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Finances

Period end Income Expenditure Assets Employees

2025-08-31 £14,142,843 £14,071,946 £-1,354,452 198

2024-08-31 £14,132,717 £14,387,305 £-831,661 197

2023-08-31 £12,781,814 £13,181,939 £-1,408,541 183

2022-08-31 £10,402,216 £10,948,904 £-993,992 180

2021-08-31 £9,222,691 £9,865,320 £-408,426 153

2020-08-31 £7,881,298 £8,270,035 £110,342 117

Trustees

Name Role Appointed

CHRISTOPHER ELLIOTT 2023-09-06

Claire Louise Logue 2025-06-19

Dr John Richard Hind 2022-03-18

Dr Monika Nangia 2024-12-05

Dr Richard John Hillier 2021-02-01

Dr Stephen James Bryan 2024-10-01

Elisa Berry 2024-11-29

Jill Florence Hindmarsh 2025-06-19

Keith William Ballantyne 2019-06-27

MICHAELA MARTIN 2023-10-16

Prof Thomas Seymour Mole 2023-12-14

SIMON PATRICK JOSEPH DOBSON 2017-12-05

Timothy John Mallon 2025-06-19

Linked charities

• DAVIES LEGACY (1023407-1)

https://opencharities.uk/ew/1023407


DURHAM CATHEDRAL SCHOOLS FOUNDATION
England & Wales  -  Charity number 1023407

Accounts



































































































DURHAM CATHEDRAL SCHOOLS FOUNDATION
England & Wales  -  Charity number 1023407

Accounts



Registered number: 02776914
Charity number: 1023407

DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 AUGUST 2023



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

CONTENTS

Reference and administrative details of the Company, its Trustees and advisers

Trustees' report

Independent auditom' report on the financial statements

Consolidated statement of financial activities

Consolidated balance sheet

Company balance sheet

Consolidated statement of cash flows

Notes to the financial statements

Page

2-11
12 - 15

16

17

18

20-43



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

REFERENCE AND ADMINISTRATIVE DETAILS OF THE COMPANY, ITS TRUSTEES AND ADVISERS
FOR THE YEAR ENDED 31 AUGUST 2023

Trustees

Company registered
number

R Ribchester, Chair

Q Anstee (resigned 7 July 2023)
K Ballantyne

S Dobson
K Fenwick (resigned 22 March 2024)
M Hampel
R Hillier

J Hind

G Hodgson
M Regan (resigned 7 July 2023)
K Richards
J Robson (resigned 7 July 2023)
N Turner
M Martin (appointed 16 October 2023)
C Elliott (appointed 9 September 2023)
T Mole (appointed 14 December 2023)
P Plyming (appointed 11 January 2024)

02776914

Charity registered
number 1023407

Registered office The Bursars Office
Durham School
Durham
DH1 4SZ

Company secretary

Headmaster

Independent auditors

E C Mussell

K J McLaughlin

Clive Owen LLP
Chartered Accountants
Statutory Auditors
Kepier House
Belmont Business Park
Durham
DH1 1TW

Bankers Barclays Bank PLC
6 Market Place
Durham
DH1 3NB

Solicitors Swinburne Maddison LLP
Venture House
Aykley Heads Business Centre
Durham
DH1 5TS

Page 1



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT
FOR THE YEAR ENDED 31 AUGUST 2023

The Trustees, who are also Directors of Durham Cathedral Schools Foundation present their annual report
together with the audited financial statements of the Company for the 1 September 2022 to 31 August 2023.
The Annual report serves the purposes of both a Trustees' report and a directors' report under company law.
The Trustees confirm that the Annual report and financial statements of the charitable company comply with the
current statutory requirements, the requirements of the charitable company's governing document and the
provisions of the Statement of Recommended Practice (SORP) applicable to charities preparing their accounts
in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS102)
(effective 1 January 2019).

Objectives and activities

Objectives and aims

The principal activity of the charitable company continues to be the provision of training and instruction of pupils,
during the year ended 31 August 2023 at Durham School and Chorister School on the basis of Church of
England principles in spiritual, moral, mental and physical training.

Durham Cathedral Schools Foundation comprised Chorister School at Bow Site (Nursery to Year 2), Chorister
School at the Cathedral Site (Year 3 to Year 6), and Durham School (Year 7 to Year 13) during the year. It is a
registered charity, and any and all surpluses are re invested in education. The charitable purpose for which the
Foundation exists is Education. In addition to this, the Foundation has a vital role to play in the Community, both
local and further afield, being a boarding and day school.

During the year the Foundation was divided between three sites, within a short walking distance from each
other. The education of Day pupils aged 3 to 7 took place in the Nursery and Pre-Prep departments at Bow Site,
Chorister School. Education of Day pupils, Choristers and Boarders aged 8 to 11 took place in the Prep
department at Cathedral Site, Chorister School. The senior section at Durham School offered the choice of Day,
Weekly Boarding and Full Boarding to pupils from the age of 11 to 18. Both Schools offered small classes and
high-quality teaching and learning. The Foundation promotes an environment where civility, respect and a
community spirit are expected of all pupils. The Foundation recognises the following standards which have been
developed in conjunction with pupils, parents and staff and are standards which all involved in the Foundation

should aspire to:

M Moral integrity
A Ambition
R Respect
K Kindness

The broad strategies of improving academic performance, achieving excellence in teaching and learning,
increasing headcount and continuing to develop the Junior School as a stronger long term feeder unit for the
Senior School remain unchanged. Both Schools strive to ensure that pupils attain their full academic potential,
and provide an increasing extra curricular programme of activities, which are organised to develop the concepts
of responsibility, leadership and service.

The charitable company continues to have a close relationship with the Chapter of Durham Cathedral, which is

the charitable company's main landlord at both the Durham School and the Cathedral Site. The University of
Durham is the landlord of the Bow Site. The charitable company owns the entire share capital of Durham

School Trading Limited, which organises the letting of Foundation facilities.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2023

Objectives and activities (continued)

Public Benefit

The charitable company's aims and achievements are set out within this report. The activities set out in this

report have been undertaken to further the charitable company's charitable purposes for the public benefit. The
Trustees have complied with the duty under Section 4 of the Charities Act 2011 to have due regard to public
benefit guidance published by the Charities Commission and the Trustees have paid due regard to this

guidance in deciding what activities the charitable company should undertake.

Durham Cathedral Schools Foundation, as a registered charitable company, demonstrates its fulfilment of the
Public Benefit criteria. Respect for others, with a charitable focus, is central to the Foundation's ethos, which

enriches the life of the School's and provides opportunities for pupils of all ages to understand the importance of
giving.

The areas of public benefit identified come under the headings:
1. Educating our own pupils, including scholarships and bursaries
2. Savings to the taxpayer
3. Community partnerships
4 Fundraising and charity events

1.Educating our own pupils, including scholarships and bursaries
Financial support to pupils is provided through means tested bursaries and scholarships for excellence.

In the financial year ended 31 August 2023 F791,919 was provided in means tested bursary support, and a
further 8651,974 in scholarship support for excellence by the Foundation. These amounts equated to 11.7'lo of
fee income

In addition to the support provided by the Foundation, financial support was also provided to Durham School
pupils through The Burkitt Trust, which is administered by the School and specifically offers support to pupils
achieving a high standard at GCSE level. In the year ended 31 August 2023 the Trust provided 630,884 of
support.

In the 2016/17 year the Durham School developed a partnership arrangement with Castle View Enterprise
Academy in Sunderland, through which substantial financial support was provided to 4 pupils to enable them to
complete their A level studies at Durham School (3 in Year 13 and 1 in Year 12)

The Foundation continues to participate in 2 national schemes to provide financial support for pupils from
overseas who would not otherwise have been able to access education in the UK, these were the HMC and
ESU Schemes.

The Trustees regularly review the policies associated with Scholarships and Bursaries to ensure that they
support the target of widening access to the Schools. As a result of these reviews the emphasis on means
testing of awards has and will continue to increase.

2. Savings to the taxpayer
In 2022/23, the Foundation educated 738 children at no cost to the state, saving the taxpayer over 64 million
annually, based on the published data for the cost of educating a child in the maintained sector. By providing an
environment which is academic, residential, co educational and Anglican, the Foundation provides an
environment not generally available in the maintained sector. There were 262 pupils in the Junior School, which
based on pubkshed average funding levels for primary schools in the state sector equates to 61,310,000. In
addition, 476 pupils were educated in the Senior School, which based on published average funding levels for
secondary schools in the state sector equates to 62,762,000. In total therefore the saving to the tax payer is
64,072,000.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2023

Objectives and activities (continued)

3. Community partnerships

Partnerships and Social Impact
As might be expected of a school that boasts a 600-year-old history, the Foundation has many long-term
partnerships with organisations across the city, county and region. Guided by our values of Moral Integrity,
Ambition, Responsibility and Kindness, the Foundation actively engages in a wide array of charitable work,
across the whole Foundation, in our individual schools and as a whole. As well as benefiting many good causes,
this work also helps to develop a sense of social responsibility in our pupils.

We share our facilities with organisations for free or at significantly discounted rates. We share expertise,
coaching and equipment, and we regularly welcome members of the public into the Foundation for
performances and events. More information about our partnerships can be found in our 2022/23 Partnership
and Social Impact Report https://link. dcsf. org. uk/socialimpact2023.

"Our partnerships are at the heart of what we do. Supported by bursaries, the Foundation creates ripples of
opportunity supporting young people across the world.

" - Rob Ribchester, Chairman of Governors

Teaching and Learning
~HIE C I b
We offer the opportunity to access our facilities and staff through our DCSF Holiday Camps that take place
every October, Easter and Summer Vacations. Around 50 young people from the local community access
forest school, craft and sports activities.

Partnershi s with local Prima Schools
Through collaborative efforts with local schools, universities, and corporations, Durham Cathedral Schools
Foundation is breaking barriers for underprivileged young people. These partnerships provide mentoring,
resources, and hands-on experiences, demystifying STEM fields and helping pupils realise their potential in

science and technology careers. From primary school lessons through to additional A level tutoring, DCSF is
leading the way in County Durham for STEM partnerships between independent and state schools.

Partnership schools in 2022/23 included - St Margaret's Primary School, Durham, Neville's Cross Primary
School, Durham and Shincliffe Primary School.

Partnershi s with local Seconda Schools
The Foundation has strong links with Castle View Enterprise Academy, Sunderland. Initially the focus of the link

was on the provision of financial support to enable Castle View Enterprise Academy pupils to access Sixth Form
provision at Durham School, including staff visits to promote the sharing of teaching and learning knowledge
and practice.

This year we hosted teams of pupils and staff from six schools across County Durham to experience Post-
mortem Live, a live human body dissection experience. After the school sessions, the Foundation hosted two
lectures by Post-mortem Live for 120 medical practitioners as part of their CPD.

In 2022/23 the Foundation also ran a programme of career sessions for local schools, particularly in the areas
of university applications, elite applications for subjects including medicine, and degree apprenticeships.

Sports
Pentathlon GB
The Foundation hosts the regional Pentathlon GB Academy Hub. The Hub provides regular training sessions,
both short-term and residential for budding pentathletes from the region. The Foundation provides facilities and
some staffing for these activities at either cost or free of charge.

~Swimmin

The Foundation's swimming pool hosts around 500 young people each week, 50 weeks of the year, for
swimming lessons with our partners, SWIM, and regular training sessions for groups including Durham
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2023

Objectives and activities (continued)

University Swimming, Durham University Water Polo and regular life guard training sessions.
We provide weekly term-time swimming lessons for three local primary schools: St. Margaret's, St. Michael's

and St. Oswald's. In addition, the School provides lifeguard training through the RLSS Drowning Prevention at
no cost to the same schools.

Cricket
The Foundation is a key member of the "Durham, Cricket City" partnership, alongside Durham City Cricket
Club, Durham University, and Durham County Cricket Club. We provide cricket facilities for a wide variety of
young people across the city. Our "Playground" is a topguaiity pitch that is used to host various Durham City
and Durham County games across the summer, including Durham County Visually Impaired Cricket. Our
Palmers Close pitches are used regularly for junior and women's games.

We also offer our net facilities out to many local cricket clubs including Brandon, Durham City and Kimblesworth
Cricket Clubs.

~Hocke
Durham City Hockey Club regularly play fixtures on our AstroTurf at weekends. Without floodlights, this
partnership takes up much of the available time on the surface at weekends. We are currently seeking ways to
develop floodlighting on this space, so we can offer up to 15 hours of community use each week.

Netball
We host two local sides, Durham Palatinates and Durham Dodgers, in our indoor "Budworth Sports Centre"
weekly as well as occasional sessions with Netball England's North East group.

~Ru b
Durham School is one of the four oldest rugby clubs, and has long had a role in supporting rugby in the city,
county and region. In 2025 it will celebrate its 175th anniversary. We regularly welcome Newcastle Falcons
U15s and U18s for residential training camps. We also host a number of junior rugby festivals for local junior
sides and deep links with Durham City Rugby, where many of our staff volunteer as coaches.

The Arts
Music
The Foundation hosts over 100 local musicians and singers every week for rehearsals and concerts, including
the prestigious Durham Choral Society.

Drama
Over 40 young people attend drama and performance classes using school facilities each week. The
Foundation also hosted several public performances over the year including plays, talks, and poetry readings.

Chorister Outreach
DCSF empowers young choristers at Durham Cathedral with substantial bursaries, covering up to 100'A of fees.
This support benefits up to 48 talented boys and girls in the Cathedral Choir, creating opportunities for them to
flourish musically. In partnership with Durham Cathedral we run three Chorister Experience Days, each of
which give the opportunity of up to 30 young people aged 6-13 the opportunity to see what life as a Cathedral
Chorister is like, and offer them the opportunity to audition for the choir.

Durham Frin e Festival
DCSF is a founding member of Durham Fringe Festival which has just completed a successful third year and is
now the biggest Fringe Festival in the North East. The founding board of directors all have links with the school
(staff, parents and alumni) and our pupils interested in drama and performance volunteer at the Fringe. This
year we had over 15 volunteers from the Foundation involved with the Fringe.

~Hit 0 D
The Foundation takes part in the English Heritage "Heritage Open Days" in the autumn of every year. In 2022
we organised guided tours of the Durham School site, with 59 visitors touring the site, hearing a short recital in

the chapel, and returning to the historic "Big School" hall for an affernoon tea.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2023

Objectives and activities (continued)

International Work
Zambezi Sunrise Trust
DCSF has a long-running partnership with North East based charity, The Zambezi Sunrise Trust. The Trust
carries out projects in schools in Zambia. The School now hosts the Zambezi Sunrise Trust Annual Dinner
each November and undertakes other fundraising events throughout the year.

In addition, our pupils regularly exchange letters and video calls with pupils in Zambia. In recognition of this
support, a classroom at a ZST School in Zambia has been named "The Durham Room". This year, we have
donated approximately 820,000 of new uniform to the Zambezi Sunrise Trust which have distributed the uniform
across schools in Zambia.

Fundraising and Volunteering for other Charities
The Charity Committee is chaired by the School Chaplain. Great importance is attached to the priority of
educating young people in an awareness of the needs of others (local, national and global) and in fostering a
spirit of generosity and compassion.

Over the 2022/23 academic year, pupils and staff at the Foundation raised f10,001 for charities and good
causes. From our youngest pupils at the Chorister School through to our Sixth Form BTEC pupils, the majority
of our pupils are involved in at least one fundraising activity during the year. All pupils belong to one of nine
houses (4 junior, 5 senior), with each raising money for charities across the year.

This academic year the charities supported included United 24, Moving On, Oasis Community Housing,
Children in Need, NSPCC, Save the Children Christmas Jumper Day, St Cuthbert's Hospice, Sands. org. uk,
Zambezi Sunrise Trust, RSPB, and Movember.

Our senior pupils regularly take part in the Great North Run and other fundraising challenges. Many pupils
undertake community service through the Duke of Edinburgh Award scheme.

Achievements and performance

Charitable activities

a) Pupil Numbers
Pupil numbers in 2022/23 were 476 pupils in Durham School and 262 at Chorister School. Pupil numbers in

2021/22 were 422 at Durham School and 255 at Bow School.

b) Examination Results
Academic performance within the school continues to be strong, with a 97'/o pass rate at A level (2022: 99'/o)

and an A* - B pass rate of 53.9'/o (2022: 73.4'/o) while at GCSE pass rates were: 7, 8 and 9 35.5'/x (2022:
52.9'/o), 6- 9 pass rate of 56.8'/o (2022: 71.2'%%d), and 4 -9 90.8'/ (2021: 92.7'/o). It should be noted that in 2022
Ofqual decreed proportions of grades should be half way between the level reached in 2021 and the pre-COVID
results of 2019 and marking and grade boundaries were adjusted accordingly. In 2023 no such mitigation was
applied.

Academic performance continues to be a key focus for the Foundation.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2023

Achievements and performance (continued)

c) Other achievements
Other achievements in 2022/23:
- Music exam entries —there were 110 entries across a range of instruments, with 34'lo Pass, 41'A Merit, 24'lo

Distinction and 1'lo Fail. There were two ARSM Diplomas achieved.
- Music competitions were held throughout the academic year. These included a House music competition and
the Chadeyron and Michael James music competitions.
- 5 pupils achieved Duke of Edinburgh Gold award, 10 pupils achieved the Silver award and 14 the Bronze
award.
- Sporting success continues to be achieved both at team and individual basis across a wide variety of sports.

e) International Developments
In 2017/18 a formal agreement was signed in relation to the opening of the first international school in Doha.
Durham School for Girls Doha aims to inspire a lifelong appetite for learning in a caring environment that will

develop emotional, moral and spiritual strength for future leaders. Durham School for Girls Doha opened in

August 2019 with in excess of 400 pupils on the school roll in year groups from the Foundation Stage to year 6.
In academic year 2020/21 year groups 7 and 9 were added and the roll increased to 950 pupils. In academic
year 2021/22 year groups 8, 10 and 12 were added and the roll increased to 1197. Students on roll in 22/23
were 1,310 with the school having a max capacity of 1,330.

In 2020 a formal agreement was signed in relation to opening Durham International Nursery and Pre-Prep
School Nairobi. The School was opened in January 2021 (academic year 2020/21) with 60 pupils across year
groups Nursery, Foundation Stage 1 and 2. In academic year 2021/22, year group 2 was added. In 22/23 there
were 250 children on roll and the school is expanding into Year 3 and 4. The school has been accepted as a
member of KAIS (Kenya Association of International Schools).

On 29th August 2022, Durham School Dubai opened in a new development within Dubai Investments Park with
a site capacity of 1,700 pupils. Pupils on roll on opening were 89, with admissions increasing throughout
2022/23 to 164.

This venture will bring commercial, cultural and academic benefits to Durham School.

Financial review

Going concern

After making appropriate enquiries, the Trustees have a reasonable expectation that the Company and Group
have adequate resources to continue in operational existence for the foreseeable future. For this reason, they
continue to adopt the going concern basis in prepanng the financial statements. Further details regarding the
adoption of the going concern basis can be found in the accounting policies.

Reserves policy

The policy of the Group is to achieve an annual operating surplus which secures its future financial viability and
allows continued investment in its infrastructure. As at 31 August 2023, the Group held fund balances of
negative F1,408,541 comprising (63,743, 109) unrestricted funds, F2,016,578 restricted funds and 6317,990
endowment funds.

After making appropriate enquiries the Trustees have a reasonable expectation that the Group has adequate
resources to continue in operational existence for the foreseeable future.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2023

Financial position

The consolidated results for the year show a deficit of 6414,549 (2022: 6585,566 deficit). The budgeted position
for 2022/23 was initially a breakeven position.

The long-term development plan for the Foundation continues to be to achieve a balance between investment
back to the Schools by way of highly skilled personnel and physical enhancements, and the maintaining of
surplus to reinstate reserves for the charitable company.

During 2016/17 the Foundation worked with its Bankers, Barclays Bank pic, to restructure the loans and
overdraft of the Foundation. The new arrangements came into effect on 1 September 2017, this generated a
reduction in the costs of borrowing. The Foundation successfully managed cash balances over the course of
2022/23 in dffficult circumstances within the agreed overdraft facility limit. The loan agreement was re-
negotiated in Feb 2024.

The charitable company continues to purchase insurance for the Trustees during the year to indemnify them
against liabilities arising from acts as part of their duties as Trustees of the charitable company.

Note 21 to the accounts sets out analysis of the assets attributable to the various funds. The trustees consider
these assets to be sufficient to meet the charitable company's obligations on a fund by fund basis.

Investments policy

The Foundation's tangible assets are all held for use in the Schools and the majority of the Foundation's
investments are currently held in either the CBF Church of England Investment Fund or the COIF Charities
Investment Fund. Both funds are invested primarily in equities and are aimed at achieving steady income and
capital growth. Both funds have satisfactory long term performance records.

Principal risks and uncertainties

The main risk areas for the School are risks associated with the protection of the School's pupils, staff and
assets. Procedures and systems to identify and minimise these risks are regularly reviewed and updated.
Within financial risks, liquidity risk is managed by a combination of loans to finance long term projects coupled
with the judicious use of cash reserves to deal with monthly fluctuations in cash flow.

FUTURE PLANS

The long term aim of the Trustees is to provide reserves for the charitable company. The long-term aim is being
taken forward through the following initiatives.

1. Fundraising
The development of funds to support financially assisted places at the Schools and capital projects continues to
be a core aim.

2. International activities
Through its trading subsidiary Durham School Trading Limited, the Foundation in December 2012, entered into
a joint venture company, Durham Infinity International Schools, with an Indian company to develop schools
carrying the Durham School brand in other parts of the world.

As noted above in August 2019, Durham School for Girls Doha opened and the expansion plans continue to be
very successful, with Nairobi school opening in January 2021. In August 2022, Durham School Dubai opened
and recruitment of pupils continues to grow.

Work continues on the exploration of other options for the development of additional international schools.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2023

3. Revaluation of freehold properties
The freehold properties of the Foundation were re-valued in February 2024, see note 30 for details.

Structure, governance and management

Governing document

The charitable company is controlled by its governing document, a deed of trust, and constitutes a limited

company, limited by guarantee, as defined by the Companies Act 2006.

Durham Cathedral Schools Foundation was incorporated as a Company Limited by Guarantee on 4th January
1993. The charitable company has charitable status (Charity Number 1023407) and is governed by its
Memorandum and Articles of Association (Company Number 02776914).

The Governors and Directors of Durham Cathedral Schools Foundation are also the Trustees of the charitable
company. The Trustees nominate a new Trustee when a vacancy arises and the Trustees will then vote on
whether or not to appoint. A Trustee offers him I herself for re election every three years. The chairman of the
Trustees is re elected on an annual basis by the other Trustees. None of the Trustees receive any
remuneration.

To fulfil the requirements of the Articles of Association the Board of Trustees, comprising up to fourteen
members, meets each term to administer the charitable company. They appoint a Principal to manage the day
to day operations of the charitable company.

There are also currently a number of Trustee led sub committees, which cover specific aspects of the business
e.g. finance, estates, academic, marketing and health and safety. The sub committees involve officers of the
charitable company as the Chairperson of that particular sub committee deemed to be appropriate. The sub
committees also try to meet once each academic term.

New Trustees are reminded of their legal, and other, responsibilities and are provided with a thorough induction,
which includes familiarisation in the layout, operations, staff and structure of the Schools in addition to financial,
legal and safeguarding matters. Any subsequent training requirements that are brought to the attention of the
Board of Trustees are seriously considered.

The Senior Management Team is as follows:
Principal & Headmaster - Durham School
Headmistress - Chorister School
Deputy Head (Academic)
Operations Manager
Chief Operating Officer
Deputy Head Pastoral
Assistant Head (Boarding and Co-Curricular)
Assistant Head (Compliance)
Development Director
Director of International Operations
Company Secretary and Clerk to the Governors

K McLaughlin MA (Cantab)
S Harrod BA
A Pearson BSc
H Bergenstjema MSc (joined December 2023)
S Middleton (resigned November 2023)
H Thompson
K Rochester
P Gerrard
A Beales
K Hannah
E Mussell

The day to day running of the Schools is delegated to the Principal and the Senior Management Team.

Any dealings between the charitable company and any Related Parties are disclosed in Note 29 to the
Accounts.

Page 9



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2023

Structure, governance and management (continued)

Pay policy for key management personnel

The remuneration of the Principal is set by the Chair of Trustees alongside the Finance & General Purposes
Committee. Senior Management salaries are set by the Principal and reviewed by the Finance & General
Purposes committee. These are benchmarked using data provided by sector associations.

Risk management

The Trustees have a duty to identify and review the risks to which the charitable company is exposed and to
ensure appropriate controls are in place to provide reasonable assurance against fraud and error.

The Board of Trustees is responsible for the management of the risks faced by the Foundation. During the year
the Trustees have examined the principal areas of the Foundation's operations and considered the major risks
associated with these areas. In the opinion of the Trustees the Foundation has established systems, which,
under normal circumstances, should allow these risks to be mitigated to an acceptable level in its day to day
operations. The Trustees recognise that systems can only provide reasonable but not absolute assurance that
major risks have been adequately managed.

The Trustees continue to carefully monitor and review risk on a regular basis, and will ensure that systems and
procedures are established to manage the risks. During the year high level risks were considered and agreed by
the Trustees, these together with the supporting management controls are documented within the Foundation's
risk register.

Statement of Trustees' responsibilities

The Trustees (who are also the directors of the Company for the purposes of company law) are responsible for
preparing the Trustees' report and the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires the Trustees to prepare financial statements for each financial year. Under company
law, the Trustees must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Group and the Company and of their incoming resources and application of
resources, including their income and expenditure, for that period. In preparing these financial statements, the
Trustees are required to:

select suitable accounting policies and then apply them consistently;
observe the methods and principles of the Charities SORP (FRS 102);
make judgments and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards (FRS 102) have been followed, subject to any
material departures disclosed and explained in the financial statements;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The Trustees are responsible for keeping adequate accounting records that are sufficient to show and explain
the Group and the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Group and the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Group and the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2023

Disclosure of information to auditors

Each of the persons who are Trustees at the time when this Trustees' report is approved has confirmed that:

so far as that Trustee is aware, there is no relevant audit information of which the charitable group's

auditors are unaware, and

that Trustee has taken all the steps that ought to have been taken as a Trustee in order to be aware of

any relevant audit information and to establish that the chaditable group's auditors are aware of that

information.

Auditors

The auditors, Clive Owen LLP, have indicated their willingness to continue in office. The designated Trustees
will propose a motion reappointing the auditors at a meeting of the Trustees.

APP dby d fth b fth b d fT I +(.,,.(+t dung & thkb h lfby::

R Ribchester
(Chair of Trustees)
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION

Opinion

We have audited the financial statements of Durham Cathedral Schools Foundation (the 'parent charitable
company') and its subsidiaries (the 'group') for the year ended 31 August 2023 which comprise the Consolidated
statement of financial activities, the Consolidated balance sheet, the Company balance sheet, the Consolidated
statement of cash flows and the related notes, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Group's and of the parent charitable company's affairs as at 31
August 2023 and of the Group's incoming resources and application of resources, including its income
and expenditure for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

- the Trustees use of the going concern basis of accounting in the preparation of the financial statements is not

appropriate; or

- the Trustees have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

In the context of the above we draw attention to note 1.2 in the financial statements, which refers to the
application of the going concern concept being applied in the preparation of the consolidated financial
statements. As stated in note 1.2, these events and conditions, along with the other matters as set forth in note
1.2 indicate that a material uncertainty exists that may cast significant doubt on the Group's or the Parent
Charitable Company's ability to continue as a going concern. Our opinion is not modified in respect of this
matter.

Our responsibilities and the responsibilities of the Trustees with respect to going concern are described in the
relevant sections of this report.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION (CONTINUED)

Other information

The other information comprises the information included in the Annual report other than the financial
statements and our Auditors' report thereon. The Trustees are responsible for the other information contained
within the Annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course
of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

~ the information given in the Trustees' report for the financial year for which the financial statements are
prepared is consistent with the financial statements.

~ the Trustees' report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Trustees' report.

We have nothing to report in respect of the following matters in relation to which Companies Act 2006 requires
us to report to you if, in our opinion.

the parent charitable company has not kept adequate and sufficient accounting records, or returns

adequate for our audit have not been received from branches not visited by us; or
the parent charitable company financial statements are not in agreement with the accounting records and
returns; or
certain disclosures of Trustees' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of trustees

As explained more fully in the Trustees' responsibilities statement, the Trustees (who are also the directors of
the charitable company for the purposes of company law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the
Trustees determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Group's and the parent
charitable company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Trustees either intend to liquidate the
Group or the parent charitable company or to cease operations, or have no realistic alternative but to do so.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

We have undertaken the following procedures to identify and respond to these risks of non-compliance:

~ Understanding the key legal and regulatory frameworks that are applicable to the Group. We communicated
identified laws and regulations throughout the audit team and remained alert to any indications of non-

compliance throughout the audit. We determined the most significant of these to be around employment
law, charity law, company law, health and safety law, food and hygiene regulations, taxation law,

Independent Schools Regulator and GDPR.
~ Enquiry of Trustees and management as to policies and procedures to ensure compliance and any known

instances of non-compliance.
~ Review of board minutes and correspondence with regulators.
~ Enquiry of Trustees and management as to areas of the financial statements susceptible to fraud and how

these risks are managed.
~ Challenging management on key estimates, assumptions and judgements made in the preparation of the

financial statements. These key areas of uncertainty are disclosed in the accounting policies.
~ Identifying and testing unusual journal entries, with a particular focus on manual journal entries.

Through these procedures, we did not become aware of actual or suspected non-compliance.

We planned and performed our audit in accordance with auditing standards but owing to the inherent limitations
of procedures required in these areas, there is an unavoidable risk that we may not have detected a material
misstatement in the accounts. The further removed non-compliance with laws and regulations is from the
events and transactions reflected in the financial statements, the less likely we would become aware of it. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting
from error, as fraud may involve concealment, collusion, forgery, misrepresentations, or override of internal
controls. We are not responsible for preventing non-compliance and cannot be expected to detect non-
compliance with all laws and regulations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: wwwfrcor uk/auditorsres nsibilities. This description forms part of our
Auditors' report.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION (CONTINUED)

Use of our report

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
charitable company's members those matters we are required to state to them in an Auditors' report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the charitable company and its members, as a body, for our audit work, for this report, or for the opinions
we have formed.

Gary Ellis BA BFP FCA (Senior statutory auditor)

for and on behalf of
Clive Owen LLP

Chartered Accountants

Statutory Auditors

Kepler House

Belmont Business Park

Durham

DH1 1TW
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING INCOME AND
EXPENDITURE ACCOUNT)

FOR THE YEAR ENDED 31 AUGUST 2023

Note

Endowment
funds
2023

f

Restricted Unrestricted
funds funds
2023 2023

f f

Total
funds
2023

f

Total
funds
2022

F

Income and
endowments from:

Donations and
legacies

Charitable activities

Other trading activities

Investments

Total income and
endowments

Expenditure on:
Raising funds

Charitable activities

400,093 15,205 415,298 459,472

(29,857) 11,798,104 11,768,247 9,337,611
201,068 201,068 209, 154

8,522 26,420 362,259 397,201 395,979

8,522 396,656 12,376,636 12,781,814 10,402,216

481,000 481,000 376,617
9,688 12,691,251 12,700,939 10,572,287

Total expenditure 9,688 13,172,251 13,181,939 10,948,904

Net
income/(expenditure
) before net losses
on investments 8,522 386,968 (795,615) (400,125) (546,688)
Net losses on
investments (5,862) (8,562) (14,424) (38,878)

Net movement in
funds 2,660 378,406 (795,615) (414,549) (585,566)

Reconciliation of
funds:

Total funds brought
forward

Net movement in

funds

Total funds carried
forward

315,330 1,638,172 (2,947,494) (993,992) (408,426)

2,660 378,406 (795,615) (414,549) (585,566)

317,990 2,016,578 (3,743, 109) (1,408,541) (993,992)

The Consolidated statement of financial activities includes all gains and losses recognised in the year.

The notes on pages 20 to 43 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)
REGISTERED NUMBER: 02776914

Fixed assets

CONSOLIDATED BALANCE SHEET
AS AT 31 AUGUST 2023

Note
2023

6
2022

6

Tangible assets
Investments

13
14

5,216,372

1,024,824

5,312,643

1,038,147

Current assets

Stocks

Debtors

Cash at bank and in hand

15 6,165
16 1,392,775

83,139

6,241,196

3,366

1,387,565

153,598

6,350,790

Creditors: amounts falling due within one
year

1,482,079

17 (5,129,104)

1,544,529

(4,850,635)

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net liabilities excluding pension asset

Total net assets

18

(3,647,025)

2,594, 171

(4,002,712)

(1,408,541)

(1,408,541)

(3,306,1 06)

3,044,684

(4,038,676)

(993,992)

(993,992)

Charity funds

Endowment funds

Restricted funds

Unrestricted funds

20

20

20

317,990

2,016,578

(3,743, 109)

315,330
1,638,172

(2,947,494)

Total funds (1,408,541) (993,992)

The Trustees acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and preparation of financial statements.

The financial statements were approved and authorised for issue by the Trustees on .. . ..(3.(~.. and signed
on their behalf by:

R Ribchester
(Chair of Trustees)

The notes on pages 20 to 43 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)
REGISTERED NUMBER: 02776914

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2023

Fixed assets

Tangible assets

Investments

Note

13
14

2023
F

5,216,372

1,024,649

2022
6

5,312,643

1,037,972

Current assets

Debtors

Cash at bank and in hand

16 1,275,200

33,458

6,241,021

1,477, 165

5, 187

6,350,615

Creditors: amounts falling due within one
year

1,308,658

17 (5,034,566)

1,482, 352

(4,824,293)

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net liabilities excluding pension asset

Total net assets

18

(3,725,908)

2,515,113

(4,002,712)

(1,487,599)

(1,487,599)

(3,341,941)

3,008,674

(4,038,676)

(1,030,002)

(1,030,002)

Charity funds

Endowment funds

Restricted funds

Unrestricted funds

Totalfunds

20

20

20

317,990

2,016,578

(3,822, 167)

(1,487,599)

315,330
1,638,172

(2,983,504)

(1,030,002)

The Company's net movement in funds for the year was E(457,597) (2022 - f(624,560)).

The Trustees acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and preparation of financial statements.

yh tt tt tt t pp d d th t dt t hyth y t . . t'('t, tdr., d tp d

on their behalf by:

R Ribchester
(Chair of Trustees)

The notes on pages 20 to 43 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2023

2023
9

2022
f

Cash flows from operating activities

Net cash used in operating activities 238,677 (228, 148)

Cash flows from investing activities

Dividends, interests and rents from investments

Purchase of tangible fixed assets

Net cash used in investing activities

26,420 15,341

(122,588) (135,120)

(96,168) (119,779)

Cash flows from financing activities

Repayments of borrowing

Repayments of finance leases

Receipt of endowment

(121,430)

(35,408)

8,522

(56,299)

(5,941)

8,458

Net cash used in financing activities (148,316) (53,782)

Change in cash and cash equivalents in the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

(5,807) (401,709)

82,954 484,663

77,147 82,954

The notes on pages 20 to 43 form part of these financial statements
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2023

Accounting policies

1.1 Basis of preparation and consolidation of financial statements

The financial statements have been prepared in accordance with the Charities SORP (FRS 102)-
Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK
and Republic of Ireland (FRS 102) (effective 1 January 2019), the Financial Reporting Standard
applicable in the UK and Republic of Ireland (FRS 102) and the Companies Act 2006. The financial
statements have been prepared under the historical cost convention with the exception of
investments which are included at market value.

There were no material departures from the standard.

Durham Cathedral Schools Foundation meets the definition of a public benefit entity under FRS 102.
Assets and liabilities are initially recognised at historical cost or transaction value unless otherwise
stated in the relevant accounting policy.

The Consolidated statement of financial activities (SOFA) and Consolidated balance sheet
consolidate the financial statements of the Company and its subsidiary undertaking. The results of
the subsidiary are consolidated on a line by line basis.

The Company has taken advantage of the exemption allowed under section 406 of the Companies
Act 2006 and has not presented its own Statement of financial activities in these financial
statements.

The principal accounting policies adopted in the preparation of the financial statements are set out
below and have remained unchanged from the previous year, and also have been consistently
applied within the same accounts.

The financial statements are reported in F sterling.

1.2 Going concern

The Group's charitable activities, together with factors likely to affect its future development and
performance, are set out in the Trustee's Report.

The terms of financing facilities provided by Barclays pic to the group were renegotiated recently and
expire in August 2024. Based on discussions between the parties it is not anticipated that these
financing facilities will be withdrawn or indeed that the terms of new facilities will be less favourable
than the existing ones.

The Trustees have assessed the cash requirements of the Group for the period of at least one year
from the date of issue of the financial statements. Based on that —and subject to the renewal of the
financing facilities and continued support of the bank —the Trustees have a reasonable expectation
that the Group has adequate resources to continue in operational existence for the foreseeable
future

Given the factors above, along with continued losses and a potential change of government which

may lead to changes to VAT legislation, there is a material uncertainty over going concern.
Nevertheless the Trustees believe that it is appropriate to continue to adopt the going concern basis
of accounting in preparing the financial statements, taking the above factors/measures, and the
continued support of the bank, into account.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2023

Accounting policies (continued)

1.3 Income

All income is recognised once the Company has entitlement to the income, it is probable that the
income will be received and the amount of income receivable can be measured reliably.

Grants are included in the Consolidated statement of financial activities on a receivable basis. The
balance of income received for specific purposes but not expended during the period is shown in the
relevant funds on the Balance sheet. Where income is received in advance of entitlement of receipt,
its recognition is deferred and included in creditors as deferred income. Where entitlement occurs
before income is received, the income is accrued.

Where the donated good is a fixed asset, it is measured at fair value, unless it is impractical to
measure this reliably, in which case the cost of the item to the donor should be used. The gain is
recognised as income from donations and a corresponding amount is included in the appropriate
fixed asset class and depreciated over the useful economic life in accordance with the Company's
accounting policies.

On receipt, donated professional services and facilities are recognised on the basis of the value of
the giR to the Company which is the amount it would have been willing to pay to obtain services or
facilities of equivalent economic benefit on the open market; a corresponding amount is then
recognised in expenditure in the period of receipt.

Other income is recognised in the period in which it is receivable and to the extent the goods have
been provided or on completion of the service.

Fees receivable and charges for services and use of premises are accounted for in the period in

which the service is provided. Gross fees receivable are stated after deducting allowances,
scholarships and other remissions allowed by the school.

1.4 Expenditure

Expenditure is recognised once there is a legal or constructive obligation to transfer economic
benefit to a third party, it is probable that a transfer of economic benefits will be required in

settlement and the amount of the obligation can be measured reliably. Expenditure is classified by
activity. The costs of each activity are made up of the total of direct costs and shared costs,
including support costs involved in undertaking each activity. Direct costs attributable to a single
activity are allocated directly to that activity. Shared costs which contribute to more than one activity
and support costs which are not attributable to a single activity are apportioned between those
activities on a basis consistent with the use of resources.

Expenditure on raising funds includes all expenditure incurred by the Group to raise funds for its

charitable purposes and includes costs of all fundraising activities events and non-charitable trading.

Expenditure on charitable activities is incurred on directly undertaking the activities which further the
Group's objectives, as well as any associated support costs.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2023

Accounting policies (continued)

1.5 Tangible fixed assets and depreciation

Tangible fixed assets are initially recognised at cost. Atter recognition, under the cost model,
tangible fixed assets are measured at cost less accumulated depreciation and any accumulated
impairment losses. All costs incurred to bring a tangible fixed asset into its intended working
condition should be included in the measurement of cost.

The freehold and leasehold properties were revalued prior to the FRS transition date. On the date of
transition the group accepted the transitional relief to recognise the value of those assets as deemed
cost.

Depreciation is charged so as to allocate the cost of tangible fixed assets less their residual value
over their estimated useful lives, using the straight-line method.

Depreciation is provided on the following bases:

Freehold property
Leasehold property
Motor vehicles
Fixtures and fittings
Computer equipment

straight line over 50 years
straight line over 15 - 50 years
straight line over 10 years
straight line over 10 - 15 years
straight line over 5 years

No depreciation is provided on freehold land.

1.6 Investments

Fixed asset investments are a form of financial instrument and are initially recognised at their
transaction cost and subsequently measured at fair value at the Balance sheet date, unless the
value cannot be measured reliably in which case it is measured at cost less impairment. Investment
gains and losses, whether realised or unrealised, are combined and presented as 'Gains/(Losses)
on investments' in the Consolidated statement of financial activities.

Investments in subsidianes are valued at cost less provision for impairment.

Investments in joint ventures are stated at the amount of the Group's share of net assets. The
Consolidated statement of financial activities includes the Group's share of the joint ventures' net
income or expenditure using the equity accounting basis. As the joint venture is a charity, the
investment is presented within unrestricted funds.

1.7 Stocks

Stocks are valued at the lower of cost and estimated selling price less costs to sell.

1.8 Debtors

Trade and other debtors are recognised at the settlement amount after any trade discount offered.
Prepayments are valued at the amount prepaid net of any trade discounts due.

1.9 Cash at bank and in hand

Cash at bank and in hand includes cash and short-term highly liquid investments with a short
maturity of three months or less from the date of acquisition or opening of the deposit or similar
account.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2023

Accounting policies (continued)

1.10 Liabilities and provisions

Liabilities are recognised when there is an obligation at the Balance sheet date as a result of a past
event, it is probable that a transfer of economic benefit will be required in settlement, and the
amount of the settlement can be estimated reliably.

Liabilities are recognised at the amount that the Company anticipates it will pay to settle the debt or
the amount it has received as advanced payments for the goods or services it must provide.

Provisions are measured at the best estimate of the amounts required to settle the obligation. Where
the effect of the time value of money is material, the provision is based on the present value of those
amounts, discounted at the pre-tax discount rate that reflects the risks specific to the liability. The
unwinding of the discount is recognised in the Consolidated statement of financial activities as a
finance cost.

1.11 Taxation

The company is considered to pass the tests set out in Paragraph 1 Schedule 6 of the Finance Act
2010 and therefore it meets the definition of a charitable company for UK corporation tax purposes.
Accordingly, the company is potentially exempt from taxation in respect of income or capital gains
received within categones covered by Chapter 3 Part 11 of the Corporation Tax Act 2010 or Section
256 of the Taxation of Chargeable Gains Act 1992, to the extent that such income or gains are
applied exclusively to charitable purposes.

1.12 Financial instruments

The Group only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and
subsequently measured at their settlement value with the exception of bank loans which are
subsequently measured at amortised cost using the effective interest method.

1.13 Finance leases and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the Group.

The interest element of these obligations is charged to the Balance Sheet over the relevant period.
The capital element of the future payments is treated as a liability.

1.14 Operating leases

Rentals paid under operating leases are charged to the Consokdated statement of financial activities
on a straight-line basis over the lease term.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2023

1. Accounting policies (continued)

1.15 Pensions

The charitable company makes contributions to the Teachers Pension Scheme for academic staff
and to a selective pension plan for non-academic staff. Contributions payable to the pension
schemes are charged to the Statement of Financial Activities in the period to which they relate.

The TPS is an unfunded scheme and contributions are calculated to spread the cost of pensions
over employees' working lives with the school in such a way that the pension cost is a substantially
level percentage of current and future pensionable payroll. The contributions are determined by the
Government Actuary on the basis of quadrennial valuations using a prospective unit credit method.
As stated in note 26, the TPS is a multi-employer scheme and there is insufficient information
available to use defined benefit accounting. The TPS is therefore treated as a defined contribution
scheme for accounting purposes and the contributions are recognised in the period to which they
relate.

1.16 Fund accounting

General funds are unrestricted funds which are available for use at the discretion of the Trustees in

furtherance of the general objectives of the Group and which have not been designated for other
purposes.

Endowment funds represent the permanent funds of the School. All income generated by these
funds is unrestricted and used to the financial statements.

Restricted funds are funds which are to be used in accordance with specific restrictions imposed by
donors or which have been raised by the Group for particular purposes. The costs of raising and
administering such funds are charged against the specific fund. The aim and use of each restricted
fund is set out in the notes to the financial statements.

Investment income, gains and losses are allocated to the appropriate fund.

Critical accounting estimates and areas of judgment

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Critical accounting estimates and assumptions:

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates and assumptions will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed below.

Critical areas of judgment:

Bad debt provision:
The school has included provisions for bad and doubfful debts. Debts considered to be bad are
provided for in full. The total bad debt provision at 31 August 2023 is 6613,820 (2022: 6505,867).

Deferred income:
Fees paid in advance are allocated to deferred income and released each term across the year to which
the payment relates. Income is to be released evenly each term. The judgment lies around the release of
the income across the deferral period and ensuring this income is recognised in the correct period.
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3. Income from donations and legacies

Restricted Unrestricted
funds funds
2023 2023

6 6

Total
funds
2023

6

Total
funds
2022

6
Donations

Donations

Exceptional item - unclaimed deposits
released

54,402

345,691

15,205 69,607

345,691

459,472

Subtotal detailed disclosure 400,093 15,205 415,298 459,472

400,093 15,205 415,298 459,472

Total 2022 459,472 459,472

4. Income from charitable activities

Restricted Unrestricted
funds funds
2023 2023

6 6

Total
funds
2023

6

Total
funds
2022

6

School fees income

Bursaries, grants and allowances

Other ancillary fees

12,355,409 12,355,409 10,299,905

(60,041) (2,004,033) (2,064,074) (1,857,385)

30,184 1,446,728 1,476,912 895,091

(29,857) 11,798,104 11,768,247 9,337,611

Total 2022 (73,911) 9,411,522 9,337,611
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5. Income from other trading activities

Unrestricted
funds
2023

6

Total
funds
2023

6

Total
funds
2022

6

Trading subsidiary income 201,068 201,068 209,154

Total 2022 209,154 209,154

6. Investment income

Endowment
funds
2023

Restricted Unrestricted
funds funds
2023 2023

6 f

Total
funds
2023

6

Total
funds
2022

F

Investment income 8,522 26,420 362,259 397,201 395,979

Total 2022 8,458 15,341 372, 180 395,979

7. Costs of raising funds

Unrestricted
funds
2023

F

Total
funds
2023

F

Total
funds
2022

Finance costs

Trading subsidiary expenditure

326,758

154,242

326,758
154,242

223,098
153,519

481,000 481,000 376,617

Total 2022 376,617 376,617
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8. Analysis of expenditure on charitable activities

Summary by fund type

Restricted Unrestricted
funds funds
2023 2023

6 E

Total
2023

f

Total
2022

Educational charitable activities

Governance costs
9,688 12,596,695 12,606,383 10,522,916

94,556 94,556 49,371

9,688 12,691,251 12,700,939 10,572,287

Total 2022 10,572,287 10,572,287

Summary by expenditure type

Staff costs Depreciation Other costs
2023 2023 2023

f F f
Total
2023

E

Total
2022

6

Educational charitable activities

Governance

7,122,917 294,966 5, 188,500 12,606,383 10,522,916
94,556 94,556 49,371

7, 122,917 294,966 5,283,056 12,700,939 10,572,287

Total 2022 6,547,377 312,793 3,712,117 10,572,287

9. Analysis of expenditure by activities

Direct costs
2023

5

Support
costs
2023

Total
funds
2023

5

Total
funds
2022

Educational charitable activities

Governance

5,857,552 6,748,831

94,556
12,606,383 10,522,916

94,556 49,371

5,857,552 6,843,387 12,700,939 10,572,287

Total 2022 5,504,248 5,068,039 10,572,287
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9. Analysis of expenditure by activities (continued)

Analysis of direct costs

Educational
charitable

activities
2023

E

Total
funds
2023

E

Total
funds
2022

F

Staff costs
Educational costs

Welfare

4,898,048

925, 164

34,340

4,898,048

925, 164

34,340

5,096,053

376,114
32,081

5,857,552 5,857,552 5,504,248

Total 2022 5,504,248 5,504,248

Analysis of support costs

Educational
charitable

activities
2023

Governance
2023

f

Total
funds
2023

f

Total
funds
2022

F

Staff costs
Depreciation

Welfare

Support costs of schooling

Premises

Governance costs

2,224, 869
294,966

1,567,732

1,070,608
1,590,656

2,224, 869
294,966

1,567,732

1,070,608

1,590,656

94,556

1,451,324

312,793
1,344,237

622,398
1,287,916

49,371

6,748,831 94,556 6,843,387 5,068,039

Total 2022 5,018,668 49,371 5,068,039
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10. Net income/(expenditure)

Net income/(expenditure) is stated after charging/(crediting):

2023
6

2022
6

Depreciation - owned assets

Depreciation - assets on finance lease
Auditors' remuneration - audit

Operating lease payments - land and buildings

Operating lease payments - other

288,737

6,228

18,560
343,777

44,016

303,933
8,860

18,560
158,635

13,261

11. Staff costs

Group
2023

6

Group Company Company
2022 2023 2022

6 6

Wages and salaries

Social security costs
Contribution to defined contribution pension
schemes

5,620,685
557,085

5,234,402

500,298
5,519,170

555,932
5,167,594

500,298

945, 147 812,677 940,569 812,677

7, 122,917 6,547,377 7,015,671 6,480,569

During the year, total redundancy and termination payments amounted to Enil (2022: E20,000).

The average number of persons employed by the Company dunng the year was as follows:

Teaching staff

Non-teaching staff

Group
2023

No.

88

95

Group
2022

No.

92

88

183 180
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11. Staff costs (continued)

The number of employees whose employee benefits (excluding employer pension costs) exceeded
660,000 was:

In the band 860,001 - F70,000
In the band 670,001 - 680,000
In the band 880,001 - 890,000

In the band f90,001 - F100,000
In the band f110,001 - f120,000

Group Group
2023 2022

No. No.

The total amount of employee remuneration and benefits (including employer national insurance and
pension contributions) received by key management personnel for their services to the charitable
company was 8656,083 (2022: 8629,340).

12. Trustees' remuneration and expenses

During the year, no Trustees received any remuneration or other benefits (2022 - ENIL).
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12. Trustees' remuneration and expenses (continued)

During the year ended 31 August 2023, no Trustee expenses have been incurred (2022 - fNIL).

13. Tangible fixed assets

Group and Company

Long-term Short-term
Freehold leasehold leasehold Motor Fixtures Computer
property property property vehicles and fittings equipment Total

6 f 6 6 6 6 8

Cost
At 1 September
2022 1,400,000 5,549,876
Additions

Disposals

149,987 218,688 2,253,935
135,208 47, 162

(33,845)

372,301 9,944,787

30,426 212,796

(33,845)

At 31 August
2023 1,400,000 5,549,876 149,987 320,051 2,301,097 402,727 10,123,738

Depreciation

At 1 September
2022 340,690 1,946,304

Charge for the
year

On disposals

19,985 80,826 28,986

(19,743)
294,965

(19,743)

149,987 81,488 1,817,694 295,981 4,632, 144

At 31 August
2023 370,314 2,081,848 149,987 81,730 1,898,520 324,967 4,907,366

Net book value

At 31 August
2023 1,029,686 3,468,028 238,321 402, 577 77,760 5,216,372

At 31 August
2022 1,059,310 3,603,572 - 137,200 436,241 76,320 5,312,643

The net book value of the fixed assets, included in the above and in the below, which are held under
finance leases is 6126,382 (2022: 656,504).

The land and buildings were revalued on 20 October 2010 by Sanderson Weatherall, Chartered
Surveyors on an open market existing basis. A relief on transition to FRS 102 was taken and therefore
this value is now used as the deemed cost.

The carrying amount under the cost model of the assets which were revalued would have been
63,841,953 (2022 - 63,950,990).

Page 31



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2023

14. Fixed asset investments

Group

Listed Unlisted Investment in

investments investments joint ventures
5 5 F

Total
F

Cost or valuation

At 1 September 2022

Revaluations

At 31 August 2023

779,251 258,720

(13,323)

765,928 258,720

176 1,038,147

(13,323)

176 1,024,824

Company

Investments
Listed Unlisted in subsidiary

investments investments companies
F 6 F

Total
5

Cost or valuation

At 1 September 2022

Revaluations

At 31 August 2023

779,251 258,720

(13,323)

765,928 258,720

1 1,037,972

(13,323)

1 1,024,649

15. Stocks

Finished goods and goods for resale

Group
2023

5
6,165

Group
2022

F

3,366

An impairment loss of anil (2022 - 536,705) was recognised as an expense in the during the year due to
slow-moving and obsolete stock.

16. Debtors

Group
2023

5

Group
2022

f
Company Company

2023 2022
5

Due within one year
Trade debtors

Amounts owed by group undertakings

Other debtors

Prepayments and accrued income

54,309
296, 182 204,062

1,042,284 1,183,503 951,167 1,050,222

200,966 244, 288

47,560
75,507 182,655

1,392,775 1,387,565 1,275,200 1,477,165
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17. Creditors: Amounts falling due within one year

Bank overdrafts

Bank loans

Trade creditors

Other taxation and social security

Obligations under finance lease and hire
purchase contracts

Other creditors

Accruals and deferred income

Group
2023

6

5,992

208,750

1,043,680

274,455

22,201

1,185,623

2,388,403

Group
2022

70,644

252,893
582,761

129,495

8,724

1,344,678

2,461,440

Company
2023

6

5,992

208,750

954,992

274,455

22,201

1,185,623

2,382,553

Company
2022

6

70,644

252, 893
568, 112
126,175

8,724

1,337,805

2,459,940

5, 129,104 4,850,635 5,034,566 4,824,293

Group
2023

6

Group
2022

F

Company
2023

f
Company

2022
6

Deferred income at 1 September 2022

Resources deferred during the year

Amounts released from previous periods

2,318,856 2,780,879 2,318,856 2,780,879

2,222, 369 2,337,176 2,222, 369 2,337,176

(2,318,856) (2,799,199) (2,318,856) (2,799,199)

Deferred income at 31 August 2023 2,222, 369 2,318,856 2,222, 369 2,318,856

Income deferred in the period relates to trips and visits income and fees received in advance.

18. Creditors: Amounts falling due after more than one year

Group
2023

6

Group Company
2022 2023

6 6

Company
2022

F

Bank loans 3,942,203 4,019,490 3,942,203 4,019,490

Net obligations under finance lease and hire
purchase contracts 60,509 19,186 60,509 19,186

4,002,712 4,038,676 4,002,712 4,038,676
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2023 2022
6 6

Bank overdraRs

Bank loans

Finance leases and hire purchase contracts

5,992

4, 150,953
82,710

70,644

4,272, 383

27,910

Bank loans and overdrafts are secured over the freehold property known as The Extension to No. 1
Pimlico, No. 2 Pimlico, No. 4 Pimlico, Toll Bar Cottage, Durham together with an additional legal charge
over the leasehold property known as Durham School Area 1.

Finance leases and hire purchase contracts are secured over the assets to which they relate.
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20. Statement of funds

Statement of funds - current year

Balance at 1

September
2022

f
Unrestricted
funds

Income Expenditure
Transfers

in/out

E

Gains/
(Losses)

6

Balance at
31 August

2023
6

General Funds
- all funds

Revaluation
reserve

(6,968,930) 12,376,636 (13,172,251)

4,021,436

56,131

(56,131)

(7,708,414)

3,965,305

(2,947,494) 12,376,636 (13,172,251) (3,743, 109)

Endowment
funds

Endowment
Funds - all

funds 315,330 8,522 (5,862) 317,990

Restricted
funds

Restricted
Funds - all

funds

The Peter E.l.
Lee
Scholarship
Fund

The Catherine
Cookson
Charitable Trust

Restricted
Legacy

Self Funded
Balances

Donated
Deposits

Burkitt
Scholarships

522, 356 13,520

867,603 (38,307)

248,213

20,000

34,402 (9,688)

345,691

21,350

(8,562) 527,314

829,296

248,213

20,000

24,714

345,691

21,350

1,638, 172 396,656 (9,688) (8,562) 2,016,578

Total of funds (993,992) 12,781,814 (13,181,939) (14,424) (1,408,541)
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20. Statement of funds (continued)

The purpose of each fund is as follows:

Unrestricted funds
General Fund
These funds represent the unrestricted resources available for the general work of the charitable
company and its subsidiaries.

Restricted funds
Trust Fund
Trust funds represent various funds transferred from the Dean and Chapter of Durham. The Dean and
Chapter of Durham is still the appointed Trustee, although the funds are now in the custody of Durham

School.

The Peter E I Lee Scholarshi Fund
The Peter E.l. Lee Scholarship fund is to be used for the granting of scholarships under the name of
"The Lee Scholarships" and is to be awarded to academically qualified students of whom fifty percent
should be of the Chinese race or of Hong Kong Chinese ancestry and the remaining fifty percent to be
awarded to similarly qualified candidates of any race or nationality.

The Catherine Cookson Charitable Trust
This money is to be utilised in support of the School's bursary campaign.

Endowment funds
D~iL
The Davies Legacy was received from the Estate of the late Mr E W Davies. The income generated from

the legacy is restricted to the use of educating children of Warrant and Non-commissioned Officers in

HM Forces.

The transfer noted above is in respect of the additional depreciation charged on the assets at their
revalued amounts in comparison to their historical cost values.
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20. Statement of funds (continued)

Statement of funds - prior year

Balance at
1 September

2021

Unrestricted
funds

Income Expenditure
F f

Transfers
in/out

Gains/
(Losses)

f

Balance at
31 August

2022
6

General Fund

Revaluation
reserve

(6,245,044) 10,177,328 (10,948,904)

4,069,126

47,690

(47,690)

(6,968,930)

4,021,436

(2,175,918) 10,177,328 (10,948,904) (2,947,494)

Endowment
funds

Davies Legacy 345,750 8,458 (38,878) 315,330

Restricted
funds

The Peter E.l.
Lee
Scholarship
Fund

The Catherine
Cookson
Charitable Trust

Restricted
Legacy

519,015

902,727

3,341

(35,124)

248,213

522,356

867,603

248,213

1,421,742 216,430 1,638,172

Total of funds (408,426) 10,402,216 (10,948,904) (38,878) (993,992)
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21. Analysis of net assets between funds

Analysis of net assets between funds - current year

Endowment
funds
2023

6

Restricted Unrestricted
funds funds
2023 2023

6 6

Total
funds
2023

6

Tangible fixed assets
Fixed asset investments

Current assets

Creditors due within one year

Creditors due in more than one year

295,169

22,821

470,759

1,545,819

5,216,372 5,216,372

258,896 1,024,824

(86,561) 1,482,079

(5,129,104) (5,129,104)

(4,002,712) (4,002,712)

Total 317,990 2,016,578 (3,743, 109) (1,408,541)

Analysis of net assets between funds - prior year

Endowment
funds
2022

6

Restricted Unrestricted
funds funds
2022 2022

6

Total
funds
2022

F

Tangible fixed assets
Fixed asset investments

Current assets
Creditors due within one year

Creditors due in more than one year

300,595
14,735

737,376

900,796

5,312,643 5,312,643

176 1,038,147

628,998 1,544, 529

(4,850,635) (4,850,635)

(4,038,676) (4,038,676)

Total 315,330 1,638,172 (2,947,494) (993,992)
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22. Reconciliation of net movement in funds to net cash flow from operating activities

Group
2023

F

Group
2022

6

Net expenditure for the year (as per Statement of Financial Activities) (414,549) (585,566)

Adjustments for:
Depreciation charges

Gains on investments

Dividends, interests and rents from investments

Loss on the sale of fixed assets
Decrease/(increase) in stocks

Decrease/(increase) in debtors

Increase/(decrease) in creditors

Income attributable to endowment

294,965

13,323

(26,420)

14,102

(2,799)

(5,210)
373,787

(8,522)

312,793
38,879

(15,341)

47,440

145,428

(163,323)

(8,458)

Net cash provided by/(used in) operating activities 238,677 (228, 148)

23. Analysis of cash and cash equivalents

Cash in hand

Cash at bank

Overdraft facility repayable on demand

Group
2023

E

717
82,422

(5,992)

Group
2022

E

(193)
153,791

(70,644)

Total cash and cash equivalents 77,147 82,954
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24. Analysis of changes in net debt

At 1

September
2022

New finance At 31 August
Cash flows leases 2023

6 F f
Cash at bank and in hand

Bank overdraRs repayable on demand

Debt due within 1 year

Debt due after 1 year

Finance leases

153,598

(70,644)

(252,893)

(4,019,490)

(27,910)

(70,459)

64,652
44, 143

77,287

35,408

83,139

(5,992)

(208,750)

(3,942,203)

(90,208) (82,710)

(4,217,339) 151,031 (90,208) (4,156,516)

25. Contingent liabilities

Properties transferred from the Dean and Chapter of Durham.

On 1 January 1995 the properties of the School as part of the Dean and Chapter of Durham were
transferred to the charitable company on a variety of freehold, long and short leasehold agreements. The
agreements provide that in the event of the sale of certain of the properties leased by the charitable
company, a proportion of the proceeds generated are due to the Dean and Chapter of Durham as
Landlords. The total contingent liability would amount to 64, 134,000 (2022: f4, 134,000) based on
valuations of market values of property of 66,890,000 at 20 October 2010.

26. Pension commitments

Defined Contribution Scheme
The charitable company operates a defined contribution pension schemes for academic and non-

academic staff. The assets of the schemes are held separately from those of the group in an
independently administered fund.

Defined Benefit Schemes
Some of the charitable company's employees are members of the Teachers' Pension Scheme (England
& Wales). This is a multi-employer defined benefit scheme for which the assets and liabilities attributable
to the charitable company can not be identified and is treated as a defined contribution scheme under
FRS 102.

Charitable company contributions charged to all of the charitable company's Schemes during the year
amount to 6940,569 (2022: 6812,677). All contributions were paid during the year.

Teacher's Pension Scheme
The Teachers' Pension Scheme (TPS) is a statutory, contributory, defined benefit scheme, governed by
the Teachers' Pension Scheme Regulations 2014. Membership is automatic for full-time teachers in

academies. All teachers have the option to opt-out of the TPS following enrolment.

The TPS is an unfunded scheme to which both the member and employer makes contributions, as a
percentage of salary - these contributions are credited to the Exchequer. Retirement and other pension
benefits are paid by public funds provided by Parliament.

Valuation of the Teacher's Pension Scheme

Page 40



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2023

26. Pension commitments (continued)

The Government Actuary, using normal actuarial principles, conducts a formal actuarial review of the
TPS in accordance with the Public Service Pensions (Valuations and Employer Cost Cap) Directions
2014 (amended) published by HM Treasury every 4 years. The aim of the review is to specify the level of
future contributions. Actuarial scheme valuations are dependent on assumptions about the value of future
costs, design of benefits and many other factors. The latest actuarial valuation of the TPS was carried out
as at 31 March 2016 and in accordance with the Public Service Pensions (Valuations and Employer Cost
Cap) Directions 2014 (amended). The valuation report was prepared for the Department for Education on
5 March 2019. The key elements of the valuation and subsequent consultation are:
~ employer contribution rates set at 23.68'/0 of pensionable pay (including a 0.08'/0 employer
administration charge)
~ total scheme liabilities (pensions currently in payment and the estimated cost of future benefits) for
service to the effective date of 6218,100 million, and notional assets (estimated future contributions
together with the notional investments held at the valuation date) of 6196,100 million giving a notional
past service deficit of 622, 000 million
~ an employer cost cap of 10.9'/0 of pensionable pay will be applied to future valuations
~ the assumed real rate of return is 2.4/0 in excess of prices and 2'/v in excess of earnings. The rate of
real earnings growth is assumed to be 2.2'/0. The assumed nominal rate of return is 4.45'/0

The next valuation result is due to be implemented from 1 April 2024.

A copy of the valuation report and supporting documentation is on the Teachers' Pensions website.

Under the definitions set out in FRS 102, the TPS is an unfunded multi-employer pension scheme. The
charity has accounted for its contributions to the scheme as if it were a defined contribution scheme. The
charity has set out above the information available on the scheme

27. Operating lease commitments

At 31 August 2023 the Group and the Company had commitments to make future minimum lease
payments under non-cancellable operating leases as follows:

Not later than 1 year

Later than 1 year and not later than 5 years

Later than 5 years

Group
2023

6

312,534

1,381,928

3,919,358

Group
2022

6

313,896

1,429,645

4,177,542

Company
2023

6

312,534

1,381,928

3,919,358

Company
2022

6

313,896

1,429,645

4,177,542

5,613,820 5,921,083 5,613,820 5,921,083

28. Members' liability

The charitable company is incorporated under the Companies Act and does not have a Share Capital and
is Limited be Guarantee.

Each member of the charitable company undertakes to contribute to the assets of the company in the
event of it being wound up while he/she is a member, or within one year after he/she ceases to be a
member, such amount as may be required, not exceeding 61 for the debts and liabilities contracted
before he/she ceases to be a member.
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29. Related party transactions

The charitable company has taken advantage of exemption, under the terms of Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of ireland', not to
disclose related party transactions with wholly owned subsidiaries within the group.

Transactions with associated charitable com anies:
During the year, the charitable company charged 64,000 (2022: 64,000) to cover secretarial and
administration costs and received scholarships on behalf of pupils totalling F30,884 (2022: E29,994) from

The Burkitt Scholarship Fund, which is a separately administered charitable company, in which the
Headmaster, K McLaughlin, is a Trustee. As at 31 August 2023 the balance owed by the Burkitt

Scholarship Fund was 633,699 (2022: F7,027).

During the year, the charitable company received scholarships on behalf of pupils of 61,380 (2022: nil)

from Durham School Langley Foundation, which is a separately administered charitable company, in

which G Hodgson and R Ribchester are trustees. As at 31 August 2023 the balance owed to Durham
School Langley Foundation was 624, 157 (2022: 626,748).

Transactions with com anies where a non-controllin interest is held:
During the year, dividend income of 612,900 (2022:F12,000) was received from Durham Markets
Company Limited.

Transactions with Trustees
During the year donations were recieved from trustees of 61,200 (2022: F1,200).

30. Post balance sheet events

The freehold property held by the Trust was revalued on 21st February 2024. The effect of the
revaluation would be an increase in carrying value from the year end balance of 61.03m to a balance of
E1.785m.
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31. Principal subsidiaries and joint ventures

The following was a subsidiary undertaking of the Company:

Name

Durham School Trading Limited

Company
number

04175538

Registered office or principal Class of
place of business shares

The Grove, Durham School, Ordinary
Quarryheads Lane, Durham, Co
Durham, DH1 4SZ

Holding Included in
consolidation

100/o Yes

The financial results of the subsidiary for the year were:

Name

Durham School Trading Limited

Income
F

563,270

Expenditure
6

320,221

Net assets
f

79,060
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

The Trustees, who are also Directors of Durham Cathedral Schools Foundation present their annual report
together with the audited financial statements of the Company for the year 1 September 2021 to 31 August
2022. The Annual report serves the purposes of both a Trustees' report and a directors' report under company
law. The Trustees confirm that the Annual report and financial statements of the charitable company comply with

the current statutory requirements, the requirements of the charitable company's governing document and the
provisions of the Statement of Recommended Practice (SORP) applicable to charities preparing their accounts
in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS102)
(effective 1 January 2019).

Objectives and activities

Objectives and aims

The principal activity of the charitable company continues to be the provision of training and instruction of pupils,
during the year ended 31 August 2022 at Durham School and Chorister School on the basis of Church of
England principles in spiritual, moral, mental and physical training.

Durham Cathedral Schools Foundation comprised Chorister School at Bow Site (Nursery to Year 2), Chorister
School at the Cathedral Site (Year 3 to Year 6), and Durham School (Year 7 to Year 13) during the year. It is a
registered charity, and any and all surpluses are re invested in education. The charitable purpose for which the
Foundation exists is Education. In addition to this, the Foundation has a vital role to play in the Community, both
local and further afield, being a boarding and day school.

During the year the Foundation was divided between three sites, within a short walking distance from each other.
The education of Day pupils aged 3 to 7 took place in the Nursery and Pre-Prep departments at Bow Site,
Chorister School. Education of Day pupils, Choristers and Boarders aged 8 to 11 took place in the Prep
department at Cathedral Site, Chorister School. The senior section at Durham School offered the choice of Day,
Weekly Boarding and Full Boarding to pupils from the age of 11 to 18. Both Schools offered small classes and
high-quality teaching and learning. The Foundation promotes an environment where civility, respect and a
community spirit are expected of all pupils. The Foundation recognises the following standards which have been
developed in conjunction with pupils, parents and staff and are standards which afi involved in the Foundation
should aspire to:

M Moral integrity
A Ambition
R Respect
K Kindness

The broad strategies of improving academic performance, achieving excellence in teaching and learning,
increasing headcount and continuing to develop the Junior School as a stronger long term feeder unit for the
Senior School remain unchanged. Both Schools strive to ensure that pupils attain their full academic potential,
and provide an increasing extra cumcular programme of activities, which are organised to develop the concepts
of responsibility, leadership and service.

The charitable company continues to have a close relationship with the Chapter of Durham Cathedral, which is
the charitable company's main landlord at both the Durham School and the Cathedral Site. The University of
Durham is the landlord of the Bow Site. The charitable company owns the entire share capital of Durham School
Trading Limited, which organises the letting of Foundation facilities.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Objectives and activities (continued)

Public Benefit

The charitable company's aims and achievements ars set out within this report. Ths activities set out in this
report have been undertaken to further the charitable company's charitable purposes for the public benefit. The
Trustees have complied with the duty under Section 4 of the Charities Act 2011 to have due regard to public
bsnefit guidance published by the Charities Commission and the Trustees have paid due regard to this guidance
in deciding what activities the charitable company should undertake.

Durham Cathedral Schools Foundation, as a registered charitable company, demonstrates its fulfilment of the
Public Benefit criteria. Respect for others, with a charitable focus, is central to the Foundation's ethos, which
enriches the life of ths School's and provides opportunitiss for pupils of all ages to understand ths importance of
giving.

The areas of public benefit identified come under the headings:

1. Educating our own pupils, including scholarships and bursaries
2. Savings to the taxpayer
3. Community partnerships
4. Fundraising and charity events

1.Educating our own pupils, including scholarships and buraarles
Financial support to pupils is provided through means tested bursaries and scholarships for excellence.

In the financial year ended 31 August 2022 f762,510 was provided in means tested bursary support, and a
further f497,320 in scholarship support for excellence by the Foundation. These amounts equated to 12.3'/o of
fee income.

In addition to the support provided by the Foundation, financial support was also provided to Durham School
pupils through Ths Burkitt Trust, which is administered by the School and specifically offers support to pupils
achieving a high standard at GCSE level. In ths year ended 31 August 2022 the Trust provided 629,994 of
sUpport.

In the 2016/17 year the Durham School developed a partnership arrangement with Castle View Enterprise
Academy in Sunderland, through which substantial financial support was provided to 4 pupils to enable them to
complete their A level studies at Durham School (3 in Year 13 and 1 in Year 12).

The Foundation continues to participate in 2 national schemes to provide financial support for pupils from
overseas who would not otherwise have been able to access education in the UK, these were the HMC and ESU
Schemes. Four pupils were supported through these schemes. Ths support provided by the Foundation
amounted to E287,504.

The Trustees regularly review the policies associated with Scholarships and Bursaries to ensure that they
support the target of widening access to the Schools. As a result of these reviews the emphasis on means
testing of awards hss snd will continue to increase.

2. Savings to the taxpayer
In 2021/22, the Foundation educated 677 children at no cost to the state, saving the taxpayer almost 64 million

annually, based on the published data for the cost of educating a child in the maintained sector. By providing an
environment which is academic, residential, co educational and Anglican, the Foundation provides an
environment not generally available in the maintained sector. There were 255 pupils in the Junior School, which
based on published average funding levels for primary schools in the state sector equates to 61,275,000. In

addition, 422 pupils were educated in the Senior School, which based on published average funding levels for
secondary schools in the stats sector equates to f2,448,000. In total therefore the saving to the tax payer is
F3,723,000.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Objectives and activities (continued)

3. Community partnerships

Combined Cadet Force
The School had, until the end of 2021/22, a thriving Combined Cadet Force, providing an excellent introduction
for those pupils interested in a career in HM Armed Services. This offer weekly training activities and week-long
training courses in partnership with the Army and Navy National CCF programme. An Outdoor Club is now
offered which runs similar activities to CCF but the Armed Services partnership has stopped and there is now
flexibility to broaden the scope of this club.

Pentathlon GB
The Foundation hosts the Pentathlon GB Academy, which provides regular training sessions, both short term
and residential for budding pentathletes from the region. The Foundation provides facilities and some staffing for
these activities at either cost or free of charge.

Home Instead
In conjunction with Home Instead the Foundation provides a venue in one of the boarding houses to host 8
memory cafe which supports those sufferin from dementia and their carers.

Facilities
Facilities ars shared with the community in a number of ways; the Foundation lets out facilities at either below
market rates or for free on a regular basis including:
Grounds

Durham City Cricket Club
Durham City Rugby Club
Durham City Hockey Club
World Challenge
Newcastle Falcons
Durham County Cricket
Durham & Chester-le-Street School Sport Partnership
Netball England
Brandon Cricket Club
England Hockey

s~ip
Durham City Swimming Club
The University of Durham
Ths Chorister School
St. Margaret's Primary School
St. Michael's Primary School
St. Oswald's Primary School

Teachin & Leamin S ace
Ustinov College
Northumbria University PGCE Training
Home Instead
Dyslexia North East Teachers Group
NHS Blood Donation Centre
Numerous local choirs

The School also provides access to its facilities through a number of holiday clubs where young people can take
part in a range of sporting and leisure activities.

Community "leam to swim" lessons take place in the pool throughout the year, with a year long waiting list for
sessions.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Objectives and activities (continued)

The Chapel
Ths Chapel enjoys strong links with Durham Cathedral, and the Foundation shares both half-tsrmly and end-of-
term services with the Cathedral as well as occasional services such as Confirmation. The Foundation's Chapel
is open to the public on Heritage Open Days, organised by English Heritage, with no entrance fse. These are
staffed by alumni volunteers. Guests are also invited to tour the rest of the School site. These free tours are
given by pupils and staff.

Partnerships with the Maintained Sector
Through the Foundation's various societies, we regularly invite pupils from the local maintained sector schools to
participate in academic, cultural, or sporting enrichment activities at Durham School. These include:

MedSoc;
The Tristram Society [the Sciences];
The Hifiard Society [Classical & Modem Languages];
Politics Society,
University Entrance Examination Preparation;
Durham School Boat Club.

Durham School runs an annual programme for maintained primary schools in the Durham City area; these
schools include:

St Margaret's Primary School, Durham
Nevifie's Cross Primary School, Durham
Shincliffe Primary School, Shinciiffs

The Foundation has strong links with Castle View Enterprise Academy, Sundsrland, initially the focus of the link

was on the provision of financial support to enable Castle View Enterprise Academy Pupils to access sixth form
provision at Durham School, including staff visits to promote the sharing of teaching and learning knowledge and
practice.

The Foundation enjoys links with other schools through a swimming programme, in which pool use and coaching
ars offered at significantly reduced rates. In addition, the School provides lifeguard training through the RLSS
Drowning Prevention at no cost to the same schools.

Schools which take advantage of this are St Oswald's, Durham, St Margaret's, Durham and St Michael's, Esh.

In addition, Durham School provides Saturday swimming lessons to the wider community with approximately 100
swimmers coming from local, maintained schools.

4. Fundralslng and charity events
In line with its values of Moral Integrity, Ambition, Responsibility and Kindness, Durham School actively engages
in a wide array of charitable work, both as a whole school, and in ths individual houses. As well as benefiting
many good causes, this work also helps to develop a sense of social responsibility in our pupils. Much of this
work is coordinated by the School Charitiss Committee, which is chaired by the Chaplain.

This year the School has raised over f9,894 in support of the following chsritiss: Children in Need, MacMillan
Cancer Support, MIND and the Zambezi Sunrise Trust.

The Foundation regularly engages in voluntary and charitable work, including:

a) The Great North Run, raising monies for a variety of charities [Cystic Fibrosis, the Rainbow Trust, Beating
Bowel Cancer, Tommy's, and the Red Cross].
b) Many pupils undertake community service through the Duke of Edinburgh Award scheme, which is a thriving

extracumcular activity at the Schools.
c) Our pupils participate in the World Challenge programme, which offers them the opportunity to take part in

charitable projects overseas.
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(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
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Objectives and activities (continued)

4. Fundraising and charity events (continued)
d) Durham School has established particular links with the Zambezi Sunrise Trust, a charity which helps fund

educational projects in Zambia. The School now hosts the Zambezi Sunrise Trust Annual Dinner each
November, and undertakes other fundraising events throughout the year. In addition, our pupils regularly
exchange letters with pupils in Zambia. In recognition of this support, a classroom at a ZST School in Zambia
has been named "Ths Durham Room". This year, we have donated afi of our old school uniform to the Zambezi
Sunrise Trust who have distributed it across schools in Zambia.

Achievements and performance

Charitable activities

a) Pupil Numbers
Pupil numbers in 2021/22 were 422 pupils in Durham School and 255 at Chorister School. Pupil numbers in

2020/21 were 371 at Durham School and 147 at Bow School.

b) Examination Results
Academic performance within the school continues to be strong, with a 99'%%d pass rate at A level (2021: 100'/a)
and an A - B pass rats of 73.4'/o (2021: 83.7'/o) while at GCSE pass rates were: 7,8 and 9 52.9/o (2021'. 55.4/o),
6 - 9 pass rats of 71.2'%%d (2021: 75.5/o), and 4 - 9 92.7/o (2021: 99.1/v). It should be noted that in 2021 and
2020 grades were determined by schools although the systems for doing so were different in each year.
Academic performance continues to be a key focus for the Foundation.

c) Other achievements
Other achievements in 2021/22:
- Pupils were entered for 40 ABSRM music exams across a range of instruments with 13'/o Distinction, 30'%%d

Merit, 57/v Pass and 0'/o Fail.
- Music competitions were held throughout the academic year. These induded a House music competition, the

Chadeyron music competition, a Senior house music competition and a Junior cabaret.
- 4 pupils achieved Duke of Edinburgh Gold award, 5 pupils achieved the Silver award and 22 the Bronze award.
- Sporting success continues to be achieved both at team and individual basis across a wide variety of sports.

d) Developments
The covid restrictions at the start of the academic year prevented work that might otherwise have been
performed. The property stream of the merger, sse future plans below, took up considerable time in the second
half of the year, but has been extremely worthwhile.

e) International Developments
In 2012 Durham School entered into an agreement, through Durham School Trading Limited, with IKC Holdings
Limited to form Durham Infinity International Schools, a joint venture company. The purpose of the joint venture
company was to develop Schools carrying the Durham School brand and promoting ths Durham School ethos in

other parts of the world.

In 2017/18 a formal agreement was signed in relation to the opening of the first international school in Doha.
Durham School for Girls Doha aims to inspire a lifelong appetite for learning in a caring environment that will

develop emotional, moral and spiritual strength for future leaders. Durham School for Girls Doha opened in

August 2019 with in excess of 400 pupils on the school roll in year groups from the Foundation Stage to year 6.
In academic year 2020/21 year groups 7 and 9 were added and the roll increased to 950 pupils. In academic
year 2021/22 year groups 8, 10 and 12 were added and the roll increased to 1197 with an expectation to
increase to circa 1300 pupils in academic year 2022/23.

In 2020 a formal agreement was signed in relation to opening Durham International Nursery and Pre-Prep
School Nairobi. The School was opened in January 2021 (academic year 2020/21) with 60 pupils across year
groups Nursery, Foundation Stage 1 and 2. In academic year 2021/22, year group 2 was added and it is
expected that the roll will increase to in the region of 150 pupils.
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TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Achievements and performance (continued)

e) International Developments (continued)
On 29th August 2022, Durham School Dubai opened in a new development within Dubai Investments Park with
a site capacity of 1,700 pupils. Pupils on roll on opening were 89, with admissions expected to increase
throughout 2022/23.

This venture will bring commercial, cultural and academic benefits to Durham School.

Financial review

Going concern

Afier making appropriate enquiries, the Trustees have a reasonable expectation that the Company and Group
have adequate resources to continue in operational existence for the foreseeable future. For this reason, they
continue to adopt the going concern basis in preparing the financial statements. Further details regarding the
adoption of the going concern basis can be found in the accounting policies.

Reserves policy

The policy of the Group is to achieve an annual operating surplus which secures its future financial viability and
allows continued investment in its infrastructure. As at 31 August 2022, the Group held fund balances of
(6993.992) comprising (E2,947,494) unrestricted funds, 61,638,172 restricted funds and 6315,330 endowment
funds.

After making appropriate enquiries the Trustees have a reasonable expectation that the Group has adequate
resources to continue in operational existence for the foreseeable future.

Financial position

The consolidated results for the year show a deficit of F585,566 (2021: 6518,768 deficit). The budgeted position
for 2021/22 was initially a breakeven position.

The long-term development plan for the Foundation continues to be to achieve a balance between investment
back to the Schools by way of highly skilled personnel and physical enhancements, and the maintaining of
surplus to reinstate reserves for the charitable company.

During 2016/17 the Foundation worked with its Bankers, Barclays Bank pic, to restructure the loans and
overdraft of the Foundation. The new arrangements came into effect on 1 September 2017, this generated a
reduction in the costs of borrowing. The Foundation successfully managed cash balances over the course of
2021/22 in difficult circumstances within the agreed overdraft facility limit. The loan agreement was re-
negotiated in Feb 2023.

The charitable company continues to purchase insurance for the Trustees during the year to indemnify them
against liabilities arising from acts as part of their duties as Trustees of the charitable company.

Note 22 to the accounts sets out analysis of the assets attributable to the various funds. These assets are
sufficient to meet the charitable company's obligations on a fund by fund basis.

Investments policy

The Foundation's tangible assets are all held for use in the Schools and the majority of the Foundation's
investments are currently held in either the CBF Church of England Investment Fund or the COIF Charities
Investment Fund. Both funds are invested primarily in equities and are aimed at achieving steady income and
capital growth. Both funds have satisfactory long term performance records.
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(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Principal risks and uncertainties

The main risk areas for the School are risks associated with the protection of the School's pupils, staff and
assets. Procedures and systems to identify and minimise these risks ars regularly reviewed and updated.
Within financial risks, liquidity risk is managed by a combination of loans to finance long term projects coupled
with the judicious use of cash reserves to deal with monthly fluctuations in cash flow.

FUTURE PLANS

The long term aim of the Trustees is to provide reserves for the charitable company. The long-term aim is being
taken forward through the following initiatives.

1.Fundralslng
The development of funds to support financially assisted places at the Schools and capital projects continues to
bs a core aim.

2. International activities
Through its trading subsidiary Durham School Trading Limited, the Foundation in December 2012, entered into a
joint venture company, Durham Infinity International Schools, with an Indian company to develop schools
carrying the Durham School brand in other parts of the world.

As noted above in August 2019, Durham School for Girls Doha opened and ths expansion plans continue to be
very successful. In August 2022, Durham School Dubai opened and recruitment of pupils continues to grow.

Work continues on the exploration of other options for the development of additional international schools.

3. Merger of Durham School snd The Chorister School to form Durham Cathedral Schools Foundation
The Governing Body of Durham School and the Chapter of Durham Cathedral announced on 23rd November
2020 that, with effect from 1st September 2021, Durham School and Ths Chorister School will operate under
ons single Foundation to be known as Durham Cathedral Schools Foundation.

This merger has combined ths strengths of both existing schools and build on the strong heritage and values
they have shared for over 600 years. Ths merged school offers outstanding academic, pastoral and co-cumcular
opportunities for all pupils and further enhance the provision of independent education within the City of Durham.
The merger has allowed the Foundation to grow and develop in its size and strength whilst continuing to provide
a focus on the education of the individual, which celebrates the unique talents of every child, nurturing and
bringing out the best in them.

Ths first year of operation of the new merged Foundation has gone well. Ths Foundation paid no rent in 21/22
and will pay reduced rent in 22/23 for The Chorister School buildings in recognition that works are required to the
Cathedral Site.

New IT equipment was required to release The Chorister School from the Cathedral's network and GDPR
regulations were followed in transfemng data to the Foundation.

A re-branding exercise was carried out and a brand new website design was launched in Spring 2022.
Integration of the two schools was key to engender a new single community spirit. A communications plan was
followed to keep all stakeholders informed.

The Choristers of Durham Cathedral continue to be educated within the Foundation schools and their
commitment to the Cathedral Choir is matched by a commitment from the Foundation to support them.

4. Revaluation of freehold properties
The freehold properties of the Foundation have not been re-valued since June 2015 and are still retained at the
value then of 61.4m. A re-valuation exercise will take place in 2022/23.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Structure, governance and management

Governing document

The charitable company is controlled by its governing document, a deed of trust, and constitutes a limited

company, limited by guarantee, as defined by the Companies Act 2006.

Durham Cathedral Schools Foundation was incorporated as a Company Limited by Guarantee on 4th January
1993. The charitable company has charitable status (Charity Number 1023407) and is governed by its
Memorandum and Articles of Association (Company Number 02776914).

The Governors and Directors of Durham Cathedral Schools Foundation are also the Trustees of the charitable
company. The Trustees nominate a new Trustee when a vacancy arises and the Trustees will then vote on
whether or not to appoint. A Trustee offers him I herself for re election every three years. The chairman of the
Trustees is re elected on an annual basis by the other Trustees. None of the Trustees receive any remuneration.

To fulfil the requirements of the Articles of Association the Board of Trustees, comprising up to fourteen
members, meets each term to administer the charitable company. They appoint a Principal to manage the day to
day operations of the charitable company.

There are also currently a number of Trustee led sub committees, which cover specific aspects of the business
e.g. finance, estates, academic, marketing and health and safety. The sub committees involve oflicers of the
charitable company as the Chairperson of that particular sub committee deemed to be appropriate. The sub
committees also try to meet once each academic term.

New Trustees are reminded of their legal, and other, responsibilities and are provided with a thorough induction,
which includes familiarisation in the layout, operations, staff and structure of the Schools in addition to financial,
legal and safeguarding matters. Any subsequent training requirements that are brought to the attention of the
Board of Trustees are seriously considered.

The Senior Management Team is as follows:
Principal & Headmaster - Durham School
Headmistress - Chorister School
Deputy Head (Academic)
Chief Operating Oificer
Company Secretary and Clerk to the Governors

K McLaughlin MA (Cantab)
S Harrod BA
A Pearson BSc
S Middleton
E Mussefi

The day to day running of the Schools is delegated to the Principal and Chief Operating Officer.

Any dealings between the charitable company and any Related Parties are disclosed in Note 30 to the Accounts.

Pay policy for key management personnel

The remuneration of the Principal is set by the Chair of Trustees alongside the Finance & General Purposes
Committee. Senior Management salaries are set by the Principal and reviewed by the Finance & General
Purposes committee. These are benchmarked using data provided by sector associations.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Structure, governance and management (continued)

Risk management

The Trustees have a duty to identify snd review the risks to which the charitable company is exposed and to
ensure appropriate controls are in place to provide reasonable assurance against fraud and error.

The Board of Trustees is responsible for the management of the risks faced by the Foundation. During the year
ths Trustees have examined the principal areas of the Foundation's operations snd considered the major risks
associated with these areas. In the opinion of the Trustees ths Foundation has established systems, which,
under normal circumstances, should allow these risks to be mitigated to an acceptable level in its day to day
operations. The Trustees recognise that systems can only provide reasonable but not absolute assurance that
major risks have been adequately managed.

The Trustees continue to carefully monitor and review risk on a regular basis, and will ensure that systems and
procedures are established to manage the risks. During the year high level risks were considered and agreed by
ths Trustees, these together with the supporting management controls ars documented within the Foundation's
risk register.

Statement of Trustees' responsibilities

Ths Trustees (who are also the directors of the Company for ths purposes of company law) are responsible for
preparing the Trustees' report and the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires ths Trustees to prepare financial statements for each financial year. Under company law,
the Trustees must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Group and the Company and of their incoming resources and application of
resources, including their income and expenditure, for that period. In preparing these financial statements, ths
Trustees are required to:

select suitable accounting policies and then apply them consistently;
observe the methods and principles of the Charities SORP (FRS 102);
make judgments and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards (FRS 102) have been followed, subject to any material

departures disclosed and explained in the financial statements;
prepare ths financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The Trustees are responsible for keeping adequate accounting records that are sufficient to show and explain
the Group and the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Group and ths Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding ths assets of the Group and the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Disclosure of Information to auditors

Each of the persons who are Trustees at the time when this Trustees' report is approved has confirmed that:

so far as that Trustee is aware, there is no relevant audit information of which the charitable group's
auditors are unaware, and
that Trustee has taken all the steps that ought to have been taken as a Trustee in order to be aware of
any relevant audit information and to establish that the charitable group's auditors are aware of that
information.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Auditors

The auditors, Clive Owen LLP, have indicated their willingness to continue in office. The designated Trustees will

propose a motion reappointing the auditors at a meeting of the Trustees.

Approved by order of the members of the board of Trustees on 30 May 2023 and signed on their behalf by:

R Ribchester
(Chair of Trustees)
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION

Opinion

We have audited the financial statements of Durham Cathedral Schools Foundation (the 'parent charitable
company') and its subsidiaries (the 'group') for the year ended 31 August 2022 which comprise the Consolidated
statement of financial activities, the Consolidated balance sheet, the Company balance sheet, the Consolidated
statement of cash flows and the related notes, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom

Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard applicable
in the UK and Republic of Ireland' (United Kingdom Generafiy Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Group's and of the parent charitable company's affairs as at 31
August 2022 and of the Group's incoming resources and application of resources, including its income

and expenditure for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit

of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

- the Trustees use of the going concern basis of accounting in the preparation of the financial statements is not

appropriate; or

- the Trustees have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

In the context of the above we draw attention to note 1.2 in the financial statements, which refers to the
application of the going concern concept being applied in the preparation of the consolidated financial
statements. As stated in note 1.2, these events and conditions, along with the other matters as set forth in note
1.2 indicate that a material uncertainty exists that may cast significant doubt on the Group's or the Parent
Charitable Company's ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Our responsibilities and the responsibilities of the Trustees with respect to going concern are described in the
relevant sections of this report.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION (CONTINUED)

Other information

The other information comprises the information indudsd in the Annual report other than the financial statements
and our Auditors' report thereon. Ths Trustees are responsible for the other information contained within the
Annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance condusion thereon. Our
responsibility is to read ths other information and, in doing so, consider whether the other information is
materially inconsistent with ths financial statements or our knowledge obtained in the course of the audit, or
otherwiss appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

Ws have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

~ the information given in the Trustees' report for ths financial year for which the financial statements ars
prepared is consistent with ths financial statements.

~ the Trustees' report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the charitable company and its environment obtained in the
course of ths audit, ws have not identifie material misstatements in the Trustees' report.

We have nothing to report in respect of the following matters in relation to which Companies Act 2006 requires
us to report to you if, in our opinion:

the parent charitable company has not kept adequate and sufficient accounting records, or returns
adequate for our audit have not been received from branches not visited by us; or
the parent charitable company financial statements are not in agreement with ths accounting records and
returns; or
certain disclosures of Trustees' remuneration specified by law are not made; or
we have not received afi the information and explanations ws require for our audit.

Responsibilities of trustees

As explained more fully in the Trustees' responsibilities statement, the Trustees (who are also the directors of the
charitable company for the purposes of company law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the
Trustees determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether dus to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Group's and the parent
charitable company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Trustees either intend to liquidate the Group
or the parent charitable company or to cease operations, or have no realistic alternative but to do so.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to infiuence the economic decisions of users taken on ths basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. Ws design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures ars capable of detecting irregularities, including fraud is
detailed below:

We have undertaken the following procedures to identify and respond to these risks of non-compliance;

~ Understanding the key legal and regulatory frameworks that are applicable to the Group. We communicated

identifie laws and regulations throughout ths audit team and remained alert to any indications of non-

compliance throughout the audit. We deteiminsd the most significant of these to be around employment law,

charity law, company law, health and safety law, food and hygiene regulations, taxation law, Independent

Schools Regulator and GDPR.
~ Enquiry of Trustees and management as to policies and procedures to ensure compliance and any known

instances of non-compliance.
~ Review of board minutes and correspondencs with regulators.
~ Enquiry of Trustees and management as to areas of the financial statements susceptible to fraud and how

these risks are managed.
~ Challenging management on key estimates, assumptions and judgements made in the preparation of the

financial statements. These key areas of uncertainty are disclosed in the acoounting policies.
~ Identifying and testing unusual journal entries, with a particular focus on manual journal entries.

Through these procedures, we did not become aware of actual or suspected non-compliance.

Ws planned and performed our audit in accordance with auditing standards but owing to the inherent limitations
of procedures required in these areas, there is an unavoidable risk that we may not have detected a material
misstatement in the accounts. The further removed non-compliance with laws and regulations is from ths events
and transactions reflected in the financial statements, the less likely we would become aware of it. The risk of not
detecting a material misstatement due to fraud is higher than ths risk of not detecting one resulting from error, as
fraud may involve concealment, collusion, forgery, misrepresentations, or ovsmde of internal controls. We are
not responsible for preventing non-compliance and cannot be expected to detect non-compliance with all laws
and regulations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www. frc.or .uk/auditorsres nsibilities. This description forms part of our
Auditors' report.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION (CONTINUED)

Use of our report

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Dur audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an Auditors' report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the charitable company and its members, as a body, for our audit work, for this report, or for the opinions we
have formed.

Gary Ellis BA BFP FCA (Senior statutory auditor)

for and on behalf of
Cgve Owen LLP

Chartered Accountants

Statutory Auditors

Kepier House

Belmont Business Park

Durham

DH1 1TW

ot: fa Qgss)
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING INCOME AND
EXPENDITURE ACCOUNT)

FOR THE YEAR ENDED 31 AUGUST 2022

Note

Endowment
funds
2022

Restricted Unrestricted
funds funds
2022 2022

8

Total
funds
2022

6

Total
funds
2021

F

Income and
endowments from:

Donations and legacies 3
Charitable activities 4
Other trading activities 5

Investments 6 8,458

275,000

(73,911)

15,341

184,472

9,411,522

209,154

372,180

459,472

9,337,611
209,154
395,979

129,824

8,675,278
126,234

291,355

Total income and
endowments 8,458 216,430 10,177,328 10,402,216 9,222,691

Expenditure on:
Raising funds

Charitable activities

Other expenditure

376,617 376,617
10,572,287 10,572,287

304,693
9,289,755

270,872

Total expenditure 10,948,904 10,948,904 9,865,320

Net
income/(expenditure)
before net
(losses)/gains on
investments

Net (losses)/gains on
investments

Net movement in
funds

8,458 216,430 (771,576) (546,688) (642,629)

(38,878) (38,878) 123,861

(30,420) 216,430 (771,576) (585,566) (518,768)

Reconciliation of
funds:
Total funds brought
forward

Net movement in funds

345,750 1,421,742 (2,175,918)
(30,420) 216,430 (771,576)

(408,426)

(585,566)

110,342

(518,768)

Total funds carried
forward 315,330 1,638,172 (2,947,494) (993,992) (408,426)

The Consolidated statement of financial activities includes all gains and losses recognised in the year.

The notes on pages 20 to 42 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)
REGISTERED NUMBER: 02776914

CONSOLIDATED BALANCE SHEET
AS AT 31 AUGUST 2022

Fixed assets

Tangible assets
Investments

Note

14
15

2022
f

5,312,643

1,038,147

2021
6

5,490,316
1,077,025

Current assets

Stocks

Debtors

Cash at bank and in hand

16 3,366

17 1,387,565

153,598

6,350,790

50,806

1,532,993
484,663

6,567,341

Creditors: amounts falling due within one
year

1,544,529

18 (4,850,635)

2,068,462

(4,739,240)

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more
than one year 19

(3,306,106)

3,044,684

(4,038,676)

(2,670,778)

3,896,563

(4,304,989)

Net liabilities excluding pension asset

Total net assets

(993,992)

(993,992)

(408,426)

(408,426)

Charltyfunds

Endowment funds

Restricted funds

Unrestricted funds

21

21

21

315,330
1,638,172

(2,947,494)

345,750

1,421,742

(2,175,918)

Totalfunds (993,992) (408,426)

The Trustees acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and preparation of financial statements.

The financial statements were approved and authorised for issue by the Trustees on 30 May 2023 and signed on
their behalf by:

R Ribchester
(Chair of Trustees)

The notes on pages 20 to 42 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)
REGISTERED NUMBER: 02776914

COMPANT STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2022

Fixed assets

Tangible assets
Investinents

Note

14

15

2022

5,312,643

1,037,972

2021
6

5,490,316
1,076,850

Current assets

Debtors

Cash at bank and in hand

17 1,477, 165

5,187

6,350,615

1,571,874
478,751

6,567,166

Creditors: amounts falling due within one
year

1,482,352

18 (4,824,293)

2,050,625

(4,718,244)

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net liabilities excluding pension asset

Total net assets

19

(3,341,941)

3,008,674

(4,038,676)

(1,030,002)

(1,030,002)

(2,667,619)

3,899,547

(4,304,989)

(405,442)

(405,442)

Charltyfunds

Endowment funds

Restricted funds

Unrestricted funds

21

21

21

315,330
1,638,172

(2,983,504)

345,750

1,421,742

(2,172,934)

Total funds (1,030,002) (405,442)

The Trustees acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and preparation of financial statements.

The financial statements were approved and authorised for issue by the Trustees on 30 May 2023 and signed on
their behalf by:

R Ribchester
(Chair of Trustees)

The notes on pages 20 to 42 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2022

Cash flows from operating activities

Net cash used in operating activities

2022 2021
6

(228, 148) 158,895

Cash flows from Investing activities

Dividends, interests and rents from investments

Proceeds from the sale of tangible fixed assets
Purchase of tangible fixed assets

15,341 21,663

5,000

(135,120) (59,552)

Net cash used In investing activities (119,779) (32,889)

Cash flows from financing activities

Repayments of borrowing

New finance leases

Repayments of finance leases
Receipt of endowment

(56,299) 35,522

22,537

(5,941) (12,547)
8,458 (833)

Net cash (used in)/provided by financing activities (53,782) 44,679

Change in cash and cash equivalents in the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

(401,709)

484,663

170,685

313,978

82,954 484,663

The notes on pages 20 to 42 form part of these financial statements
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

Accounting policies

1.1 Basis of preparation and consolidation of financial statements

The financial statements have been prepared in accordance with the Charities SORP (FRS 102)-
Accounting and Reporting by Charitiss: Statement of Recommended Practice applicable to charities

preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK

and Republic of Ireland (FRS 102) (effective 1 January 2019), the Financial Reporting Standard
applicabls in the UK and Republic of Ireland (FRS 102) and ths Companies Act 2006. The financial

statements have been prepared under the historical cost convention with ths exception of
investments which ars included at market value.

There were no material departures from the standard.

Durham Cathedral Schools Foundation meets ths definition of a public benefit entity under FRS 102.
Assets and liabilities are initially recognised at historical cost or transaction value unless otherwise
stated in the relevant accounting policy.

The Consolidated statement of financial activities (SOFA) and Consolidated balance sheet
consolidate the financial statements of the Company and its subsidiary undertaking. Ths results of
ths subsidiary are consolidated on a line by line basis.

The Company has taken advantage of the exemption allowed under section 406 of the Companies
Act 2006 and has not presented its own Statement of financial activities in these financial statements.

The principal accounting policies adopted in the preparation of the financial statements are set out

below and have remained unchanged from the previous year, and also have been consistently
applied within the same accounts.

Ths financial statements ars reported in 6 sterling.

1.2 Going concern

The Group's charitable activities, together with factors likely to affect its future development and

performance, are set out in the Trustee's Report.

The terms of financing facilitiss provided by Barclays pic to the group were renegotiated recently and
expire in April 2024. Based on discussions between the parties it is not anticipated that these
financing facilities will bs withdrawn or indeed that the terms of new facilities will be less favourable
than ths existing ones.

The Trustees have assessed the cash requirements of ths Group for the period of at least one year
from the date of issue of the financial statements. Based on that —and subject to ths renewal of the
financing facilities and continued support of the bank —the Trustees have a reasonable expectation
that the Group has adequate resources to continue in operational existence for the foreseeable
future.

Given the factors above, along with continued losses, there is a material uncertainty over going
concern. Nevertheless the Trustees believe that it is appropriate to continue to adopt the going
concern basis of accounting in preparing the financial statements, taking the above
factors/measures, and the continued support of the bank, into account.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

Accounting policies (continued)

1.3 Income

Afi income is recognised once the Company has entitlement to the income, it is probable that the
income will be received and the amount of income receivable can be measured reliably.

Grants are included in the Consolidated statement of financial activities on a receivable basis. The
balance of income received for specific purposes but not expended during the period is shown in the
relevant funds on the Balance sheet. Where income is received in advance of entitlement of receipt,
its recognition is deferred and included in creditors as deferred income. Where entitlement occurs
before income is received, the income is accrued.

Where the donated good is a fixed asset, it is measured at fair value, unless it is impractical to
measure this reliably, in which case the cost of the item to the donor should be used. The gain is
recognised as income from donations and a corresponding amount is included in the appropriate
fixed asset class and depreciated over the useful economic life in accordance with the Company's
accounting policies.

On receipt, donated professional services and facilities are recognised on the basis of the value of
the gift to the Company which is the amount it would have been willing to pay to obtain services or
facilities of equivalent economic benefit on the open market; a conesponding amount is then
recognised in expenditure in the period of receipt.

Other income is recognised in the period in which it is receivable and to the extent the goods have
been provided or on completion of the service.

Fees receivable and charges for services and use of premises are accounted for in the period in

which the service is provided. Gross fees receivable are stated afier deducting afiowances,
scholarships and other remissions allowed by the school.

1.4 Expenditure

Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit
to a third party, it is probable that a transfer of economic benefits will be required in settlement and
the amount of the obligation can be measured reliably. Expenditure is classified by activity. The costs
of each activity are made up of the total of direct costs and shared costs, including support costs
involved in undertaking each activity. Direct costs attributable to a single activity are allocated directly
to that activity. Shared costs which contribute to more than one activity and support costs which are
not attributable to a single activity are apportioned between those activities on a basis consistent with
the use of resources.

Expenditure on raising funds includes afi expenditure incurred by the Group to raise funds for its
charitable purposes and includes costs of afi fundraising activities events and non-charitable trading.

Expenditure on charitable activities is incurred on directly undertaking the activities which further the
Group's objectives, as well as any associated support costs.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

Accounting policies (continued)

1.5 Tangible fixed assets and depreciation

Tangible fixed assets are initially recognised at cost. Afier recognition, under the cost model, tangible
fixed assets are measured at cost less accumulated depreciation and any accumulated impairment
losses. All costs incurred to bring a tangible fixed asset into its intended working condition should be
included in the measurement of cost.

The freehold and leasehold properties were revalued prior to the FRS transition date. On the date of
transition the group accepted the transitional relief to recognise the value of those assets as deemed
cost.

Depreciation is charged so as to allocate the cost of tangible fixe assets less their residual value
over their estimated useful lives, using the straight-line method.

Depreciation is provided on the following bases:

Freehold property
Leasehold property
Motor vehicles
Fixtures and fittings
Computer equipment

- straight line over 50 years
- straight line over 15 - 50 years
- straight line over 10 years
- straight line over 10 - 15 years
- straight line over 5 years

No depreciation is provided on freehold land.

1.6 Investments

Fixed asset investments are a form of financial instrument and are initially recognised at their

transaction cost and subsequently measured at fair value at the Balance sheet date, unless ths value
cannot be measured reliably in which case it is measured at cost less impairment. Investment gains
and losses, whether realised or unrsalised, are combined and presented as 'Gains/(Losses) on
investments' in ths Consolidated statement of financial activities.

Investments in subsidiaries are valued at cost less provision for impairment.

Investments in joint ventures are stated at the amount of the Group's share of net assets. The
Consolidated statement of financial activities includes the Group's share of the joint ventures' net
income or expenditure using the equity accounting basis. As the joint venture is a charity, the
investment is presented within unrestricted funds.

1.7 Stocks

Stocks are valued at ths lower of cost and estimated selling price less costs to sell.

1.8 Debtors

Trade and other debtors are recognised at the settlement amount afier any trade discount offered.
Prepayments are valued at the amount prepaid net of any trade discounts due.

1.9 Cash at bank and in hand

Cash at bank and in hand includes cash and short-term highly liquid investments with a short maturity
of three months or less from the date of acquisition or opening of the deposit or similar account.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

Accounting policies (continued)

1.10 Liabilities and provisions

Liabilities are recognised when there is an obligation at the Balance sheet date as a result of a psst
event, it is probable that a transfer of economic benefit will be required in settlement, and the amount
of the settlement can be estimated reliably.

Liabilities are recognised at the amount that the Company anticipates it will pay to settle the debt or
the amount it has received as advanced payments for the goods or services it must provide.

Provisions are measured at the best estimate of the amounts required to settle the obligation. Where
ths effect of ths time value of money is material, the provision is based on ths present value of those
amounts, discounted at the pre-tax discount rate that reflects the risks speclfic to the liability. The
unwinding of the discount is recognised in the Consolidated statement of financial activities as a
finance cost.

1.11 Taxation

The company is considered to pass the tests set out in Paragraph 1 Schedule 6 of ths Finance Act
2010 and therefore it meets the definition of a charitable company for UK corporation tax purposes.
Accordingly, the company is potentiafiy exempt from taxation in respect of income or capital gains
received within categories covered by Chapter 3 Part 11 of the Corporation Tax Act 2010 or Section
256 of the Taxation of Chargeable Gains Act 1992, to the extent that such income or gains ars
applied exdusively to charitable purposes.

1.12 Financial instruments

The Group only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments ars initially recognised at transaction value and subsequently
measured at their settlement value with ths exception of bank loans which are subsequently
measured at amortissd cost using the effectiv interest method.

1.13 Finance leases and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially afi of the benefits and risks of ownership are assumed by the Group.

The interest element of these obligations is charged to ths Balance Sheet over the relevant period.
The capital element of the future payments is treated as a liability.

1.14 Operating leases

Rentals paid under operating leases are charged to the Consolidated statement of financial activities
on a straight-line basis over the lease term.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

1. Accounting policies (continued)

1.15 Pensions

The charitable company makes contributions to the Teachers Pension Scheme for academic staff
and to s selective pension plan for non-academic staff. Contributions payable to the pension
schemes are charged to ths Statement of Financial Activities in ths period to which they relate.

The TPS is an unfunded scheme and contributions are calculated to spread the cost of pensions
over employees' working lives with the school in such a way that the pension cost is a substantially
level percentage of current and future pensionable payroll. The contributions are determined by the
Government Actuary on the basis of quadrennial valuations using a prospective unit credit method.
As stated in note 27, the TPS is a multi-employer scheme and there is insuflicient information

available to use defined benefit accounting. The TPS is therefore treated as a defined contribution

scheme for accounting purposes and the contributions are recognised in the period to which they
relate.

1.16 Fund accounting

General funds are unrestricted funds which are available for use at the discretion of the Trustees in

furtherance of the general objectives of the Group and which have not been designated for other
purposes.

Endowment funds represent the permanent funds of the School. Afi income generated by these funds
is unrestricted and used to the financial statements.

Restricted funds are funds which are to be used in accordance with specific restrictions imposed by
donors or which have been raised by the Group for particular purposes. The costs of raising and

administering such funds are charged against the specific fund. The aim and use of each restricted
fund is set out in the notes to the financial statements.

Investment income, gains and losses are allocated to the appropriate fund.

Critical accounting estimates and areas of judgment

Estimates and judgments are continually evaluated and ars based on historical experience and other
factors, including expectations of future events that are believed to bs reasonable under ths
circumstances.

Critical accounting estimates and assumptions:

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates and assumptions will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are discussed below.

Critical areas of judgment:

Bad debt provision:
The school has included provisions for bsd and doubtful debts. Debts considered to be bad are
provided for in full. The total bad debt provision at 31 August 2022 is 6505,867 (2021:6396,938).

Deferred income:
Fees paid in advance are allocated to deferred income and released each term across the year to which
the payment relates. Income is to be released evenly each term. The judgment lies around the release of
the income across the defenal period and ensuring this income is recognised in the correct period.
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FOR THE YEAR ENDED 31 AUGUST 2022

3. Income from donations and legacies

Donations

Restricted Unrestricted
funds funds
2022 2022

F 6

Total
funds
2022

6

Total
funds
2021

6

Capitaldonations

Generaldonations 275,000 184,472 459,472
129,824

Subtotal detailed disclosure 275,000 184,472 459,472 129,824

275,000 184,472 459,472 129,824

Total 2021 129,824 129,824

4. Income from charitable activities

Restricted Unrestricted
funds funds
2022 2022

6 f

Total
funds
2022

Total
funds
2021

6

School fees income

Bursaries, grants and allowances

Other ancillary fees

Government Income

(73,911)
10,299,905 10,299,905

(1,783,474) (1,857,385)
895,091 895,091

8,311,660

(1,620,248)

1,441,953
541,913

(73,911) 9,411,522 9,337,611 8,675,278

Total 2021 8,675,278 8,675,278
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5. Income from other trading activities

Unrestricted
funds
2022

F

Total
funds
2022

Total
funds
2021

8

Trading subsidiary income 209,154 209,154 126,234

Total 2021 126,234 126,234

6. Investment income

Endowment
funds
2022

E

Restricted Unrestricted
funds funds
2022 2022

f

Total
funds
2022

f

Total
funds
2021

9

Investment income 8,458 15,341 372,180 395,979 291,355

Total 2021 6,127 21,663 263,565 291,355

7. Costs of raising funds

Unrestricted
funds
2022

6

Total
funds
2022

6

Total
funds
2021

8

Finance costs

Trading subsidiary expenditure

223,098
153,519

223,098
153,519

192,200
112,493

376,617 376,617 304,693

Total 2021 304,693 304,693
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8. Analysis of expenditure on charitable activities

Summary by fund type

Endowment
funds
2022

F

Restricted Unrestricted
funds funds Total
2022 2022 2022

f f f

Total
2021

8

Educational charitable activities

Governance costs

10,522,916 10,522,916 9,228,079

49,371 49,371 61,676

10,572,287 10,572,287 9,289,755

Total 2021 6,960 90,214 9,192,581 9,289,755

Summary by expenditure type

Staff costs Depreciation Other costs
2022 2022 2022

6 E 8

Total
2022

f
Total
2021

8

Educational charitable activities

Governance

6,547,377 312,793 3,662,746

49,371
10,522,916 9,228,079

49,371 61,676

6,547,377 312,793 3,712,117 10,572,287 9,289,755

Total 2021 6,161,080 297,200 2,831,475 9,289,755

9. Other expenditure - Exceptional Items

Unrestricted
funds
2022

f

Total
funds
2022

8

Total
funds
2021

6

Exceptional item - merger costs

Exceptional item - merger costs wages and salaries

154,446

116,426

270,872

Total 2021 270,872 270,872
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10. Analysis of expenditure by activities

Direct costs
2022

Support
costs
2022

6

Total
funds
2022

6

Total
funds
2021

6

Educational charitable activities

Governance

5,504,248 5,018,668

49,371

10,522,916 9,228,079
49,371 61,676

5,504,248 5,068,039 10,572,287 9,289,755

Total 2021 5,191,514 4,098,241 9,289,755

Analysis of direct costs

Educational
charitable

activities
2022

6

Total
funds
2022

6

Total
funds
2021

6

Staff costs

Educational costs

Bursaries

Welfare

5,096,053
376,114

32,081

5,096,053

376,114

32,081

4,722,688
347,960
97,174
23,692

5,504,248 5,504,248 5,191,514

Total 2021 5,191,514 5,191,514

Page 28



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

10. Analysis of expenditure by activities (continued)

Analysis of support costs

Educational
charitable

activities Governance
2022 2022

f 6

Total
funds
2022

6

Total
funds
2021

6

Staff costs

Depreciation

Welfare

Support costs of schooling

Premises

Governance costs

1,451,324

312,793
1,344,237

622,398
1,287,916

49,371

1,451,324

312,793

1,344,237

622,398
1,287,916

49,371

1,438,392
297,200

872,865
710,252

717,856

61,676

5,018,668 49,371 5,068,039 4,098,241

Total 2021 4,036,565 61,676 4,098,241

11. Net income/(expenditure)

Net income/(expenditure) is stated after charging/(crediting):

2022
f.

2021
F

Depreciation - owned assets
Depreciation - assets on finance lease
Auditors' remuneration - audit

Operating lease payments - land and buildings

Operating lease payments - other

303,933
8,860

18,560
158,635

13,261

289,281

7,919
18,560

238,065

13,239
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12. Staff costs

Group
2022

f

Group Company Company
2021 2022 2021

f f
Wages and salaries

Social security costs

Contribution to defined contribution pension
schemes

5,234,402 4,876,495 5,167,594 4,799,374

500,298 464, 187 500,298 464, 187

812,677 936,824 812,677 936,824

6,547,377 6,277,506 6,480,569 6,200,385

During the year, total redundancy and termination payments amounted to f20,000 (2021: F176,201).

The average number of persons employed by ths Company during the year was as follows:

Teaching staff

Non-teaching staff

Group
2022

No.

92
88

Group
2021

No.

110
43

180 153

The number of employees whose employee benefits (exduding employer pension costs) exceeded
f60,000 was:

In the band F60,001 - f70,000
In the band F90,001 - f'100,000

Group
2022

No.

Group
2021

No.

The total amount of employee remuneration and benefits (including employer national insurance and
pension contributions) received by ksy management personnel for their services to the charitable
company was f629,340 (2021:f635,647).

13. Trustees' remuneration and expenses

During ths year, no Trustees received any remuneration or other benefit (2021 - fNIL).
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13. Trustees' remuneration and expenses (continued)

During the year ended 31 August 2022, no Trustee expenses have been incurred (2021 - ANIL).

14. Tangible fixed assets

Group and Company

Cost
At 1 September
2021

Additions

Disposals

Transfers between
classes

1,400,000 5,699,863 142,975 2,555,452 - 9,798,290

76,343 40,327 18,450 135,120

(630) (630)

(149,987) 149,987 - (353,851) 353,851

Long-term Short-term
Freehold leasehold leasehold Motor Fixtures Computer
property property property vehicles and fittings equipment Total

f 6 6

At 31 August 2022 1,400,000 5,549,876 149,987 218,688 2,241,928 372,301 9,932,780

Depreciation
At 1 September
2021

Charge for the year

On disposals

Transfers between
classes

311,066 1,963,076

29,624 133,215
62,794 1,971,038
19,324 87,165

(630)

4,307,974

43,465 312,793
(630)

(149,987) 149,987 - (252,516) 252,516

At 31 August 2022 340,690 1,946,304 149,987 81,488 1,805,687 295,981 4,620,137

Net book value

At 31 August 2022 1,059,310 3,603,572 137,200 436,241 76,320 5,312,643

At 31 August 2021 1,088,934 3,736,787 - 80,181 584,414 5,490,316

The net book value of the fixed assets, included in the above and in the below, which are held under
finance leases is f56,504 (2021:f65,364).

The land and buildings were revalued on 20 October 2010 by Sanderson Weatherall, Chartered
Surveyors on an open market existing basis. A relief on transition to FRS 102 was taken and therefore
this value is now used as the deemed cost.

The carrying amount under the cost model of the assets which were revalued would have been
F3,950,990 (2021 - 64,083,490).
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15. Fixed asset investments

Group

Listed Unlisted Investment in

investments investments joint ventures Total
f

Cost or valuation

At 1 September 2021

Revaluations

At 31 August 2022

818,130 258,720

(38,879)

779,251 258,720

176 1,077,026

(38,879)

176 1,038,147

Company

Investments
Listed Unlisted in subsidiary

investments investments companies Total
F 6 6

Cost or valuation

At 1 September 2021

Revaluations

At 31 August 2022

818,130 258,720

(38,879)

779,251 258,720

1 1,076,851

(38,879)

1 1,037,972

16. Stocks

Finished goods and goods for resale

Group
2022

6

3,366

Group
2021

f
50,806

An impairment loss of 636,705 (2021 - Enil) was recognised as an expense in the Consolidated
statement of financial activities during the year due to slow-moving and obsolete stock.

17. Debtors

Group
2022

f

Group
2021

Company
2022

8

Company
2021

Due within one year
Trade debtors

Amounts owed by group undertakings

Other debtors

Prepayments and accrued income 204,062
21,800

255,373

1,183,503 1,255,820 1,050,222

244,288

182,655

1,212,532
162,169
21,800

175,373

1,387,565 1,532,993 1,477,165 1,571,874

Page 32



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

18. Creditors: Amounts falling due within one year

Group
2022

8

Group
2021

6

Company
2022

6

Company
2021

6

Bank overdrafts

Bank loans

Trade creditors

Other taxation and social security

Obligations under finance lease and hire
purchase contracts

Other creditors

Accruals and deferred income

70,644

252,893
582,761

129,495

192,384

357,037
140,722

8,724 12,354

1,344,678 1,254,364

2,461,440 2,782,379

70,644

252,893
568,112
126,175

8,724

1,337,805

2,459,940

192,384

344,933
133,330

12,354

1,254,364

2,780,879

4,850,635 4,739,240 4,824,293 4,718,244

Group
2022

Group
2021

6

Company
2022

f

Company
2021

f
Deferred income at 1 September 2021 2,780,879 715,990
Resources deferred during the year 2,337,176 2,732,777

Amounts released from previous periods (2,799,199) (667,888)

2,780,879

2,337,176

(2,799,199)

715,990
2,732,777

(667,888)

Deferred income at 31 August 2022 2,318,856 2,780,879 2,318,856 2,780,879

Income deferred in the period relates to fees received in advance.

19. Creditors: Amounts faglng due after more than one year

Group
2022

E

Group
2021

Company
2022

f
Company

2021
f

Bank loans

Net obligations under finance lease and hire
purchase contracts

Accruals and deferred income

19,186 21,497
147,194

19,186 21,497
147,194

4,019,490 4,136,298 4,019,490 4,136,298

4,038,676 4,304,989 4,038,676 4,304,989
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20. Secured debts

2022
f

2021
6

Bank overdrafts

Bankloans

Finance leases and hire purchase contracts

70,644

4,272,383
27,910

4,328,682

33,851

Bank loans and overdrafts are secured over the freehold property known as The Extension to No. 1

Pimlico, No. 2 Pimlico, No. 4 Pimlico, Toll Bar Cottage, Durham together with an additional legal charge
over the leasehold property known as Durham School Area 1.

Finance leases and hire purchase contracts are secured over the assets to which they relate.
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21. Statement of funds

Statement of funds - current year

Balance at 1
September

2021

Unrestricted
funds

Income Expenditure
8

Transfers
in/out

6

Gains/
(Losses)

6

Balance at
31 August

2022
6

General Fund

Revaluation
reserve

(6,245,044) 10,177,328 (10,948,904)

4,069,126

47,690

(47,690)

(6,968,930)

4,021,436

(2,175,918) 10,177,328 (10,948,904) (2,947,494)

Endowment
funds

Davies Legacy 345,750 8,458 (38,878) 315,330

Restricted
funds

Trust Funds

The Peter E.l.
Lee Scholarship
Fund

The Catherine
Cookson
Charitable Trust

519,015 3,341

902,727 (35,124)

248,213

522,356

867,603

248,213

1,421,742 216,430 1,638,172

Total of funds (408,426) 10,402,216 (10,948,904) (38,878) (993,992)
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21. Statement of funds (continued)

The purpose of each fund is as follows:

Unrestricted funds
General Fund
These funds represent the unrestricted resources available for the general work of the charitable
company and its subsidiaries.

Restricted funds
Trust Fund
Trust funds represent various funds transferred from the Dean and Chapter of Durham. The Dean and
Chapter of Durham is still the appointed Trustee, although the funds are now in the custody of Durham
School.

The Peter E I Lee Scholarshi Fund
The Peter E.l. Lee Scholarship fund is to be used for the granting of scholarships under the name of "The
Lee Scholarships" and is to be awarded to academically qualified students of whom fifty percent should
be of the Chinese race or of Hong Kong Chinese ancestry and the remaining fifty percent to be awarded
to similarly qualified candidates of any race or nationality.

The Catherine Cookson Charitable Trust
This money is to be utilised in support of the School's bursary campaign.

Endowmentfunds
~Di y

The Davies Legacy was received from the Estate of the late Mr E W Davies. The income generated from
the legacy is restricted to the use of educating children of Warrant and Non-commissioned Officers in HM

Forces.

The transfer noted above is in respect of the additional depreciation charged on the assets at their
revalued amounts in comparison to their historical cost values.
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21. Statement of funds (continued)

Statement of funds - prior year

Unrestricted
funds

Balance at
1 September

2020 Income Expenditure
Transfers

in/out
Gains/

(Losses)
6

Balance at
31 August

2021

General Fund

Revaluation
Reserve 4,117,382 (48,256)

(1,602,673) 9,194,901 (9,768,146)

(5,720,055) 9,194,901 (9,768,146) 48,256 (6,245,044)

4,069,126

(2,175,918)

Endowment
funds

Davies Legacy 298,706 6,127 (6,960) 47,877 345,750

Restricted
funds

Trust Funds 443,031 9,663 (9,663)
The Peter E.l.
Lee Scholarship
Fund 971,278 12,000 (80,551)

75,984 519,015

902,727

1,414,309 21,663 (90,214) 75,984 1,421,742

Totai of funds 110342 9 222 691 (9 865 320) 123,861 (408,426)
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22. Analysis of net assets between funds

Analysis of net assets between funds - current year

Endowment
funds
2022

F

Restricted Unrestricted
funds funds
2022 2022

Total
funds
2022

f

Tangible fixed assets
Fixed asset investments

Current assets
Creditors due within one year

Creditors due in more than one year

300,595

14,735
737,376

900,796

5,312,643 5,312,643
176 1,038,147

628,998 1,544,529

(4,850,635) (4,850,635)

(4,038,676) (4,038,676)

Total 315,330 1,638,172 (2,947,494) (993,992)

Analysis of net assets between funds - prior year

Endowment
funds
2021

f

Restricted Unrestricted
funds funds
2021 2021

8

Total
funds
2021

Tangible fixed assets
Fixed asset investments

Current assets
Creditors due within one year

Creditors due in more than one year

315,533
30,217

761,316
660,426

5,490,316 5,490,316
176 1,077,025

1,377,819 2,068,462

(4,739,240) (4,739,240)

(4,304,989) (4,304,989)

Total 345,750 1,421,742 (2, 175,918) (408,426)
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23. Reconciliation of net movement in funds to net cash flow from operating activities

Group
2022

6

Group
2021

Net expenditure for the year (as per Statement of Financial Activities) (585,566) (518,768)

Adjustments for:
Depreciation charges

Gains/(losses) on investments

Dividends, interests and rents from investments

Loss/(profit) on the sale of fixed assets
Decrease in stocks

Decrease/(increase) in debtors

Increase/(decrease) in creditors

Capital donations

Income attributable to endowment

Expenditure attributable to endowment

312,793
38,879

(15,341)

47,440

145,428

(163,323)

(8,458)

297,200

(123,861)
(21,663)

(5,000)
29,753

(769,029)
1,399,254

(129,824)

(6,127)
6,960

Net cash provided by/(used in) operating activities (228, 148) 158,895

24. Analysis of cash and cash equivalents

Cash in hand

Cash at bank

Overdraft facility repayable on demand

Group
2022

F

(193)
153,791

(70,644)

Group
2021

f
341

484,322

Total cash and cash equivalents 82,954 484,663
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25. Analysis of changes in net debt

Cash at bank and in hand

Bank overdraRs repayable on demand

Debt due within 1 year

Debt due after 1 year

Finance leases

At 1
September

2021

484,663

(192,384)

(4,136,298)

(33,851)

At 31 August
Cash flows 2022

F 6

(331,065) 153,598

(70,644) (70,644)

(60,509) (252,893)
116,808 (4,019,490)

5,941 (27,910)

(3,877,870) (339,469) (4,217,339)

26. Contingent liabilities

Properties transferred from the Dean and Chapter of Durham.

On 1 January 1995 the properties of the School as part of the Dean and Chapter of Durham were
transferred to the charitable company on a variety of freehold, long and short leasehold agreements. The
agreements provide that in the event of the sale of certain of the properties leased by the charitable
company, a proportion of the proceeds generated are due to the Dean and Chapter of Durham as
Landlords. The total contingent liability would amount to E4,134,000 (2021:f4, 134,000) based on
valuations of market values of property of F6,890,000 at 20 October 2010. No revaluation has been
performed since this date.

27. Pension commitments

Defined Contribution Scheme
The charitable company operates a defined contribution pension schemes for academic and non-
academic staff. The assets of the schemes are held separately from those of the group in an
independently administered fund.

Define Benefit Schemes
Some of the charitable company's employees are members of the Teachers' Pension Scheme (England &
Wales). This is a multi-employer defined benefit scheme for which the assets and liabilities attributable to
the charitable company can not be identifie and is treated as a define contribution scheme under FRS
102.

Charitable company contributions charged to afi of the charitable company's Schemes during the year
amount to Eat 2,677 (2021:6936,624). Afi contributions were paid during the year.

Teacher's Pension Scheme
The Teachers' Pension Scheme (TPS) is a statutory, contributory, defined benefit scheme, governed by
the Teachers' Pension Scheme Regulations 2014. Membership is automatic for full-time teachers in
academies. All teachers have the option to opt-out of the TPS following enrolment.

The TPS is an unfunded scheme to which both the member and employer makes contributions, as a
percentage of salary - these contributions are credited to the Exchequer. Retirement and other pension
benefits are paid by public funds provided by Parliament.
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27. Pension commitments (continued)

Valuation of the Teacher's Pension Scheme
The Government Actuary, using normal actuarial principles, conducts a formal actuarial review of the TPS
in accordance with the Public Service Pensions (Valuations and Employer Cost Cap) Directions 2014
(amended) published by HM Treasury every 4 years. The aim of the review is to specify the level of future
contributions. Actuarial scheme valuations are dependent on assumptions about the value of future costs,
design of benefits and many other factors. The latest actuarial valuation of the TPS was cerned out as at
31 March 2016 and in accordance with the Public Service Pensions (Valuations and Employer Cost Cap)
Directions 2014 (amended). The valuation report was prepared for the Department for Education on 5
March 2019.The key elements of the valuation and subsequent consultation are:
~ employer contribution rates set at 23.68'/o of pensionable pay (including a 0.08'/o employer
administration charge)
~ total scheme liabilities (pensions currently in payment and the estimated cost of future benefits) for
service to the effective date of f218,100 million, and notional assets (estimated future contributions
together with the notional investments held at the valuation date) of f196,100 million giving a notional past
service deficit of f22,000 million
~ an employer cost cap of 10.9'%%d of pensionable pay will be applied to future valuations
~ the assumed real rate of return is 2.4'/0 in excess of prices and 2/o in excess of earnings. The rate of
real earnings growth is assumed to be 2.2'/a. The assumed nominal rate of return is 4.45'/o

The next valuation result is due to be implemented from 1 April 2023.

A copy of the valuation report and supporting documentation is on the Teachers' Pensions website.

Under the definitions set out in FRS 102, the TPS is an unfunded multi-employer pension scheme. The
charity has accounted for its contributions to the scheme as if it were a defined contribution scheme. The
charity has set out above the information available on the scheme

28. Operating lease commitments

At 31 August 2022 the Group and the Company had commitments to make future minimum lease
payments under non-cancefiable operating leases as follows:

Not later than 1 year

Later than 1 year and not later than 5 years

Later than 5 years

Group
2022

f
313,896

1,429,645

4, 177,542

Group
2021

f
246,658
818,072

2,043,746

Company
2022

f
313,896

1,429,645

4, 177,542

Company
2021

f
246,658

818,072

2,043,746

5,921,083 3,108,476 5,921,083 3,108,476

29. Members' liability

The charitable company is incorporated under the Companies Act and does not have a Share Capital and
is Limited be Guarantee.

Each member of the charitable company undertakes to contribute to the assets of the company in the
event of it being wound up while he/she is a member, or within one year afier he/she ceases to be a
member, such amount as may be required, not exceeding f1 for the debts and liabilities contracted before
he/she ceases to be a member.
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30. Related party transactions

The charitable company has taken advantage of exemption, under ths terms of Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland', not to
disdose related parly transactions with wholly owned subsidiaries within the group.

Transactions with associated charitable com anies:
During the year, the charitable company charged 84,000 (2021:82,500) to cover secretarial and
administration costs and received scholarships on behalf of pupils totalling 629,994 (2021:837,300) from
The Burkitt Scholarship Fund, which is a separately administered charitable company, in which the
Headmaster, K McLaughlin, is a Trustee. As at 31 August 2022 the balance owed by the Burkitt
Scholarship Fund was 67,027 (2021: F21,800).

During ths year, the charitable company received no scholarships on behalf of pupils (2021: f22,448)
from Durham School Langley Foundation, which is a separately administered charitable company, in

which G Hodgson snd R Ribchsster ars trustees. As at 31 August 2022 ths balance owed to Durham
School Langlsy Foundation was 626,748 (2021:E35,477).

Transactions with com anies where a non-controllin interest is held:
During ths year, dividend income of 612,000 (2021:f12,000) was received from Durham Markets
Company Limited.

31. Principal subsidiaries and joint ventures

The following was a subsidiary undertaking of the Company:

Name

Durham School Trading
Limited

Company
number

04175538

Registered office or principal Class of
place of business shares

The Grove, Durham School, Ordinary
Quarryheads Lane, Durham, Co
Durham, DH1 4SZ

Holding

100%

Included In
consolidation

Yss

Ths financial results of the subsidiary for ths year were:

Name Income Expenditure
8 F

Net assets
6

Durham School Trading Limited 581,334 581,334 (2,983)
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHANI SCHOOL

(A company limited by guarantee)

TRUSTEES' REPORT
FOR THE YEAR ENDED 31 AUGUST 2021

The Trustees, who are also directors of Durham Cathedral Schools Foundation, present their annual report
together with the audited consolidated financial statements of the charitable company for the year ended 31
August 2021 and confirm they comply with the requirements of the Charities Act 2011, the charity's constitution
and the Charities SORP (FRS 102).

OBJECTIVES AND ACTIVITIES
Objective and aims
The principal activity of the Foundation continues to be the provision of training and instruction of pupils, during

the year ended 31 August 2021 at Durham School and Bow School on the basis of Church of England principles
in spiritual, moral, mental and physical training.

Durham Cathedral Schools Foundation comprised Bow, Durham School (Nursery to Year 6) and Durham School
(Year 7 to Year 13) during the year. It is a registered charity, and any and all surpluses are reinvested in

education. The charitable purpose for which the Foundation exists is Education. In addition to this, the
Foundation has a vital role to play in the Community, both local and further afield, being a boarding and day
school.

During the year the Foundation was divided between two sites, within a short walking distance from each other.
The education of Day pupils aged 3 to 11 took place in the Nursery, Pre-Prep and Prep departments at Bow,
Durham School. The senior section at Durham School offered the choice of Day, Weekly Boarding and Full

Boarding to pupils from the age of 11 to 16. Both Schools offered small classes and high-quality teaching and
learning. The Foundation promotes an environment where civility, respect and a community spirit are expected
of all pupils. The Foundation recognises the following standards which have been developed in conjunction with

pupils, parents and staff and are standards which all involved in the Foundation should aspire to:

M - Moral integrity
A - Ambition
R - Respect
K - Kindness

The broad strategies of improving academic performance, achieving excellence in teaching and learning,
increasing headcount and continuing to develop the Junior School as a stronger long term feeder unit for the
Senior School remain unchanged. Both Schools strive to ensure that pupils attain their full academic potential,
and provide an increasing extra curricular programme of activities, which are organised to develop the concepts
of responsibility, leadership and service.

Public benefit
The Foundation's aims and achievements are set out within this report. The activities set out in this report have
been undertaken to further the Foundation's charitable purposes for the public benefit. The Trustees have
complied with the duty under Section 4 of the Charities Act 2011 to have due regard to public benefit guidance
published by the Charities Commission and the Trustees have paid due regard to this guidance in deciding what
activities the Foundation should undertake.

Durham Cathedral Schools Foundation, as a registered charitable company, demonstrates its fulfilment of the
Public Benefit criteria. Respect for others, with a charitable focus, is central to the Foundation's ethos, which
enriches the life of the Schools and provides opportunities for pupils of all ages to understand the importance of
giving.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2021

OBJECTIVES AND ACTIVITIES (continued)

The areas of public benefit identified come under the headings:

1.
2.
3.
4.

Educating our own pupils, including scholarships and bursaries
Savings to the taxpayer
Community partnerships
Fundraising and charity events

1. Educating our own pupils, including scholarships and bursaries
Financial support to pupils is provided through means tested bursaries and scholarships for excellence.

In the financial year ended 31 August 2021 f719,497 was provided in means tested bursary support, and a
further F234,965 in scholarship support for excellence by the Foundation. These amounts equated to 12'/o of fee
income.

In addition to the support provided by the Foundation, financial support was also provided to Durham School
pupils through The Burkitt Scholarship Fund, which is administered by the School and specifically offers support
to pupils achieving a high standard at GCSE level. In the year ended 31 August 2021 the Trust provided 642,200
of support.

In the 2016/1 7 year, Durham School developed a partnership arrangement with Castle View Enterprise Academy
in Sunderland, through which substantial financial support was provided to 5 pupils to enable them to complete
their A level studies at Durham School (2 in Year 13 and 3 in Year 12).

The Foundation continues to participate in 2 national schemes to provide financial support for pupils from
overseas who would not otherwise have been able to access education in the UK, these were the HMC and ESU
Schemes. Four pupils were supported through these schemes. The support provided by the Foundation
amounted to 6218,020.

The Trustees regularly review the policies associated with Scholarships and Bursaries to ensure that they
support the target of widening access to the Schools. As a result of these reviews the emphasis on means
testing of awards has and will continue to increase.

2. Savings to the taxpayer
In 2020/21, the Foundation educated 533 children at no cost to the state, saving the taxpayer almost F3 million
annually, based on the published data for the cost of educating a child in the maintained sector. By providing an
environment which is academic, residential, co educational and Anglican, the School provides an environment
not generally available in the maintained sector. There were 156 pupils in the Junior School, which based on
published average funding levels for primary schools in the state sector equates to 6705,600. In addition, 377
pupils were educated in the Senior School, which based on published average funding levels for secondary
schools in the state sector equates to 62,200,772. In total therefore the saving to the tax payer is 62,906,372.

3. Community partnerships

Combined Cadet Force
The Foundation has a thriving Combined Cadet Force, providing an excellent introduction for those pupils
interested in a career in HM Armed Services. This offers weekly training activities and week-long training
courses in partnership with the Army and Navy National CCF programme.

Pentathlon GB
The Foundation hosts the Pentathlon GB Academy, which provides regular training sessions, both short term
and residential for budding pentathletes from the region. The Foundation provides facilities and some staffing for
these activities at either cost or free of charge.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2021

OBJECTIVES AND ACTIVITIES (continued)

Home Instead
In conjunction with Home Instead the Foundation provides a venue in one of the boarding houses to host a
memory cafe which supports those suffering from dementia and their carers.

Facilities
Facilities are shared with the community in a number of ways; the Foundation lets out facilities at either below

market rates or for free on a regular basis including:

a) Durham City Cricket Club [the Budworth];
b) Durham City Swimming Club [pool];
c)Durham City Hockey Club [Astro Turf];
d) The University of Durham [the Budworth 8 pool];
e) The Chorister School [pool];
f) St Margaret's School [pool];
g) World Challenge [Grounds];
h) The Braes of Derwent [Grounds, the pool, and Big School];
i) Durham School is let, subject to covid restrictions, during 4 weeks of the summer holiday to an international

language school with 24 children resident on site.
j) From September 2017, the School volunteered its facilities to be used as a blood donation centre with the NHS

Blood and Transport Service; and during the global pandemic, laser printed covid protection masks to support
the NHS.

Some of these activities were restricted in the year as a result of covid precautions.

The Chapel
The Chapel enjoys strong links with Durham Cathedral, and the Foundation shares both half-termly and end-of-
term services with the Cathedral as well as occasional services such as Confirmation. The Foundation's Chapel
is open to the public on Heritage Open Days, organised by English Heritage, with no entrance fee.

Partnerships with the Maintained Sector
Through the Foundation's various societies, we regularly invite pupils from the local maintained sector schools to
participate in academic, cultural, or sporting enrichment activities at Durham School. These include:
- MedSoc;
- The Tristram Society [the Sciences];
- The Hillard Society [Classical & Modern Languages];
- Politics Society;
- University Entrance Examination Preparation;
- Durham School Boat Club.

Durham School runs an annual programme for maintained primary schools in the Durham City area; these
schools include:
- St Margaret's Primary School, Durham
- Neville's Cross Primary School, Durham
- Shincliffe Primary School, Shincliffe

The Foundation has strong links with Castle View Enterprise Academy, Sunderland, initially the focus of the link

was on the provision of financial support to enable Castle View Enterprise Academy Pupils to access sixth form

provision at Durham School, including staff visits to promote the sharing of teaching and learning knowledge and
practice.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

TRUSTEES' REPORT (continued)

FOR THE YEAR ENDED 31 AUGUST 2021

OBJECTIVES AND ACTIVITIES (continued)

The Foundation enjoys links with other schools through a swimming programme, in which pool use and coaching

are offered at significantly reduced rates. In addition, the School provides lifeguard training through the RLSS

Drowning Prevention at no cost to the same schools.

Schools which take advantage of this are St Oswald's, Durham, St Margaret's, Durham and St Michael's, Esh.

In addition, Durham School provides Saturday swimming lessons to the wider community with approximately 100

swimmers coming from local, maintained schools.

4. Fundraising and charity events

In line with its values of MARK, Durham School actively engages in a wide array of charitable work, both as a

whole school, and in the individual houses. As well as benefiting many good causes, this work also helps to

develop a sense of social responsibility in our pupils. Much of this work is coordinated by the School Charities

Committee, which is chaired by the Chaplain.

This year, each house was encouraged to engage in house-based chadty fundraising. Particular congratulations

go to Poole House for raising over 55,000 for Mind through their "1.1 Challenge", School House for raising over

F3,000 for Movember, and Macleod for organising a fantastic "virtual" pilgrimage to our sister school in Doha.

The staff raised 61,000 for Macmillan Cancer Support and the Zambezi Sunrise Trust at the Sunderland City

Runs and the "virtual" 2020 Great North Run.

The Foundation regularly engages in voluntary and charitable work, including:

a) Many pupils undertake community service through the Duke of Edinburgh Award scheme, which is a thriving

extracurricular activity at the Schools.

b) Our pupils participate in the World Challenge programme, which offers them the opportunity to take part in

charitable projects overseas.

c) Durham School has established particular links with the Zambezi Sunrise Trust, a charity which helps fund

educational projects in Zambia. The School now hosts the Zambezi Sunrise Trust Annual Dinner each

November, and undertakes other fundraising events throughout the year, In addition, our pupils regularly

exchange letters with pupils in Zambia. In recognition of this support, a classroom at a ZST School in Zambia

has been named "The Durham Room".

ACHIEVEMENT AND PERFORMANCE

Charitable activities
a) Pupil Numbers
Pupil numbers in 2020/21 were 371 pupils in the Senior School and 147 at Bow School.

b) Examination Results
Academic performance within the school continues to be strong, with a 100'k pass rate at A level (2020: 100'/o)

and an A" - B pass rate of 83.7~/a (2020: 80.5'%%d) while at GCSE pass rates were: 7,8 and 9 55.4/o (2020 48.6/o),

6 - 9 pass rate of 75.5'/o (2020 72.8'/o), and 4 - 9 99.1 /0 (2020 97/o). It should be noted that in 2021 and 2020

grades were determined by schools although the systems for doing so were different in each year.

Academic performance continues to be a key focus for the Foundation.

c) Other achievements
Other achievements in 2020/21:
- Pupils were entered for 40 ABSRM music exams across a range of instruments with 13'/o Distinction, 30'/o

Merit, 57'/o Pass and 0'/o Fail.
- A small number of music competitions were held in the later part of the academic year, within the confines of

the covid restrictions. These included a House e-music competition, 63 performances in the Chadeyron music

competition, a Senior house music competition and a Junior cabaret.

- Despite the Covid restrictions 8 pupils achieved Duke of Edinburgh Silver award and 4 the Bronze award;

- Sporting success continues to be achieved both at team and individual basis across a wide variety of sports.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2021

ACHIEVEMENT AND PERFORMANCE (continued)

d) Developments
The covid restrictions at the start of the academic year prevented work that might otherwise have been
performed. The property stream of the merger, see future plans below, took up considerable time in the second
half of the year, but has been extremely worthwhile.

e) International Developments
In 2012 Durham School entered into an agreement, through Durham School Trading Limited, with IKC Holdings
Limited to form Durham Infinity International Schools, a joint venture company. The purpose of the joint venture
company was to develop Schools carrying the Durham School brand and promoting the Durham School ethos in
other parts of the world.

In 2017/18 a formal agreement was signed in relation to the opening of the first international school in Doha.
Durham School for Girls Doha aims to inspire a lifelong appetite for learning in a caring environment that will
develop emotional, moral and spiritual strength for future leaders. Durham School for Girls Doha opened in
August 2019 with in excess of 400 pupils on the school roll in year groups from the Foundation Stage to year 6.
In academic year 2020/21 year groups 7 and 9 were added and the roll increased to 950 pupils. In academic
year 2021/22 year groups 8, 10 and 12 were added and the roll increased to 1197 with an expectation to
increase to circa 1300 pupils in academic year 2022/23.

In 2020 a formal agreement was signed in relation to opening Durham International Nursery and Pre-Prep
School Nairobi. The School was opened in January 2021 (academic year 2020/21)with 60 pupils across year
groups Nursery, Foundation Stage 1 and 2. In academic year 2021/22 year group 2 will be added and it is
expected that the roll will increase to in the region of 150 pupils.

This venture will bring commercial, cultural and academic benefits to Durham School.

FINANCIAL REVIEW

Financial position
The consolidated results for the year show a deficit of 5518,768 (2020: F367,450 deficit). The budgeted position
for 2020/21 was initially a breakeven position.

In common with other businesses the Covid19 pandemic has continued to have a significant impact on the
results for 2020/21. Boarding pupils have not returned which has seen a reduction in tuition income of over
6400k and fee reductions were applied during the compulsory school closure in the Spring term costing 6280k.
Other income arising from hire of the facilities has likewise reduced by some 6273k. The losses have been
mitigated to some extent by furlough claims and a reduction in catering costs when staff were furloughed.

In overall terms the impact of the pandemic on the financial results for 2020/21 has been assessed as a loss of
f314k.

The long-term development plan for the Foundation continues to be to achieve a balance between investment
back to the Schools by way of highly skilled personnel and physical enhancements, and the maintaining of
surplus to reinstate reserves for the Foundation.
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DURHANI CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2021

FINANCIAL REVIEW (continued)

During 2016/17 the Foundation worked with its Bankers, Barclays Bank pic, to restructure the loans and
overdraR of the Foundation. The new arrangements came into effect on 1 September 2017, this generated a
reduction in the costs of borrowing. The Foundation successfully managed cash balances over the course of
2020/21 in difficult circumstances within the agreed overdraft facility limit. The loan agreement has been re-
negotiated during 2020/21.

The Foundation continues to purchase insurance for the Trustees during the year to indemnify them against
liabilities arising from acts as part of their duties as Trustees of the Foundation.

Note 21 to the accounts sets out analysis of the assets attributable to the various funds. These assets are
sufficient to meet the Foundation's obligations on a fund by fund basis.

The Foundation's tangible assets are all held for use in the Schools and the majority of the Foundation's
investments are currently held in either the CBF Church of England Investment Fund or the COIF Charities
Investment Fund. Both funds are invested primarily in equities and are aimed at achieving steady income and
capital growth. Both funds have satisfactory long term performance records.

During the year ended 31 August 2021 Total Swimming Ltd funded expenditure of up to E80,000 to refurbish the
changing rooms in the swimming baths. This sum is recognised as a donation in the financial statements.

RESERVES POLICY

The Trustees regularly review the finances, budgets, cashflows and expenditure against budget. The Foundation
holds negative reserves of E(408,426) as at 31 August 2021 of which 61,421,742 relates to restricted funds,
F345,750 to endowment funds and unrestricted reserves of F(2,175,918).

The Trustees recognise that the current level of reserves requires improvement and have taken steps as noted
within future plans to improve the position.

The long term aim of the Trustees is to provide reserves for the Foundation

FUTURE PLANS
The long-term aim of increasing reserves is being taken forward through the following initiatives:

1. Fundraising
The development of funds to support financially assisted places at the Schools and capital projects continues to
be a core aim.

2. International activities
Through its trading subsidiary Durham School Trading Limited, the Foundation in December 2012, entered into a
joint venture company, Durham Infinity International Schools, with an Indian company to develop schools
carrying the Durham School brand in other parts of the world.

As noted above in August 2019 Durham School for Girls Doha opened and the first two years of operation have
been very successful with plans to expand further.

Work continues on the exploration of other options for the development of additional international schools.

3. Merger of Durham School and The Chorister School to form Durham Cathedral Schools Foundation
The Governing Body of Durham School and the Chapter of Durham Cathedral announced on 23rd November
2020 that, with effect from 1st September 2021, Durham School and The Chorister School will operate under
one single Foundation to be known as Durham Cathedral Schools Foundation.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2021

FUTURE PLANS (continued)
This planned merger will combine the strengths of both existing schools and build on the strong heritage and
values they have shared for over 600 years. The merged school will offer outstanding academic, pastoral and
co-curricular opportunities for all pupils and further enhance the provision of independent education within the
City of Durham. The merger will allow the Foundation to grow and develop in its size and strength whilst

continuing to provide a focus on the education of the individual, which celebrates the unique talents of every
child, nurturing and bringing out the best in them.

For the six months up to 31 August 2021 considerable work was undertaken to ensure that all would be ready for
the new merged Foundation. There were five workstreams: Property, IT and data, Marketing and
communications, School integration and Finance and HR.

Durham Cathedral have committed to spend over f2m on what was previously The Chorister School building,

now the Cathedral Site, over a number of years using an endowment fund designated for that specific purpose.
The first phase of works were performed over summer 2021 ready for occupation on 1st September. The
Foundation is to pay no rent in 21/22 and reduced rent in 22/23 in recognition that works are required.

New IT provision was required to release The Chorister School from the Cathedral's network and GDPR
regulations were followed in transferring data to the Foundation.

A re-branding exercise was carried out and a temporary new website has been compiled with plans for a brand
new website design to be launched in spring 2022. Integration of the two schools was key to engender a new
single community spirit, but ideas and plans were severely hampered by social distancing and bubble restrictions
in place. A communications plan was followed to keep all stakeholders informed.

Finance and HR matters needed to be resolved e.g. the transfer of supplier contracts ready for 1 September and
employees moved across to the Foundation under TUPE arrangements from 1 February. There was a staff
restructuring exercise and 15 staff were made redundant, 12 of whom chose to leave voluntarily. During the
period 1 February to 31 August 2021, 45 staff at The Chorister School were paid through Durham School's
payroll and the staff costs recharged to Durham Cathedral. The total costs over the period were 6850,406.

The costs incurred relating to the merger total 6270,872 and are disclosed as an exceptional item. Some costs
relating to the merger will arise in the year 21/22 also.

The Foundation is located on the current sites of both schools. The junior school is now called Chorister School
with the Pre-prep School occupying the Bow site and the Prep School occupying what was The Chorister School,
but is now called the Cathedral Site. The Senior School, the Durham School site, continues as before.

The Durham Cathedral Schools Foundation is governed by a Board which comprises Governors from both
Durham School and The Chorister School, including members of the Chapter of Durham Cathedral. The Chair of
Governors is Robert Ribchester, previously Chair of Durham School, and the Vice-Chair is the Very Reverend
Andrew Tremlett, Dean of Durham.

The Principal of the Foundation is Kieran McLaughlin, who continues as the Headmaster of the Senior School.
The Head of the Prep School is Sally Harrod, previously Headmistress of Bow School.

The Choristers of Durham Cathedral continue to be educated within the Foundation schools and their
commitment to the Cathedral Choir is matched by a commitment from the Foundation to support them.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2021

FUTURE PLANS (continued)
650,000 has been added to fixed assets to recognise the value of the fixtures, fittings and equipment that
remained in The Chorister School and were effectively donated to the new Foundation over the summer and
were set up accordingly in preparation for the new academic year.

STRUCTURE, GOVERNANCE AND MANAGEMENT

Governing document
The Foundation is controlled by its governing document, a deed of trust, and constitutes a limited company,
limited by guarantee, as defined by the Companies Act 2006.

Durham School was incorporated as a Company Limited by Guarantee on 4th January 1993. The Foundation
has charitable status (Charity Number 1023407) and is governed by its Memorandum and Articles of Association
(Company Number 02776914).

The Governors and Directors of Durham Cathedral Schools Foundation are also the Trustees of the Foundation.
The Trustees nominate a new Trustee when a vacancy arises and the Trustees will then vote on whether or not
to appoint. A Trustee offers him I herself for re election every three years. The chairman of the Trustees is re
elected on an annual basis by the other Trustees. None of the Trustees receive any remuneration.

To fulfil the requirements of the Articles of Association the Board of Trustees, comprising up to fourteen
members, meets each term to administer the Foundation. They appoint a Headmaster to manage the day to day
operations of the Foundation.

There are also currently a number of Trustee-led sub committees, which cover specific aspects of the business
e.g. finance, estates, academic, marketing and health and safety. The sub committees involve officers of the
Foundation as the Chairperson of that particular sub committee deemed to be appropriate. The sub committees
also try to meet once each academic term.

New Trustees are reminded of their legal, and other, responsibilities and are provided with a thorough induction,
which includes familiarisation in the layout, operations, staff and structure of the Schools in addition to financial,
legal and safeguarding matters. Any subsequent training requirements that are brought to the attention of the
Board of Trustees are seriously considered.

Headmaster - Durham School - K McLaughlin MA (Cantab)
Headmistress - Bow, Durham School - S Harrod BA
Deputy Head (Academic) - A Pearson BSc
Chief Operating Officer - C Butcher
Company Secretary and Clerk to the Governors - E Mussell

The day to day running of the Schools is delegated to the Headmaster and Chief Operating Officer.

Any dealings between the Foundation and any Related Parties are disclosed in Note 28 to the Accounts.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2021

STRUCTURE, GOVERNANCE AND MANAGEMENT (continued)

Risk management
The Trustees have a duty to identify and review the risks to which the Foundation is exposed and to ensure
appropriate controls are in place to provide reasonable assurance against fraud and error.

The Board of Trustees is responsible for the management of the risks faced by the Foundation. During the year
the Trustees have examined the principal areas of the Foundation's operations and considered the major risks
associated with these areas. In the opinion of the Trustees the Foundation has established systems, which,

under normal circumstances, should allow these risks to be mitigated to an acceptable level in its day to day
operations. The Trustees recognise that systems can only provide reasonable but not absolute assurance that
major risks have been adequately managed.

The Trustees continue to carefully monitor and review risk on a regular basis, and will ensure that systems and
procedures are established to manage the risks. During the year high level risks were considered and agreed by
the Trustees, these together with the supporting management controls are documented within the Foundation's
risk register.

STATEMENT OF TRUSTEES' RESPONSIBILITIES
The Trustees (who are also the directors of Durham Cathedral Schools Foundation (Limited by Guarantee) for
the purposes of company law) are responsible for preparing the Report of the Trustees and the financial
statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice).

Company law requires the Trustees to prepare financial statements for each financial year which give a true and
fair view of the state of affairs of the Foundation and of the incoming resources and application of resources,
including the income and expenditure, of the Foundation for that period. In preparing those financial statements,
the trustees are required to

- select suitable accounting policies and then apply them consistently;
- observe the methods and principles in the Charity SORP;
- make judgements and estimates that are reasonable and prudent;
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Foundation will continue in business.

The Trustees are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Foundation and to enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the Foundation
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

In so far as the Trustees are aware:

- there is no relevant audit information of which the Foundation's auditors are unaware; and the Trustees have
taken all steps that they ought to have taken to make themselves aware of any relevant audit information and to
establish that the auditors are aware of that information.

Kk4 M4e~
R Ribchester
Trustee
18 March 2022
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE NIENIBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION

OPINION

We have audited the financial statements of Durham Cathedral Schools Foundation (the 'parent charity') and its

subsidiaries (the 'group') for the year ended 31 August 2021 set out on pages 15 to 41. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting

Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK

and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

~ give a true and fair view of the state of the group's and of the parent charitable company's affairs as at 31

August 2021 and of the group's incoming resources and application of resources, including its income and

expenditure for the year then ended;

~ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice; and

~ have been prepared in accordance with the requirements of the Companies Act 2006 and the Charities

Act 2011.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit

of the financial statements section of our report. We are independent of the group in accordance with the ethical

requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATING TO GOING CONCERN

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
- the Trustees use of the going concern basis of accounting in the preparation of the financial statements is not

appropriate; or
- the Trustees have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

In the context of the above we draw attention to note 1.3 in the financial statements, which refers to the
application of the going concern concept being applied in the preparation of the consolidated financial

statements, As stated in note 1.3, these events or conditions, along with the other matters as set forth in note 1.3
indicate that a material uncertainty exists that may cast significant doubt on the group's or the parent charitable
company's ability to continue as a going concern. Our opinion is not modified in respect of this matter.

OTHER INFORMATION

The Trustees are responsible for the other information. The other information comprises the information included

in the Annual report, other than the financial statements and our Auditors' report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in

our report, we do not express any form of assurance conclusion thereon.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION

In connection with our audit of the financial statements, our responsibility is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, based on the work undertaken in the course of the audit:

~ the information given in the Trustees' report for the financial year for which the financial statements are
prepared is consistent with the financial statements.

~ the Trustees' report and the Group strategic report have been prepared in accordance with applicable
legal requirements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In the light of our knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Trustees' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

~ the parent charitable company has not kept adequate and sufficient accounting records, or returns

adequate for our audit have not been received from branches not visited by us; or

~ the parent charitable company financial statements are not in agreement with the accounting records and
returns; or

~ certain disclosures of Trustees' remuneration specified by law are not made; or

~ we have not received all the information and explanations we require for our audit.

RESPONSIBILITIES OF TRUSTEES

As explained more fully in the Trustees' responsibilities statement, the Trustees (who are also the directors of the
charitable company for the purposes of company law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the
Trustees determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the group's and the parent
charitable company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Trustees either intend to liquidate the group
or the parent charitable company or to cease operations, or have no realistic alternative but to do so.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS

FOUNDATION

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.

Detecting irregularities, including fraud, through our audit

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures

in line with our responsibilities, to detect material misstatements in respect of irregularities, including fraud. Our

audit must be alert to the risk of manipulation of the financial statements and seek to understand the incentives

and opportunities for management to achieve this.

We undertake the following procedures to identify and respond to these risks of non-compliance:

- Understanding the key legal and regulatory frameworks that are applicable to the Group. We communicated

identified laws and regulations throughout the audit team and remained alert to any indications of non-

compliance throughout the audit. We determined the most significant of these to be regulations set out by The

Department for Skills and Education, Independent Schools Inspectorate and Employment Law

- Enquiry of Trustees and management as to policies and procedures to ensure compliance and any known

instances of non-compliance
- Review of board minutes and correspondence with regulators

- Enquiry of Trustees and management as to areas of the financial statements susceptible to fraud and how

these risks are managed
- Challenging management on key estimates, assumptions and judgements made in the preparation of the

financial statements. These key areas of uncertainty are disclosed in the accounting policies

- Identifying and testing unusual journal entries, with a particular focus on manual journal entries.

Through these procedures, we did not become aware of actual or suspected non-compliance.

We planned and performed our audit in accordance with auditing standards but owing to the inherent limitations

of procedures required in these areas, there is an unavoidable risk that we may not have detected a material

misstatement in the accounts. The further removed non-compliance with laws and regulations is from the events

and transactions reflected in the financial statements, the less likely we would become aware of it. The risk of not

detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as

fraud may involve concealment, collusion, forgery, misrepresentations, or override of internal controls. We are

not responsible for preventing non-compliance and cannot be expected to detect non-compliance with all laws

and regulations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council's website at: www. frc.org. uk/auditorsresponsibilities. This description forms part of our

Auditors' report.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION

USE OF OUR REPORT

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an Auditors' report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the charitable company and its members, as a body, for our audit work, for this report, or for the opinions we
have formed.

1

Ga itis P FCA (Senior statutory auditor)

for and on behalf of

Clive Owen LLP

Chartered Accountants

Statutory Auditors
Kepler House
Belmont Business Park
Durham
DH1 1TW
Date:
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES INCORPORATING INCOME AND
EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 AUGUST 2021

INCOME AND ENDOWMENTS
FROM:

Unrestricted
funds
2021

Note

Restricted Endowment
funds funds
2021 2021

8

Total
funds
2021

6

Total
funds
2020

Donations and legacies
Charitable activities
Other trading activities
Investments

TOTAL INCOME AND
ENDOWMENTS

2 129,824 129,824
3 8,675,278 8,675,278 7,585,342
4 126,234 126,234 119,332
5 263,565 21,663 6,127 291,355 176,624

9,194,901 21,663 6,127 9,222,691 7,881,298

EXPENDITURE ON:

Raising funds
Charitable activities
Exceptional

TOTAL EXPENDITURE

304,693 304,693 209,462
9,192,581 90,214 6,960 9,289,755 8,060,573

13 270,872 270,872

6 9,768,146 90,214 6,960 9,865,320 8,270,035

NET EXPENDITURE BEFORE
INVESTNIENT GAINS
Net gains on investments

NET INCOME I
(EXPENDITURE) BEFORE
OTHER RECOGNISED GAINS
AND LOSSES

NET MOVEMENT IN FUNDS

RECONCILIATION OF FUNDS:

Total funds brought forward

TOTAL FUNDS CARRIED
FORWARD

(573,245) (68,551)
15 75,984

(833) (642,629) (388,737)
47,877 123,861 21,287

(573,245) 7,433 47,044 (518,768) (367,450)

(573,245) 7,433 47,044 (518,768) (367,450)

(2, 175,918) 1,421,742 345,750 (408,426) 110,342

(1,602,673) 1,414,309 298,706 110,342 477,792

The notes on pages 19 to 41 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHANI SCHOOL

(A company limited by guarantee)
REGISTERED NUMBER: 02776914

CONSOLIDATED BALANCE SHEET
AS AT 31 AUGUST 2021

FIXED ASSETS
Tangible assets
Investments

Investments in joint ventures

-Share of gross assets

Share of net assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS: amounts falling due within
one year

Note E

14
15

15

175

16 50,806
17 1,532,993

484,663

2,068,462

18 (4,739,240)

2021
6

5,490,316

1,076,850

175

6,567,341

175

80,559

763,964

313,978

1,158,501

(3,398,942)

2020
f

5,598,140

952,989

175

6,551,304

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: amounts falling due after
more than one year

NET (LIABILITIES)/ASSETS

19

(2,670,778)

3,896,563

(4,304,989)

(408,426)

(2,240,441)

4,310,863

(4,200,521)

110,342

CHARITY FUNDS

Endowment funds

Restricted funds

Unrestricted funds

20
20
20

345,750

1,421,742

(2, 175,918)

298,706

1,414,309

(1,602,673)

TOTAL (DEFICIT)/FUNDS (408,426) 110,342

The financial statements were approved and authorised for issue by the Trustees on
March 2022 and signed on their behalf, by

@Luau( r kr~-
R Ribchester

The notes on pages 19 to 41 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)
REGISTERED NUMBER: 02776914

COMPANY BALANCE SHEET
AS AT 31 AUGUST 2021

FIXED ASSETS
Tangible assets
Investments

CURRENT ASSETS
Debtors

Cash at bank and in hand

CREDITORS: amounts falling due within
one year

Note

14
15

17 1,571,874

478,751

2,050,625

18 (4,718,244)

2021
5

5,490,316
1,076,850

6,567,166

860,067

312,450

1,172,517

(3,374,342)

2020
f

5,598,140
952,989

6,551,129

CREDITORS: amounts falling due after
more than one year 19

NET (LIABILITIES)/ASSETS

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

(2,667,619)

3,899,547

(4,304,989)

(405,442)

(2,201,825)

4,349,304

(4,200,521)

148,783

CHARITY FUNDS

Endowment funds

Restricted funds

Unrestricted funds

TOTAL (DEFICIT)/FUNDS

345,750

1,421,742

(2,172,934)

(405,442)

298,706

1,414,309

(1,564,232)

148,783

The financial statements were approved and authodised for issue by the Trustees on
March 20tl2 and signed on their behalf, by

fL(4bc4wW
R Ribchester

The notes on pages 19 to 41 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2021

Note
2021

6
2020

f
Cash flows from operating activities

Net cash provided by operating activities 22 158,895 200,428

Cash flows from investing activities:
Dividends, interest and rents from investments
Proceeds from the sale of tangible fixed assets
Purchase of tangible fixed assets

Net cash (used in)/provided by investing activities

21,663
5,000

(59,552)

(32,889)

38,412

(26,627)

11,785

Cash flows from financing activities:
Repayments of borrowings
Cash inf lowe from new borrowing
Receipt of endowment

Net cash provided by/(used in) financing activities

(12,547)
58,059

(833)

44,679

(199,729)

(424)

(200,153)

Change in cash and cash equivalents in the year

Cash and cash equivalents brought forward

Cash and cash equivalents carried forward 23

170,685
313,978

484,663

12,060

301,918

313,978

The notes on pages 19 to 41 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

ACCOUNTING POLICIES

1.1 Basis of preparation of financial statements

The financial statements have been prepared in accordance with Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in

accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS
102) (effective 1 January 2019), (Charities SORP (FRS 102)) and the Companies Act 2006.

Durham Cathedral Schools Foundation meets the definition of a public benefit entity under FRS 102.
Assets and liabilities are initially recognised at historical cost or transaction value unless otherwise
stated in the relevant accounting policy.

The Statement of financial activities (SOFA) and Balance sheet consolidate the financial statements
of the company and its subsidiary undertaking Durham School Trading Limited. The results of the
subsidiary are consolidated on a line by line basis.

No separate SOFA has been presented for the company alone as permitted by section 408 of the
Companies Act 2006.

1.2 Company status

The company is a company limited by guarantee. The members of the company are the Trustees
named on page 1. In the event of the company being wound up, the liability in respect of the
guarantee is limited to 61 per member of the company.

1.3 Going concern
The Group's charitable activities, together with factors likely to affect its future development and
performance, are set out in the Trustee's Report on pages 2-10.

The terms of financing facilities provided by Barclays pic to the group were renegotiated during the
year and expire in October 2022. Based on discussions between the parties it is not anticipated that
these financing facilities will be withdrawn or indeed that the terms of new facilities will be less
favourable than the existing ones.

The Trustees have assessed the cash requirements of the Group for the period of at least one year
from the date of issue of the financial statements. Based on that —and subject to the renewal of the
financing facilities and continued support of the bank —the Trustees have a reasonable expectation
that the Group has adequate resources to continue in operational existence for the foreseeable
future.

At the date of approval of the financial statements the country and indeed the rest of the world is still

dealing with the Covid19 pandemic. The Group has taken steps to deal with the financial impact of
this as far as can currently be estimated, including the preparation of revised forecasts, and other
measures, including seeking financial support from the Government where appropriate. Clearly an
uncertainty exists as to the precise impact - financial or otherwise - that the pandemic will have and
the period over which it will last.

Given the factors above, along with continued losses, there is a material uncertainty over going
concern. Nevertheless the Trustees believe that it is appropriate to continue to adopt the going
concern basis of accounting in preparing the financial statements, taking the above
factors/measures, and the continued support of the bank, into account.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

ACCOUNTING POLICIES (continued)

1.4 Income
Fees receivable and charges for services and use of premises are accounted for in the period in

which the service is provided. Gross fees receivable are stated aRer deducting allowances,
scholarships and other remissions allowed by the school.

Gifts in kind donated for distribution are included at valuation and recognised as income when they
are distributed to the projects. Gifts donated for resale are included as income when they are sold.
Donated facilities are included at the value to the company where this can be quantified and a third

party is bearing the cost. No amounts are included in the financial statements for services donated
by volunteers.

Donated services or facilities are recognised when the company has control over the item, any
conditions associated with the donated item have been met, the receipt of economic benefit from the
use of the company of the item is probable and that economic benefit can be measured reliably. In

accordance with the Charities SORP (FRS 102), the general volunteer time of the Friends is not
recognised and refer to the Trustees' report for more information about their contribution.

On receipt, donated professional services and donated facilities are recognised on the basis of the
value of the gift to the company which is the amount the company would have been willing to pay to
obtain services or facilities of equivalent economic benefit on the open market; a corresponding
amount is then recognised in expenditure in the period of receipt.

Other income is recognised in the period in which it is receivable and to the extent the goods have
been provided or on completion of the service.

1.5 Expenditure

Expenditure is accounted for on an accruals basis and has been classified under headings that

aggregate all cost related to the category. Where costs cannot be directly attributed to particular
headings they have been allocated to activities on a basis consistent with the use of resources.

Costs of generating funds are costs incurred in attracting voluntary income, and those incurred in

trading activities that raise funds.

Charitable activities and Governance costs are costs incurred on the company's operations,
including support costs and costs relating to the governance of the company apportioned to
charitable activities.

1.6 Basis of consolidation

The financial statements consolidate the accounts of Durham Cathedral Schools Foundation and all

of its subsidiary undertakings ('subsidiaries' ).

The company has taken advantage of the exemption contained within section 408 of the Companies
Act 2006 not to present its own Income and expenditure account.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHANI SCHOOL

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

ACCOUNTING POLICIES (continuedj

1.7 Tangible fixed assets and depreciation

A review for impairment of a fixed asset is carried out if events or changes in circumstances indicate
that the carrying value of any fixed asset may not be recoverable. Shortfalls between the carrying
value of fixed assets and their recoverable amounts are recognised as impairments. Impairment
losses are recognised in the Statement of financial activities.

Freehold land and buildings and long-term leasehold land and buildings are included at the
valuations applicable at 20 October 2010 at which time the interests in the properties were
transferred to the limited company (see also note 14). All other assets are included at cost.

The cost of acquiring new freehold land and buildings and other major assets, together with
extensions to existing buildings, and major assets acquired by way of gift are valued and capitalised.

All acquisition costs of vehicles, plant and machinery and major fixtures and fittings are capitalised,
but general costs of refurbishment and converting existing buildings and plant are written off in the
year in which they are incurred.

Tangible fixed assets are carried at cost, net of depreciation and any provision for impairment.
Depreciation is provided at rates calculated to write off the cost of fixed assets, less their estimated
residual value, over their expected useful lives on the following bases:

Freehold land
Leasehold property
Motor vehicles
Fixtures and fittings

1.8 Investments

straight line over 50 years
straight line over 20- 50 years
straight line over 10 years
straight line over 4 - 25 years

Listed investments are stated at fair value at the balance sheet date. The fair value of unlisted
investments cannot be measured reliably, and therefore stated at cost less impairment.

Investments in joint ventures are stated at the company's share of net assets.

1.9 Interest receivable

Interest on funds held on deposit is included when receivable and the amount can be measured
reliably by the company; this is normally upon notification of the interest paid or payable by the Bank.

1.10 Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the
company. Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods. The finance element of the rental payment is charged to the Statement of
financial activities so as to produce a constant periodic rate of charge on the net obligation
outstanding in each pediod.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

ACCOUNTING POLICIES (continued)

1.11 Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for
obsolete and slow-moving stocks. Cost includes all direct costs and an appropriate proportion of
fixed and variable overheads.

1.12 Debtors

Trade and other debtors are recognised at the settlement amount after any trade discount offered.
Prepayments are valued at the amount prepaid net of any trade discounts due.

1.13Cash at Bank and in hand

Cash at bank and in hand includes cash and short term highly liquid investments with a short
maturity of three months or less from the date of acquisition or opening of the deposit or similar

account.

1.14 Liabilities and provisions

Liabilities are recognised when there is an obligation at the Balance sheet date as a result of a past
event, it is probable that a transfer of economic benefit will be required in settlement, and the
amount of the settlement can be estimated reliably. Liabilities are recognised at the amount that the
company anticipates it will pay to settle the debt or the amount it has received as advanced
payments for the goods or services it must provide. Provisions are measured at the best estimate of
the amounts required to settle the obligation. Where the effect of the time value of money is
material, the provision is based on the present value of those amounts, discounted at the pre-tax
discount rate that reflects the risks specific to the liability. The unwinding of the discount is
recognised within interest payable and similar charges.

1.15 Financial instruments

The company only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and
subsequently measured at their settlement value with the exception of bank loans which are
subsequently measured at amortised cost using the effective interest method.

1.18Taxation

The company is considered to pass the tests set out in Paragraph 1 Schedule 6 of the Finance Act
2010 and therefore it meets the definition of a charitable company for UK corporation tax purposes.
Accordingly, the company is potentially exempt from taxation in respect of income or capital gains
received within categories covered by Chapter 3 Part 11 of the Corporation Tax Act 2010 or Section
256 of the Taxation of Chargeable Gains Act 1992, to the extent that such income or gains are
applied exclusively to charitable purposes.

1.17Government grants
Revenue based government grants are credited to the Statement of financial activities on receipt.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

ACCOUNTING POLICIES (continued)

1.18 Pensions

The charitable company makes contributions to the Teachers Pension Scheme for academic staff
and to a selective pension plan for non-academic staff. Contributions payable to the pension
schemes are charged to the Statement of Financial Activities in the period to which they relate.

The TPS is an unfunded scheme and contributions are calculated to spread the cost of pensions
over employees' working lives with the school in such a way that the pension cost is a substantially
level percentage of current and future pensionable payroll. The contributions are determined by the
Government Actuary on the basis of quadrennial valuations using a prospective unit credit method.
As stated in note 25, the TPS is a multi-employer scheme and there is insufficient information
available to use defined benefit accounting. The TPS is therefore treated as a defined contribution
scheme for accounting purposes and the contributions are recognised in the period to which they
relate.

1.19 Fund accounting

General funds are unrestricted funds which are available for use at the discretion of the Trustees in

furtherance of the general objectives of the company and which have not been designated for other
purposes.

Restricted funds are funds which are to be used in accordance with specific restrictions imposed by
donors or which have been raised by the company for particular purposes. The costs of raising and
administering such funds are charged against the specific fund. The aim and use of each restricted
fund is set out in the notes to the financial statements.

1.20 Critical accounting estimates and areas of judgement

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Critical accounting estimates and assumptions:

The company makes estimates and assumptions concerning the future. The resulting accounting
estimates and assumptions will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below.

Critical areas of judgement:

Bad debt provision:
The school has included provisions for bad and doubfful debts. Debts considered to be bad are
provided for in full, while debts considered to be doubtful have a provision of 25% of the balance
included. The total bad debt provision at 31 August 2021 is 6396,938 (2020: F255, 167).

Depreciation - Depreciation is calculated so as to write off the cost of an asset, less its residual
value, over the economic life of that asset. An estimate of the useful life of assets is detailed in the
depreciation accounting policy. The value of depreciation charged during the year was F297,200
(2020: 6298,706).
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ACCOUNTING POLICIES (continued)

1.21 Redundancy and termination payments

Redundancy and termination costs are recognised as an expense in the Statement of Financial
Activities and a liability on the Balance Sheet immediately at the point the Foundation is

demonstrably committed to either: terminate the employment of an employee or group of employees
before normal retirement date; or provide termination benefits as a result of an offer made in order
to encourage voluntary redundancy. The Foundation is considered to be demonstrably committed
only when it has a detailed formal plan for the termination and is without realistic possibility of
withdrawal from the plan.

2. INCOME FRONI DONATIONS AND LEGACIES

Capital donations

Unrestricted
funds
2021

6
129,824

Restricted Endowment
funds funds
2021 2021

F F

Total
funds
2021

129,824

Total
funds
2020

Capital donations includes 650,000 of tangible fixed assets transferred on the merger with The Chorister School,
further detail is given in the Trustees Report and note 13.

3. INCOME FROM CHARITABLE ACTIVITIES

Unrestricted
funds
2021

F

Restricted Endowment
funds funds
2021 2021

F F

Total
funds
2021

8

Total
funds
2020

School fee income
Bursaries, grants and
allowances
Other ancillary fees
Government income

8,311,660

(1,620,248)
1,441,953

541,913

(1,620,248)
1,441,953

541,913

(1,698,558)
273,207
577,189

8,311,660 8,433,504

8,675,278 8,675,278 7,585,342

Total 2020 7,585,342 7,585,342
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4. FUNDRAISING INCOME

Trading turnover

Unrestricted
funds
2021

F

126,234

Restricted Endowment
funds funds
2021 2021

K

Total
funds
2021

F

126,234

Total
funds
2020

F

119,332

Total 2020 119,332 119,332

5. INVESTMENT INCOME

Income from investments
Bank interest received

Unrestricted
funds
2021

6

263,565

Restricted
funds
2021

5

21,663

Endowment
funds
2021

6, 127

Total
funds
2021

6

291,355

Total
funds
2020

6

176,438
186

263,565 21,663 6, 127 291,355 176,624

Total 2020 130,186 38,412 8,026 176,624

6. ANALYSIS OF EXPENDITURE BY EXPENDITURE TYPE

Staff costs Depreciation Other costs
2021 2021 2021

6 6

Total
2021

Total
2020

6

Trading expenditure
Finance costs

Costs of raising funds

112,493
192,200

304,693

112,493
192,200

304,693

78,423
131,039

209,462

Educational charitable
activities
Governance costs
Exceptional - note 13

6,161,080

116,426

297,200 2,769,799
61,676

154,446

9,228,079
61,676

270,872

8,023,903
36,670

6,277,506 297,200 3,290,614 9,865,320 8,270,035

Total 2020 5,203,293 298,710 2,768,032 8,270,035
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7. DIRECT COSTS

Educational costs
Bursaries
Welfare
Wages and salaries
National insurance
Pension cost

Educational
activities

6
347,960

97,174
23,692

3,321,677
464, 187
936,824

Total
2021

347,960
97,174
23,692

3,321,677
464, 187
936,824

Total
2020

328,629
80,362
30,990

2,983,107
388,213
715,770

5,191,514 5,191,514 4,527,071

Total 2020 4,527,071 4,527,071

8. SUPPORT COSTS

Welfare
Support costs of schooling
Premises
Wages and salaries
Depreciation

Educational
activities

5

872,865
710,252
717,856

1,438,392
297,200

Total
2021

872,865
710,252
717,856

1,438,392
297,200

Total
2020

529,762
604,047
948, 110

1,116,203
298,710

4,036,565 4,036,565 3,496,832

Total 2020 3,496,832 3,496,832

9. GOVERNANCE COSTS

Auditors' remuneration
Legal and professional costs

Unrestricted
funds
2021

F

18,560
43,116

Restricted
funds
2021

F

Endowment
funds
2021

E

Total
funds
2021

6

18,560
43,116

Total
funds
2020

18,000
18,670

61,676 61,676 36,670
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10. NET INCOME/(EXPENDITURE)

This is stated after charging:

Depreciation of tangible fixed assets:
- owned by the charitable group
- held under finance leases

Auditors' remuneration - audit
Operating lease rentals - land and buildings
Operating lease rentals - other

2021
F

289,281
7,919

18,560
238,065

13,239

2020

292,974
5,733

18,000
235,815

15,068

During the year, no Trustees received any remuneration (2020 - ENIL).
During the year, no Trustees received any benefits in kind (2020 - 6NIL).
During the year, no Trustees received any reimbursement of expenses (2020 - ENIL).
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)
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11. STAFF COSTS

Staff costs were as follows:

Wages and salaries
Social security costs
Other pension costs

2021
6

4,876,495
464, 187
936,824

2020
6

4,099,310
388,213
715,770

6,277,506 5,203,293

During the year, total redundancy and termination payments amounted to Kt 76,201 (2020: anil).

The average number of persons employed by the company during the year was as follows:

Teaching staff
Non-teaching staff

2021
No.

110
43

153

2020
No.

72
45

117

The number of higher paid employees was:

In the band 660,001 - 670,000
In the band F70,001 - F80,000
In the band E80,001 - 890,000
In the band 6100,001 - 6200,000

Of these employees, all six are members of the Teachers Pension Scheme.

2021
No.

0
4
1

1

2020
No.

2
1

1

1

The total amount of employee remuneration (including employer national insurance and pension
contributions) received by key management personnel for their services to the charitable company was
6635,647 (2020: 9592,203).

12. INTEREST PAYABLE

On bank loans and overdrafts
On finance lease and hire purchase contracts

2021
f

156,153
8,446

2020

107,890
3,090

164,599 110,980
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

13. EXCEPTIONAL ITEMS

Exceptional item

2021

270,872

2020
5

As noted within the Trustees Report (page 7, point 3), the Foundation incurred costs in relation to the merger,
this included the payment of staff salaries, including severence.

The Foundation also received a donation of tangible fixed assets of F50,000 which is included within Note 2 of
these accounts.

14. TANGIBLE FIXED ASSETS

Group

Cost
At 1 September 2020
Additions
Disposals

Freehold
property

6

Leasehold
property

1,400,000 5,699,863

Motor
vehicles

133,543
29,141

(19,709)

Fixtures and
fittings

5

2,395,217
160,235

Total
5

9,628,623
189,376
(19,709)

At 31 August 2021 1,400,000 5,699,863 142,975 2,555,452 9,798,290

Depreciation

At 1 September 2020
Charge for the year
On disposals

281,442 1,825,651
29,624 137,425

73,152 1,850,238 4,030,483
9,351 120,800 297,200

(19,709) - (19,709)

At 31 August 2021

Net book value

At 31 August 2021

311,066 1,963,076 62,794 1,971,038 4,307,974

1,088,934 3,736,787 80,181 584,414 5,490,316

At 31 August 2020 1,118,558 3,874,212 60,391 544,979 5,598,140

The net book value of assets held under finance leases or hire purchase contracts, included above, are as
follows:

Group

Motor vehicles

2021

65,364

2020
F

44, 143
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Company

Cost
At 1 September 2020
Additions
Disposals

Motor
vehicles

f

1,400,000 5,699,863 133,543
29, 141

(19,709)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

Long-term
leasehold

property
6

Fixtures and
fittings

6

2,383,210
160,235

Total
6

9,616,616
189,376
(19,709)

At 31 August 2021 1,400,000 5,699,863 142,975 2,543,445 9,786,283

Depreciation

At 1 September 2020
Charge for the year
On disposals

281,442 1,825,651
29,624 137,425

73,152 1,838,231 4,018,476
9,351 120,800 297,200

(19,709) - (19,709)

At 31 August 2021

Net book value

At 31 August 2021

311,066 1,963,076 62,794 1,959,031 4,295,967

1,088,934 3,736,787 80,181 584,414 5,490,316

At 31 August 2020 1,118,558 3,874,212 60,391 544,979 5,598,140

The net book value of assets held under finance leases or hire purchase contracts, included above, are as
follows:

Company

Motor vehicles

2021
5

65,364

2020
F

44, 143

Cost or valuation at 31 August 2021 is as follows:

Group and Company
Cost
Valuation:
Revaluation in 2010

Land and
buildings

6,825,743

274 120
7 099 963

The land and buildings were revalued on 20 October 2010 by Sanderson Weatherall, Chartered Surveyors on an
open market existing basis.
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15. FIXED ASSET INVESTMENTS

Group

Market value

At 1 September 2020
Revaluations

At 31 August 2021

Listed
securities

694,269
123,861

818,130

Unlisted
secudties

F

258,720

258,720

Sub total
carried

forward

952,989
123,861

1,076,850

Group

liilarket value

At 1 September 2020
Revaluations

At 31 August 2021

Total
6

952,989
123,861

1,076,850

175 953,164
123,861

175 1,077,025

Sub total Investments in

brought participating
forward interests

F 5

Group investments comprise:

Listed investments
Unlisted investments
Participating interests at cost

Total market value

2021

818,130
258,720

175

1,077,025

2020

694,269
258,720

175

953,164

All the fixed asset investments are held in the UK

Company

Market value

At 1 September 2020
Revaluations

At 31 August 2021

Listed
securities

6

694,269
123,861

818,130

Unlisted
securities

F

258,720

258,720

Total
6

952,989
123,861

1,076,850
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15. FIXED ASSET INVESTMENTS (continued)

Company investments at market value comprise:

Listed investments
Unlisted investments

Total

2021

818,130
258,720

1,076,850

2020
F

694,269
258,720

952,989

All the fixed asset investments are held in the UK

16. STOCKS

Finished goods and goods for resale

2021

50,806

Grou

2020
F

80,559

2021

Com n

2020
F

17. DEBTORS

Trade debtors
Amounts owed by group undertakings
Other debtors
Prepayments and accrued income

2021

1,255,820

21,800
255,373

Grou

2020
F

685,892

29,625
48,447

2021

1,212,532
162,169
21,800

175,373

Com an

2020

676, 187
114,350
26,800
42,730

1,532,993 763,964 1,571,874 860,067
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18. CREDITORS: Amounts falling due within one year

Grou Com n

Bank loans and overdrafts
Net obligations under finance leases
and hire purchase contracts
Trade creditors
Other taxation and social security
Other creditors
Accruals and deferred income

2021

192,384

12,354
357,037
140,722

1,708,693
2,328,050

2020

192,384

11,382
174,258
280,910

1,347,462
1,392,546

2021
F

192,384

12,354
344,933
133,330

1,708,693
2,326,550

2020

192,384

11,382
161,034
280,910

1,346,874
1,381,758

4,739,240 3,398,942 4,718,244 3,374,342

Grou Com n

Deferred income

Deferred income at 1 September 2020
Resources deferred during the year
Amounts released from previous years

715,990
1,482,710
(667,888)

1,104,088
500,526

(888,624)

715,990
1,482,710
(667,888)

1,104,088
500,526

(888,624)

Deferred income at 31 August 2021 1,530,812 715,990 1,530,812 715,990

Income deferred in the period relates to fees received in advance.

19. CREDITORS: Amounts falling due after more than one year

Grou Com an

Bank loans
Net obligations under finance leases
and hire purchase contracts
Accruals and deferred income

2021
f

4,136,298

21,497
147,194

2020
f

4,100,776

12,479
87,266

2021
f

4,136,298

21,497
147,194

2020

4, 100,776

12,479
87,266

4,304,989 4,200,521 4,304,989 4,200, 521
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19. CREDITORS: Amounts falling due after more than one year (continued)

Obligations under finance leases and hire purchase contracts, included above, are payable as follows:

Grou and Com an

Between one and five years

2021
6

21,497

2020
5

12,479

Bank loans are secured over the freehold property known as The Extension to No. 1 Pimlico, No. 2
Pimlico and No. 4 Pimlico, Durham together with an additional legal charge over the leasehold property
known as Durham School Area 1.

Hire purchase contracts are secured on the assets to which they relate.

20. STATEMENT OF FUNDS

STATEMENT OF FUNDS - CURRENT YEAR

Balance at 1

September
2020 Income Expenditure

5

Transfers
in/out

5

Gains/
(Losses)

F

Balance at
31 August

2021

Unrestricted funds

General fund
Revaluation reserve

(5,720,055)
4,117,382

9,194,901 (9,768, 146) 48,256
(48,256)

(6,245,044)
4,069,126

(1,602,673) 9,194,901 (9,768,146) (2,175,918)

Endowment funds

Davies Legacy 298,706 6,127 (6,960) 47,877 345,750

Restricted funds

Trust Funds
The Peter E.l. Lee
Scholorship Fund

443,031

971,278

1,414,309

9,663

12,000

(9,663)

(80,551)

21,663 (90,214)

75,984 519,015

902,727

75,984 1,421,742

Total of funds 110,342 9,222,691 (9,865,320) 123,861 (408,426)

Page 34



DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

20. STATEMENT OF FUNDS (continued)

STATEMENT OF FUNDS - PRIOR YEAR

Balance at
1 September

2019 Income
f

Expenditure
Transfers

in/out

Gains/
(Losses)

Balance at
31 August

2020
f

General funds

General fund
Revaluation reserve

(5,411,291)
4,163,431

7,834,860 (8,189,673) 46,049
(46,049)

(5,720,055)
4, 117,382

Endowment funds

(1,247, 860) 7,834,860 (8,189,673) (1,602,673)

Davies Legacy

Restricted funds

293,293 8,026 (8,450) 5,837 298,706

Trust Funds
The Peter E.l. Lee
Scholorship Fund

Total of funds

427, 581

1,004,778

12,372 (12,372)

26,040 (59,540)

477,792 7,881,298 (8,270,035)

1,432,359 38,412 (71,912)

15,450 443,031

971,278

15,450 1,414,309

21,287 110,342

SUMMARY OF FUNDS - CURRENT YEAR

General funds
Endowment funds
Restricted funds

Balance at 1

September
2020

f
(1,602,673)

298,706
1,414,309

Income Expenditure
f

9,194,901 (9,768, 146)
6, 127 (6,960)

21,663 (90,214)

Gains/
(Losses)

f

47,877
75,984

Balance at
31 August

2021

(2, 175,918)
345,750

1,421,742

110,342 9,222, 691 (9,865,320) 123,861 (408,426)
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20. STATEMENT OF FUNDS (continued)

SUMMARY OF FUNDS - PRIOR YEAR

General funds
Endowment funds
Restricted funds

Balance at
1 September

2019
5

(1,247,860)
293,293

1,432,359

Income Expenditure
6 F

7,834,860 (8,189,673)
8,026 (8,450)

38,412 (71,912)

Gains/
(Losses)

5,837
15,450

Balance at
31 August

2020

(1,602,673)
298,706

1,414,309

The purpose of each fund is as follows:

477,792 7,881,298 (8,270,035) 21,287 110,342

Unrestricted funds
General fund
These funds represent the unrestricted resources available for the general work of the charitable company and
its subsidiaries.

Restricted funds
Trust fund
Trust funds represent various funds transferred from the Dean and Chapter of Durham. The Dean and Chapter
of Durham is still the appointed Trustee, although the funds are now in the custody of Durham School.

The Peter E I Lee Scholarshi fund
The Peter E.l. Lee Scholarship fund is to be used for the granting of scholarships under the name of "The Lee
Scholarships" and is to be awarded to academically qualified students of whom fifty percent should be of the
Chinese race or of Hong Kong Chinese ancestry and the remaining fifty percent to be awarded to similarly
qualified candidates of any race or nationality.

Endowment funds
~Di L

The Davies Legacy was received from the Estate of the late Mr E W Davies. The income generated from the
legacy is restricted to the use of educating children of Warrant and Non-commissioned Officers in HM Forces.
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21. ANALYSIS OF NET ASSETS BETWEEN FUNDS

ANALYSIS OF NET ASSETS BETWEEN FUNDS - CURRENT YEAR

Unrestricted
funds
2021

Restricted
funds
2021

6

Endowment
funds
2021

Total
funds
2021

F

Tangible fixed assets
Fixed asset investments
Current assets
Creditors due within one year
Creditors due in more than one year

5,490,316
176

1,377,819
(4,739,240)
(4,304,989)

761,316
660,426

315,533
30,217

5,490,316
1,077,025
2,068,462

(4,739,240)
(4,304,989)

(2,175,918) 1,421,742 345,750 (408,426)

ANALYSIS OF NET ASSETS BETWEEN FUNDS - PRIOR YEAR

Unrestricted
funds
2020

6

Restricted
funds
2020

f

Endowment
funds
2020

Total
funds
2020

5

Tangible fixed assets
Fixed asset investments
Current assets
Creditors due within one year
Creditors due in more than one year

5,598,140
174

386,104
(3,398,942)
(4,200,521)

685,331
728,978

267,659
31,047

5,598,140
953,164

1,158,501
(3,398,942)
(4,200,521)

(1,615,045) 1,414,309 298,706 110,342

Page 37



DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

22. RECONCILIATION OF NET NIOVEMENT IN FUNDS TO NET CASH FLOW FROM OPERATING
ACTIVITIES

2021
8

Grou

2020
f

Net expenditure for the year (as per Statement of Financial Activities) (518,768) (367,450)

Adjustment for:
Depreciation charges
Gain on investments
Dividends, interest and rents from investments
Profit on the sale of fixed assets
Decrease/(increase) in stocks
(Increase)/decrease in debtors
Increase/(decrease) in creditors
Capital donations
Income attributable to endowment
Expenditure attributable to endowment

297,200
(123,861)

(21,663)
(5,000)
29,753

(769,029)
1,399,254
(129,824)

(6,127)
6,960

298,707
(21,287)
(38,412)

(15,362)
478,597
(134,789)

(8,026)
8,450

Net cash provided by operating activities 158,895 200,428

23. ANALYSIS OF CASH AND CASH EQUIVALENTS

Cash in hand
Notice deposits (less than 3 months)

2021

341
484, 322

Grou

2020

3,490
310,488

Total 484,663 313,978

24. CONTINGENT LIABILITIES

Properties transferred from the Dean and Chapter of Durham.

On 1 January 1995 the properties of the School as part of the Dean and Chapter of Durham were
transferred to the charitable company on a variety of freehold, long and short leasehold agreements. The
agreements provide that in the event of the sale of certain of the properties leased by the charitable
company, a proportion of the proceeds generated are due to the Dean and Chapter of Durham as
Landlords. The total contingent liability would amount to F4, 134,000 (2020: 64,134,000) based on
valuations of market values of property of 86,890,000 at 20 October 2010. No revaluation has been
performed since this date.

25. PENSION COMMITMENTS

Defined Contribution Schemes
The charitable company operates separate defined contribution pension schemes for academic and non-
academic staff. The assets of all of the Schemes are held separately from those of the company in

independently administered funds.
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25. PENSION COMMITMENTS (continued)

Defined Benefit Schemes
Some of the charitable company's employees are members of the Teachers' Pension Scheme (England &

Wales). This is a multi-employer defined benefit scheme for which the assets and liabilities attributable to

the charitable company can not be identified and is treated as a defined contribution scheme under FRS

102.

Charitable company contributions charged to all of the charitable company's Schemes during the year

amount to 8936,824 (2020: 8715,770). All contributions were paid during the year.

Teacher's Pension Scheme

The Teachers' Pension Scheme (TPS) is a statutory, contributory, defined benefit scheme, governed by

the Teachers' Pension Scheme Regulations 2014. Membership is automatic for full-time teachers in

academies. All teachers have the option to opt-out of the TPS following enrolment.

The TPS is an unfunded scheme to which both the member and employer makes contributions, as a

percentage of salary - these contributions are credited to the Exchequer. Retirement and other pension

benefits are paid by public funds provided by Parliament.

Valuation of the Teacher's Pension Scheme

The Government Actuary, using normal actuadial principles, conducts a formal actuarial review of the TPS

in accordance with the Public Service Pensions (Valuations and Employer Cost Cap) Directions 2014

(amended) published by HM Treasury every 4 years. The aim of the review is to specify the level of future

contributions. Actuarial scheme valuations are dependent on assumptions about the value of future costs,

design of benefits and many other factors. The latest actuadial valuation of the TPS was carried out as at

31 March 2016 and in accordance with the Public Service Pensions (Valuations and Employer Cost Cap)

Directions 2014 (amended). The valuation report was prepared for the Department for Education on 5

March 2019.The key elements of the valuation and subsequent consultation are:

~ employer contribution rates set at 23.68'k of pensionable pay (including a 0.08'/o employer

administration charge)
~ total scheme liabilities (pensions currently in payment and the estimated cost of future benefits) for

service to the effective date of 8218,100 million, and notional assets (estimated future contributions

together with the notional investments held at the valuation date) of F196,100 million giving a notional past

service deficit of 622,000 million
~ an employer cost cap of 10.9'/o of pensionable pay will be applied to future valuations

~ the assumed real rate of return is 2.4'/o in excess of prices and 2'/o in excess of earnings. The rate of

real earnings growth is assumed to be 2.2'/~. The assumed nominal rate of return is 4.45'k

The next valuation result is due to be implemented from 1 April 2023.

A copy of the valuation report and supporting documentation is on the Teachers' Pensions website.

Under the definitions set out in FRS 102, the TPS is an unfunded multi-employer pension scheme. The

charity has accounted for its contributions to the scheme as if it were a defined contribution scheme. The

charity has set out above the information available on the scheme.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATENIENTS
FOR THE YEAR ENDED 31 AUGUST 2021

26. OPERATING LEASE COMMITMENTS

At 31 August 2021 the total of the group's future minimum lease payments under non-cancellable
operating leases was:

Group and Company

Amounts payable:
Within 1 year
Between 1 and 5 years
After more than 5 years

2021
F

246,658
818,072

2,043,746

2020
6

247,488
971,033

2,251,701

Total 3,108,476 3,470,222

At 31 August 2021 the company had annual commitments under non-cancellable operating leases as
follows:

Company

Amounts payable:
Within 1 year
Between 1 and 5 years
ARer more than 5 years

246,658
818,072

2,043,746

247,488
971,033

2,251,701

Total 3,108,476 3,470,222

27. MEMBERS' LIABILITY

The charitable company is incorporated under the Companies Act and does not have a Share Capital and
is Limited by Guarantee.

Each member of the charitable company undertakes to contribute to the assets of the company in the
event of it being wound up while he/she is a member, or within one year after he/she ceases to be a
member, such amount as may be required, not exceeding f 1 for the debts and liabilities contracted
before he/she ceases to be a member.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 AUGUST 2021

28. RELATED PARTY TRANSACTIONS

The charitable company has taken advantage of exemption, under the terms of Financial Reporting

Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland', not to

disclose related party transactions with wholly owned subsidiaries within the group.

Transactions with associated charitable companies:

During the year, the charitable company charged f'2, 500 (2020: 52,500) to cover secretarial and

administration costs and received scholarships on behalf of pupils totalling F37,300 (2019: F29,240) from

The Burkitt Scholarship Fund, which is a separately administered charitable company, in which the

Headmaster, K McLaughlin, is a Trustee. As at 31 August 2021 the balance owed by the Burkitt

Scholarship Fund was 621,800 (2020: 512,440),

During the year, the charitable company received scholarships on behalf of pupils totalling 522,448 (2020:

Fnil) from Durham School Langley Foundation, which is a separately administered charitable company, in

which G Hodgson and R Ribchester are trustees. As at 31 August 2021 the balance owed to Durham

School Langley Foundation was F35,477 (2020: 913,050).

Transactions with companies where a non-controlling interest is held:

During the year, dividend income of F12,000 (521,000) was received from Durham Markets Company

Limited

29. PRINCIPAL SUBSIDIARIES

Durham School Trading Limited

Subsidiary name

Company registration number

Basis of control

Equity shareholding 'k

Total assets as at 31 August 2021

Total liabilities as at 31 August 2021

Total equity as at 31 August 2021

Durham School Trading Limited

04175538
Shareholding

100'/

E 180,182

E 183,165

E (2,983)

Turnover for the year ended 31 August 2021

Expenditure for the year ended 31 August 2021

Profit for the year ended 31 August 2021

5 126,234

5 354,342

F 35,457
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CONSOLIDATED DETAILED INCOME AND EXPENDITURE ACCOUNT
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2021
E

2020
6

TRADING INCOME

Trading turnover

LESS:TRADING COST OF SALES

Purchases
Wages

89,732
22,761

126,234

53,180
25,210

119,332

TOTAL TRADING COST OF SALES

GROSS TRADING PROFIT

INVESTMENT INCOME

Investment income
Gain on investments

291,355
123,861

112,493

13,741

176,624
21,287

78,390

40,942

TOTAL INVESTMENT INCOME 415,216 197,911

LESS: OTHER TRADING EXPENSES

Corporation tax

NET PROFIT FROM TRADING ACTIVITIES 428,957

33

238,820

CHARITY INCOME

Gross fees
Bursaries, grants and allowances
Registration fees
Other ancillary income
Government income
Donations

8,295,058
(1,620,248)

16,602
1,441,953

541,913
129,824

8,433,504
(1,710,940)

13,672
259,535
577,189

TOTAL CHARITY INCOME 8,805, 102 7,572,960
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

Previously known as DURHAM SCHOOL

(A company limited by guarantee)

CONSOLIDATED DETAILED INCOME AND EXPENDITURE ACCOUNT (continued)

FOR THE YEAR ENDED 31 AUGUST 2021

2021 2020

LESS:CHARITY EXPENDITURE

Wages
Social security
Pensions
Bursaries
Transport
Departmental
Marketing
Agents commission
Heat and light

Rent
Rates and water
Refuse
Maintenance
Telephone
Grounds maintenance
Insurance
Legal and professional
Postage
Central IT
Central printing
Administration
Catering and cleaning
Examinations
Staff training
Bad debts
Subscriptions
Recruitment costs
Auditors' remuneration
Depreciation
Exceptional costs

5,030,941
464,187
936,824

97,174
54,005

162,240
59,140
48,856

162,562
238,064

75,707
54,089

231,581
4,716

40,608
70,853
43,116

7,699
57,727

4,220
47,808

872,865
43,256

6,382
98,684
43,380
17,310
18,560

297,200
270,873

4,099,310
388,213
715,770

67,990
45,006

168,067
54,582
50,663

298,213
235,815
131,610

46,798
226,801

11,011
60,620
60,273
18,667
7,849

64,039
1,934

36,243
722,230

46,520
8,020

107,348
34,934
22,968
18,000

298,707

TOTAL CHARITY EXPENDITURE

NET EXPENDITURE FROM CHARITABLE

SOURCES
(755,525) (475,241)

9,560,627 8,048,201
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FOR THE YEAR ENDED 31 AUGUST 2021

2021
F

2020
E

NET EXPENDITURE FROM CHARITABLE
SOURCES (brought forward)

OTHER EXPENDITURE

Finance costs

(755,525)

(192,200)

(475,241)

(131,039)

NET EXPENDITURE FOR THE YEAR (518,768) (367,460)

Deficit in year

Funds brought forward at 1 September 2020
(518,768)
110,342

(367,450)

477,792

Funds carried forward at 31 August 2021 (408,426) 110,342

Page 44
THIS SCHEDULE IS NOT FOR PUBLICATION



DURHAM CATHEDRAL SCHOOLS FOUNDATION
England & Wales  -  Charity number 1023407

Accounts



Registered number: 02776914
Charity number: 1023407

DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 AUGUST 2020



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

CONTENTS

Page

Reference and administrative details of the charity, its trustees and advisers

Trustees' report 2-10

Independent auditors' report 11-13

Consolidated statement of financial activities 14

Consolidated income and expenditure account 14

Consolidated balance sheet 15

Company balance sheet 16

Consolidated statement of cash flows 17

Notes to the financial statements 18- 37

The following pages do not form part of the statutory financial statements:

Company detailed income and expenditure account and summaries 38-39



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

REFERENCE AND ADMINISTRATIVE DETAILS OF THE COMPANY, ITS TRUSTEES AND ADVISERS
FOR THE YEAR ENDED 31 AUGUST 2020

Trustees

M Coates (resigned 31 July 2020)
G Hodgson
A MacConachie (resigned 1 July 2020)
R Ribchester
N Turner
M Regan
J Robson
Q Anstee
R Swart
S Dobson
M Hampel
K Ballantyne
J Cowie (resigned 3 December 2019)

Company registered number

02776914

Charity registered number

1023407

Registered office

The Bursar's Office, Durham School, Durham, DH1 4SZ

Company secretary

D Leigh

Headmaster

K J McLaughlin

Independent auditors

Clive Owen LLP, Kepier House, Belmont Business Park, Durham, DH1 1TW

Bankers

Barclays Bank PLC, 6 Market Place, Durham, DH1 3NB

Solicitors

Swinburne Maddison LLP, Venture House, Aykley Heads Business Centre, Durham, DH1 5TS

Page 1



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT
FOR THE YEAR ENDED 31 AUGUST 2020

The Trustees who are also directors of Durham Cathedral Schools Foundation present their annual report
together with the audited financial statements of Durham School Trading Limited for the year ended 31 August
2020 and confirm they comply with the requirements of the Charities Act 2011, the charity's constitution and the
Charities SORP (FRS 102).

OBJECTIVES AND ACTIVITIES
Objectives and aims
The principal activity of the charitable company continues to be the provision of training and instruction of pupils
at both Durham School and Bow, Durham School on the basis of Church of England principles in spiritual, moral,
mental and physical training.

Durham Cathedral Schools Foundation comprises Bow, Durham School (Nursery to Year 6) and Durham School
(Year 7 to Year 13). It is a registered charity, and any and all surpluses are re invested in education. The
charitable purpose for which the Foundation exists is Education. In addition to this, the Foundation has a vital

role to play in the Community, both local and further afield, being a boarding and day school.

The Foundation is divided between two sites, within a short walking distance from each other. The education of
Day pupils aged 3 to 11 takes place in the Nursery, Pre Prep and Prep departments at Bow, Durham School.
The senior section at Durham School offers the choice of Day, Weekly Boarding and Full Boarding to pupils from
the age of 11 to 18. Both Schools offer small classes and high-quality teaching and learning. The Foundation
promotes an environment where civility, respect and a community spirit are expected of all pupils. The
Foundation recognises the following standards which have been developed in conjunction with pupils, parents
and staff and are standards which all involved in the Foundation should aspire to:

M Moral integrity
A Ambition
R Respect
K Kindness

The broad strategies of improving academic performance, achieving excellence in teaching and learning,
increasing headcount and continuing to develop the Junior School as a stronger long term feeder unit for the
Senior School remain unchanged. Both Schools strive to ensure that pupils attain their full academic potential,
and provide an increasing extra curricular programme of activities, which are organised to develop the concepts
of responsibility, leadership and service.

The charitable company continues to have a close relationship with the Chapter of Durham Cathedral, which is
the charitable company's main landlord. T'he University of Durham is the landlord of Bow, Durham School. The
charitable company owns the entire share capital of Durham School Trading Limited, which organises the letting
of Foundation facilities.

Public benefit
The charitable company's aims and achievements are set out within this report. The activities set out in this
report have been undertaken to further the charitable company's charitable purposes for the public benefit. The
Trustees have complied with the duty under Section 4 of the Charities Act 2011 to have due regard to public
benefit guidance published by the Charities Commission and the Trustees have paid due regard to this guidance
in deciding what activities the charitable company should undertake.

Durham Cathedral Schools Foundation, as a registered charitable company, demonstrates its fulfilment of the
Public Benefit criteria. Respect for others, with a charitable focus, is central to the Foundation's ethos, which
enriches the life of the School's and provides opportunities for pupils of all ages to understand the importance of
giving.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2020

OBJECTIVES AND ACTIVITIES (continued)

The areas of public benefit identified come under the headings:

1. Educating our own pupils, including scholarships and bursaries
2. Savings to the taxpayer
3. Community partnerships
4. Fundraising and charity events

1.Educating our own pupils, including scholarships and bursaries
Financial support to pupils is provided through means tested bursaries and scholarships for excellence.

In the financial year ended 31 August 2020 8728,198 was provided in means tested bursary support, and a
further F441,965 in scholarship support for excellence by the Foundation. These amounts equated to 14'/o of fee
income.

In addition to the support provided by the Foundation, financial support was also provided to Durham School
pupils through The Burkitt Trust, which is administered by the School and specifically offers support to pupils
achieving a high standard at GCSE level. In the year ended 31 August 2020 the Trust provided f35,637 of
support.

In the 2016/17 year the Durham School developed a partnership arrangement with Castle View Enterprise
Academy, through which substantial financial support was provided to 5 pupils to enable them to complete their
A level studies at Durham School (2 in Year 13 and 3 in Year 12).

The Foundation continues to participate in 2 national schemes to provide financial support for pupils from
overseas who would not otherwise have been able to access education in the UK, these were the HMC and ESU
Schemes. Four pupils were supported through these schemes. The support provided by the Foundation
amounted to E282,501.

The Trustees regularly review the policies associated with Scholarships and Bursaries to ensure that they
support the target of widening access to the School's. As a result of these reviews the emphasis on means
testing of awards has and will continue to increase.

2. Savings to the taxpayer
In 2019/20, the Foundation educated over 515 children at no cost to the state, saving the taxpayer over E3
million annually, based on the published data for the cost of educating a child in the maintained sector. By
providing an environment which is academic, residential, co educational and Anglican, the School provides an
environment not generally available in the maintained sector. There were 144 pupils in the Junior School, which
based on published average funding levels for primary schools in the state sector equates to F705,600. In

addition, 394 pupils were educated in the Senior School, which based on published average funding levels for
secondary schools in the state sector equates to F2,337,300. In total therefore the saving to the tax payer is
E3,042,900.

3. Community partnerships
Combined Cadet Force
The Foundation has a thriving Combined Cadet Force, providing an excellent introduction for those pupils
interested in a career in HM Armed Services. This offers weekly training activities and week-long training
courses in partnership with the Army and Navy National CCF programme.

Pentathlon GB
The Foundation hosts the Pentathlon GB Academy, which provides regular training sessions, both short term
and residential for budding pentathletes from the region. The Foundation provides facilities and some staffing for
these activities at either cost or free of charge.

Home Instead
In conjunction with Home Instead the Foundation provides a venue in one of the boarding houses to host a
memory cafe which supports those suffering from dementia and their carers.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2020

OBJECTIVES AND ACTMTIES (continued)

Facilities
Facilities are shared with the community in a number of ways; the Foundation lets out facilities at either below
market rates or for free on a regular basis including:
a) Durham City Cricket Club [The Budworth];
b) Durham City Swimming Club [pool];
c) Durham City Hockey Club [Astro Turf];
d) The University of Durham [The Budworth & pool];
e) The Chorister School [pool];
f) St Margaret's School [pool];
g) National Childbirth Trust;
h) The Professional Association of Teachers of Students with Specific Learning Disabilities;
i) World Challenge [Grounds];
j) The Braes of Derwent [Grounds, the pool, and Big School];
k) Durham Association of Book Sellers;
I) Durham School is let during 4 weeks of the summer holiday to an international language school with 24
children resident on site.
m) From September 2017, the School volunteered its facilities to be used as a blood donation centre with the
NHS Blood and Transport Service.

The Chapel
The Chapel enjoys strong links with Durham Cathedral, and the Foundation shares both half-termly and end-of-
term services with the Cathedral as well as occasional services such as Confirmation. The Foundation's Chapel
is open to the public on Heritage Open Days, organised by English Heritage, with no entrance fee.

Partnerships with the Maintained Sector
Through the Foundation's various societies, we regularly invite pupils from the local maintained sector schools to
participate in academic, cultural, or sporting enrichment activities at Durham School. These include:
- MedSoc;
- The Tristram Society [the Sciences];
- The Hillard Society [Classical & Modem Languages];
- Politics Society;
- University Entrance Examination Preparation;
- Durham School Boat Club.

Durham School runs an annual programme for maintained primary schools in the Durham City area; these
schools include:
- St Margaret's Primary School, Durham
—Neville's Cross Primary School, Durham
- Shincliffe Primary School, Shincliffe

Through the History Department at the University of Durham and the RSA, the History Department runs a series
of study days for LVI pupils from local academies and maintained-sector schools to work alongside
undergraduate students, using the School facilities.

The Foundation has strong links with Castle View Enterprise Academy, initially the focus of the link was on the
provision of financial support to enable Castle View Enterprise Academy Pupils to access sixth form provision at
Durham School, including staff visits to promote the sharing of teaching and learning knowledge and practice.

In 2019/20 the Foundation ran its second TeacherEd conference, which was open to teachers from the
maintained and independent sectors. Sessions in the conference were designed to promote excellence in

teaching and learning.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2020

OBJECTIVES AND ACTMTIES (continued)

The Foundation enjoys links with other schools through a swimming programme, in which pool use and coaching
are offered at significantly reduced rates. In addition, the School provides lifeguard training through the RLSS
Drowning Prevention at no cost to the same schools.

Schools which take advantage of this are St Oswald's, Durham, St Margaret's, Durham and St Michael's, Esh.

In addition, Durham School provides Saturday swimming lessons to the wider community with approximately 100
swimmers coming from local, maintained schools.

4. Fundraising and charity events
In line with its values of Moral Integrity, Ambition, Responsibility and Kindness, Durham School actively engages
in a wide array of charitable work, both as a whole school, and in the individual houses. As well as benefiting
many good causes, this work also helps to develop a sense of social responsibility in our pupils. Much of this
work is coordinated by the School Charities Committee, which is chaired by the Chaplain.

This year the Foundation has raised over E3,100 in support of the following charities: Children in Need,
MacMillan, SportsAid, and the Woodside Centre.

The Foundation regularly engages in voluntary and charitable work, including:
a) The Great North Run, raising over monies for a variety of charities [Cystic Fibrosis, the Rainbow Trust,
Beating Bowel Cancer, Tommy's, and the Red Cross];
b) Many pupils undertake community service through the Duke of Edinburgh Award scheme, which is a thriving
extracurricular activity at the Schools.
c) Our pupils participate in the World Challenge programme, which offers them the opportunity to take part in

charitable projects overseas.
d) Durham School has established particular links with the Zambezi Sunrise Trust, a charity which helps fund
educational projects in Zambia. The School now hosts the Zambezi Sunrise Trust Annual Dinner each
November, and undertakes other fundraising events throughout the year. In addition, our pupils regularly
exchange letters with pupils in Zambia. In recognition of this support, a classroom at a ZST School in Zambia
has been named "The Durham Room".

ACHIEVEMENT AND PERFORMANCE
Charitable activities
a) Pupil Numbers
Pupil numbers in 2019/20 were slightly below the targeted level, with 371 pupils in the Senior School (target 380)
and 144 at Bow School (target 147).

b) Examination Results
Academic performance within the school continues to be strong, with a 100'%%d pass rate at A level (2019:97.3'/o)
and an A' B pass rate of 80.5'/o (2019: 61.5'/o) while at GCSE pass rates were: 7,8 and 948.6/o in the new 9 1

GCSE structure (2019 41'/o), 6 9 pass rate of 72.8'%%d (2019 61.4'/o), and 4 —9 97/o (2019 A* C: 91.2/o) .
Academic performance continues to be a key focus for the Foundation.

c) Other achievements
Other achievements in 2019/20:
- 13 pupils have gained ABRSM Music qualifications in a wide variety of instruments and at all levels: 24'/o
Distinction; 41'/o Merit; 35'/o pass. NB far fewer exams were taken compared to a normal year as no exams were
held between March and July;
In a normal year pupils take LAMDA exams supported by Dina Gatziou. Those exams have not taken place in

2019/20 so there will be more than usual in 2020/21;
- 1 pupil achieved Duke of Edinburgh Gold award, 13 achieved Silver and 15 have achieved the Bronze award;
- Sporting success continues to be achieved both at team and individual basis across a wide variety of sports;
- A number of successful drama productions have been staged during the year, these have included productions
for particular year groups and the whole school and included the first production of Billy Elliot in County Durham;
- In November 2019 the traditional School Music Competition was again extended to become a Music and
Drama Competition. The event was held in Big School.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2020

ACHIEVEMENT AND PERFORMANCE (continued)

d) Developments
The swimming pool changing rooms have been fully refurbished as part of a new commercial partnership with
the Total Swimming Academy. The rolling programme of furniture replacement and redecoration in the boarding
houses has continued.

e) International Developments
In 2012 Durham School entered into an agreement, through Durham School Trading Limited, with IKC Holdings
Limited to form Durham Infinity International Schools, a joint venture company. The purpose of the joint venture
company was to develop Schools carrying the Durham School brand and promoting the Durham School ethos in

other parts of the world.

In 2017/18 a formal agreement was signed in relation to the opening of the first international school in Doha.
Durham School for Girls Doha opened in August 2019 with in excess of 400 pupils on the school roll in year
groups from the Foundation Stage to year 6. Durham School for Girls Doha aims to inspire a lifelong appetite for

learning in a caring environment that will develop emotional, moral and spiritual strength for future leaders.

in 2019/20 Durham School for Girls Doha has operated with over 950 pupils and is planning to increase pupil
numbers to circa 1,200 next year.

This venture will bring commercial, cultural and academic benefits to Durham School.

FINANCIAL REVIEW

Financial position
The consolidated results for the year show a deficit of f367,450 (2019:F5,829 deficit). The budgeted position for
2019/20 was initially in breakeven position.

In common with other businesses the Covid19 pandemic has had a significant impact on the results for 2019/20.
As required the Foundation went into a state of shut down in March 2020, initially an extended Easter break was
provided in the anticipation that the Schools would be able to reopen in accordance with Government guidelines
at the end of this period. Unfortunately the Schools were unable to reopen at this time under prevailing
guidelines and therefore teaching moved online. The summer term was extended to ensure that pupils were
provide with a maximum opportunity for learning.

In terms of the financial impact of the pandemic during 2019/20, in excess of 2800k was lost in fee income due
to pupils not being resident, and refunds given against day fees and lunch charges. In addition the School and
its partner organisations were not able to run Easter and summer language, sports courses and events which
resulted in a loss of income of in excess of E110k. The losses incurred were eased by the substantial support
received from the national furloughing scheme and by the decision of our supplier of catering and cleaning
services to furlough their staff which reduced their charges to the school over and above the impact of reduced
consumption. The positive impact of the furlough scheme and reduced consumption was approximately 7777k.

Therefore in overall terms the impact of the pandemic on the financial results for 2019/20 has been assessed as
a loss of 2248k.

It should be noted that the financial impact has continued into 2020/21 as the shut down requirements have been
re-imposed in 2021 and due to the understandable non return of boarders in September 2020.

The long-term development plan for the Foundation is to achieve a balance between investment back to the
Schools by way of highly skilled personnel and physical enhancements, and the maintaining of surplus to
reinstate reserves for the charitable company.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2020

FINANCIAL REVIEW (continued)

During 2016/17 the Foundation worked with its Bankers, Barclays Bank pic, to restructure the loans and
overdraft of the Foundation. The new arrangements came into effect on 1 September 2017, this generated a
reduction in the costs of borrowing. The Foundation successfully managed cash balances over the course of
2019/20 in difficult circumstances within the agreed overdraft facility limit. The loan agreement will be re-
negotiated during 2020/21.

The charitable company continues to purchase insurance for the Trustees during the year to indemnify them
against liabilities arising from acts as part of their duties as Trustees of the charitable company.

Note 18 to the accounts sets out analysis of the assets attributable to the various funds. These assets are
sufficient to meet the charitable company's obligations on a fund by fund basis.

The Foundation's tangible assets are all held for use in the Schools and the majority of the Foundation's
investments are currently held in either the CBF Church of England Investment Fund or the COIF Charities
Investment Fund. Both funds are invested primarily in equities and are aimed at achieving steady income and
capital growth. Both funds have satisfactory long term performance records.

FUTURE PLANS
The long term aim of the Trustees is to provide reserves for the charitable company. The long-term aim is being
taken forward through the following initiatives.

1.Fundraising
The development of funds to support financially assisted places at the Schools and capital projects continues to
be a core aim.

2. International activities
Through its trading subsidiary Durham School Trading Limited, the Foundation in December 2012, entered into a
joint venture company, Durham Infinity International Schools, with an Indian company to develop schools
carrying the Durham School brand in other parts of the world.

As noted above in August 2019 Durham School for Girls Doha opened and the first year of operation has been
very successful with plans to expand further.

Work continues on the exploration of other options for the development of additional international schools.

3. Merger of Durham School and The Chorister School to form Durham Cathedral Schools Foundation
The Governing Body of Durham School and the Chapter of Durham Cathedral announced on 23rd November
2020 that, with effect from 1st September 2021, Durham School and The Chorister School will operate under
one single Foundation to be known as Durham Cathedral Schools Foundation.

This planned merger will combine the strengths of both existing schools and build on the strong heritage and
values they have shared for over 600 years. The merged school will offer outstanding academic, pastoral and
co-curricular opportunities for all pupils and further enhance the provision of independent education within the
City of Durham. The merger will allow the Foundation to grow and develop in its size and strength whilst
continuing to provide a focus on the education of the individual, which celebrates the unique talents of every
child, nurturing and bringing out the best in them.

It is the intention that the Foundation will be located on the current sites of both schools: the Pre-prep School will

occupy the Bow site, the Prep School the Chorister School site and the Senior School the Durham School site.
As a recognition of the history of all three schools, the Pre-Prep will be known as "Bow School", the Prep as "The
Chorister School" and the Senior school as "Durham School" within the overall Foundation.

The Durham Cathedral Schools Foundation will be governed by a Board which will comprise of existing
Governors of both Durham and The Chorister Schools, including members of the Chapter of Durham Cathedral.
The Chair of Governors will be Robert Ribchester, currently Chair at Durham School, and the Vice-Chair will be
the Very Reverend Andrew Tremlett, Dean of Durham.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES,' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2020

FUTURE PLANS (continued)

The Principal of the Foundation will be Kieran McLaughlin, who will continue as the Headmaster of the Senior
School. The Head of the Prep School will be Sally Harrod, currently Headmistress of Bow School.

The Choristers of Durham Cathedral will continue to be educated within the Foundation schools and their
commitment to the Cathedral Choir will be matched by a commitment from the Foundation to support them.

Both Governing Bodies are agreed that there is a very strong case to merge to form a single Foundation
providing education from 3 —18 years. The merger will provide an enhanced educational experience for all pupils
at every level. In particular, the merger offers more competitive sports teams with greater opportunity to
participate; musical and cultural opportunities; increased investment in facilities; a more vibrant boarding
experience and all the:social benefits associated with a larger school community. There will also be opportunities
to bring the whole foundation together in Durham Cathedral as part of a worshipping community.

On 23 February 2021 the company officially changed its name from Durham School to Durham Cathedral
Schools Foundation.

STRUCTURE, GOVERNANCE AND MANAGEMENT
Governing document
The charitable company is controlled by its governing document, a deed of trust, and constitutes a limited

company, limited by guarantee, as defined by the Companies Act 2006.

Durham School was incorporated as a Company Limited by Guarantee on 4th January 1993. The charitable
company has charitable status (Charity Number 1023407) and is governed by its Memorandum and Articles of
Association (Company Number 02776914).

The Governors and Directors of Durham Cathedral Schools Foundation are also the Trustees of the charitable
company. The Trustees nominate a new Trustee when a vacancy arises and the Trustees will then vote on
whether or not to appoint. A Trustee offers him / herself for re election every three years. The chairman of the
Trustees is re elected on an annual basis by the other Trustees. None of the Trustees receive any remuneration.

To fulfil the requirements of the Articles of Association the Board of Trustees, comprising up to fourteen
members, meets each term to administer the charitable company. They appoint a Headmaster to manage the
day to day operations of the charitable company.

There are also currently a number of Trustee led sub committees, which cover specific aspects of the business
e.g. finance, estates, academic, marketing and health and safety. The sub committees involve officers of the
charitable company as the Chairperson of that particular sub committee deemed to be appropriate. The sub
committees also try to meet once each academic term.

New Trustees are reminded of their legal, and other, responsibilities and are provided with a thorough induction,
which includes familiarisation in the layout, operations, staff and structure of the Schools in addition to financial,
legal and safeguarding matters. Any subsequent training requirements that are brought to the attention of the
Board of Trustees are seriously considered.

Headmaster - Durham School
Headmistress - Bow, Durham School
Deputy Head (Academic)
Deputy Head (Pastoral)
Bursar, Company Secretary
and Clerk to the Governors

K McLaughlin MA (Cantab)
S Harrod BA
A Pearson BSc
J Burns BA PhD
D Leigh

The day to day running of the Schools is delegated to the Headmaster and Bursar.

Any dealings between the charitable company and any Related Parties are disclosed in Note 26 to the Accounts.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2020

STRUCTURE, GOVERNANCE AND MANAGEMENT (continued)

Risk management
The Trustees have a duty to identify and review the risks to which the charitable company is exposed and to
ensure appropriate controls are in place to provide reasonable assurance against fraud and error.

The Board of Trustees is responsible for the management of the risks faced by the Foundation. During the year
the Trustees have examined the principal areas of the Foundation's operations and considered the major risks
associated with these areas. In the opinion of the Trustees the Foundation has established systems, which,
under normal circumstances, should allow these risks to be mitigated to an acceptable level in its day to day
operations. The Trustees recognise that systems can only provide reasonable but not absolute assurance that
major risks have been adequately managed.

The Trustees continue to carefully monitor and review risk on a regular basis, and will ensure that systems and
procedures are established to manage the risks. During the year high level risks were considered and agreed by
the Trustees, these together with the supporting management controls are documented within the Foundation's
risk register.

STATEMENT OF TRUSTEES RESPONSIBILITIES
The Trustees (who are also the directors of Durham School (Limited by Guarantee) for the purposes of company
law) are responsible for preparing the Report of the Trustees and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

Company law requires the Trustees to prepare financial statements for each financial year which give a true and
fair view of the state of affairs of the charitable company and of the incoming resources and application of
resources, including the income and expenditure, of the charitable company for that period. In preparing those
financial statements, the trustees are required to

select suitable accounting policies and then apply them consistently;
observe the methods and principles in the Charity SORP;
make judgements and estimates that are reasonable and prudent;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the charitable company will continue in business.

The Trustees are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the charitable company and to enable them to ensure that the financial
statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
charitable company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

In so far as the Trustees are aware:

there is no relevant audit information of which the charitable company's auditors are unaware; and
the trustees have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditors are aware of that information.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2020

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far as the Trustees are aware, there is no relevant information (as defined by Section 418 of the Companies
Act 2006) of which the charitable company's auditors are unaware, and each Trustee has taken all the steps that
they ought to have taken as a Trustee in order to make them aware of any audit information and to establish that
the charitable company's auditors are aware of that information.

AUDITORS
The auditors, Clive Owen LLP, are deemed to be re-appointed under section. 487(2) of the Companies Act 2006.

This report, incorporating the Group strategic report, was approved by the Trustees, in their capacity as company
dir c rs, on 26 May 2 21 and signed on their behalf by:

R Ribchester
Trustee
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION

OPINION

We have audited the financial statements of Durham Cathedral Schools Foundation (the 'parent charity') and its
subsidiaries (the 'group') for the year ended 31 August 2020 set out on pages 14 to 37. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK
and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

~ give a true and fair view of the state of the group's and of the parent charitable company's affairs as at 31
August 2020 and of the group's incoming resources and application of resources, including its income and
expenditure for the year then ended;

~ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

~ have been prepared in accordance with the requirements of the Companies Act 2006.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATING TO GOING CONCERN

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
- the Trustees use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
- the Trustees have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

In the context of the above we draw attention to note 1.3 in the financial statements, which refers to the
application of the going concern concept being applied in the preparation of the consolidated financial
statements. As stated in note 1.3, these events or conditions, along with the other matters as set forth in note 1.3
indicate that a material uncertainty exists that may cast significant doubt on the group's or the parent charitable
company's ability to continue as a going concern. Our opinion is not modified in respect of this matter.

OTHER INFORMATION

The Trustees are responsible for the other information. The other information comprises the information included
in the Annual report, other than the financial statements and our Auditors' report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION

In connection with our audit of the financial statements, our responsibility is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, based on the work undertaken in the course of the audit:

~ the information given in the Trustees' report for the financial year for which the financial statements are
prepared is consistent with the financial statements.

~ the Trustees' report and the Group strategic report have been prepared in accordance with applicable
legal requirements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In the light of our knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Trustees' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

~ the parent charitable company has not kept adequate and sufficient accounting records, or returns

adequate for our audit have not been received from branches not visited by us; or

~ the parent charitable company financial statements are not in agreement with the accounting records and

returns; or

~ certain disclosures of Trustees' remuneration specified by law are not made; or

~ we have not received all the information and explanations we require for our audit.

RESPONSIBILITIES OF TRUSTEES

As explained more fully in the Trustees' responsibilities statement, the Trustees (who are also the directors of the
charitable company for the purposes of company law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the
Trustees determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the group's and the parent
charitable company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Trustees either intend to liquidate the group
or the parent charitable company or to cease operations, or have no realistic alternative but to do so.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DURHAM CATHEDRAL SCHOOLS
FOUNDATION

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www. frc.org. uk/auditorsresponsibilities. This description forms part of our
Auditors' report.

USE OF OUR REPORT

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an Auditors' report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the charitable company and its members, as a body, for our audit work, for this report, or for the opinions we
have formed.

Gary Ellis BA FCA (Senior statutory auditor)

for and on behalf of

Clive Owen LLP

Chartered Accountants
Statutory Auditors

Kepier House
Belmont Business Park
Durham
DH1 1TW
26 May 2021
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES
FOR THE YEAR ENDED 31 AUGUST 2020

Unrestricted Restricted Endowment
funds funds funds
2020 2020 2020

Note f f F

INCOME AND ENDOWMENTS
FROM:

Total
funds
2020

Total
funds
2019

Charitable activities
Other trading activities
Investments

TOTAL INCOME AND
ENDOWMENTS

2 7,585,342
3 119,332
4 130,186

7,834,860

38,412

38,412

7,585,342 8,244, 785
119,332 291,791

8,026 176,624 40,712

8,026 7,881,298 8,577,288

EXPENDITURE ON:

Raising funds
Charitable activities

TOTAL EXPENDITURE

209,462
7,980,211

5 8,189,673

71,912

71,912

8,450
209,462

8,060,573
315,129

8,312,562

8,450 8,270,035 8,627,691

NET EXPENDITURE BEFORE
INVESTMENT GAINS
Net gains on investments

NET INCOME I
(EXPENDITURE) BEFORE
OTHER RECOGNISED GAINS
AND LOSSES

NET MOVEMENT IN FUNDS

(354,813) (33,500)
13 15,450

(354,813) (18,050)

(354,813) (18,050)

(424) (388,737) (50,403)
5,837 21,287 44,574

5,413 (367,450) (5,829)

5,413 (367,450) (5,829)

RECONCILIATION OF FUNDS:

Total funds brought forward

TOTAL FUNDS CARRIED
FORWARD

(1,247,860) 1,432,359 293,293 477,792 483,621

(1,602,673) 1,414,309 298,706 110,342 477,792

The notes on pages 18 to 37 form part of these financial statements.

SUMMARY INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 2020

GROSS INCOME IN THE REPORTING PERIOD

Less: Total expenditure

NET INCOME FOR THE FINANCIAL YEAR

Note

Total
funds—
2020

7,888,722

Total
funds
2019

E

8,597,390

8,261,585 8,620,230

18 (372,863) (22,840)

The notes on pages 18 to 37 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)
REGISTERED NUMBER: 02776914

CONSOLIDATED BALANCE SHEET
AS AT 31 AUGUST 2020

FIXED ASSETS

Tangible assets
Investments

Investments in joint ventures

-Share of gross assets

Share of net assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

Note

12

13

13

14

15

175

80,559
763,964

313,978

1,158,501

2020

5,598,140

952,989

175

6,551,304

175

65,197
1,241,508

301,918

1,608,623

2019
E

5,844,600

931,702

175

6,776,477

CREDITORS: amounts falling due within
one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

16 (3,398,942)

(2,240,441)

4,310,863

(3,387,342)

(1,778,719)

4,997,758

CREDITORS: amounts falling due after
more than one year

NET ASSETS

17 (4,200,521)

110,342

(4,519,966)

477,792

CHARITY FUNDS

Endowment funds

Restricted funds

Unrestricted funds

TOTAL FUNDS

18
18
18

298,706

1,414,309
(1,602,673)

110,342

293,293
1,432,359

(1,247,860)

477,792

The financial statements were approved and authorised for issue by the Trustees on 26 May 2021 and signed on
their be alf, by:

-
@LE

R Ribchester

The notes on pages 18 to 37 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)
REGISTERED NUMBER: 02776914

COMPANY BALANCE SHEET
AS AT 31 AUGUST 2020

FIXED ASSETS

Tangible assets

Investments

CURRENT ASSETS
Debtors

Cash at bank and in hand

Note

12

13

15 860,067

312,450

1,172,517

2020
E

5,598,140

952,989

6,551,129

1,454,625

283,236

1,737,861

2019

5,844,600

931,702

6,776,302

CREDITORS: amounts falling due within

one year 16 (3,374,342) (3,371,892)

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

(2,201,825)

4,349,304

(1,634,031)

5,142,271

CREDITORS: amounts falling due after
more than one year

NET ASSETS

17 (4,200,521)

148,783

(4,519,966)

622,305

CHARITY FUNDS

Endowment funds

Restricted funds

Unrestricted funds

298,706

1,414,309

(1,564,232)

293,293

1,432,359

(1,103,347)

TOTAL FUNDS 148,783 622,305

The financial statements were approved and authorised for issue by the Trustees on 26 May 2021 and signed on

R Ribchester

The notes on pages 18 to 37 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2020

Cash flows from operating activities

Net cash provided by/(used in) operating activities

Note

20

2020
F

200,428

2019

(29,145)

Cash flows from investing activities:
Dividends, interest and rents from investments
Purchase of tangible fixed assets

Net cash provided by/(used in) investing activities

38,412
(26,627)

11,785

32,841
(115,640)

(82,799)

Cash flows from financing activities:
Repayments of borrowings
Receipt of endowment

Net cash used in financing activities

(199,729)
(424)

(200,153)

(205,476)
410

(205,066)

Change in cash and cash equivalents in the year
Cash and cash equivalents brought forward

Cash and cash equivalents carried forward 21

12,060

301,918

313,978

(317,010)
618,928

301,918

The notes on pages 18 to 37 form part of these financial statements.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

1. ACCOUNTING POLICIES

1.1 Basis of preparation of financial statements

The financial statements have been prepared in accordance with Accounting and Reporting by
Charities: Statement of Recommended Practice applicable to charities preparing their accounts in

accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS
102) (effective 1 January 2015) - (Charities SORP (FRS 102)), the Financial Reporting Standard
applicable in the UK and Republic of Ireland (FRS 102) and the Companies Act 2006.

Durham Cathedral Schools Foundation meets the definition of a public benefit entity under FRS 102.
Assets and liabilities are initially recognised at historical cost or transaction value unless otherwise
stated in the relevant accounting policy.

The Statement of financial activities (SOFA) and Balance sheet consolidate the financial statements
of the company and its subsidiary undertaking. The results of the subsidiary are consolidated on a
line by line basis.

No separate SOFA has been presented for the company alone as permitted by section 408 of the
Companies Act 2006.

1.2 Company status

The company is a company limited by guarantee. The members of the company are the Trustees
named on page 1. In the event of the company being wound up, the liability in respect of the
guarantee is limited to E1 per member of the company.

1.3 Going concern
The Group's charitable activities, together with factors likely to affect its future development and
performance, are set out in the Trustee's Report on pages 2- 9.

The terms of financing facilities provided by Barclays pic to the group expired on 1 September 2020.
As is normal commercial practice the terms of subsequent financing facilities to be effective after that
date are in the process of being assessed at the date that these financial statements are authorised
for issue. Based on discussions between the parties it is not anticipated that these financing facilities
will be withdrawn or indeed that the terms of new facilities will be less favourable than the existing
ones.

The Trustees have assessed the cash requirements of the Group for the period of at least one year
from the date of issue of the financial statements. Based on that —and subject to the renewal of the
financing facilities and continued support of the bank —the Trustees have a reasonable expectation
that the Group has adequate resources to continue in operational existence for the foreseeable
future.

At the date of approval of the financial statements the country and indeed the rest of the world is in

the midst of dealing with the Covid19 pandemic. The Group has taken steps to deal with the financial
impact of this as far as can currently be estimated, including the preparation of revised forecasts,
and other measures, including seeking financial support from the Government where appropriate.
Clearly an uncertainty exists as to the precise impact - financial or otherwise - that the pandemic will

have and the period over which it will last. Nevertheless the trustees believe that it is appropriate to
continue to adopt the going concern basis of accounting in preparing the financial statements, taking
the above factors/measures, and the continued support of the bank, into account.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED'31 AUGUST 2020

1. ACCOUNTING POLICIES (continued)

1.4 Income
Fees receivable and charges for services and use of premises are accounted for in the period in

which the service is provided. Gross fees receivable are stated after deducting allowances,
scholarships and other remissions allowed by the school.

1.5 Expenditure

Expenditure is accounted for on an accruals basis and has been classified under headings that
aggregate all cost related to the category. Where costs cannot be directly attributed to particular
headings they have been allocated to activities on a basis consistent with the use of resources.

Costs of generating funds are costs incurred in attracting voluntary income, and those incurred in

trading activities that raise funds.

Charitable activities and Governance costs are costs incurred on the company's operations,
including support costs and costs relating to the governance of the company apportioned to
charitable activities.

1.6 Basis of consolidation

The financial statements consolidate the accounts of Durham Cathedral Schools Foundation and all
of its subsidiary undertakings ('subsidiaries').

The company has taken advantage of the exemption contained within section 408 of the Companies
Act 2006 not to present its own Income and expenditure account.

The income and expenditure account for the year dealt with in the accounts of the company was
FNIL (2019 - 2).

1.7 Tangible fixed assets and depreciation

A review for impairment of a fixed asset is carried out if events or changes in circumstances indicate
that the carrying value of any fixed asset may not be recoverable. Shorffalls between the carrying
value of fixed assets and their recoverable amounts are recognised as impairments. Impairment
losses are recognised in the Statement of financial activities.

Freehold land and buildings and long-term leasehold land and buildings are included at the
valuations applicable at 20 October 2010 at which time the interests in the properties were
transferred to the limited company (see also note 12).All other assets are included at cost.

The cost of acquiring new freehold land and buildings and other major assets, together with
extensions to existing buildings, and major assets acquired by way of gift are valued and capitalised.

All acquisition costs of vehicles, plant and machinery and major fixtures and fittings are capitalised,
but general costs of refurbishment and converting existing buildings and plant are written off in the
year in which they are incurred.

Tangible fixed assets are carried at cost, net of depreciation and any provision for impairment.
Depreciation is provided at rates calculated to write off the cost of fixed assets, less their estimated
residual value, over their expected useful lives on the following bases:

Freehold land
Leasehold property
Motor vehicles
Fixtures and fittings

straight line over 50 years
straight line over 20 —50 years
straight line over 10 years
straight line over 4 - 25 years
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

1. ACCOUNTING POLICIES (continued)

1.8 Investments

Listed investments are stated at fair value at the balance sheet date. The fair value of unlisted
investments cannot be measured reliably, and therefore stated at cost less impairment.

Investments in joint ventures are stated at the company's share of net assets. The company's share
of the profits or losses of the joint ventures is included in the Statement of financial activities using
the equity accounting basis.

1.9 Interest receivable

Interest on funds held on deposit is included when receivable and the amount can be measured
reliably by the company; this is normally upon notification of the interest paid or payable by the Bank.

1.10 Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the
company. Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods. The finance element of the rental payment is charged to the Statement of
financial activities so as to produce a constant periodic rate of charge on the net obligation
outstanding in each period.

1.11 Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for
obsolete and slow-moving stocks. Cost includes all direct costs and an appropriate proportion of
fixed and variable overheads.

1.12 Debtors

Trade and other debtors are recognised at the settlement amount after any trade discount offered.
Prepayments are valued at the amount prepaid net of any trade discounts due.

1.13Cash at Bank and in hand

Cash at bank and in hand includes cash and short term highly liquid investments with a short
maturity of three months or less from the date of acquisition or opening of the deposit or similar
account.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

1. ACCOUNTING POLICIES (continued)

1.14 Liabilities and provisions

Liabilities are recognised when there is an obligation at the Balance sheet date as a result of a past
event, it is probable that a transfer of economic benefit will be required in settlement, and the
amount of the settlement can be estimated reliably. Liabilities are recognised at the amount that the
company anticipates it will pay to settle the debt or the amount it has received as advanced
payments for the goods or services it must provide. Provisions are measured at the best estimate of
the amounts required to settle the obligation. Where the effect of the time value of money is
material, the provision is based on the present value of those amounts, discounted at the pre-tax
discount rate that reflects the risks specific to the liability. The unwinding of the discount is
recognised within interest payable and similar charges.

1.15 Financial instruments

The company only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and
subsequently measured at their settlement value with the exception of bank loans which are
subsequently measured at amortised cost using the effective interest method.

1.16 Taxation

The company is considered to pass the tests set out in Paragraph 1 Schedule 6 of the Finance Act
2010 and therefore it meets the definition of a charitable company for UK corporation tax purposes.
Accordingly, the company is potentially exempt from taxation in respect of income or capital gains
received within categories covered by Chapter 3 Part 11 of the Corporation Tax Act 2010 or Section
256 of the Taxation of Chargeable Gains Act 1992, to the extent that such income or gains are
applied exclusively to charitable purposes.

1.17 Pensions

The charitable company makes contributions to the Teachers Pension Scheme for academic staff
and to a selective pension plan for non-academic staff. Contributions payable to the pension
schemes are charged to the Statement of Financial Activities in the period to which they relate.

1.18 Fund accounting

General funds are unrestricted funds which are available for use at the discretion of the Trustees in

furtherance of the general objectives of the company and which have not been designated for other
purposes.

Restricted funds are funds which are to be used in accordance with specific restrictions imposed by
donors or which have been raised by the company for particular purposes. The costs of raising and
administering such funds are charged against the specific fund. The aim and use of each restricted
fund is set out in the notes to the financial statements.
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ACCOUNTING POLICIES (continued)

1.19 Critical accounting estimates and areas of judgment

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Critical accounting estimates and assumptions:

The company makes estimates and assumptions concerning the future. The resulting accounting
estimates and assumptions will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below.

Critical areas of judgement:

Bad debt provision:
The school has included provisions for bad and doubtful debts. Debts considered to be bad are
provided for in full, while debts considered to be doubtful have a provision of 25% of the balance
included. The total bad debt provision at 31 August 2020 is 2255, 167 (2019:2262,810).

Depreciation - Depreciation is calculated so as to write off the cost of an asset, less its residual
value, over the economic life of that asset. An estimate of the useful life of assets is detailed in the
depreciation accounting policy. The value of depreciation charged during the year was 2298,706
(2019:2395,475)

2. INCOME FROM CHARITABLE ACTIVITIES

Unrestricted
funds
2020

F

Restricted
funds
2020

E

Endowment
funds
2020

E

Total
funds
2020

E

Total
funds
2019

E

School fee income
Bursaries, grants and
allowances
Other ancillary fees
Government income

8,433,504

(1,698,558)
273,207
577,189

8,433,504

(1,698,558)
273,207
577,189

9,629,277

(1,747,338)
362,846

7,585,342 7,585,342 8,244,785

Total 2019 8,244,785 8,244,785
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3. FUNDRAISING INCOME

Trading turnover

Unrestricted
funds
2020

119,332

Restricted Endowment
funds funds
2020 . 2020

f

Total
funds
2020

f
119,332

Total
funds
2019

f
291,791

Total 2019 291,791 291,791

4. INVESTMENT INCOME

Income from investments
Bank interest received

Unrestricted
funds
2020

f
130,000

186

Restricted
funds
2020

f
38,412

Endowment
funds
2020

f
8,026

Total
funds
2020

f
176,438

186

Total
funds
2019

f
40,701

11

130,186 38,412 8,026 176,624 40,712

Total 2019 32,830 7,871 40,712

5. ANALYSIS OF EXPENDITURE BY EXPENDITURE TYPE

Staff costs Depreciation
2020 2020

f f
Trading expenditure
Finance costs

Other costs
2020

78,423
131,039

Total
2020

f
78,423

131,039

Total
2019

f
124,250
190,879

Costs of raising funds 209,462 209,462 315,129

Educational charitable
activities
Governance costs

5,203,293 298,710 2,521,900 8,023,903 8,278,157
36,670 36,670 34,405

5,203,293 298,710 2,768,032 8,270,035 8,627,691

Total 2019 4,963,570 395,475 3,268,646 8,627,691
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6. DIRECT COSTS

Educational costs
Bursaries
Welfare
Wages and salaries
National insurance
Pension cost

Educational
activities

f
328,629

80,362
30,990

2,983,107
388,213
715,770

Total
2020

E

328,629
80,362
30,990

2,983,107
388,213
715,770

Total
2019

402,317
52,825
22,714

2,670,786
384,249
525,481

4,527,071 4,527,071 4,058,372

Total 2019 4,058,372 4,058,372

7. SUPPORT COSTS

Welfare
Support costs of schooling
Premises
Wages and salaries
Depreciation

Educational
activities

E

529,762
604,047
948,110

1,116,203
298,710

Total
2020

F

529,762
604,047
948,110

1,116,203
298,710

Total
2019

E

738,843
692,263

1,010,150
1,383,054

395,475

3,496,832 3,496,832 4,219,785

Total 2019 4,219,785 4,219,785

8. GOVERNANCE COSTS

Auditors' remuneration
Legal and professional costs

Unrestricted
funds
2020

F

18,000
18,670

Restricted Endowment
funds funds
2020 2020

F E

Total
funds
2020

F

18,000
18,670

Total
funds
2019

13,200
21,205

36,670 36,670 34,405

Page 24



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

9. NET INCOME/(EXPENDITURE)

This is stated after charging:

Depreciation of tangible fixed assets:
- owned by the charitable group

Auditors' remuneration - audit
Operating lease rentals - land and buildings
Operating lease rentals - other

2020
E

298,707
18,000

235,815
15,068

2019
P

395,465
13,200

227,664
51,580

During the year, no Trustees received any remuneration (2019- ANIL).
During the year, no Trustees received any benefits in kind (2019 - ANIL).
During the year, no Trustees received any reimbursement of expenses (2019 - FNIL).

10. STAFF COSTS

Staff costs were as follows:

Wages and salaries
Social security costs
Other pension costs

2020

4,099,310
388,213
715,770

2019

4,053,840
384,249
525,481

5,203,293 4,963,570

The average number of persons employed by the company during the year was as follows:

Teaching staff
Non-teaching staff

2020
No.

72
45

117

2019
No.

70
45

115

The number of higher paid employees was:

In the band 260,001 - f70,000
In the band F70,001 - F80,000
In the band 880,001 - E90,000
In the band F100,001 - f200,000

2020
No.

2
1

1

1

2019
No.

2
2
2
1

Of these employees, five are members of the Teachers Pension Scheme and one a selective pension plan for
non-academic staff.

The total amount of employee remuneration (including employer national insurance and pension contributions)
received by key management personnel for their services to the charitable company was 6592,203 (2019:
2588,853).
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11. INTEREST PAYABLE

On bank loans and overdrafts

2020
E

107,890

2019

161,128

12. TANGIBLE FIXED ASSETS

Group

Cost
At 1 September 2019
Additions
Disposals

At 31 August 2020

Freehold Leasehold Motor Fixtures and
property property . vehicles fittings

E F F
Total

E

1,400,000 5,699,863 132,171 2,382,100 9,614,134
25,620 26,627 52,247

(24,878) (13,510) (38,388)

1,400,000 5,699,863 132,913 2,395,217 9,627,993

Depreciation

At 1 September 2019
Charge for the year
On disposals

251,818
29,624

1,688,226
137,425

77,313
20,087

(24,878)

1,752, 177 3,769,534
111,571 298,707
(13,510) (38,388)

At 31 August 2020 281,442 1,825,651 72,522 1,850,238 4,029,853

Net book value

At 31 August 2020 1,118,558 3,874,212 60,391 544,979 5,598,140

At 31 August 2019 1,148,182 4,011,637 54,858 629,923 5,844,600

The net book value of assets held under finance leases or hire purchase contracts, included above, are as
follows:

Group

Motor vehicles

2020
F

44, 143

2019

24,256

Page 26



DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

Company

Cost
At 1 September 2019
Additions
Disposals

At 31 August 2020
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Long-term
Freehold leasehold Motor Fixtures and
property property vehicles fittings

F F F
Total

F

1,400,000 5,699,863 132,171 2,356,583 9,588,617
25,620 26,627 52,247

(24,878) - (24,878)

1,400,000 5,699,863 132,913 2,383,210 9,615,986

Depreciation

At 1 September 2019
Charge for the year
On disposals

251,818
29,624

1,688,226
137,425

77,313 1,726,660 3,744,017
20,087 111,571 298,707

(24,878) - (24,878)

At 31 August 2020

Net book value

At 31 August 2020

281,442 1,825,651

1,118,558 3,874,212

72,522 1,838,231 4,017,846

60,391 544,979 5,598,140

At 31 August 2019 1,148,182 4,011,637 54,858 629,923 5,844,600

The net book value of assets held under finance leases or hire purchase contracts, included above, are as
follows:

Company

Motor vehicles

2020
F

44, 143

2019
E

24,256

Cost or valuation at 31 August 2020 is as follows:

Group and Company
Cost
Valutation:
Revaluation in 2010

Land and
buildings

6,825,743

274 120
7099 863

The land and buildings were revalued on 20 October 2010 by Sanderson Weatherall, Chartered Surveyors on
and open market existing basis.
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13. FIXED ASSET INVESTMENTS

Group

Market value

At 1 September 2019
Revaluations

Listed
securities

F

672,982
21,287

Unlisted
securities

258,720

Sub total
carried

forward
P

931,702
21,287

At 31 August 2020 694,269 258,720 952,989

Group

Market value

At 1 September 2019
Revaluations

931,702
21,287

175

Sub total Investments in

brought participating
forward interests

F E
Total

F

931,877
21,287

At 31 August 2020 952,989 175 953,164

Group investments comprise:

Listed investments
Unlisted investments
Participating interests at cost

Total market value

2020

694,269
258,720

175

953,164

2019
F

672,982
258,720

175

931,877

All the fixed asset investments are held in the UK

Company

Market value

At 1 September 2019
Revaluations

Listed
securities

672,982
21,287

Unlisted
securities

E

258,720

Total
F

931,702
21,287

At 31 August 2020 694,269 258,720 952,989
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13. FIXED ASSET INVESTMENTS (continued)

Company investments at market value comprise:

Listed investments
Unlisted investments

Total

2020

694,269
258,720

952,989

2019
P

672,982
258,720

931,702

All the fixed asset investments are held in the UK

14. STOCKS

Finished goods and goods for resale

2020

80,559

Grou

2019
F

65, 197

2020

Com an

2019
F

The amount of stock recognised as an expense in the year was 259,254 (2019:F104,464).

15. DEBTORS

Grou Com an

Trade debtors
Amounts owed by group undertakings
Other debtors
Prepayments and accrued income

2020
E

685,892

29,625
48,447

2019
E

1,158,185

27, 110
56,213

2020

676, 187
114,350
26,800
42,730

2019

1,148,039
223,578

26,795
56,213

763,964 1,241,508 860,067 1,454,625

16. CREDITORS: Amounts falling due within one year

Grou Com an

Bank loans and overdrafts
Net obligations under finance leases
and hire purchase contracts
Trade creditors
Other taxation and social security
Other creditors
Accruals and deferred income

2020
E

192,384

11,382
174,258
280,910

1,347,462
1,392,546

2019
E

192,386

6,152
175,798
102,650

1,069,694
1,840,662

2020

192,384

11,382
161,034
280,910

1,346,874
1,381,758

2019

192,386

6,152
167,283
100,603

1,066,482
1,838,986

3,398,942 3,387,342 3,374,342 3,371,892
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16. CREDITORS: Amounts falling due within one year (continued)

Grou Com an

Deferred income

Deferred income at 1 September 2019
Resources deferred during the year
Amounts released from previous years

1,104,088
500,526

(888,624)

1,483,006
892,048

(1,270,966)

1,104,088
500,526

(888,624)

1,483,006
892,048

(1,270,966)

Deferred income at 31 August 2020 715,990 1,104,088 715,990 1,104,088

Income deferred in the period relates to fees received in advance.

17. CREDITORS: Amounts falling due after more than one year

Grou Com an

Bank loans
Net obligations under finance leases
and hire purchase contracts
Accruals and deferred incoine

2020

4, 100,776

12,479
87,266

2019

4,280,586

12,006
227,374

2020
f

4, 100,776

12,479
87,266

2019

4,280,586

12,006
227,374

4,200,521 4,519,966 4,200,521 4,519,966

Obligations under finance leases and hire purchase contracts, included above, are payable as follows:

Grou and Com an

Between one and five years

2020

12,479

2019
P

12,006

Bank loans are secured over the freehold property known as The Extension to No. 1 Pimlico, No. 2
Pimlico and No.4 Pimlico, Durham together with an additional legal charge over the leasehold property
known as Durham School Area 1.

Hire purchase contracts are secured on the assets to which they relate.
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18. STATEMENT OF FUNDS

STATEMENT OF FUNDS - CURRENT YEAR

Balance at 1

September
2019

f
Unrestricted funds

Income Expenditure
f f

Balance at
Transfers Gains/ 31 August

in/out (Losses) 2020
f f

General fund
Revaluation reserve

(5,411,291) 7,834,860 (8,189,673) 46,049
4, 163,431 - - (46,049)

(5,720,055)
4, 117,382

(1,247,860) 7,834,860 (8,189,673) (1,602,673)

Endowment funds

Davies Legacy 293,293 8,026 (8,450) 5,837 298,706

Restricted funds

Trust Funds
The Peter E.l. Lee
Scholorship Fund

427,581 12,372 (12,372)

1,004,778 26,040 (59,540)

15,450 443,031

971,278

1,432,359 38,412 (71,912) 15,450 1,414,309

Total of funds 477,792 7,881,298 (8,270,035) 21,287 110,342

STATEMENT OF FUNDS - PRIOR YEAR

Balance at
1 September

2018
f

General funds

Income Expenditure
f f

Balance at
Transfers Gains/ 31 August

in/out (Losses) 2019
f f f

General fund
Revaluation reserve

(5,419,584)
4,210,003

8,536,587 (8,574,866) 46,572
(46,572)

(5,411,291)
4, 163,431

Endowment funds

(1,209,581) 8,536,587 (8,574,866) (1,247,860)

Davies Legacy

Restricted funds

276,282 7,871 (7,461) 16,601 293,293

Trust Funds
The Peter E.l. Lee
Scholorship Fund

399,608 12,010 (12,010)

1,017,312 20,820 (33,354)

1,416,920 32,830 (45,364)

27,973 427,581

1,004,778

27,973 1,432,359

Total of funds 483,621 8,577,288 (8,627,691) 44,574 477,792
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SUMMARY OF FUNDS - CURRENT YEAR

General funds
Endowment funds
Restricted funds

Balance at 1

September
2019

F

(1,247,860)
293,293

1,432,359

Income

7,834,860
8,026

38,412

Expenditure

(8,189,673)
(8,450)

(71,912)

Gains/
(Losses)

5,837
15,450

Balance at
31 August

2020
F

(1,602,673)
298,706

1,414,309

477,792 7,881,298 (8,270,035) 21,287 110,342

SUMMARY OF FUNDS - PRIOR YEAR

Balance at
1 September

2018
E

Income Expenditure
F F

Gains/
(Losses)

F

Balance at
31 August

2019
F

General funds
Endowment funds
Restricted funds

(1,209,581)
276,282

1,416,920

8,536,587
7,871

32,830

(8,574,866)
(7,461)

(45,364)
16,601
27,973

(1,247,860)
293,293

1,432,359

483,621 8,577,288 (8,627,691) 44,574 477,792

The purpose of each fund is as follows:

Unrestricted funds
General fund
These funds represent the unristricted resources available for the general work of the charitable company.

The McNay Bequest was donated to the School by Major & Mrs B R F McNay. The income from the gift is to be
used as the Headmaster decides.

Restricted funds
Trust fund
Trust funds represent various funds transferred from the Dean and Chapter of Durham. The Dean and Chapter
of Durham is still the appointed Trustee, although the funds are now in the custody of Durham School.

Matthew Courtne Scholarshi
The Matthew Courtney Scholarship fund represents a donation received to set up prize fund to recognise the
achievements of students at the school.
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18. STATEMENT OF FUNDS (continued)

The Peter E.l. Lee Scholarshi fund

The Peter E.l. Lee Scholarship fund is to be used for the granting of scholarships under the name of "The Lee
Scholarships" and is to be awarded to academically qualified students of whom fifty percent should be of the
Chinese race or of Hong Kong Chinese ancestry and the remaining fifty percent to be awarded to similarly

qualified candidates of any race or nationality.

Endowment funds

The Davies Legacy was received from the Estate of the late Mr E W Davies. The income generated from the
legacy is restricted to the use of education children of Warrant and Non-commissioned Officers in HM Forces.

19. ANALYSIS OF NET ASSETS BETWEEN FUNDS

ANALYSIS OF NET ASSETS BETWEEN FUNDS - CURRENT YEAR

Unrestricted
funds
2020

Restricted
funds
2020

F

Endowment
funds
2020

F

Total
funds
2020

F

Tangible fixed assets
Fixed asset investments
Current assets
Creditors due within one year
Creditors due in more than one year

5,598,140
174

386,104
(3,398,942)
(4,200,521)

685,331
741,350

267,659
31,047

5,598,140
953,164

1,158,501
(3,398,942)
(4,200,521)

(1,602,673) 1,414,309 298,706 110,342

ANALYSIS OF NET ASSETS BETWEEN FUNDS - PRIOR YEAR

Unrestricted
funds
2019

F

Restricted
funds
2019

F

Endowment
funds
2019

Total
funds
2019

Tangible fixed assets
Fixed asset investments
Current assets
Creditors due within one year
Creditors due in more than one year

5,844,600
175

814,673
(3,387,343)
(4,519,966)

669,883
762,476

261,819
31,474

5,844,600
931,877

1,608,624
(3,387,343)
(4,519,966)

(1,247,861) 1,432,359 293,293 477,792
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20. RECONCILIATION OF NET MOVEMENT IN FUNDS TO NET CASH FLOW FROM OPERATING
ACTMTIES

Net expenditure for the year (as per Statement of Financial Activities)

Adjustment for:
- Depreciation charges
Gain on investments
Dividends, interest and rents from investments
Increase in stocks
Decrease in debtors
Decrease in creditors
Income attributable to endowment
Expenditure attributable to endowment

Net cash provided by/(used in) operating activities

2020
E

(367,450)

298,707
(21,287)
(38,412)
(15,362)

478,597
(134,789)

(8,026)
8,450

200,428

Grou

2019
F

(5,829)

395,465
(44,574)
(32,841)

(5,720)
20,995

(356,231)
(7,871)
7,461

(29,145)

21. ANALYSIS OF CASH AND CASH EQUIVALENTS

Cash in hand
Notice deposits (less than 3 months)

Total

2020

3,490
310,488

313,978

Grou

2019

3,805
298,113

301,918

22. CONTINGENT LIABILITIES

Properties transferred from the Dean and Chapter of Durham.

On 1 January 1995 the properties of the School as part of the Dean and Chapter of Durham were
transferred to the charitable company on a variety of freehold, long and short leasehold agreements. The
agreements provide that in the event of the sale of certain of the properties leased by the charitable
company, a proportion of the proceeds generated are due to the Dean and Chapter of Durham as
Landlords. The total contingent liability would amount to F4, 134,000 (2019: F4, 134,000) based on
valuations of market values of property of F6,890,000 at 20 October 2010.

23. PENSION COMMITMENTS

Defined Contribution Schemes
The charitable company operates separate defined contribution pension schemes for academic and non-
academic staff. The assets of all of the Schemes are held separately from those of the company in

independently administered funnds.
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23. PENSION COMMITMENTS (continued)

Defined Benefit Schemes
Some of the charitable company's employees are members of the Teachers' Pension Scheme (England &
Wales). This is a multi-employer defined benefit scheme for which the assets and liabilities attributable to
the charitable company can not be identified and is treated as a defined contribution scheme under FRS
102.

Charitable company contributions charged to all of the charitable company's Schemes during the year
amount to f715,770 (2019:f525,481).All contributions were paid during the year.

Teacher's Pension Scheme

The Teachers' Pension Scheme (TPS) is a statutory, contributory, defined benefit scheme, governed by
the Teachers' Pension Scheme Regulations 2014. Membership is automatic for full-time teachers in

academies. All teachers have the option to opt-out of the TPS following enrolment.

The TPS is an unfunded scheme to which both the member and employer makes contributions, as a
percentage of salary - these contributions are credited to the Exchequer. Retirement and other pension
benefits are paid by public funds provided by Parliament.

Valuation of the Teacher's Pension Scheme

The Government Actuary, using normal actuarial principles, conducts a formal actuarial review of the TPS
in accordance with the Public Service Pensions (Valuations and Employer Cost Cap) Directions 2014
(amended) published by HM Treasury every 4 years. The aim of the review is to specify the level of future
contributions. Actuarial scheme valuations are dependent on assumptions about the value of future costs,
design of benefits and many other factors. The latest actuarial valuation of the TPS was carried out as at
31 March 2016 and in accordance with the Public Service Pensions (Valuations and Employer Cost Cap)
Directions 2014 (amended). The valuation report was prepared for the Department for Education on 5
March 2019. The key elements of the valuation and subsequent consultation are:

~ employer contribution rates set at 23.68'/o of pensionable pay (including a 0.08'/o employer
administration charge)
~ total scheme liabilities (pensions currently in payment and the estimated cost of future benefits) for
service to the effective date of f218,100 million, and notional assets (estimated future contributions
together with the notional investments held at the valuation date) of F196,100 million giving a notional past
service deficit of f22,000 million
~ an employer cost cap of 10.9'/o of pensionable pay will be applied to future valuations
~ the assumed real rate of return is 2.4'/o in excess of prices and 2'/o in excess of earnings. The rate of
real earnings growth is assumed to be 2.2'/o. The assumed nominal rate of return is 4.45'/o

The next valuation result is due to be implemented from 1 April 2023.

A copy of the valuation report and supporting documentation is on the Teachers' Pensions website.

Under the definitions set out in FRS 102, the multi-employer pension scheme. The charity has accounted
for its contributions to the scheme as if it were a defined contribution scheme. The charity has set out
above the information available on the scheme.
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

24. OPERATING LEASE COMMITMENTS

At 31 August 2020 the total of the group's future minimum lease payments under non-cancellable
operating leases was:

Group and Company

Amounts payable:
Within 1 year
Between 1 and 5 years
After more than 5 years

Total

2020
E

247,488
971,033

2,251,701

3,470,222

2019
f

135,843
290,710
424, 515

851,068

At 31 August 2020 the company had annual commitments under non-cancellable operating leases as
follows:

Company

Amounts payable:

Within 1 year
Between 1 and 5 years
After more than 5 years

Total

247,488
971,033

2,251,701

3,470,222

135,843
290,710
424, 515

851,068

25. MEMBERS' LIABILITY

The charitable company is incorporated under the Companies Act and does not have a Share Capital and
is Limited by Guarantee.

Each member of the charitable company undertakes to contribute to the assets of the company in the
event of it being wound up while he/she is a member, or within one year after he/she ceases to be a
member, such amount as may be required, not exceeding 8 1 for the debts and liabilities contracted
before he/she ceases to be a member.

26. RELATED PARTY TRANSACTIONS

The charitable company has taken advantage of exemption, under the terms of Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland', not to
disclose related party transactions with wholly owned subsidiaries within the group.

During the year, the charitable company charged E2,500 (2019: E2,500) to cover secretarial and
administration costs and received scholarships on behalf of pupils totalling 229,240 (2019:F41,469) from
The Burkitt Scholarship Fund, which is a separately administered charitable company, in which the
Headmaster is a Trustee. As at 31 August 2020 the balance owed by the Burkitt Scholarship Fund was
612,440 (2019:E5,469).

During the year, the charitable company received scholarships on behalf of pupils totalling ENII (2019:
ENil) from Durham School Langley Foundation, which is a separately administered charitable company, in

which A MacConachie is a trustee. As at 31 August 2020 the balance owed to Durham School Langley
Foundation was E13,050 (2019:F3,685 owed by).
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DURHAM CATHEDRAL SCHOOLS FOUNDATION

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

27. PRINCIPAL SUBSIDIARIES

Durham School Trading Limited

Subsidiary name

Company registration number

Basis of control

Equity shareholding %

Durham School Trading Limited

04175538
Shareholding

100%

Total assets as at 31 August 2020

Total liabilities as at 31 August 2020

Total equity as at 31 August 2020

F 100,543

E (138,983)
E (38,440)

Turnover for the year ended 31 August 2020

Expenditure for the year ended 31 August 2020

Profit for the year ended 31 August 2020

F 244,476

2 (138,403)
E 106,073
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