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ARTISTS STUDIO COMPANY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1.  ACCOUNTING POLICIES (CONTINUED)

Properties whose fair value can be measured reliably are held under the revaluation model and are carried at a
revalued amount, being their fair value at the date of valuation less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. The fair value of the land and buildings is usually considered to be their
market value.

Revaluation gains and losses are recognised in other recognised gains and losses and accumulated in equity, except to 
the extent that a revaluation gain reverses a revaluation loss previously recognised in net income/(expenditure) or a 
revaluation loss exceeds the accumulated revaluation gains recognised in equity; such gains and loss are recognised in 
net income/(expenditure) for the year.

1.6  Impairment of fixed assets.

At each reporting date, the Charity reviews the carrying amounts of its tangible assets to determine whether there is
any indication that those assets have suffered an impairment loss. If such indication exists, the recoverable amount of
the assets is estimated in order to determine the extent of the impairment loss (if any). 

1.7  Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts.

1.8  Financial instruments

The Charity has elected to apply the provisions of Section 11 'Basic Financial Instruments' and Section 12 'Other 
Financial Instruments Issues' of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the Charity's balance sheet when the Charity becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets
Basic financial assets, which include debtors and cash and bank balances, are initially measured at transactions price
including transaction costs and subsequently carried at amortised cost using the effective interest method, less any
impairment unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as receivable
within one year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through income and expenditure, are assessed for indicators of
impairment at each reporting date. Financial assets are impaired where there is objective evidence that, as a result of
one or more events that occurred after the initial recognition of the financial asset, the estimated future cash flows
have been affected. 

If an asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is recognised in net
income/(expenditure) for the year.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised in
net income/(expenditure) for the year.

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled,
or when the Charity transfers the financial asset and substantially all the risks and rewards of ownership to another
entity, or if some significant risks and rewards of ownership are retained but control of the asset has transferred to
another party that is able to sell the asset in its entirety to an unrelated third party.
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ARTISTS STUDIO COMPANY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

1.  ACCOUNTING POLICIES (CONTINUED)

Basic financial liabilities

Basic financial liabilities, including creditors and bank loans are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present value of the
future payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are not
amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of operations
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Derecognition of financial liabilities

Financial liabilities are derecognised when the Charity’s contractual obligations expire or are discharged or cancelled.

1.9  Employee benefits

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the Charity is demonstrably committed to 
terminate the employment of an employee or to provide termination benefits.

1.10  Retirement benefits

The Charity has a defined contribution pension scheme. The cost of contributions made by the Charity to the scheme
are charged as an expenditure as they fall due.

1.11 Government grants

Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received. A grant that specifies performance
conditions is recognised in income when the performance conditions are met. Where a grant does not specify
performance conditions it is recognised in income when the proceeds are received or receivable. A grant received
before the recognition criteria are satisfied is recognised as a liability.

1.12 Operating Leases

Rentals payable under operating leases, including any lease incentive received, are charged to the Statement of
Financial Activities on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the term pattern in which economic benefits from the lease asset are consumed.

1.13 Fund Accounting
Funds held by the Charity are unrestricted general funds which can be used in accordance with the charitable objects at
the discretion of the trustees.

Restricted funds are subject to specific conditions by donors as to how they may be used. The purposes and uses of the 
restricted funds are set out in the notes to the financila statements.

1.14  Taxation
The registered charity is exempt from income and corporation tax in respect of the charitable activities. 
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ARTISTS STUDIO COMPANY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

2. LEGAL STATUS OF the Charity

3. CHARITABLE EXPENDITURE

Basis 2022 2021
Unrestricted Restricted Total Total

£ £ £ £
Rent Direct 825,582         825,582          840,810          
Rates Direct 100,612         100,612          102,963          
Building insurances Direct 68,858           68,858            64,196            
Light and heat Direct 200,639         200,639          167,740          
Repairs and maintenance Direct 109,125         109,125          116,322          
Leasehold amortisation Direct 68,437           10,012            78,449            67,969            
Salaries Staff time 379,974         379,974          396,783          
Social security costs Staff time 26,702           26,702            40,677            
Pension costs Direct 18,235           18,235            26,753            
Legal and professional Direct 48,348           48,348            21,828            
Bank loan interest Direct 160,299         160,299          78,683            
Auditors' remuneration Direct 9,300             9,300              14,354            
Printing, postage and stationery Direct 5,417             5,417              2,625              
Telephone costs Direct 27,513           27,513            24,559            
Computer & website expenses Direct 17,791           17,791            2,647              
Bank, card and other charges Direct 315                315                  110                 
Travelling expenses Direct 4,718             4,718              5,231              
Motor expenses Direct 8,381             8,381              7,910              
Sundry office expenses Direct 6,611             6,611              4,675              
Provision for bad debts Direct -                 -                       7,234              
Depreciation on motor vehicle Direct 3,984             3,984              1,063              
Depreciation on fixtures & fittings Direct 8,402             8,402              4,407              
Staff welfare/training/recruitment Direct 9,197             9,197              6,837              
Insurance Direct 10,745           10,745            8,981              
Gallery expenses Direct 3,589             3,589              1,904              
Grants disbursed to artists Direct -                      -                       76,080            

2,122,774     10,012            2,132,786       2,093,341      

4. STAFF COSTS

No remuneration was paid to the trustees in the year, nor were any expenses reimbursed to them.  

2022 2021
The staff costs were: £ £

Wages and salaries 379,974          396,783          
Social security costs 26,702            40,677            
Pension costs 18,235            26,753            

424,911          464,213          

Other staff 9                      9                      
Administrative 2                      2                      

The number of employees whose remuneration fell within the following bands:
£90,000 - £100,000 1                      1                      

The number of employees for whom retirement benefits are accruing under a money purchase scheme totalled 9  (2021 - 9).

The average number of full time equivalent employees during the year was as follows:

Salaries of key staff members are allocated to governance costs based on their time spent on management and
administration.

The Charity is a company limited by guarantee. The members of the company are the trustees named on page 3. In the
event of the Charity being wound up, the liabilities in respect of the guarantee is limited to £1 per member of the Charity.
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ARTISTS STUDIO COMPANY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

5. MOVEMENT IN TOTAL FUNDS FOR THE YEAR 2022 2021
£ £

This is stated after charging:

Operating leases - land & buildings 825,582           840,810           
Depreciation of tangible fixed assets 90,835             73,439              
Auditor's remuneration for audit services 9,300               14,354              

6. TANGIBLE FIXED ASSETS

Leasehold land 
and bulidings

Leasehold 
improvements

Fixtures, 
fittings,    

equipment & 
motor vehicle

Total

£ £ £ £ -             
Cost or valuation

At 1 January 2022 -                     872,985            33,365             906,350           
Prior year adjustments (see note below) 7,272,442         (108,209) -                   7,164,233        

Restated at 1 January 2022 7,272,442         764,776            33,365             8,070,583        
Additions -                     114,476            8,005               122,481           

At 31 December 2022 7,272,442         879,252            41,370             8,193,064        

Depreciation

At 1 January 2022 -                     651,483            11,280             662,763           
Prior year adjustments (see note below) -                     (108,209) -                   (108,209)
Restated at 1 January 2022 -                     543,274            11,280             554,554           
Charge for the year -                     78,449               12,386             90,835              

At 31 December 2022 -                     621,723            23,666             645,389           

Carrying amount

At 31 December 2022 7,272,442         257,529            17,704             7,547,675        

At 31 December 2021 7,272,442         113,293            22,085             7,407,820        

National Westminister Bank Plc has the 1st legal charge on the land and building and its associated assets.

Investment Properties 2022 2021
£ £

At 1 January 2022 7,272,442       4,053,678        
Prior year adjustment (see note below) (7,272,442)     1,882,441        
Fair value changes on investment properties -                   1,336,323        

At 31 December 2022 -                   7,272,442        

Prior year adjustments

The fair value of the leasehold properties has been arrived at on a basis of a valuation by JLL, Chartered Surveyors who
are not connected to the company on 23 July 2021. The valuations were made on an open market value and fair value
basis by reference to market evidence of transaction prices for similar properties and referencing increased demand in
the market. The trustees consider that the carrying value is not significantly different from current market value at the
end of the reporting period.

In prior years, the additions to leasehold land and buildings were incorrectly classified as investment properties. These
properties are used by the Charity to provide services for its charitable activities. Therefore, it should be accounted for
within tangible fixed assets. Revaluation gains and losses are recognised in other recognised gains and losses and
accumulated in equity in revaluation reserves. Adjustments have been made accordingly.

In prior year, the cost and depreciation of the disposal of leasehold improvements were netted off in cost and 
depreciation charge respectively. Adjustments have been made accordingly.
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ARTISTS STUDIO COMPANY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED) 

7 DEBTORS 2022 2021
£ £

Trade debtors 8,478              18,173             
Prepayments 268,148          275,820          
Other debtors 36,235            113,356          

312,861          407,349          

8 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2022 2021

£ £
 As restated

Bank loans 999,440          258,561          
Trade creditors 55,131            61,053             
Social security and other taxes 1,451              13,451             
Other creditors 20,247            19,489             
Accruals 143,250          116,570          
Government grants 20,000            20,000             

1,239,519      489,124          

9 CREDITORS : AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2022 2021

£ £
 As restated

Bank loans 2,729,861      4,430,385       
Deposits held on account 332,577          288,444          
Government grants 160,000          180,000          

3,222,438      4,898,829       

Creditors which fall due after five years are as follows: 2022 2021
£ £

Payable by instalments 415,042          1,050,200       

10 FUNDS

Analysis of fund movements Balance at Income Expenditure Balance at
1 Jan 22 31 Dec 22

£ £ £ £

Unrestricted funds 3,560,781 2,554,486 (2,122,774) 3,992,493
Restricted funds -                    20,000               (10,012) 9,988

3,560,781 2,574,486 (2,132,786) 4,002,481

General funds comprise those funds which the trustees are free to use in accordance with the charitable objects.

The bank loans are secured by fixed and floating charges over the properties and undertaking of the Charity.

In the previous year, included in government grant was an amount of £180,000 relating to deferred income more than one 
year. A reclassification adjustment to creditors amounts falling due more than one year has been made. The amount of the 
correction did not affect the statment of financial activities.
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ARTISTS STUDIO COMPANY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

These funds are represented by: 2022 2021
£ £

Tangible fixed assets 7,547,675        7,516,029        
Current assets 916,763           1,432,705        
Current liabilities (1,239,519) (489,124)
Long term liabilities (3,222,438) (4,898,829)

4,002,481 3,560,781

11 OPERATING LEASE COMMITMENTS

Expiry date: 2022 2021
£ £

    Within one year 771,214           757,977            
    Between two and five years 1,629,388        2,288,595        
    In over fiver years 400,418           494,634            

2,801,020        3,541,206        

12 PENSIONS

13 RELATED PARTIES

Remuneration of Key management personnel
2022 2021

£ £
Aggregate remuneration 96,410             96,410              

2022 2021
14 GRANT INCOME £ £

HMRC CJRS grant & Council grant 49,050             170,833            
Artists hardship grant -                        137,299            

49,050             308,132            

At 31 December 2022 the Charity had outstanding financial commitments for future minimum lease payments
under non-cancellable operating leases in respect of land and buildings as follows:

The Charity operates a defined contribution pension scheme. The assets of the scheme are held separately
from those of the company in an independently administered fund. The pension cost represents contributions
payable by the Charity to the fund and amounted to £18,235  (2021 - £26,753).

The Charity trustees were not paid or in receipt of any other benefits from the Charity in the year neither were
they reimbursed expenses during the year. No charity trustees received payment for professional or other
services supplied to the Charity.

The key management personnel of the Charity comprise the trustees and the Chief Executive Officer of the
Charity.
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ARTISTS STUDIO COMPANY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

15 CASH GENERATED FROM OPERATIONS
2022 2021

£ £
Surplus for the year 441,700 1,904,800
Adjustments for:
Depreciation 90,835 73,439
Provision for bad debts -                        7,234
Interest 160,299 78,949
Fair value gain on investment properties -                        (1,336,323)
Movements in working capital:
Decrease/(increase) in debtors 94,488 (69,078)
Increase/(decrease) in creditors 33,649 (205,408)
Cash generated from operations 820,971 453,613

16 NET DEBT RECONCILIATION
1 Jan 22 Cash flows 31 Dec 22

£ £ £
Cash at bank and in hand 1,025,356       (421,454)         603,902            
Current bank borrowings (4,688,946)     959,645            (3,729,301)      

(3,663,590)     538,191            (3,125,399)      

17 EVENT AFTER THE REPORTING PERIOD

On 31 May 2023, the Charity entered into a new property lease agreeement for 5 years to provide affordable 
spaces to the creative sector.
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