcnsivc programme cf in-person and online talks, tours, workshops and cvcnts A small gioup of voluntccrs

continue to support the delivery of the programme and plans are heing made ui mcrease Ibis pool ol volunteers to promote Friends membership in

the Gallery.
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~Ianchester Citi Galleries Trust

(A Company Limited by Guarantee)

Fundraising (cnntinued)

Gifts from Individuals

The Manchester Contemporary Art Fund is a group of individuals who donate annually to enable the Gallery to acquire works for the collection from

the Manchester Contemporary Art Fair. The scheme wa! xet up and is managed by Trustee and Director Thorn Hethenngton They supported the

acquisition of four artworks from the 2022 Manchester Contemporary.

Legacies

Promotion of legacies was not priontised dunng the year but this will be m the Development Team work plan for 2023/24.

Business Partners

All existmg Busmess Partners returned in 2022/23. A full re-assessment of the scheme is still required if membership is to grow, although with the

current tinancial uncertamly amongst bumnesses, this is currently not a prtonty.

Trusts and Foundations

A new Development Manager was appointed dunng the year and started m October 2022 following a five-month gap m pri!vision al)er the previous

post-holder left The Development Manager*s time is focused almost entirely on grant-writing to fund planned activity and this has resumed. Trusts

& Foundations remam the most lucrative arcs for fundraismg and will contmue to take prtonty over other forms of fundraismg.

Staff

The team still has low capacity tpven the size of the organisation and annual budgets but there is an acceptance thai this will not change In order to

address tlus, the Head of Development and Development Manager contmue to lmve support from members of the Learmng and Engagement and

Curatorial teams in making additional grant applications. A programme ol'workshops to support wider gallery statf in grant-writing. budgeting and

donor inanagement is bemg planned.

The Development Manager (full time). Frientks Coordinator (full time) and Head of Development (part time) are employed by Manchester City

Council. In addition a freelance Accountant vvorks for the Trust on flexible hours.

b. Priorities for fundraising 2023/2024

Given the cost of livmg crtsis and hkely tinancial situation v:e face m 2023/24, the focus will contmue to be on stabihsation of existing pnortty

activities, budget-rehevin ~ and unrestricted income In addition to secunng public fundin and makmg Trust and Foundation applications, we will

focus on philanthropy, building on the commitment v e have seen from our Friends and Patrons schemes and developmg our relationships with

mdividual donors. We will use the Gallery*s 200th year anniversary as a hook for fundraismg m the later part of this financial period.

Prtonty will be given to secunng fundmg to support:

Capital work at Queen's Park Conservation Studios, Mane(!ester Art Gallery and Platt Hall v:ith a focus on improvmg collection storage, visitor

facilitics and access. This will cnsurc tlmt wc address long-term ncglcct of our buildings and that wc have thc rcsourccs nccdcd to kccp our

assets safe and m good repair.

Core costs and dehvery of Strategic and Operational Plans. Contmumg to make our cliantable and educational activity more visible, promotmg

civic philanthropy and thc nccd lbr committed Patrons and unrcstnctcd gilks

Thc ongoing dcvclopmcnt of a ncw community museum at Platt Hall. Revenue fundraising to support thc hyper-local cngagcmcnt that has

proved so popular through Platt Hall In-Between and nieet the high demand for acnvity through increased staffing and pro ramme

dcvclopmcnt

Takmg Stock —a long-term project to rc-think thc usc of our collections. mtbrmcd by thc capital work and addrcssmg current social and

political issues in our city.

All aspects of the Learmng and Engagement programme

Financial rexqew
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~lanchester Citi Galleries Trust

(A Company Limited by Guarantee)

During thc year cndcd 31 March 2023 thc Groups income amounted to f }287,13' (2022 f?394993)

The (iroup's expenditure for the year end 6 31 March 2023 amounted to g},293,848 (2022 f958. }47}

The net deficit for the year amounted to 66,716 (2022 (436,846.strrfr?ut}

As at 31 March 2023 the Group had total funds of 81,480,943 (2022. 87, 487, 659) of which 8388,707 (202?. 85(i,?11) were restricted funds. At the

year end the Ciroup held 01,887,038 (2022 81.593,675) in bquid assets

As at 31 March 2023 the Trust had total funds of f 1,362,930 (2022 f},298, ?2?) and 01,497.610 (2022 81.? 73, 96?}in liquid assets.

During thc year cndcd 31 March 2023 Manchcstcr Art Gallery Trading Company Limited rcportcd a protit after tax of f31,617 (2022i f?G?, 738)

and as at 31 March 2023 the company had net assets of 678 5?0 (2022 8}99569).

a. Reserves pulicy

Tlie Trustees regularly review the level of the Trust's reserves to ensure that they are suAicient to meet foreseeable chantable expenditure, fixed

costs and working capital rcquircmcnts A risk asscssmcnt is undertaken using thc risk idcntitication approach to dctcrminc anticipated:

~ Chantable expenditure

.1'ixed costs

~ Unrestncted mcome

~ Rcstrictcd income

~ Workmg capital requirement

Tlie Trustees aim to maintam a suqicient level of reserves to ensure contmuing operations for the foreseeable future and that the Trust is able to meet

its statutory and legal obligations

Includmg restncted reserves, the Trustees have concluded that reserves of f225000 should be mamtained.

b. Going concern

Ader makmg appropriate enquiries, the Trustees have a reasonable expectation that the Ttust and the Group has adequate resources to continue m

operational cxistcncc for thc forcsccablc future For this r.aeon, they continue to adopt thc going concern basis in preparing thc financial statcmcnts

Furtlier details regardmg the adoption of the going comcem basis can be found m the Accountmg Policies.

o )nvestment policy

During the year, the Trust mvested 6500,000 in a Vtrgm Money deposit account.

Structure, governance and management
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Manchester Citi Galleries Trust

(A Company Limited by Guarantee)

Structure, governance and management (continued)

a. Constitution

Manchester City Ciallenes Tnist is registered as a charitable company limited by guarantee and was established and is governed under a

Memorandum and Articles of Association. The Articles for Association are m the process of bemg updated m line with the Chanty Commission

guidclincs and to address issues around Mcmbcr rccruitmcnt

The Trust is a registered charity, charity number 104SSS (, with a registered oiyice of Manchester Art Gallery. Mosley Street, Manchester, Mg JJL.

b. Methods of appointment or election of Trustees

Thc managcmcnt of the Trust is thc responsibility of thc Tmstees who are elected and co opted under the tenne of thc Articl«s of Association.

The directors/trustees who served dunng the year are listed on page I of the annual report. Tire directors/trustees are elected annually by members m

a general meeting

c. Policies adopted for the induction and training of Trustees

Neve Ttustees are introduced to the Group, usually by existiiig Trustees and Manchester City Gallet res starT, and are oven a full background to the

Group's history and current activities to cnsurc they have a good knowlcdgc of thc Group and thc activities of Manchester City Gallcrics A role

descnption is issued to sll new Trustees so that they are fully aware of their duties and responsibihties. Regular updates on gallery busmess are sent

to Trustees and opportunities for traimng are offered Trustees are expected tc take part in gallery activities —attending exhibition previews,

all-gallery trammg etc. and engage in the wider cultural hre of the city.

d. Organlsatlonal structure and decision making

Thc Trust is managed by thc tnistccs/directors and by cmployccs of Manchcstcr City Council Thcrc arc no staff directly cmploycd by thc Tnist,

although staff workmg m the Manchester Art Gallery Cafi and some members of the Events Team are employed by Manchester Art Gallery Tradmg

Company Limited and all trading business is recorded through this company.

The Trustees meet quarterly to review the financial position of the Trust arid to guide progress against the Trust's oblectives.

The Directors of Manchester Art Gallery Tradmg Company Lmnted meet monthly to review the tradmg results and momtor and determme the

company*s future conunercial objectives. The operational management of Manchester Art Gallery Tradin ~ Company rests with three key mana ers,

the ('reneral Manager, the Tradmg Company Accountant and the Head of Commercial. These key managers attend and contnbute to the Directors'

rueetings. The remuneration of the operational ruanagement is set by the Board of Directors havuig regard to performance and the market rate for

comparable rolm

e. Related party relationships

The Trust holds the entire issued share capital of Manchester Art Gallery Trading Company Limited and co operates with Manchester City Council

m pursuit of ttv chantable ob)ectives

Transacnons bctwccn thc Trust and Trading Company arc shown in thc accounts. Tradmg profits (when availablc and nct of carhcr deficits) of thc

Manchester Art Gallery Tradmg Company Limited have been gtped to the Trust.
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~lanchester Citi Galleries Trust

(A Company Limited by Guarantee)

Structure, governance and management (continued)

f. Risk management

The Trustees have assessed the ma)or nsks to which the Trust and the Ciroup are exposed, m particular those related to the operations and finances of
the Trust and the Group, and are satisfied that systems and procedures are m place to mitigate our exposure to the ma)or nsks.

The pnncipal nsks atTectmg the Trust and the Group are the dependence on fundraismg (grants, donations, memberships and sponsorship) and the

populanty of the progrmnme which in turn generates donation box uicome and retail income for the Manchester Art Ciallery Cafe. The Trustees

manage thcsc nsks for thc Trust and thc Ciroup by regularly rcvicwmg past financial pcrformancc, future financial projections and thc potential

opportumties that ense from the programme. In undertaking thi' review, the Trustees are assisted by professional staff employed by Manchester

Citv Council

The pnncipal nsks famng Manchester Art Gallery Trading Company Limited, which operates the Manchester Art Gallery Cafe and events business

arc:

Consumer spcndmg. Thc company's rcvcnuc is dcpcndcnt on consumer spcndmg which can rcducc for a varicty ot' reasons such as

uncertainty, the general economic environment, competition and the weather. The company seeks to mitigate this nsk by providing exceptional

value for money, top quahty food and dnnk and attentive sernce combmed with an excellent location m the heart of Manchester

Food safety. Mamtaming high food hygiene standards is critical to the company's business. The directors and semor management take food

hygiene very senously and have implemented hest practice operational procedures to ensure this risk is reduced

Reputational risk. The directors and semor managers are consciou that, with the ever mcreasmg use of social media. the reputation of the

busmess can easily be damaged. The company seeks to provide a comprehensive customer expenence which exceetLs expectations The

directors monitor social media and respond where appropnate.

Other than continued fiscal pressures, the Trustees are not aware of any other factors thar will impact the future performance of the Trust and the

Group

g. Public benefit

Thc Tnist is cstsblishwI for thc advanccmcnt of thc education of thc citizens and other rcsidcnts of thc City of Manchcstcr in particular, and of other

citizens and residents of the Umted Kmgdom m general, m British and foreign Iustory of the Arts, and for the benetit of scholars m the Unnersities

and local, national and foreign researchers in history of the Arts.

The Trxrstees contum that they have referred to the Charity Commission's guidance on public benefit wheii reviewing the Trust's aiins and ob)ectives

and m planning future activities and scrviccs.

The Trust currently achieves its objectives by raising funds to support the Galleries* programme of exhibitions and educational activities, capital

pro)ects, and to fund acquisition of artworks for the collemion.

In its support of Manchcstcr City Gallcrics* activities, thc Trust contributes to thc frcc access of thc gcncral public to Manchcstcr Art Gallery

regardless of their background. The Trust is of the view that any private benefit gamed by the Trustees is incidental.
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~Ianchester Citi Galleries Trust

(A Company Limited by Guarantee)

Structure, governance and management (continued)

h. Funds

The funds held by the Trust are detm led in the notes to the financial statements

Information on fundralslng practices

Section 162a of thc Charitics Act 2011 rcquircs charitics to make a statcmcnt regarding fundraising activities Thc Trustccs confirm that all

fundraismg is managed mternally without the mvolvement of commission drtven external fundraisers or third pames. The routme management of
income generation rests with the gallery*s Head of Development.

In general, fundraising activities are directed towards mdividuals and orgamsation that are already im olved m the work of the gallery or who have

cxprcsscd an intcrcst in becoming involved

Statement of Trustees' responsibilities

The Trustees (uho aie also the directors of the Charity for the purposes of company law) are responsible for preparing the Trustees' Report and the

tinancial statenients in accordance with apphcable law and Umted Kingdom Accountmg Standards (United Kmgdom Fienerally Accepted

Accountmg Practice).

Company law requires the Trustees to prepare financial statements for each financial year. Under company law, the Trustees must not approve the

tinancial statements unless they are sati tied that they give a true and fair view of the state of affairs of the Group and the Charity and of their

incoming rcsourccs and application of rcsourccs, including their income and cxpcnditurc, for that period. In preparing thcsc financial statcmcnts,

the Trustees are required to.

select suitable accountmg pohries and then apply them consistently;

obscrvc thc methods and pnnciplm of thc Chantws SORP (FRS 102);

make judgcmcnts and accounting cstimatcs that arc rcasonablc and prudent.

state wttether applicable UK Accounting Standards (FRS 1021 have been followed, subject to any material departures disclosed and

explained in the financial statemeuts;

picpaic tlm finanrml statmncnts on tbc gomg con cin basis unless it is inapprop«atc to picsumc that thc Group will rontinuc m business.

Thc Trustccs arc rcsponsiblc tbr kccping adcquatc accountmg records that arc sufficient to show and cxplam thc (iroup and thc Chanty's transactions

and disclose vvith reasonable accuracy at any time tire finanmal position of the Group and the Chanty and enable them to ensure that the hnancial

statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the Group and the Charity and hence foi

taking reasonable steps for the prevention and detection of fraud and other irregulanties.

Itisclosure nf informathn to audltnrs

Each of thc persons who arc Trustccs at thc time when this Trustccs' Rcport is approved has confirtncd that:

so far a' that Trustee is aware, there is no relevant audit info«nation of which the chantable groupq auditors are unaware, and

that Trustee has taken all the steps that ought to have been taken as a Trtistee m order to be avvare of any relevant audit information and to

establish that thc chantablc group's auditors arc aware of that information

Auditors

The auditors, Hurst Accountants Limited, have indicated their willingness to continue in oftice The de ignated Trustees will propose a motion

reappmnimg ihe auditors ai a meeting ot ihe Tnisiees

Approved by order of the members of the board of Trustees and signed on their behalf by:
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~lanchester Cits Galleries Trust

(A Company Limited by Guarantee)

J L Beggs
Head of Development and Trust Secretary

Date: 211 November 2023
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Manchester Citi Galleries Trust

(A Company Limited by Guarantee)

independent Auditors' Report to the ltlembers of Manchester City Galleries Trust

Opinion

We have audited the financial statements of Manchester City Gallenes Trust (the 'parent chantable mirnpsny') and its subudiaries (the 'group') for

thc year cndcd 31 March 2023 which comprise thc Consolidated Statcmcnt of I'inancial Activities. thc Consolidated Balance Shcct, thc Charity

Balance Sheet, the Consohdated Statement ol Cash Flows and the related notes, mcluding a summary of sigmlicant accounting pohcies. The

tmancial reportmg framevvork that has been applied m their preparation is applicable law and Umted Kingdom Accountmg Standards, mcludmg

Fmancial Reporting Standard 102 'Thc Fmancial Reporting Standard apphcablc in thc UK and Rcpubhc of Ireland' (United Kmgdom Generally

Accepted Accounting Pracuce).

In our opmion the financial statements:

give a true and fair view of thc tate of thc Group's and of thc parent charitable company s affairs as at 31 March 2023 and of thc Group's

mcoming resources and apphcation of resources, mcludmg its mcome and expenditure for the year then ended;

have been properly prepared m accordance with United Kingdom Cienerally Accepted Accounting Practice; and

have bccn prcparcd in accordance with thc rcquircmcnts of thc Companies Act 2006

Basis for opinion

We conducted our audit m accordance with international Standards on Auditmg (UK) (ISAs (UK)) and apphcable laiv. Uur responsibihties under

those standards are furrher descnbed m the Auditors' responsibihties for the audit of the financial statements section of our report. We are

indcpcndcnt of thc Group in accordance with thc ethical rcquircmcnts that arc rclcvant to our audit of thc financial statcmcnts in thc United

Kmgdom, mcludmg the Fmancial Reportmg Council's Ethical Standard, snd we have fulfilled our other etincal responsibihties m accordance with

these requirements We believe that the audit evnlence we have obtained is aug)ment and appropnate to provide a basis for our opinion

Conclusions relating to going concern

In auditmg the finanmal statements, we have concluded that the Trustetu' use of the going concern basis of accounting m the pteparation of the

financial statcmcnts is appropriate

Based on the work we have perlormed, we have not idenntied any matenal uncertamties relatmg to events or conditions that. individually or

collcctivcly, may cast sigmficant doubt on thc Ciroup's or thc parent chantablc company's abihty to contmuc as a gomg conccm for a period of at

least twelve months from when the tinancial srattxnents are authonsed for issue.

Our responsibihties and the responsibihties of the Trustees with respect to gomg concern are descnbed in the relevant sections of this report
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Manchester Citi Galleries Trust

(A Company Limited by Guarantee)

Independent Auditors' Report ta the Members of Manchester City Gageries Trust (continued)

Oilier infurmutiun

The other information compnses the information included m the Annual Report other than the fiuancial statements and our Auditors Report thereou.

The Trustees are respon ible for the other information contained within the Annual Report Our opinion on the financial statements does not cover
the other information and, excepi to the extent otherwise exphcnly stated in our repon, we do not a~press any form ol'assurance conclusion thereon.

Our responsibility is to read the other information and. m doing so, consider whether the other information is materially mconsistent mth the

financial statcmcnts or our knowlcdgc obtainw) in thc course of thc audit, or othcrwisc appears to bc rnatcnally misstatrx). It' wc identify such

matenal mconsistencies or apparent material misstatements, vve are required to deternune whether this gives nse to a matenal misstatement m tlie

financial statements themselves If. based on the work we have performed, we conclude that there is a material misstatement of this other

mfomiation, we are required to report that fact

Wc have nothing to rcport in this regard

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit

the mfoimation given m the Trustees' Report for the financial year for which the financial statements are prepared is consistent with the

financial statements

the Trustees' Report has been prepared i~ accordance with applicable legal requirements.

Matters on which wc arc rcqulrcd to rcport by exception

In thc light of our knowlcdgc and understanding of thc charitable company and its cnvironmcnt obtained in thc oursc of thc audit. wc have not

identified ma(coal missiatemenbi m the Trustees' Repoh.

Wc have nothing to rcport in rcspcct of thc following matters in relation to which Compamcs Act 2006 rcquircs us to rcport to you if. in our opinion:

the parent chantable company has not kept adequate and sufticient accounting records, or returns adequate for our audit have not been

received from branches not waited by us; or

thc parent charitable company tinancial statcmcnts arc not in agrccmcnt with thc accountmg record and returns; or

certain disclosures of Trustees' remuneration specitied by law are not made. or

we have not received all the information and explanations we require for our audit

Responsibilities of trustees

As explained more fully in the Trustees' Responsibilities Statement, the Trustees (who are also the directors of the charitable company for the

purposes of company law) are responsible for the preparation of the financial statements and for bemg satisfied that they give a true and fmr view,

and for such internal control as the Trustees determme is necessary to enable the preparation of tinancial statements that are free from material

misstatcmcnt, wbcthcr duc to fraud or error

In prepanng the iinancial statements, the Trustees are responsible for assessing the Ciroup's and the parent chantable company's abihty to conunue as

a gomg concern, disclosmg, as applicable, matters related to going concern and usmg the gomg concern basis of accountmg unless the Tnistees

either intend to hquidate the Group or th- parent chantable company or to cease operations, or have no reahstic alternative but to do so.
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Manchester Citi Galleries Trust

(A Company Limited by Guarantee)

Independent Auditors' Report to the Members of Manchester City Gageries Trust (continued)

Auditors' respomibiliiies fur the audit uf tbe linancial stat«iuenm

Our ob)ectives are to obtaiu reasonable assurance about vvhether the financial statements as a whole are free from matenal nusstatement, whether due

to fraud or error, and to issue an Auditors' Report that includes our opinion Reasonable as urance is a high level of assurance, but is not a guarantee

that an audn conducted m accordance with ISAs (UK) will always detect a matenal misstatement when 0 exists. Misstatements can anse from f'raud

or error and are considered matenal if, individually or m the ag regate, they could reasonably be expected to mfluence the economic decisions of
users taken on thc basis of thcsc financial statcmcnts.

Irregulanties, mcluding fraud, are instances of non-compliance with laws and regulations We design procedures in hne nith our responsibihties,

outhned above. to detect matenal misstatements m respect of irregularities, mcluding fraud The extent to which our procedures are capable of
detecting irregularities, mcluding fraud is detailed below:

Identif) ing and assessing potential risks related tu irregularities

In identifymg and assessmg tiie nsks of matenal nnsstatement in respect of' irregularines, mcludmg fraud and non-comphance with laws and

regulations, we onsidered the fallowing:

The nature of the industry and sector in which the roup operates; the control environment and business performance including key drivers for

directors' rununeration, bomu levels and perfonnance targets.

I bc outcome ot cnquincs ot local managcrncnt and parent company managcmcnt, includmg whcthcr managcmcnt was aware ot any instances

of non-comphance with laws and regulations, and whether management had knowledge of any actual, expected, or alleged fraud.

Supporung documentanon relaung io the Group's pohcies and procedures for

Identif'ymg, evaluatmg, and complymg with laws and regulations

Dctccting and responding to thc risks of fraud

The internal controls established to mitigate risks related to fraud or nonwompliance with laws and regulations

The outcome of discussions amongst the engagement team regarding how and where fraud might occur in the financial statements and any

potential mdicators of'fraud.

Thc legal and regulatory framework in which thc Group opcratcs, particul rly those laws and regulations which have a direct cffcct on thc

tinancial statementi, such as the (.:ompanies Act 2006, Charities SORP, (.:hanties Act 201 I, Chanty Comrmssioii, peiisions and tax le@elation,

or which had a t'undamcntal ctl'cct on thc operations of thc Company, mcluding Gcncral Data Protection rcquircmcnts, and Anti-bnbcry and

Corruption.

Audit response to risks identified

Our procedures to respond to the nsks identitied included the followmg:

Reviewing the tinanmal statements disclosures and testing to supportmg documentation to assess compliance with the provisions of those

relevant laws and regulauons which have a direct effect on the finanmal statements.

Discussions with management. including consideration of known or suspected instances of non-compliance with laws and regulations and

f'tauri.

Evaluation and tesung of the operatmg effectiveness of management's controls designed to prevent and detect irregulanties.

Enquiring of managcmcnt about anv actual and potential litigation and claims

Performing analytical procedures to identify any unusual or unexpected relationships winch may indicate nsks of matenal mis tatement due to

fraud.
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~Ianchester Citi Gageries Trust

(A Company Limited by Guarantee)

Independent Auditors' Report ta the Members of Manchester City Gageries Trust (continued)

Wc have also considcrcd thc risk of fraud through managcmcnt ovcrridc of controls by:

Testmg the appropnateness of journal entnes and other ad)ustments.

Challengmg assuniptions made by management in their sigmficant accountmg estmtates, and assessmg whether the )udgements made m

making accounting estimates are indicative of a potential bias; and

Evatuatmg the busmess rationale of any sigmticant transactions that are unusual or outside the normal course of busmess.

We also communicated relevant identified larva and regulations and potential fraud risks to all engagement team members and remained alert to any

mdicatums el' traud or noncomphance wnh laws and regulatmns throughout the audin

Thcrc arc mhcrcnt limitations m thc audit proccdurcs dcscribcd above. and thc further rcmovrxt non-compliance with laws and regulations arc t)om

the events and transactions ret)txted in tire financial statements, the less likely we would become aware of tliem. Also, the nsk of not detectmg a

matetial misstatement due to fraud is higher than the risk of not detecting one resulting Rom etrot. as fraud may involve deliberate concealment by,

for example, lorgery or intentional mmrepresentanons, or through collusion

A further dcscnption of our rcsponsibilitics for thc audit of thc tinancial ststcmcnts is located on thc Fmancial Reporting Council's wcbsitc at

tie o«ul, .nidiioi vi i iimiitii liticw This descnption forms part of our Auditors' Report.

Use of aur report

This report is made solely to the charitable company's memberx as a body, in accordance with Chapter 3 of Part 16 of the Compames Act 2(t06. Our

audit work has been undertaken so that we might state to the chantable company') tnembers those mattem we are required to state to them in an

Auditors' Rcport and for no other purpose To thc fullest cxtcnt pmnittcd by law, wc do not accept or assume responsibility to anyone other than thc

chantable company and its members, as a body, for our audit ivork. For this report, or for the opmions ive have formed.

Helen Resent-Roberts (Senior Statutory Auditor)

for and on behalf of
Hurst Accountants Lhalted
Chartered Accountants dt. Statutoty Auditors

Lancashire Gate

21 Tiviot Dale

Stockport

Cheshire

SK( ITD

2g November 2023
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~lsnchester Citi Galleries Trust

(A Company Limited by Guarantee)

Consolidated Statement of financial activities (incorporating income and expenditure account)
For the Year Ended 31 March 2023

Note

liorestrlcted funds

2023

Restricted funds

2023

Total

funds

2023

70/0/

funds

2022

Incume from:

Donations and legacies

(.:hantable acti utica

Other tradmg activities

Invest/nests

54,521

48,016

1.023 175

27,645

2,210

105,765

81.731

153,781

1,023 775

27,645

429, 503

2/2, 225

71.1, //8 9

/76

Total income

Expenditure on:

Raismg funds

Chantable activities

1,153,557

966,943

71,426

132,975

40398

215,081

1486,532

1,007341

286,507

/, 394, 993

700, 4/5

257, 732

Total expenditure

Net movement In funds

Reconciliation of funds:

Total funds brought forward

Nct movcmcnt in funds

1,038 769 255,479 1493,848 958, /47

115,188

976,448 511,211

115,188 (122,504)

1,487,659

(7316)

/, 050.8/3

43/, 846

(122,504) (7416) 436, 846

Total funds carried forward 1.091,636 388,707 1,480043 /, 487.659

The Consohdated Statement of Fmancial Activities mcludes all gams and losses recogmsed m the year.

The notes on pa es 19 tc 39 form part of these tinancial statement .
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~lanchester Citi Gageries Trust

(A Company Limited by Guarantee)
Rcgistcrcd number: 03053689

Consolidated Balance Sheet

As at 31 March 2023

Fixed assets

Tangible assets

Current assets

Stocks

Debtor~

Cash at bank and m hand

~ote

14

16

17

10,922

52,461

1,887,038

2023

87,677

I 78', /87

/. .193,675

2022

/22. 2/3

Creditors amounts falhng due within one year

1,95tl,421

(557,755)

/, 775, 858

(4 mi 4.12/

Net current assets 1 392,666 /. 56.5, 426

Total net assets 1,480343 /, 487, 659

Charity funds

Restncted funds

Unrestricted funds 19

3811,707

1,091,636

5//. 2/I

976.448

Total funds /, 480+43 /. 48'7, 65V

The Tnutees acknov ledge their responsibilities for complying vsith the requirements of the Act with respect to accountmg records and preparation of
financial statements.

The financial statements were approved and authorised for issue by the Trustees and signed on their behalf by:

3 M W/tt/ams

Trustee

Date 28 November 2023

Thc notes on pages 19 to 39 form part of thcsc financial statcmcnt .
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~lanchester Citi Galleries Trust

(A Company Limited by Guarantee)
Rcgistcrcd number: 03053689

Charity Balance Sheet

As at 31 March 2023

Fixed assets

~ote

2023 2022

Investments

Current assets

Debtors

Cash at bank and in hand

15

17 68„189

1,497,610

340,376

/, /73, v67

Creditors amounts falhng due withm one year

1,565,999

(203,67 I )

/, 3/4.343

/2/ I5, 2 /8/

Net current assets 1362328 /, 298. /23

Total net assets 1„362 329 /, 298, /27

Charity funds

Restricted t'unde

Unrestncted funds:

Gcncral funds

19

19 1,039,958

322„171

867, i)2/

43/, /06

Total unrestncted funrks 19 1,039,958 867, 02/

Total funds 1362329 /, 298 /27

Thc Charity's nct movcmcnt in funds for thc year was f64. 131 (2022- 8304, 29//I

Thc Trustccs acknovvlcdgc thmr rmponsibihtics for complying with thc rcrtuircmcnts of thc Act with rcspcct to accounting records and preparation of
tinder&al sratenlcnts.

The financial statements were approved and authoiised for issue by the Trustees and signed on their behalfby:

8 M Hyiltiarns

Trustee

Date 28 November 2023

Thc notes on pa cs 19 tc 39 fonu part of th«sc tie ancial statemcnm
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~lanchester Citi Gafleries Trust

(A Company Limited by Guarantee)

Coosolidated Statement of Cash Flows

For the Year Ended 31 March 2023

Cash flows from operating activities

Net cash used m operating activities

Note

21

2023

282,482

2022

6

Cash fluws frum investing activities

Dividends, mieresi and rents I'rom m vestments

Proceeds from the sale cf tangible tixed assets

Purchase of tangible fixed assets

28244

(17379)

/76

.5, 975

/Gg G53/

Net cash provided by/(used in) investing activities 10,865 (63,502)

Cash flows from flnancing activities

Net cash provided by tlnancing activities

Change in cash and cash equivalents in the year

Cash and cash equivalents at the beginmng of the year

293„147

1,593,675

579,601

/, 014.072

Cash and cash equivalents at the end of the year 22 1,887,022 /, 593,675

Thc notes on pages 19 to 39 form part of thcsc financial statcmcnt
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~1anchester Citi Galleries Trust

(A Company Limited by Guarantee)

Notes to the Financial Statements

For the Year Ended 31 March 2023

General information

Manchester City Gallenes Trusi is a company hmiied by guarantee, registered number 0305361i9, mcorporated m England lt is also a

chanty, registered number 1040161.The re istered address is Manchester Art Gallery, Mosley Street. Manchester. M2 3JL.

The pnncipal activity of the group is raising money to support tlie pro)acts and propammes of Manchester City Art Gallery.

The members of the company are the Trustees names on page I In the event of the Cherty being wound up, the liabihty in respect of the

guarantees m limited to (1 per member of the Charity

Accounting policies

2.1 Basis of preparation of tlnancial statements

The financial statements have been prepared m accordance with the Charities SORP (FRS 102) — Accountmg and Reportmg by

Channes: Statement of Recommended Practice apphcable to chanties prepanng their accounts in accordance with the Fmancial

Reporting Standard applicable in thc UK and Republic of' Ireland (FRS 102) (cticctivc I January 2019), thc Financial Reporting

Standard apphcable m the UK and Republic of Ireland (FRS 102) and the Compames Act 2006.

Manchester City Gallenes Trust meets the definition of a public benefit entity under FRS 102. Assets and liabilities are mitmlly

recognised at historical cost or transaction value unless othcrwisc stated in thc rclcvant accounting policy

Thc Consohdatcd Statcmcnt ot'Financial Activities (SOFA) and Consohdatcd Balance Shcct consolidate thc financial ctatcrncnts ot
the Chanty and its subsidiary undertakmg. The results of the subsidiary are consolidated on a Ime by hne basis.

The Chanty has taken advantage of the exemption allowed under section 40g of the Companies Act 2006 and has not presented its

own Statcmcnt of Financial Activities in thcsc tinancial statcmcnts.

The Chanty meets the definition of a qualifying entity under FRS102 and therefore taken advantage of tire disclosure exemption

available to it in rcspcct of its scparatc financial stammcnts in relation to prcscntation of a cash flow statcmcnt

2.2 Going concern

In deciding to prepare the tinancial statements on a going concern basis, the Trustees have considered all available informanon

regardmg the future for a penod of at least 12 months from the date of approval of these financial statements. The Trustees are

satisfied that the going concern basis adopted in the preparation of these financial statenients is appropriate and that the Group can

continue in operational cxistcncc for at least thc next 12 months
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~1anchester Citi Galleries Trust

(A Company Limited by Guarantee)

Notes to the Financial Statements

For the Year Ended 31 March 2023

Accuuutiug pulici«s (coutinued)

2.3 Income

All income is rccogniscd once thc Charity has cntitlcmcnt to thc income it is probablc that thc income will bc rcccivcd and thc

amount oimcome receivable can be measured rehablv.

Donated services or famlities are recogmsed when the Group has control over the item, any mmditions assocmted with the donated

item have been met, the receipt of economic benefit from the use of the Group of the item i probable and that economic benetit can

be measured rehably. In accordance wnh ihe Chanties SORP (FRS 102), the general volunteer tmie of the Fnends is not recogmsed.

Refer to the Trustees' Report for more mformation about their contnbution.

On receipt. donated professional services and facilities are recognised on the basis of the value of the gift to the Charity which is the

amount it would have been wilhng to pay to obtam serwces or facihties of equivalent economic benefii on the open market; a

conespondmg amount is then recognised m expenditure m the period of receipt.

Income tax recoverable in relation to donations received under Gtt) Aid or deeds of covenant is recogmsed at the tune of the donation.

Income tax recoverable in relation to investment income is recognised at the time the investment income is receivable.

Income from grants and government grants is recognised when the charity has entitlement to the funds, any performance conditions

adachrx) to thc grants have bccn mct, it is probablc that thc income will bc rcccivcd and thc amount can bc mcasurcd rchably

Other mcomc is rccogniscd in thc pened m which it is rccmvablc and to thc cxtcnt thc goods have bccn providrx) or on completion of
the service. Revenue I'roin the sale of food and b-verages is recocutsed at the point of sale. Revenue from a contract to provide

services is recognised in the period in which the services are provided in

2.4 Expenditure

Expenditure is recogmsed once there is a legal or construcnve obhgation to transfer emmonuc benetit to a third party, it is probable

that a transfer of economic benetits will be required in settlement and the amount of the obligation can be measured reliably

Expenditure is classitled by acuvny. The cosm of each ac»vity are made up ol' the total of direct costs and shared costs, mcludmg

support costs mvolved m undertaking each activity. Direct costs attnbutable to a smgle acnvity are allocated directlv to that activity.

Shared costs which contnbutc to morc than onc activity and support costs which arc not attributablc to a smglc activity arc

apportioned between those activities on a basis consistent with the use of resources. ('antral staff costs are allocated on the basis of
time spent, and depreciation charges allocated on the portion of the asset*s use.

Fundraising costs arc those incurred in sccking voluntary contributions and do not include ihc costs of disseminating information in

support of the chantable activities. Governance costs are those mcurred m connection with admmistration of the Chanty and

comphancc with constitutional and statutory rcquircmcnts.

Costs of generating funds are costs incurred in attracting voluntary income, and those incurred in trading activities that raise funds

The costs of'commercial tradmg includes the cafeteria and its associated support costs.
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~Ianchester Citi Galleries Trust

(A Company Limited by Guarantee)

Notes to the Financial Statements

For the Year Ended 31 March 2023

Accuuutiug pulici«s (cuulinued)

2i4 Expenditure (continued)

Charitable activities and Governance costs arc costs incurred on thc Charity's operations, including suppon costs and costs relating to

the governance of the Chanty apportioned to charitable activities.

2.( Interest receivable

Intcrcst on funds held on deposit is included when rcccivablc and thc amount can bc measured rchably by thc (iroup; this is normally

upon notitication of the mterest paid or payable by the mstitution wit)i whoin tire funds are deposited.

2nd Tangible fixed assets and depreciation

Tangible fixed assets costmg fNIL or morc arc capitahscd and recognised when future economic bcncfits arc probablc and thc cost or

value of the a~set -an be measured reliably.

Tangible fixed assets are mitially recogmsed at cost. Ager recogmtion, under the cost model, tangible fixed assets are measured at

cost less accumulated dcprcciation and anv accumulated impairment losses All costs incurrrxt to bring a tangible fixed asset into its

intended workmg condition should be mcluded in the measurement of cost.

Bepremanon is charged so as to allocate the cost of tangible tixed assets less their residual value over their esnmated useful lives, .

Depr«manon is provided on th« followmg bases

Long-term leasehold property

Plant and machmery

OtTice equipment

Computer cquipmcnt

20% straight lmc basis

25% reducing balance basis

25% reducing balance basis

33% straight hne basis

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if appropnate, or if there is

an indication of a signiticant change sinco thc last r porting date.

Ciains and losses on disposals arc dctcrmmcd by companng thc procccds with thc carrying amount and arc rccogmscd m thc

Consohdated Statement of Fmanmal Activities.

2i7 Investments

Invcstmcnts in subsidiancs arc valued at cost less provision for impairment.

2.0 Stocks

Stocks are stated at the lower of cost and e tunated sellmg pnce less costs to complete and sell. Cost is based on the cost of purchase

on a wcightcd avcragc basis

At each balance sheet date, stocks are assessed for impairment If stock is impaired. the carrving amount is reduced to its selling price

less costs to complete and sell The impaimient loss is recogmsed mimediately m the statement of financial acuwties
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~lanchester Citi Galleries Trust

(A Company Limited by Guarantee)

Notes to the Financial Statements

For the Year Ended 31 March 2023

Accuuutiug pulici«s (cuulinued)

2rp Debtors

Trade and other debtors arc recognised at thc scttlcmcnt amount after any trade discount otTcrcd Prcpaymcnts arc valued at thc

amount prepaid net of any trade discounts due.

2.10 Cash at bank and in hand

Cash at bank and in hand mcludcs cash and short-term highly liquid invcstmcnts with a short matunty of thrcc months or less from thc

date of acquisition or openmg of the deposit or similar account.

2.11 Liabilities and provisions

Liabilities arc recognised when thcrc is an obhgation at thc Balance Shcct date as a result of a past cvcnL it i probablc that a transfer

of economic benefit will be required in settlement, and the amount of the settlement can be estimated reliably.

Liabihties are recogmsed at the amount that the Chanty anticipates it will pay to settle the debt or the amount it has received as

advanced payments for thc goods or scrviccs it must provide

Provisions arc mcasurcd at thc best cstimatc of thc amounts rcquircd to scttlc thc obhgation Where thc ctl'cct of thc time value of
money is matenal, the provision is based on the prment value of those amounts, discounted at the pre-tax discount rate that reflects the

risks specific to the liability. The unwinding of the discount is recognised in the Consolidated Statement of Financial Activities as a

tinance cost

2.12 Financialinstruments

The Group only lies tinancial assets and tinancial liabilities of a kind that qualify as basic tinancial instruments. Basic financial

instrumencs are mitially recognised at transaction value and subsequently measured at their settlement value with ihe exception of
bank loans which are subsequently measured at amortised cost usmg the effective interest method.

2.13 Operating leases

Rentals paid under operaung tusses are charged to the Consohdated Statement of Fmancial Actiwties on a straight-hne basis over the

lease term.

2.14 Pensions

The Group operates a defined contribution pension scheme and the pension charge represents the amounts pavable by the Group to the

fund iri re peer uf ihe y«ar

2.15 Fund accounting

Ceneral funds are unrestncted funds which are available for use at the discretion of the Trustees in furtherance of the general

objectives of the Group and which have not been designated for other purposes

Restricted funds me funds which are to be used in accordance with specific restrictions imposed by donors or which have been raised

by the (iroup for particular purposes The costs of raismg and adnumstenng such funds are charged agamst the specific fund The aim

and use of each restncted fund is set out in the note to the financial statements.
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~1anchester Citi Galleries Trust

(A Company Limited by Guarantee)

Notes to the Financial Statements

For the Year Ended 31 March 2023

Accuuutiug pulici«s (cuulinued)

2.16 Value added tax (VAT)

income is stated nct of VAT whcrc applicablc Expcnditurc is stated nct of any rccovcrablc VAT Any irrccovcrablc VAT is

recogmsed as a cost agamst the acnvity for which the expenditure is mcurred.

Critical accounting estimates and areas of judgement

Estimates and judgements are continually evaluated and are based on histotical experience and other factors, including expectations of
future events that are believed to be reasonable under the mrcumstances

Cntical accounting estmiates and assumptions;

The Charity makes estnuates and assumptions concernmg the future. The resultmg accounnng estmiates and assumptions will, by detimtion,

seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material adjustment to the

carrymg amounts of assets and habilities withm the next financial year are discussed below

Critical areas of judgement:

Accruals and dcfcrrcd income

Accruals and dcfcrrcd income arc cntcrcd in thc financial statcmcnts basnl on managcmcnt cxpcctstions, taking into account various factors

relevant to each item. The (iroup recogmsed accruals and deferred mcome at 31 March 2023 of 6403,020 (2022 f3 I 6, 540).

Depreciation

The Group exercises judgement in estimating the useful ecouomic life of plant and machmery, office equipment and computer equipmeut.

The net book value of fixed assets at the year end totalled f87,677 (2022 EI22,253).
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~lanchester Cits Galleries Trust

(4 Company Limited by Guarantee)

Notes to the Financial Statements

For the Year Ended 31 March 2023

4. Income from donations and legacies

Unrestricted

funds

2023

Rkatrlcted fuads

2023

Total
funds

2023

7'me/

flier/J

262

Donations

Government grants

54, 521 27,210 81,731 224, 337

205, /66

Total 2023
54, 521 27,210 81,731 429, 563

Tofu/ 2022
2Z7, 022 202, 46/ 429, 503

5. Incorae from charitable activities

Unrestricted

funds

2023

Restricted funds

2023

Total
funds

2023

f

lorn/

fusdk

2112 '

Grants rccclvablc

Fnends mcome 48,016

105k,765 105,765

48,016

/57, /96

55, 029

Total 2023
48,016 105,765 153,781 l/2. 225

To/el 2622
55, 029 157, /96 212,225
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Manchester Cits Galleries Trust

(A Company Limited by Guarantee)

Notes to the Financial Statements

For the Year Ended 31 March 2023

6. Income from trading activities

incorae frora aon charitable trading activities

Unrcstrictcd
funds

2023

f

Total
funds

2023

f

/olo/

/los/I

2/I '
Catering, cvcnts and vcnuc hire 1.02,3 75 1,023375 753, 089

Total 2023
1,023,375 1,023375 7.t3, 0,'IO

Toto/?022
753 0//9 753 089

7. investment income

Unrestricted

funds

21123

Total

funds

2023

/onl/

Trust/J

202

Investment mcome - other local unbated

Income from bank deposits

(600)

28,245

(600)

28,245 /76

Total 2023
27,645 27,645 /76

Toto/?022
/76 /76
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~lanchester Citi Galleries Trust

(A Company Limited by Guarantee)

Notes to the Financial Statements

For the Year Ended 31 March 2023

8. Expenditure on raising funds

I'undraising trading expenses

Unrestricted

funds

2023

Restricted funds

2023

Total
funds

2023

fo(n/

f
2022

Cost of sales and admiiustrative expenses

Wages and salancs

National msurance contnbutions

Pension costs

Depreciation of tangible fixed assets

413,899

476,313

28, 5(i3

7,561

38,607

454,197

478313

28,563

7,561

38,607

/6'3, 357

445, 240

26.252

7, Vo.t

35.53/

Total 2023
40,398 1,007„141 , nn, 4/5

To(n/ 2022
6/7, 245 83, / 70 7(&0, 4(5

9. Analysis of expenditure on charitable activities

Summary by fund type

U nrestricted

funds

2023

Restricted funds

2023

f

Total

2023

8

folv

202

(iallerv

Exhibitions

Fnends scheme

Other fundraismg

Acqu&sit&ons

Ciovernance

26, 700

26

3,485

41,215

it(6, 8 85

8, 196

26,700

26

3,485

28,196

41,215

/30, 9/5

69, 6'25

457

3, 403

35, /79

l 8 959

Total 2023
71,'l26 215,0111 286,507 75 737

D&/(n/ 2022
l54, 737 /02, 995 257, 732
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10. Analysis of expenditure by activities

Acti v it/as

undertaken

directly
2023

Support costs

2023

f

Total
funds

2023

f

7'on/

/I I I1i/i

2//2

Gallery

Exhibitions

Friends schcmc

Otiier fundraismg

Acquisitions

Governance

26,700

186,885

26

3,4/i5

28, 196

41,215

26,700

186,8t15

26

3,485

28,196

41,215

/30, 9/8

69.//25

4.5 7

5.403

55. /70

/9. 959

Total 2023
245,29 41,215 286,407 25, , 32

To/u/ 202?
257, 775 257, 732

Analysii of support costs

(:overnsnce costs

2023

Total
funds

2023

8

To/n/

fnndi

2022

6

Audit fees

Accountancy fees

Bank charges

1?,09/i

29,087

1 2,090

29,087

38

/ / 3 1/3

8,287

Total 2023
41,213 432/5 /9, g59

To/ii/ 2022
/9, 959 /9, 959

Suppoit costs have been allocated on an actual basis.
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For the Year Ended 31 March 2023

11. Auditors' remuneration

2023

f
202 i

6

Fccs payablc to thc Chanty's auditor for thc audit of thc Charity's annual accounts

Fees payable to the Charity's auditor in respect of.

Taxation scrvicc not mcludcd above

12,090

710

7(,.i50

.55 0

12. Staffcosts

Group
2023

f

Group
2022

6

Wages and salanes

Social secunty costs

Contribution to defined contribution pension schemes

478013

28,563

7361

445, 240

26.252

7, 005

814,437 478, 497

The iiverage number of persons employed hy the 1'banty during the year ass as fogovvv

Group
2023
~o.

Group
2022
N

Employees 40 35

No employee received remuneration amounting to more than f60.000 in either year

13. Trustees' remuaeration and expenses

During the year. no Trustees received any remuneration or other benefits (2022- fVJL).

Dunng the year ended 31 March 2023, no Trustee expenses have been mcurred (2022- fN(L).
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For the Year Ended 31 March 2023

14. Tangible lixed assets

Gruup

Long-term

leasehold

property
2

Plant snd

machinery OAice equipment

Computer

equipment

5
Total

8

Cost or valuation

At I Apnl 2022

Additions

Disposal s

21310

(10,850)

84300

4,812

(5,489)

37,840

12467

(1,130) (7,451)

197,793

17479

(24.920)

At 31 March 2023 10,460 83423 49,277 190,252

Depreciation

At I Apnl 2022

Charge for the year

On dixpoxals

3,460

3,11"

(3,798)

42,955

10244

(3,422)

9,689

8,801

(105)

19,456

16,44(

(4.267)

75,560

38,607

(11,592)

At 31 March 2023 2,779 49,777 18„185 31,634 102,575

Net book value

At 31 March 2023 7,681 31,746 30,892 15 ii8 87,677

Al 31 March 2022 47, 810 4( 745 28 (57 54, 987 422, 233

The Corapany hsd no fixed assets.
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15. Fixed asset Investments

Charity

Investments In

subsidiary
companies

Cost or valuation

At I Apt d 2022

Amounts wntten olf

4,002

At 31 March 2023
4,001

Impairment

At I Apnl 2022 4,000

At 31 March 20 3
4,000

Net hook value

At 31 March 2023

Ar 31 March 2022

Details of the Chanty's pnncipal subsidiaries are presented m note 27.

16. Stocks

Group
2023

4ronp
2022

Fmished goocts and goocis for resale 10,922 3, 996
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17. Debtors

Group
2023

Group
2022

Company
2023

f

Componv

2022

6

Due within one veer

Trade debtors

Amounts owed by group undertakings

Other debtors

Prepayments and accrued mcome

44,980

1,128

4+53

84.980

88 482

4, 72.1

5,478

61,133

1,778

6, 875

33(,738

/, 763

52,461 /78, /87 340, 376

An impairment Iocc nf fnil (2022 fni/) wm rccngmscd in thc year agmnct trade ilcbtnrs

18. Creditors: .Amounts falling due within one year

Group
2023

Group
2022

Company
2023

f

Componv

2022

6

Bank overdrafts

Trade creditors

Other taxation and social security

Other creditors

Accruals and deferred income

16

17,075

43,678

133492

363„194

Is, Z53

47, 804

27,827

3/6, 548

37

9,974

193,660

2447

7.m/2

205, 969

557,755 4/0, 432 203,671
Z/6, 2 (8
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Group
2023

f

Group
2022

f

Company
2023

f

Company
2022

f

Deferred m come at I Apn I 2022

Resourcm defened dunng the year

Amounts released from prewous penoctv

315,94)l

485,166

(315,948)

)27,060

31.5, 940

()27,0601

205,969

195378

(205,969)

53.974

203, 969

153.974)

405,166 31.5, 948 19(378
20.5.969

19. Statement of funds

Statement of funds - current year

Balance at I

April 2022 Income Etpcndlturc
Balance at 31

March 2023

f

Unrestricted funds

General funds

Unallocated amounts

976,448 1,151,556 U,038 169) 1,091,635

Balance at I

April 2022

f
Income

f
Expenditure

f

Balance at 31
March 2023

f

Restricted funds

Zochonts Trust

Clore Duffield Foundation (Learning & Engagement)

Assheton Bennett

National Archives

Oglesby Chantable Trust

Paul Mellon - Spccch Acts

University of Manchester (Suzanne Lacy)

GMCA (AoR Project)

Hentage Lottery Fundmg - Col lectmg Cultures

Dcrck Jarman

Culture Recovery Fuud

Hcadlcv Trust

Franco Wmham (Makmg Cimv emationv)

Paul Hamlyn Foundation

National Hentage I'und (Tradmg Stations)

Platt Hall Project

Fashion Gallery

Other iinmaterial restricted pioject funds

51576

16,000

15,(73

2377

14,000

70

54,741

20,000

z,nnn

193465

49,861

20,(H)0

1(,IHIO

61,26(

5500

14,(H)0

10,(H)0

7,210

(39,(36)

(49,741)

(40398)

(27,797)

(z,nnn)

(568)

(10,601)

(35.6(3)

(49,185)

73,576

16,000

15,173

15,000

21,729

2377

5,500

28,000

70

39,636

2,203

55

(1,110)

157,612

7,886
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19. Statement of funds (continued)

Statement of funds - current year (continued)

Balance at I

April 2022

f
income Expenditure

f

Balance at 31

March 2023
f

511,211 132,975 (255,479) 388,707

Total of funds
1,487,659 1,286 532 (1,293,848) 1,480„343

Statement of funds —prior year

Be/alii I'. Ilt

/ .4pri/ 2021 /ncome Etpcndi nire Transfers mtoa(

f

Ba/ance a(
3/ Varcn 2022

6

Unrestricted funds

Gcncral Funds 4/n, h'47 /, 035,3/6 (77i 982i l(i2 267 976, 448

Restricted funds

Zochonn Trust

Clorc Dutiicld Foundation (Learning &
Engagement)

Axshctun Bcnncu

~ational Archives

Oglesby Charitable Trust

Paul Mellon - Speech Acts

Graysons Art Club

Umversity of Manchester (Sucanne Lacy)

CiMCA (AoR Project)

90, nnn

/0, 000

15, /7i

14.263

rn, nnn

3, 377

I 0 3.57

9, 400

6,000

/4, 000

I /, IIIVI/

(36,424/

(/4, 263/

(40, 0nni

(16,.1571

(9,400/

53.576

16, linn

/.5, I 73

2377

ir, non

Hentage Lottery Fundmg - Col lectmg

Cultures

Dcrck Jsmmn

Culture Recovery Fund

I lcadlcy Trust

Franms Winltam (Making Conversations)

Paul Hamlyn Foundation

(i, 957/

.52250

/90, 459

', 000

22 706

/0, 000

/44, 095

20.(f00

(/2, 50ul

(I13. /70/

2, 027

I/71, 350/

(22, 61.51 (5 0.16/

.54, 74/

II(i.034

20, 000

z. oon

5.5
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19. Statement of funds (continued)

Statement of funds - prior year (continued)

Balani e ai

/ Rpm/202/ /ncame Expent/t(tire Trarsiers in)tiai

6

Balance ai

3/ tfarcn 2022

E

National Hcritadc Fund (Tradin" Stations)

Sylvia Adams (Healthy Baby Stay & Play)

Platt Hall Project

Fashion Gallery

Other iinmaterial restricted project funds

/4, 500

(i, 863/

l!n, nno

2i, 50/

36,437

sn, nno

39, /45

(9,232/

(30, / /9/

((6, 735/

(l(i, 785/

(w .sno/

i!,onoi

568

9, 49/

/93, 265

49, 86/

639, 966 3.59.677 (/86, l65/ i302, 267/ 5//, 2//

Total of funds
/, 050,8/3 (,394, 993 (958, /47/ /, 487.659

Page 34



~1anchester Citi Galleries Trust

(A Company Limited by Guarantee)

Notes to the Financial Statements

For the Year Ended 31 March 2023

19. Statement of funds (continued)

Restncted funds are funds that have been provided m support of specitic projects. The Trust holciv suAicient resources to enable each fund

to be applied in accordance with the restriction and can be itemised as follows:

Zochoms Trust. chantable donation specitically to support the gallery's Leammg and Engagement Programine.

Clore DuAield Foundation. charimble donation specifically to support post-covid recovery work with the children and young people.

Ashetton Bennett. donation to support the further development of the gallery's silver collection.

Ari Fund: donation towarcLs acquisition of artwork by Deborah Roberts.

S McFayden donation towards acquisition ol'artwork hy Deborah Roberts.

V&A Purchase Fund: donation towarris acquisition of anwork by Dcborah Roberts.

Contemporary Art Society: donation towards acquisition of Jcrcmy Dcllcr film

The Bloxham Charitable Trust: charitable donation towards acquisition of Jeremy Deller tilm

V&A Purchase Fund: donation towards acquisition of Jeremy Deller film.

Paul Mellon - Speech Acts. chantable donation to support of the Speech Acts Exhibition.

Manchester Contemporary Acquisition Fund: doriation toivard the acquisition of artwork for tl)e b1anchester Contemporary Collection.

t)ntversuy of Manchester: Payment of part of ACE grant to support partnership Suzanne Lacy exhibition.

The An Fund: dnnauon to suppon the Graysons Ari Club exhibnion

Heritage Lottery Fundmg - Collectmg Cultures: grant to develop costume collection.

Thc Ampersand Foundation charitable donation to support thc Dcrck Jarman: Protest' exhibitions

Culture Recoverv Fund: DCMS grant to support the gallery through closure due to Covid-19 pandemic. including re-start costs and covering

commercial lossea

Francis Wmham (Makmg Conversations): grant io support transport and refreshment costs lor participants m the Makmg Conversations

engagement programme

Paul Hamlyn Foundation: Explore and Test grant secured to undertake a learmn and engagement protect focused on Platt Hall, developm

activities and models for the hall's re-imagmmg as a commumty museum.

~ational Hcntagc Fund i Trading Stations) specific donation for thc Tradmg Stauons "How Hot Drinks Shape Our Lives' — Engagcmcnt

proJecc

Sylvia Adams (Healthy Baby Stav & Play): grant towards runmng tire Healthy Child Drop-In and Baby Stay & Play events.
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10. Statement of funds (continued)

20. Anatiais of net assets between funds

Analysis of net assets between funds - current year

Unrestricted

funds

21123

Restricted funds

2023

Total
funds

2023

Tangible fixed assets

Current assets

Creditors duc within onc year

87,677

1,561,714

(557,755)

388,707

87,677

1,950,421

(557,755)

Total
1,091,636 388.707 1,480343

Analysis of net assets between funds - prior year

Unrec iric/ed (nnc(c

2022

Resinried fimds

2022

Ioio(
/Iini/s

202

Tangible fixed assets

Current assets

Creditors duc within onc year

/22, 233

/, 264, 647

(4/0, 432/

5 I/, 2//

/22, 233

I, 7/5. 858

(4(0, 432/

Total 976, 448 5I I, /I I /, 487, 659
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21. Reconcibatlon of net movement In funds to net cash flow from operating activities

Group
2023

8

Group
2022

f

~et income expend&ture for the year (as per Statement of Fmanc&al Acuvities)
(7 116

)

436,846

Adjustments for:

Deprec&ation charges

Divtdcnds, tntcrcsts and tents t)am tnvcstmcnts

Loss on the sale of ttxed as~ate

Dccrcas (incrcasc) in stocks

Decrease/(mcrease) m debtors

Increase in creditors

38,607

(28,245)

13328

(6,926)

86,101

186,933

38.53/

(/ 76/

(77.289/

245, /93

I%et cash provided by operating actlvttles 282,482 64.3, /05

22. Analysis of cash and cash equivalents

Cash m hand

()vetdratt facdtty repayable on demand

Group
2023

f
1,8117,038

(16)

Group
2022

f
/, 593.675

Total cash and cash equivalents 1,887,022 /. .593,671

23. Analysit of chaages in net debt

At I April 2022 Cmh flovrs At 31 March 2023

Cash at bank and in hand

Bank overdrafts repayable on demand

1,593,675 293363

(16)

1,887,038

(16)

1,593,675 293347 1,887,022
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2rk Pension commitments

The group operates a defined coninbution pension scheme The assets of the scheme are held separately irom those of the group in an

mdependently admmistered fund. The pension cost charge represents contnbutions payable by the group to the fund and amounted to

17.561 (2022. 27, 005). Contnbutions totalling 0',063 (2022. 5/, 577) were payable to the fund at the balance sheet date and are mcluded in

creditors

2(L Operating lease corn rnitments

At 31 March 2023 thc Group and thc Charity had commitmcnts to make future minimum icasc payments under non-canccllablc operating

leases as follows.

Group
2023

f

Group
2022

6

Not later than 1 veer 525

Thc Group had no commitmcnts under non-canccllablc operating leases at 31 March 2023

26. Related party transactions

Key management personnel are considered to be the Tnistees of the Manchester City Calicoes Trust, the senior management team of
Manchester Art Ciallery Tradmg Company Limited and the directors of Manchester Art Gallery Tradmg Company Lnmted. None of the

directors of Manchcstcr Art Gagcry Tradmg Company Lrmitrd rccrivcd any r.muncration from ihc Company None of ihc Trustccc

received any reniuneration. The senior management team of Manchester Art Gallery Trading Company (who are not directors of the

Company) recco ed remuneration of 601,906 (2(I22. f/06 /(4)I)
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27. Principal subsidiaries

The 1'ollov:mg was a subsidiary undertaking oi' the Chantv:

Name Company

number

Rekdstered oAice Priacipal activity Class of Holding Included in

shares consolidation

Manchester Art Cialleiy

Trading Company 04465391

Limited

Manchester Art Gallery, Catenng and events

Moslcy Strcct, Manchcmcr

M2 3)L

lot)% Yes
Ordinar

The financial results of the subsidiary for the year ivere:

Name Income Expenditure

f
Profit/(Loss Y

Surplus/

(Deficit) fur the

year

Net assets

Manchester Art Gallery Trading Compmy Lnniied
1,063,785 (1,032,168

)
31,617 141,187
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