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DEREK WILUAMS TRUST

REPORT OF THE TRUBTEES
FOR THE YEAR ENDED 6 APRIL 2021

lhe fiustees piarwnt Iheir report with the financhl stshmsrrls of Ihs charily for the year ended 6 April 2021. The trusteeshave adophd the pravisians ofAccouniing and Reporfing by Charfiies: Shlsmsnt of Recommended PracNce applicableto charifies preparing their accounts in accordance with ths Financial Reporfing Shnderd applicabh in the UK endRepublic of lmland (FRS 102) (effective 1 January 2019).

OBJECTIVES AND ACTlVlllES
Objsafivss and sins
By his Vfifi dated 2nd June 1983, Derek Msthias Tudor Wfiliams provided Ihat his colhcfion of art be ths subject ofheritable dhposEon with wnphasis on securing equal display to Ihe public and that fire residue of his eslate should beused to enhance the colhafion. He gave his Trustees absoluls fiscrsfion to either transhr ths cofiscfion snd hisrssidumy estate Io the National Museum of Wales, ar to any ether charihbh organha6on whhh hh Trusteesconsidered would most nearly fufiil Itw abjech which he Intended to bsnsfit

Ths Trushves confirm that they have rsfensd to tha Charfiy Cammission's guidance an pubfic bmwfit when reviewing theTrusfs aims and objecfivrm, In planning futum acfiviTies, and sstfing the grant making poficy for fiw year.

llw object of the CharNy is to advance public Educafion in and eppnelafion af the Arts through public disphy andaoquhiTion of Fine Wbriw ofArt

The Trust furfirem ils chwNabls purposes far the publh benefi Ihrough ils own purchase of works af art which are madeavailable for prfidia dhplsy and by pmvkfing grants to fund Nre pumhase of works of wt by third par6es, which amdeemed to be sufisble to advance pubfic educathn in mal ppischfion of the Aria

Pubfic bsnefit
The Trust has estabfished ih gnmt maldng pathy to achieve ils objech for the public benefit. The Trust's aim is toadvance Pubfic Educafion In and epprerriafion of the Arts Ihraugh publh display and acqulsgon of Fine Wbrks of Art.The Tnurimw rsvhw the grant making policy snnuafiy to ensure tfmt it refiech the charibrs objsch snd thwsbyadvances pubih benefit.

GnmtmaMng
lbs benelicisries of Nw Trusfs grant making pragrwnme am the general pubfic, perlhularly ths W'ehh pubih lhsannual income mising fiom the Trust funds, ls used ta make additions to the Cothcfian, and also to acquire works inpartnership with the Museum. Tire Trust aho has pnnriously provided funding for Arfisfic Commissions and Research,fiw Nafional Ehhddfad af Wales Purchasing Grant, and the Arkw Mundi Pwchase Priss. Qgnificant pumhssss byNMW of works have afi been achieved wfih considerable assishnce from Nre Trust.

In onhr to mmdmiss these objects, during 1993 a Faunding Agreement was entered Into with AmgueddfaCymrulNa6onal Museum Wales (NMW) whansby nominated truskrse would join wfih the Museum's Represenla6vss tohrm the Demk Wifihms Committee, charged with the enh noerrent of bath ths Musersn's and the Trusfs colhdkm ofpost 19th Century works af Fins At Under Nm guidance of ths SubCommltlse of The Dwsk Wfiliams CommiNeeknawn as ths Acquisitions and Poficy Cammifiee and fire museum's own Art Advisory Group, funding is made availableas appropriat.

As part of this agreement gallery 15 at ths Museum was named "Oriel Derek Wfifiams Gallery", whws works of Artacquired by the Trust or vis funding made avwlable by ths Trust can be displayed, snd the uses of which saksfy theaNerie laid down In the main objech of this Trust,

In Sephmber 2004 a Supphmentary Agreement wss entwsd into to set up a Centenary Fund aver a fws year periodIn order to acquire major works of Fine Art Although this Agreement has ncwarqrlmd, 5m balance of this Fundwss finafiy rsrpsndsd during 2013r14. On 8th Msy 2011 a rmrised Agreement was enlarsd into, encompassing afirelevant terms of the earfier Agrssmerris. As part of this nsw Agmement snd In order to recagnhe the ambEon of NwTruAes to enlarge gallery space within NMW, Galleries 19, 20 and 21 warn crsahd ss the "Desk VNfiiwns Galhrlss"In addi5on to Gallery 15 pmviously menfioned.

In Number 2019 a furiher agreement has been reached with Nafional Museum - Amgusddfa Cymru, whhh nowopsmhs as the subsfitute far afi pwvious agrsemenls.
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ACHIEVESMNT AND PERFORMANCE
Derek Mathias Tudar Wfifiams died on Sh November 1984. His impeccable cofiecfion aancenbatsd on BrSsh Art of the
193tys, 4(fs and fitys The main works in the collectkm me displayed et NMW and afi alber works of art me generally

aunfiad by NMW. In June 2018 the Trust teak possession af aver 70 IndMdual cemmics ~out of the eskfia af
fie laic Anita Season Nrr 5» bensR of fie Trust at a prabrds value of 5911,350. Thb adds slgnificanfiy to the Trusfs

censnics cofimfikm end ensums that NMW and the pubfic me ske abls to shee in the genemus gilt

The suaoess M fiw Trusts polides are measured by the increase in ert wark available to be pubfidy displayed in the

year. During the pest yew Ne Trustees have expanded fim erxn af R29,956 and R240,000 in grant aid and direct

purchase cash respeckvely. The Truslees consider that these purchases have resufisd in the Trust achieving Ns aims in

the year.

Ths Trust hss continued to use ils wsbsfie to pubficise IS acqukrSons and in Odaber 2017 celebreled the 2$h
anniversary af Ns foundsfion through en eleven manth exhibSon of Ns own and grant-aided Cdlec5ons et Nsfional

Museum Vtkrles. Grsifis to NMW am to eid their curafion of works in the cofisc6an of fie Tnxd snd In adding ether
works to NMws asn ofiscfifim since the incspfion of fie Trust in 1992, expsndiium on Grant AM and New Acquissons

has tolsfied 64,482.016 end K3,315,532 sspeecfively, giving an annual average iwpenditum of R284,948 in Nrrfiwmnce

of the Trusfs Okfeds.

Ths public dbplay of the TrusS indMdusl Cofiscfion occam mainly at NMW but is nat ienfined to those pmmisss. The

Trust hes also commRed subslanfiel asskriance to the Museum in the refurbishment af fiw West Vtfing Galleries et
Calhays Park, where culafion af the Cofiecbon is underlaksn et the Museum, through the Derek Wfifimns Curakv.

On 28 September 2020 we fiebrsted the 26th ennlvemary af the True formafion and faunding agreement wfih The

Nsbonal Museum of Wales by launching our kdsst ubficsfirm 'Art for INslss' llm legacy af Derek Vlfifilwns by David

Masm. It was pubfishsd by Grsgeg end the front pkes pays tribute to our thee original trustee who wwe al
penenal fiiends of Derek VISNamw ivan Sarfim OBE, Haward Evans and Joan Wlntw 'wReut whose dedicslion for over

tsmntyrihe yearn to ge menery af Derek WISams and hkr vrishes thb leoey would not have axkried.

To promote fie Trust, ils cofiecson and our spedsl relsfionshbr wfih the Nsbonel Museum af wales, Nw tluskes
wanted to dislrfixrie complimentary copies to educafional estsbfishmsnls In Wales, as well as ta our ksy centsckx This

has been done end, to ikfie, the bosk hes been wefi received.

FINANCIAL REVIEW
Flnanckd poeglon
The Trusfs Wbrlci af Art me induded In ths accourris at deemed cost Insurance of those Works held st NMW ls

covered by Ihe Government Indemnily Scheme.

The Tnwfs wark ls mlisnt on insane and returns fran Ns IrsmsbnsnlL The vake of the i vestmenm increased during

Nm year by 6269,860 snd Scorns was generaled of 6275,6tL

At Sh April 2021 Ihe Fund designated for Grant Aid and purchme af Art skxxl at 6572,080 afier a further nst mmmment

of K140,044. The Trustees consider that fie level af thkr Fund is mars then adequate to provide for the Tiusfs

foiaserumle forwenl cammNmems.

Takd mserves sload at R12,604,877, fogcwlng a net surplus for the year of f478,108.

Invesbnsnt pogcy and perfonnance
The Trusfs Ivesbnenh am split between Commerdal Properly (apprmdmately 80% depending an market fiuduafion)

and e Sock Market Portfolio (appnsdmakdy 20% depending an marlmt fiuctuefions). Ihe porgollo was managed by

Invesbe Nam Msy 2019 wilh a poficy af medium risk for both Income and caplbfi giowlh.

Pmpsriy Invesbnent Is made Into good commerakd properly under the advice of the Trusfs sunmyors, Gsrakl Bm & Co,

again on a medirxn risk basis. These papeifiss me then nmisd out on rmxfium to keg-term lessee. A valus5on carried

out at 5 Aprfi 2020 by Genfid Eve & Co indicsled e sqlnScant redudion in the values of the four main cammsrdal

properfies. The averafi vsluafion, using the market value approach, totsfied R2,780,000, a reduc6cn af R1,305,000
during 20tgf20, this redudlon In value rsfisrfied fiw market unceWinly mainly due fio fiw Cavid-19 pandemic. lhs
tnwlses believe that INs valuafion else refieaw a fair valusfion as at 6 April 2021.

Rssenms pogcy
It is fiw poficy of ths Trustees to ensure an annual Capfial Inurnment in Nst Assets to hedge against infiafion snd then to

ubliss surplus mslirwd income to enhance the Designated Fund ss shawn in Nate 12.The funds ontlnusd to grow et a
nds in excess of Infisfion and es b result, Nw sum of 5170,000 has been afiocated tcvmids the Trusfs Designalad Fund.
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REPORT OF THE TRUSTEES
FOR THE YEAR ENDED 5 APRIL 2021

Approved by order of ere board of trusbres on.„,..~$..(......(4 tZ?3 ., and sgnsd on hr behaffby:

Mr How J Evans-
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REPORT OF THE 56DEPEHDEHT AUDITORS TO THE TRUSTEES OF
DEREK WILIJAMS TRUST

Opinion
Ws have audNed the fiwncial ~ of Derek VNNhms Trust (the 'charily') for the year ended 5 Aprfi 2021 which

compris the Salement af Finandsl Ac6viles, le Balance Sheet and nake to the finsncial shhmenls, induding a
summary of signilicant aocounlng policha The lnancial repoifing fismework that has been sppled in thai p epsra5on
is applhabls law snd United Kingdom Acccunfing Ssndards (United Igngdom Genersfiy Aaceplsd Accounfing Prac6cs).

In our opinion the Nnerehl ststwnenls:
give a true and fair view of the ahte of the charily's al'wrs ss at 5 Aprfi 2021 snd of Ns Incoming resources and

spplicafion of msounxe, hr the yier then ended;
have been pmperiy prepared in accordance with Unfisd tqngdmn Gsnersfiy Accept Accounting Pmcfire; and
have bean pwpswd in accoxlance wlh the mquiwmenh of the Chariles Act 2011.

Basis for opinion
Ws conduced aur audit in axardsrxe with Inlamathnal Standards on Audibng (UK) SSAs (UK)) snd applicetrie law.

Our responwlfiiliTies under those standanh aw further described In the Audficm' neponslblibes for the audit of the
lnancial shhneim seclon of our report. Ws sw independent of the charfiy in accoxlance wNh the elhhal
requiremerds that ais relevant to our wxE of ths lnandal alaixmenh In le UK, induding the FRCs Ethical Sandaxl,
and ws have fulilled our dher ethical responsbNEes in accordance with lwss requirements. We believe that the audit

evidence we have ablained is sulicket and approprials to pravkh 8 bash for aur opinion.

Conrriusbns mhfing Io going conaem
In sudiTing the tlnancisl sbdwnenls, ws have conduded that ths trusbes' use of the going concern basis of accounting

In the pispsafion of the Nnsncial shtsmenh is sppraprials.

Based on the work we hme performed, ws have not idenliTied any mslsrial uncerlalnfies rela5ng to evanls or condNions

that, indMdually ar collectively, may cast signEcant doubt on the chsriqfs ability to conlnue as 8 going concern for a
perkxl af st least twehe menthe Nom when the financial talsrmeh ars authorixed for buxxx

Our wsponslblifiss and the weponslbNNbe of the trustees with respect to going concern ws descried In the mkwsnt

seclons of thb report

Cger Infommlon
Tte bustses are responsible hr fie oler infarmafion. The other infannslan comprhes Ne inhrmslion induded in le
Annual Report, other ihan the firencial shtenerm and our Repart af le Independent Audfiors thereon.

Our apinion on ths finandal stshmerris does not rxwer the ager Informsthn and, swept to the extent othwwise

sxplhEy stshd in our report, ws do nat express any lorm sf assurance con duske thswon.

In conneclon wlh our audit of the financial lalemsnh, aur responslbllty h to read the other infonnalon snd, in doing

so, consider whether ths other lriemafion is mahrialy inconsisbmt wNh the finsnaal ~ or our knoledge
ablalned in ths audit or olherwke appews to bs matwislly misstated. If ws Idhntfi'y such material Ireonshtsndes or
sppamrri mshrlal m~, ws are required to determine whether Ibis!yves rise to a malarial m sbrisrnmri In ths
Ilrxuicui shhmerW Ih8msshmL If, baaed cn lis work we have pwfonred, ws cofeluds that flails e 8 malarial

mbslstsment af this other Informsbon, we sw requiwd lo report that fact yyb tune nolhhg to wport in this regard.

Mathm on which we ars mqubsd to report by sxceplon
Ws have reling to report In maperri of ths follosing matters whew ths ChsiEes (Accaunh snd Rsporls) Rsgulabona
2005 raquims us to report to you If, In our opinion:

the informathn given in the Report of the Trushes is inconsistent in eny malarial nepect wlh the finandal~;ar
suMent accounting awards have nat been kept or
le lnandal statements ars not In agreement wNh the accounfing wcords and rehms; ar
ws have not mceivsd 85 the infarms5on and sxplansbons ws requiw for aur aud b

RseponslblNbe of tnetees
As exphined mom fully In the Salerrent of Truslses' Responahli6es, the Irusbes ms responsible for fie prspwalon af
le finandsl slatemsnh which give s tme snd fair view, end for such internal conbal as the bushes debxmine h
nxxxxeary to enable the peparakon of finandal ~ that ere fwe fiom mahrial misstxbxnsnt, whether dus to
fraud or enar.

In preparing ths finanaal statsmenh, the buslees am responsible for assessing the charity's ability to con6nue as a
going concern, disdaslng. as applicable, males rekried to going concern and using the going conam basis of
accounfing unless the trustees either inhnd to liquidate the charly or to casse operatkes, or have no realsth
sfiemslvs but to do so.
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REPORT OF THE 56DEPENDENf AUDITORS TO THE TRUSTEES OF
DEREK WIUJAMS TRUST

Our nmponslbfiNSS for ths audit of the Saanalal statsmewts
Ws have basil sppoIBW 8$ sudltom Under Sectloil 144 of ths Chwl588 Act 2011 8nd mpolt In sccoldancs wfih 518 Act
and relevant mgulatlons made or having 8%ct fiwreundsr.

our abjecbves sm to abtsin reasonable assurance about whether the finanwal tstemenh as 8 whole am kee fram
material mlsslatement. whether due to fraud or error, snd to issue 8 Report of ths Independent Auditars that indudes
our opinion. Reasonable aseunmcs is a high level of assurance, but b not 8 guaranies firat an audit candudad in
accordance with ISAS (UKj will always dehct 8 malarial m'sslalament when it sxkris. Mb tsbxnefm can aris fiom fmud
or enor and are considered malarial if, Indhriduaby or in the aggregate, they could reasonably be expect tc infiuencs
fiw economic dsdsions of usem taken on the bash af fiwse finandal sbrismenls.

The extent to which cur procsdunw are capable of dstscfing lrrsgularkss, induding fraud is detailed belosf

Extent to whkh Sw audit wss cansklsred CSFSMS of delecfing Insguialttke, Including fnmd
We idenNy end assess the risks of malaria misstatement of the Rnancial Satements, whether due to fraud or ermr,
and fiwn, design snd perform audit proasdunw responsive to those risks, induding cblaining audit evidence that is
suflident and appiopriate to provide 8 basis for our apinkxt.

Ws discussed aur audit independence ownplying with Ihe Revkwd Bhkxri Standard 2019 with Ihe e gagsment team
membem whibt planning ths audfi and corfilnuafiy manilorsd our independencs throughout the process.

Idsntkylng and assessing potenfiial fiske related to Iweguladtles.
In idenNylng and assessing risks of materiel msstelament In respect of insgularkes, Induding fiaud and
ncncampfiance with laws snd rag Nations, our pracedunw ireludsd the fofiawlng:

enquiring af management, Induding obbvnlng snd reviewing supporting dacumenlafion, concerning Ihe Charily's
pofici88 snd plocsdulss Islsfing bx

idenfifying, evslua5ng end complying with laws and regulafians snd whether they warn swam af eny
insbmces of noncompliance;
dslacbng snd responding to the risks of fraud and whether they have Imawledge of sny actual. Suspected or
alleged fraud;
ihe internal aonbols established to mifigale risks related to fraud or nancompfiance wfih laws and
rag ulsbomf.

dbcussing among the engagement tasm how and whwe fraud might occur in the finsndal ~and any
potential indicators of fraud.
obtaining sn understanding of the legal and rsgulalary frameworks fiwt fiw Chsrky aperatss in, kxxwlng on
those laws and regulsfions fiwt had 8 dbact eihct an the finandel ~ or dwt hsd a fundwnenlal effect
on the operafians of fiw Charily. The ksy bws and regulafions ws ocnsidemd In this conhxt Induded the UK
Ccmpsnlee Act end relevant tax legislafian.

Audk wmponse lo risks Idenfiited
In addNan to the abave, ow pnxwdures to respond to risks idsnfified induded the fobawing:

mviewlng the finandal statement disclosures and tesfing to supporfing documenlafion to assess campfiancs with
relevant laws and regulsfions;
enquiring of management ocnceming achal and potenfial lifigsfion and Wsims: perhrming analyfical procedums
to klenfify any unusual or unexpe mad sla6onslfips that may Indicate rblw of malarial misstatement due lo fiaud;
reading minukw af meefings af those charged with governance;
in addressing the risk of fraud through marwgement ovemde af cairtlols, tesfing ths apploprlslsness of journal
entries and ofiwr sdjustmenkf,
assessing whether fiw judgerrls made in making accounfing cabmabw are Indlcafivs cfa palsirikd bias; and
svalua5ng fiw apemtionel ra5anale of eny signNaant ~fiwt ars unusual or outside the normal course
of apslsfiolls.

We also cammunicslsd relevant idenfified laws and lsgulafions snd potenfial fnwd risks to afi engagement teem
members and rwnsined alwt to any kxlicsficns of fisud or noncompliance with laws end regulafians throughout the
audit.

A furfiwr descripfion of our responsbfiifiss for the audit af ths finandsl slahmsnts is located on the Financial Reporting
Coulxifs wsbsfis st www. flc ofg.ukfaUdltoislespoiwlbblbee. Tfiw cflpbon fence psri of ouf Report of ths I ldspsndsnt
Auditors
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REPORT OF THE INDEPENDENT AUDITORS TO THE TRUSTEES OF
DEREK WILLjAsag TRUST

Use of our mport
Thkr report is made solely to the charitytr trustees, as a body, in accordance with Part 4 of Ihe Chari5es Accounts and
Reports) Regulagons 2008. Our audit work has been undertaken so that wa might caste to the chanTy's trustees lhasa
magem wa sra requimd to stele to gem in an auditom' mport and for no alber pmpose. To the fullest anent permitted
by law, we do not accept or assume responsbgrty to anyone other than the shanty and the charily's trustees as a body,
for our audit work, for this report, or for the opinions wa hrwe fanned.

Seven Buckland LLP
Gmund Floor
Cardigan House
Casse Court
Swansea Enterprise Padr

SAT 9LA

29th January 2022



INCOME AND ENDOWMENTS FROM

Investment income

EXPENDITURE ON
Cost of gsnersfing funds

Chargable aothMes
Charitable Activities

DEREK WILLIAMS TRUST

STATEMENT OF FINANCSIL ACllVITIES
FOR THE YEAR ENDED 6 APRIL 2021

2021
Unrestd rand

funds
8

2020
Total
funds

334,411

Total

Net gains/(losses) oni~
NET INCOMEI(EXPENDITURE)

74,832

289,861 (1,534,563)

478,106 (1,441,114)

RECONCILIATX)N OF FUND8

Total funds brought forvrard 12 026,571 13467 685

TOTAL FUNDS CARRIED FORWARD 12,504,677 12,028,571

The notes form part of these finanolsl ~



DEREK WILLIAISS TRUE'

BALANCE SHEET
6 APRIL 2021

2021 2020
Un estrictsd Total

funds funds

FIXED ASSETS
He flags assets
Investnwnls
Inwrsbn ants
Inwwbnsrrt properly

7,952,391

1,292/63
2,924,500

7,712,381

1,053,839
2,924,500

12,189,384 I1,%0,720

CURRENT ASSETS
Sucks
Dsbtom
Cash at bank

10
11

4,323
109375

447,541

4,S23

550,814

CREDITORS
Amounts fafiing due within ons year 12 (I12~6) (244,963)

NET CURRENT ASSETS 335,S1S

TOTAL ASSETB lESS CURRENT UASILITIES 12,504,677 12,026,571

NET ASSETS

FUNDS
Unrasblcted funds

TOTAL FUNDB

13

12,504,877 12,028,571

12,504,677 12,026,571

12,504,877 12,028,571

The finencial sbdements were approved by the Board of
O()(MlL~. . . snd wars signed on fis behalf by:

Trusbww and aulhorised for issue on

Mr Howell John vane- T

Mr Adrlan
' - Truslse

Ths notes form part of these financtd ~
Page 10



DEREK WILLIAMS TRUST

REPORT OF THE TRUSTEES
FOR ME YEAR ENDED 5 APRIL 2021

Principal addmss
4 Ynys Sridgs Court
Gwsekrdy4Rrrth
Cardig
CF15 QSS

Trustees
Mrs Joan Winter
Mr John ThomesJ:enand
Mr Adrian Myles Devise
fifir James Donald Beaten
Mr lfiglimn Wlklns
Ms Sian Llinos Nlfisms
Mr Brendan Edward James Ssdka
Mr Howard John Ewms (Becubve Trusise)

Audkors
Seven Buddsnd LLP
Gnwnd Floor
Cmdigan House
Castk! Court
Srmnsea Enlmprise Park
Swansea
SA7 gtA

Banims
HSBC Bank pic, 18 Ely Vsgey Road, Talbot Green, CF72 8AP

IJrgel advkrers
Messrs Gabb 5 Ca Solicitors, 32 Monk Stmet, ~ny, NP7 5NW

Irweabiimit edvkrslll
lnvestec WsaNh & Investment Limited, Quartennge One, 15 Laurlston Place, Edinburgh, EH3 SEN

Pmperly arhrissrs
Gemld Eve & Co Chartered Survsyom, 72 Wetback Streak London, W1G 0AY
Herbert R Thomas, 59 High Skeet, Cowbrldge, CF71 7YL

STATEMERT OF TRUSTEEB' RESPONEEBILITIES
The truskum are msponsible for prsparing the Report of the Tnarisrm and the Nnandal tstsmenm in accordance withapplicabkr hw and Unfied Kingdom Accounfing Standards (Unfisd Kingdom Gsnersgy Aoceptsd Accoun5ng Pracfice).
The lsw pplicrdris to charEes in Eiktland and Wales, ths CharEes Act 2011, Chsrgy (Accounts and Reports)Regula5ons 2008 and the provisions of ths trust deed requires the kustses to prspam Nnandal stslsmenls for sechNimncial year which give a tarn end fair view of gm state of stairs of the charNy end of the Incoming resources andsppgcstlon of ssources, Inckrding firs income end expendfiure, of Nm cherity Ibr that period. In preparing lhose Nnendaltatwnenh, the trustees ars requksd to

select sufiatris accoungng poliaes and then apply them oonshtsntly,
observe ths methods snd prindyes m gm Ctmrity SORP;
make jurkprmslris and esfimalss that are masonsble snd prudent;
prepam the Nnancial ~on Nts going concern basis unless it h insppropriale to presume that the charity willcongnus in business.

The trustees ers responsibkr for keeping proper accounfing records which disdose with ~ accumcy at anyNme the Nnsncial posEon of the charity and to enstris them to errsurs that the Nnandal ~ amply with thechariTies Act 2011, the Charity (Accounts end Reports) Regulafions 2008 and the pmviskms of the trust deed. They arealso msponslbh for ssfeguanting the assets of the chsriB end heres firr taking reasonable stops for the pmvsnlkm snddetedion of fiaud anri ofter imsgulariTies
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DEREK VNLJJAMS TRUST

REPORT OF THE TRUSTEES
FOR THE YEAR ENDED 5 APRIL 2021

FUTURE PLANS
The Truslaes hms akssdy afiocslsd a sum of 5121,000 for pumhsses and granls since 6th Aprfi 2021. Furlher
purchases and grelris In ssfisfying the Trust's main cbjerris continue to bs explored, as will 5» desire to expand the
Exhi«Ncn pmgramme to smmral vsnues throughout 5» U.K Regard wfil also be had kr the need for conserving the
Trusfs resources in to 2021i22.

STRUCTURE, GOVERNANCE AND 65ANAGEMENT

Governing document
The chsrliy is conkolkrd by its governing document, a deed of trust and constitub» an unincorporated charfiy.

The Trust is e regislmsd charity, number 1015261, and is corebtuhd under a trust deed doled 21 October 1002. By his
Wfil dated 2nd June tgtLL Derek Mathias Tudor Vrifiiams pnwided that his cofiec5on of eri be ths subject of charfiable
disposition with emphasis on securing ackral display to the public and that the residue of his estate should be used to
enhance the collectkm He gave his Trustees absoluls discmfion to either transfer 5» cofisc5on end his residuary estate
to the Nakonel Museum of Wales, or to any ofi»r charitable organha5an whhh his Tn»tees considered would nest
nearly fufifi the objeds which t» inlsnded to benefiL

Induction snd «sining of nsw trusleee
New truck»s mw appointed In accordance with ths originsl Trust Deed and am revels'ng members of the Derek
Vwfilams Commit«». New truslses msy only be appointed by ths existing Trushes

At ths trustees' mesfings, the trustees agree the broad stndsgy and arses of acfivily for the Trust, inrfiuding

consideration of grant making, investment, mssrves and risk management pofiass and periormsncs. The Charfiy has
r» employees, and the day to dsy administration of the Trust snd afi management and admlnhlrsfive facilNes and
servirx» are prmrided through Vrifilsms Ross Lknilsd, Chart»ed Accounlsnls, e firm for whom Mr. H.J. Evans
arris as a oonsufianL As execufivs trustee, Mr. H.J. Evens ls responsible for 5» regular management of the Trust
through Vrifilams Ross IJmksd.

On sppoinlment, nsw bustses am encouraged to xnmeme 6»msslves in ths history of the Trust, copy trustee bawd
snd sub axnmE«e minuk», a copy of the last three yeas' of annual reporls and accounls, they am provided with a
copy of ths governing trust deed and a copy cf the Charity Commission's guidance 'The Essen6al Trurriatx Whet You
Need to Know' and 'Publm Benefit running a eh»fly'.

The Trustees have akro put in place the necessmy insurance cover to prohct their responslbfiSss as Trna«»s, as
agreed with the Charity Commissioners and they consider that they have edequalsly covered the risks lileely to be faced
by the Chsriql through the use of properly quefilied professloruris in the above arses.

ask management
Ths prilxfipsl risks faced by 5» Trust fie in ths performance of Invsstmerris, cperafional rbks from Insffsc5vs art work
purchases and grant awards, and dsleriorafion end damage to works of arL

The true«»s consider varieblity of i vestment returns consfikris the chaNy's major financisl risk Thb is mNgsted by
rsbrining mqmrt Invssknent marxgem snd having a dives'Ad Inveslmsnt porifiofio.

The operational risk ficm art pumhases and gmnt awards that ars inegscfivs in the advancing public educabon In and
epprsrfiatke of 5» Aria is managed by firstly relainlng bus«»s of sufliderri slrifi and sxperfise to chair the Derek
Vrifiisms Commiries snd secondly through the Trusl's park»»hip with Angusddfa CymruNsfional Museum of Wbfes.

By rsbuning experts atrikm In the field the truslsss ms assured that their technical knowledge is up to date and 5»t they
have the depth cf irurigM to elfsc6vely evaluals the grant proposals and requests for assiskmce in mt work purchases
and dbpkry opfions

The rbk of deterioration end damage to works of art is mifigakxd by the psrtnershN with Angueddfa CymrulNafior»l
Museum of Wbk» who maintain end store a large proportion of the worl» of art and insurance In rsla5on io those works

of ert hskl st NMW kr rxwemd by the Gmmmment Indemnity Scheme. Separate Insumnce kr obtained for other works of
arL Those other works of ari out on kmn ms covered by 5» borrowsfs own insurance pofidss in accordance wilh an
approprkris kwn agreement

Property held by fr»lese
Afi Sk» for the pmperfies which belong to the Trust are jolnfiy hekl in bust by two or mors true«»s.

REFERENCE AND ADMINISTRATIVE DETAILS
ReglsNvmt Chamy number
1016261



DEREK WILIJAMS TRUST

NOTES TO THE RNANCIAL STATEMENTS
FOR THE YEAR ENDED 5 APRIL 2021

1. STATUIQRY INFORIBATION

Derek Vyfiliams Trust is a unincorporated charily regisiwed In England and Wales. The charily's regishrsdnumber and reglstwsd alfice address cen be found in Itw Rsl'erence and Admin strsfive Dshfis sec6on on pagerk

The pmsentstlon cunency of the Snendal stahmenls is the Paund Shrling (5).
2. ACCOUNTING POLICIES

Basis of preparing Ihe gnanchl alatemenls
The finendal shhmenls af Sw chwtly, which is a public bensfit enfily under FRS 102, Ixnm been pmpwed ineaxmlancs with ths Charilfes SORP (FRS 102) 'Accounfing and Repmfing by Chwi6es: Shtwnent ofRecommended Pracfice applhable to chayifies preparing their eccounls in accordance wfih the FinandalReporting Standard applicabh in ths UK and Republic of Ireland (FRS 102) (egscfive 1 January 2019)', FinancialReporfing Shndard 102 'The Financial Reporfing Shndard applicatNe in Sie UK and Republic of bekxxf and thsChariTies Aa 2011. Ths Snandal tstemsnh have been prepared under the hfstoriaal east canvsnfion, with thesxcspfion of immstrmmls whhh are induded st market value, as modNsd by Sw mwriuafion of csrtan meals.

The trustees consider Inst Stem ae no materhl unrwrbxnfiss about Sw charily's ability to confinue as a goingconcmn.

Income
Afi income ls mcognised in the Shtsment of Financial Acfivgss once ths charily has~to the funds, Itis probable Stet the income wfil be received, tlw amount csn be measured reliably and is recagnbsd in thsperiod to which 5 relates.

Expend gum
LiabiliTies we rscognhed as expenditure as soon es there is a legal or consbucfive obligation commilting theaharily to that expenditure, 5 ls probsbls that a bsnshr of economic benegs will be required In ssNement andthe amount Of the obligation can be measured reliably. Expsndibxe h accounted for on sn acciuels basis andhas been dwwNed under headings that eggregrfis afi east related lo ths category. Wham cosh cannot bedirecfiy atbhulsd to psrficular headings they have been sfiocshd to scbvl6es on a basis consistent with the useaf msouices.

Granls ogmed subject ta condiTions which have not been mel at ths year end dele are nohd ss a commibnentbut not accrued as expenditure.

Hsrilsge sssela
The works af art donated by the lais Derek Wgiams and depmdafian made by the trustees priar to 5 April 2017hrwe been Induded In the Balance Sheet et deemed cost under Sw tmnsi5onai pwlsions af FRS 102. Addibonsafisr ihh date am Included st cost Addlfions or isposals of these sssels are made on the advice af ths DerekVglfiams CornrnNee, which coordinates Sm Trust poficy with Nabonal Museum guidefines for acquhl5ons anddlsposals.

Public access is snsnged through Nafional Museum Wbles.

No provision h made for depnmiafion.

fnvestment pmperly
I vesbnent properly h shown st most recent valua6on. Any aggregate surplus or defidt arising finm changes infair value h mcognkwd in ths Stahment of Finandal AOMies.

Invasbnenls ere iniTially recognhed at their transacfionsl value snd subsequerdy measured st Swlr fair value asst the Balance Sheet dale using the dosing qua!sd market prhe. The Shhment of Financial AcfiviTies indorsethe net gains and losses srisirfif an rsvsluabon and disposah throughaut the year.

Otlwr investments sm accounted for at cost

Stocks
Stacks srs valued st Sw lower of cost and net reelisable value. aller making due sfiawsnce fr r obsohte andshw moving rhms.
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DEREK WILLIAMS TRUST

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 6 APRIL 2021

2. ACCOUNTINI3 POUCIES - congnued

Tmmgoa
The charily kr mmmpt from tex on IN chsrkable sckvees.

Inecoverable VAT
lnmxwembls VAT is charged against the expenditum heading for whhh it wes incurred.

Fund accoun5ng
Unrestlhsd funds can be used in accordance with the chaNabis objscyves at the discrakon of the tnetses.

RsshkM funds can only be used for pargcular resktctsd purposes within the abjsrds of Ihs charky. Rmdrlc5ons
srkm when spedlied by ths donor or when funds am raked for parficulsr rsskkxed puqxses.

Further sxplens5on of the nature and purpmm of each fund is induded in 5m notes to the gnancml ~.
Financial Inslrumenla
The cherty only has gnancial sssels end finandel 5abkEes of a kind that qualify ss basic grmncial instruments.

Basic 5rmndal Inskumenls are initially mcognised at trsnssckon value and subsequently measured at 5wir
setgemsnt value.

Debtors
Trade snd olher debtors are recognised at the sstcsrnent amount due aller eny bade cfiscount ogared.
Prepayments ma valued at the amount prepaid net of any trade dkrcounts due.

Cash st bank and In hand
Cash st bank and mmh In hand Indudes mwh and short term highly liquid invsslmsrds with a short maturky of
tham months or less from the date of acqubitkm or opening of the deposit or similar eccourc.

Credkom and pnwlslons
Credkcm snd pnwlslons are recognised where the company has a pnmsnt obligation gsgsl and construcgvs)
resulbng ficm a past event thai wkl probably resuk in ths transtbr cf funds to a third psrly and the mnouot due to
sel5e the obligegon cen be measured or ss5matsd mgably. Creditom end prerisiorw are ncrmagy recognised at
their ttlement amount oker skewing for sny trade discounts due.

INVESTMENT INCOME

Rent receivable
Insumnce recharged
Income from other knmslments
Dividends mceivsd
Deposit accourrt Inlwsst

2021

220,831
5,028

18,404
38,811

3

283,077

268,686
6,438

16,'200

57

334,411
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DEREK WIUJAMS TRUST

NOTES TO THE FINANCIAL STATEMENTS - condnued
FOR THE YEAR ENDED 6 APRIL 2021

4. COST OF GENERATING FUND8

Investment management coals

Pordolio fess
Pmperty insurance
General management hms
Property expenses
Sundries
Bad debts

2021
2

10,676
5,877

14,668
(19,425)

2,432
11,000

25,228

4,581
6.097

15,598

1,082
9,500

100,934

6. TRUSTEEB' REIEUNERATION AND BENEFIT8

There wwe no Sustees' rwnuneralion or other bsneEs for ths year ended 5 April 2021 nor for the year ended5 April 2020.

Trustees' expenses
2020

f
4,579

8. COMPARATIVES FOR THE 8TATEMENT OF FINANCIAL ACllVITIES

INCOME AND ENDOWMENTS FROM

lnveshnent income

EXPENDITURE ON
Cost of gsnerafing funds

Charitable acgvlges
Charihttde Ac8vNes

Unmslrlctsd
funds

8

334,41 1

Total

Net gafns/(losses) oni~
NET INCOMH(EXPENDITURE)

(1,534,563)

(1,441,114)

RECONCILIATION OF FUNDS

Tolal funds bnmght tonsard 13~,685

TOTAL FUNDS CARRIED FORWARD
12,026,571
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DEREK WILUAMS TRUST

NOTES TO THE FINANCIAL 8TATESIENTS - continued
FOR THE YEAR ENDED 6 APRIL 2621

7. HERITAGE A88ETS

IIARKET VALUE
At 6 April 2020
AddiIons

At 5 April 2021

NET BOOK VAWE
At 5 April 2021

At 5 April 2020

7,712A1
240,000

7,962,381

7,952,381

7,712,381

FIXED ASSET INVESTMENT8

Shares
Other

2021

1,285,717
6'.766

2020
f

1,047,073

1,292483 1,053,839

AddiTional Infonnafion as folbnrs:

MARKET VALUE
At 6AprI 2020
AddiIons
Oisposels
ReveluaIons

At 5 April 2021

NET BOOK VALUE
At 5 April 2021

At 5 Apib 2020

Listed
irwsstriisirlsf
1,047,073

53, 102
(84,319)
289,881

1,285,717

1,285,717

1,047,073

There wwe no invssbnent assets oulslde the UK

Inwrsbnents (neEter listed nor unlisted) were as follows:

W H Mathies Ears Trust



DEREK WILLIAMS TRUST

NOTBS TO THE FINANCIAL STATEMENTS - oonSnusd
FOR THE YEAR ENDED 5 APRIL 2021

INVESTMENT PROPERTY

FAIR VALUE
At 8 Apnl 2020
and 5 April 2021

NET BOOK VALUE
At 5 April 2021

At 5April 2020

Fair value at 5 April 2021 is reprssenlsd by:

Valuation in 2019
Valuation In 2020
Cost

(90,630)
(1.279,500)

2,924,500

10. STOCKS

2021
54~

2020
5

4,323

11. DEBTORS: AIEOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors
Ead debt prmrision
Olher debtors
P epsymenh

2021
5

119,371
(20,500)
10,404

109,275

2020
9

37,297
(9,500)
3,000
5,100

35,897

12. CREDITORS: AIEOUNTS FALLING DUE WITHIN ONE YEAR

Taxafion end social security
O3ter cred6urs

2021
E

11,503
100,725

112,228

2020
5

244,963

244,963

13. MOVEIEENT IN FUNDS

Un~ funds
General fund
Designated Funds

AI6.4.20

11,594,535

Het
movement

in funds
9

Tranelars
bebsesn At

funds 5.4,21
f

(170,000) 11,932,597
170,000 672,080

12,026,571 478,106 12,504,677
TOTAL FUNDS 12,026,571 478,108 12,504,677

Page 15



DEREK WILUAMS TRUST

NOTES TO THE FINANCIAL 8TATEMENTS - conEnued
FOR THE YEAR ENDED 6 APRIL 2021

13. MOVEMENT IN FUNDS - conSnued

Nat movement In funds, Indudsd in the above ars as foEnwc

Incoming

f
Gens and

fosses
f

Movemmrt
In Mnds

f
Unststctehd Stars
Genersl 6md
Designalad Funds

TOTAL FUNDS

283,077 (44,876)
(29,956)

(74,632)

(74,832)

289,661

2%,861

2%,861

508,082
(29,956)

478,106

478,106

Compsmtlves for mcvsmenl In funda

Net
mcvsmsnt

At 6.4.19 in funds
f f

At
5.4.20

f
Un eelrhted funds
General fund
Designated Funds

12,95'I,359
518,326

(1,321,824)
(119,290)

(35,000) 11,594,535
35,000 432 038

TOTAL FUNDS

13,487,685 (1,441,114)

13,467,685 (1W1,114)

12,026,571

12,028,571

Comparalvs nei movement in funds, induded in ths above sre ss follows

Incoming Resources
lssoulcss rwpsndsd

f f
Gains and

losses
f

Movement
In funds

f
Unestrfcted funds
General fund
Designslad Funds

334,411 (121,872)
(119,290)

(1,534,563) (1,321,824)
(119,290)

TOTAL FUNDS

334411 (240,982) (1,534,563) (1~1,114)

334,411 (240,982) (1,534,583) (1,441,114)

A cumsnt year 12 mongw and

prior

year

1 months combined posgion ls as follows

Unrealristed Smds
Genwal fund
Dsslgnaled Funds

At 6.4.19

12,951.359
516.328

Net
mcvemsrri

in funds
f

(819,782)
(149,248)

Transfers
between

funds
f

(205,000)
205,000

At
5.4.21

f
11,992,597

TOTALFUND8

13,467,685 /$3, 006)

13,467,%5 (989,008)

12,504,877

12,504,677

Page 16 corlttlusd. ..



DEREK IEILLIAEIS TRUST

NOTES TO THE FINANCIAL STATEIIENTS - cotdlnued
FOR THE YEAR ENDED 6 APRIL 2021

1L MOVEMENT IN FUNDB - congnusd

A cunsnt year 12 months and prior year 12 months combined net movement in funds, induded in ths above arees follows:

Incoming

0

Resources Gains and
evpended lossesf 5

htovam ant
in funds

fUnnmtrlsted funds
General fund
Designated Funds

TOTAL FUNDS

617,468

617,488

517,488

(188,548)
(149,246)

(315,794)

(315,794)

(1,284,702)

(1,264,702)

(1,284,702)

(813,782)
(149248)

(983,008)

(953,008)

Deal'gnated Fund
These funds are available to linsnce futum purchases of art work ancyor the making of grants to further theTrust's objecgvss.

1& RELATED PARTY DISCLOBURES

There warn no related pariy transecgons for the year ended 5 April 2021.
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DEREK fiyILLIAMB 1RUST

DETAILED STATEMENT OF FINANCIAL ACTIYITMS
FOR THE YEAR ENDED 5 APRIL 2021

2021 2020

INCOME AND ENDOIEMENTS

Invesbnent Income
Rent reoslvsble
Insurance achasrged
Income fran other investments
DMdends received
Deposit account inkrraet

Total Incoming meonrces

EXPENDITURE

Investment managmnent socle
Portfolio fess
Properly insurance
General management fees
Properly expenses
Sundries
Bsd dsbls

Charitable acgMhs
Gfefrls Io IrnEuilorn

Support coals
Msrrsger elrt
Trustees' expenses
Management fees

Firma co
Bank charges

Governance costs
Audltrxs' rsmunerafion
Insurance
Management Fees

Tolal resources expended

Net Income before gains and losses

220,N1
5,028

18,404
38,811

3

2N, 077

283,077

10,676
5,877

14,668
(19,426)

2,432
11,000

25,228

5,651

8,000
991

4,998

13,987

74,832

208,245

288,986
6,435

16,200
44,733

57

334,411

334,411

4,581
6,097

15,598

1,082
9,500

119,290

4,579
5,315

4,560

5,315

10,844

Reageed recognised gains and losses
Realised gainsrgossss) on fixed asset
lveskrxnm
Reatsed gains/gasses) oni~ propsrbr

Nst insomsr(expenditure)

269,861 (255,0N)
(1,279,500)

478,106 (1,441,114)

This page doss not Ibrm part cf the staUory finsncial sbdsnmnhr
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