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The tmstees present their report with the financial statements of the charity for the year ended 31st March 2021. The
trustees have adopted the provisions of Accounting and Reporting by Charities; Statement of Recommended Practice
applicable to charities preparing their accounts in accordance with the Financial Reporting Standard applicable in the

UK and Republic of Ireland (FRS 102) (effective 1 January 2019).

OBJECTIVES AND ACTIVITIES
Objectives, aims and public benefit
In 1919 T.R. Ferens bequeathed the land the building now stands on and the money to construct and furnish an Art

Gallery.

The Art Gallery is held on trust by Kingston upon Hull City Council for "the exhibition of works of art in perpetuity".

Hull Culture & Leisure Limited occupies and runs the art gallery on behalf of Kingston upon Hull City Council who are

responsible for its maintenance, which is in part funded &om the Ferens Art Gallery Endowment Fund.

Kingston upon Hull City Council, as sole trustee, maintains the Ferens Att Gallery and its collections for the benefit of
the general public.

The trustees are of the opinion that they have complied with the duty in Section 4 of the Charities Act 2011 with regard

to public benefit guidance published by the Charity Commission.

ACHIEVEMENT AND PERFORMANCE
The fund was set up to purchase and exhibit works of art. No purchases during 2020/21 have been capitalised (2019/20
- nil).

The Adopt-a-Painting Scheme was set up in 2008/09 to fund the restoration of artworks. During 2020/21, no donations

were received (2019/20 - nil). No expenditure was incurred during 2020/21 (2019/20 - nil).

The policy of the trust is to ensure that Land and Buildings show a true and fair view in accordance with FRS 102 so

this is considered and re-valued each year.

FINANCIAL REVIEW
Financial position
The financial position of the charity is strong with net assets at 31st March 2021 amounting to f98,402,677 (2020
$99,916,192).

Reserves policy
The trust operates a reserves policy whereby the charity retains sufficient cash to ensure it has sufficient available funds

for its operations.

Expenditure incurred by the Ferens Art Gallery for the purchase of artworks and other costs is funded by the Ferens Art

Gallery Endowment Fund, its constituent charity.

Going concern
The charity has sufficient reserves to enable any debts to be paid as they fall due. The trustees do not foresee any

problems in the next twelve months &om the date that these financial statements are authorised for issue.

STRUCTURE, GOVERNANCE AND MANAGEMENT
Governing document
The charity is controlled by its governing document, a deed of trust and constitutes an unincorporated charity.

Ferens Att Gallery was built in 1927 fiom monies held in a trust fund set up in 1919 by T.R. Ferens.

Following the completion of the gallery, a deed of trust was created, dated 15th March 1928, and residual monies were

deposited with the Ferens Art Gallery Endowment Fund to provide funding for the purchase of artworks.

Ferens Art Gallery was registered as a charity on 5th August 1991 (no. 1003774), with the Ferens Art Gallery

Endowment Fund being registered as its constituent charity.
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STRUCTURE, GOVERNANCE AND MANAGEMENT
Recruitment and appointment of new trustees
Kingston upon Hull City Council is the sole tiustee but it is the Council's Corporate Tmstee Committee as per the
Council constitution that exercises control.

The recruitment and appointment is based solely on when there are changes to the Committee as a result of official local
elections.

Organisational structure
Kingston upon Hull City Council is the sole trustee of the Ferens Art Gallery. The function of the trustee is exercised by
the Councifs Corporate Trustee Committee as per the Council constitution. The current members of the Corporate
Trustee Committee are Councillor R. Pantelakis, Councillor D. Hale, and Councillor H. Bridges. The Corporate Trustee
Committee is responsible for ensuring that arrangements are made for keeping proper books of account which represent
a true and fair view of the atfairs of the Trust in respect of activities. It also ensures that the financial statements have
been properly prepared in accordance with the Trust Deed, the Charities Act 2011 and the Statement of Recommended
Practice: Accounting and Reporting by Charities (effective I January 2019),

Induction and training of new trustees
The councillors are given a copy of the scheme document together with any amendments made to it and a copy of the
latest charity report and the accounts.

Risk management
The trustees have a duty to identify and review the risks to which the charity is exposed and to ensure appropriate
controls are in place to provide reasonable assurance against &aud and enor.

The Charity has identified the risks to which it may be exposed and has implemented a risk management strategy which
comprises:

- an annual review of the risks which the Charity may face;
—the establishment of systems and procedures to mitigate those risks; and
- the implementation of procedures designed to minimise any potential impact on the Charity should any of those risks
materialise.

REFERENCE AND ADMINISTRATIVE DETAILS
Registered Charity number
1003774

Principal address
Kingston upon Hull City Council
Guildhall

Alfied Gelder Street
Hull

HUI 2AA

Trustees
Kingston upon Hull City Council

Auditors
cbaSadofskys
Statutory Auditors
Princes House
Wright Street
Hull

HU2 8HX
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REFERENCE AND ADMINISTRATIVE DETAILS
Bankers
National Westminster Bank pic
34 King Edward Street
Hull

HUI 3SS

STATEMENT OF TRUSTEES' RESPONSIBILITIES
The trustees are responsible for preparing the Repoit of the Trustees and the financial statements in accordance with

applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

The law applicable to charities in England and Wales, the Charities Act 2011, Charity (Accounts and Reports)

Regulations 2008 and the provisions of the trust deed requires the trustees to prepare financial statements for each

financial year which give a true and fair view of the state of affairs of the charity and of the incoming resources and

application of resources, including the income and expenditure, of the charity for that period. In prepafing those

financial statements, the trustees are required to:

select suitable accounting policies and then apply them consistently;
observe the methods and principles in the Charity SORP;
make judgements and estimates that are reasonable and pmdent; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charity will

continue in business.

The trustees are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time

the financial position of the charity and to enable them to ensure that the financial statements comply with the Charities

Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the trust deed. They are also

responsible for safeguarding the assets of the charity and hence for taking reasonable steps for the prevention and

detection of fraud and other irregularities.

Approved by order of the Council's Corporate Trustee Comniittee acting as the sole trustee on 24th January 2022 and

signed on its behalf by;

R. Pantelakis
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Opinion
We have audited the financial statements ofFerens Art Gallery (the 'charity') for the year ended 31st March 2021 which
comprise the Statement of Financial Activities, the Balance Sheet and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:
give a true and fair view of the state of the charity's affairs as at 31st March 2021 and of its incoming resources and
application of resources, for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) USAs (UK)) and applicable law,
Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our mport. We are independent of the charity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the trustees' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going concern for a
period of at least twelve months &om when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the relevant
sections of this report.

Other information
The trustees are responsible for the other information. The other information comprises the information included in the
Annual Report, other than the financial statements and our Report of the Independent Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent othetxvise
explicitly stated in our report, we do not express any foim of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Matters on ivhich we are required to report by exception
We have nothing to report in respect of the following matters where the Charities (Accounts and Reports) Regulations
2008 requires us to report to you if, in our opinion:

the information given in the Report of the Trustees is inconsistent in any material respect with the financial
statements; or
sufficient accounting records have not been kept; or
the financial statements are not in agreement with the accounting records and returns; or
we have not received all the infoimation and explanations we require for our audit.
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Re ort of the Inde endent Auditors to the Trustees of
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Responsibilities of trustees
As explained more fully in the Statement of Trustees' Responsibilities, the trustees are responsible for the preparation of
the financial statements which give a true and fair view, and for such internal control as the trustees determine is

necessary to enable the preparation of financial statements that are free trom material misstatement, whether due to

traud or error.

In preparing the financial statements, the trustees are responsible for assessing the charity's ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the trustees either intend to liquidate the charity or to cease operations, or have no realistic alternative

but to do so.
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Re ort of the Inde endent Auditors to the Trustees of
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Our responsibilities for the audit of the financial statements
We have been appointed as auditors under Section II14 of the Charities Act 2011 and report in accordance with the Act
and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free fiom
material misstatement, whether due to fi'aud or error, and to issue a Report of the Independent Auditors that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise &om
&aud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions ofusers taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below;

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including I'raud

and non-compliance with laws and regulations, was as follows:
the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities

and skills to identify or recognise non-compliance with applicable laws and regulations;
we identified the laws and regulations applicable to the charity through discussions with the trustees and other

management, and &om our commercial knowledge and experience of the charity sector;
we focused on specific laws and regulations which we considered may have a direct material effect on the financial

statements or the operations of the charity, including the Charities Act 2011, the Charities Statement of Recommended
Practice (SORP), taxation legislation, data protection, anti-bribery, employment, environmental and health and safety
legislation;

we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal conespondence; and

identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances ofnon-compliance throughout the audit.

We assessed the susceptibility of the charity's financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by:

making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged &aud; and

considering the internal controls in place to mitigate risks of &aud and non-compliance with laws and regulations.

To address the risk of &aud through management bias and override of controls, we:
performed analytical procedures to identify any unusual or unexpected relationships;
tested journal entries to identify unusual transactions;
assessed whether judgements and assumptions made in determining the accounting estimates were indicative of

potential bias; and

investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

agreeing financial statement disclosures to underlying supporting documentation;
reading the minutes of meetings of those charged with governance;
enquiring of management as to actual and potential litigation and claims; and
reviewing correspondence with KVIRC, relevant regulators and the charities' legal advisors.

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are
from financial transactions, the less likely it is that we would become aware ofnon-compliance. Auditing standards also
limit the audit procedures required to identify non-compliance with laws and regulations to enquiry of the trustees and
other management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may
involve deliberate concealment or collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www. &c.org. uk/auditoturesponsibilities. This description forms part of our Report of the
Independent Auditors.
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Re ort of the Inde enden Auditors to the Trustees of
~FANG II

Use of our report
This report is made solely to the charity's trustees, as a body, in accordance with Part 4 of the Charities (Accounts and

Reports) Regulations 2008. Our audit work has been undertaken so that we might state to the charity's trustees those

matters we are required to state to them in an auditors' report and for no other purpose. To the fullest extent petmitted

by law, we do not accept or assume responsibility to anyone other than the charity and the charity's trustees as a body,

for our audit work, for this report, or for the opinions we have formed.

cbaSadofskys
Statutory Auditors
Princes House
Wright Street
Hull
East Yorkshire
HU2 8HX

26th January 2022
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Statement of Financial Activities
for the ear ended 31st March 2021

INCOME AND ENDOWMENTS FROM
Donations and legacies

Notes

2021
Unrestricted

funds
8

1,074

2020
Total
funds

1,254

EXPENDITURE ON
Charitable activities
Depreciation
Governance costs
Professional fees

215,776 192,482
1,440 1,320

540 190

Total 217&756 193,992

NET INCOME/(EXPENDITURE) (216&682) (192,738)

Other recognised gains/Uosses)
Gains/(losses) on revaluation of fixed assets ~1296933) 2921 8tl6

Net movement in funds

RECONCILIATION OF FUNDS

Total funds brought forward

(1,513,515) 2,329,068

99,916,192 97,587, 124

TOTAL FUNDS CARRIED FORWARD 98 492 677 99 916 192

The notes form part of these financial statements
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Balance Sheet
31st March 2021

Notes

2021
Unrestricted

funds
8

2020
Total
funds

FIXED ASSETS
Tangible assets 9894049538 99,917,147

CURRENT ASSETS
Debtors
Cash at bank 119

786
119

119 905

CREDITORS
Amounts falling due within one year (1,980) (1,860)

NKT CURRENT ASSETS ~1861) ~955)

TOTAL ASSETS LESS CURRENT
LIABILITIES 98,402,677 99,916,192

NET ASSETS 911 ~)12677 99,916192

FUNDS
Unrestricted funds 984))2677 99916,192

TOTALFUNDS 984112677 99916192

The financial statements were approved by the Council's Co)porate Tnistee Committee acting as the sole nustee and

authorised for issue on 24th January 2022, and were signed on its behalf by:

R. Pantelakis

The notes form part of these financial statements
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Notes to the Financial Statements
for the ear ended 31st March 2021

ACCOUNTING POLICIES

Basis of preparing the financial statements
The financial statements of the charity, which is a public benefit entity under FRS 102, have been prepared in
accordance with the Charities SORP (FRS 102) 'Accounting and Reporting by Charities: Statement of
Recommended Ptactice applicable to charities preparing their accounts in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (effective I January 2019)',
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland' and the Charities Act 2011. The financial statements have been prepared under the historical cost
convention, as modified by the revaluation of certain assets.

The presentation currency of the financial statements is the Pound Sterling (I).

Income
All income is recognised in the Statement of Financial Activities once the charity has entitlement to the funds, it
is probable that the income will be received and the amount can be measured reliably.

Expenditure
Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation committing the
charity to that expenditure, it is probable that a transfer of economic benefits will be required in settlement and
the amount of the obligation can be measured reliably. Expenditure is accounted for on an accruals basis and has
been classified under headings that aggregate all cost related to the category. Where costs cannot be directly
attributed to particular headings they have been allocated to activities on a basis consistent with the use of
resources.

Tangible tixed assets
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful
life.

Land and Buildings
Equipment
Pictures and Artefacts

1%on cost
10% on cost
not provided

Taxation
The charity is exempt &om tax on its charitable activities.

Fund accounting
Unrestricted funds can be used in accordance with the charitable objectives at the discretion of the trustees.

Restricted funds can only be used for particular restricted purposes within the objects of the charity.
Restrictions arise when specified by the donor or when funds are raised for particular restricted purposes.

Further explanation of the nature and purpose of each fund is included in the notes to the financial statements.

Fixed assets
Land and Buildings and Equipment

These are valued on the basis recommended by CIPFA and in accordance with the Valuation Standards as
issued by the Royal Institution of Chartered Surveyors.
Revaluations are done every year to ensure that the revalued amounts show a nxie and fair view.

Pictures and Artefacts

These are held in perpetuity and have no determinable useful life. The method for valuing these assets is now
based on insurance values (previously historic cost valuations were used).
Items with a purchase price of less than $5,000 are charged to the revenue account in the year of acquisition, and
are not included in the value ofPictures and Artefacts.

Page 10 continued. ..
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Notes to the Financial Statements - continued
for the ear ended 31st March 2021

DONATIONS AND LEGACIES

Capital works to the Art Gallery are funded by Kingston upon Hull City Council. Purchases of pictures and

artefacts are funded by contributions from the Ferens Art Gallery Endowment Fund, other arts and cultural

bodies and voluntary donations.

Contributions from Ferens Art Gallery Endowment Fund

Gift aid re Adopt-a-painting Scheme donations

2021
f

19860~786)

2020

1,254

1874 1294

3. TRUSTEES' REMUNERATION AND BENEFITS

There were no trustees' remuneration or other benefits for the year ended 31st March 2021 nor for the year

ended 31st March 2020.

Trustees' expenses

There were no trustees' expenses paid for the year ended 31stMarch2021 nor for the year ended

31st March 2020.

4, TANGIBLE FIXED ASSETS

Land and
Buildings Equipment

f

Pictures
and

Artefacts
f

Totals
f

COST OR VALUATION
At 1st April 2020
Revaluations

22,347,964
~15126))9)

37&985 77,569&183 99,955,132
~15126)I9)

At 31st March 2021 211835355 37985 77569183 911442523

DEPRECIATION
At 1st April 2020
Charge for year
Revaluation adjustments

At 31st March 2021

NET BOOK VALUE
At 31st March 2021

215,776
~215 776)

211 835,355

37,985

37 985

37,985
215&776

~215 776)

37 85

77569183 98 ~114538

At 31st March 2020 22 347 964 77 569183 99 917 147

Page 11 continued. ..
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Notes to the Financial Statements - continued
for the ear ended 31st March 2021

4. TANGIBLE FIXED ASSETS - continued

The Land and Buildings are valued on the basis recommended by CIPFA and in accordance with the Valuation
Standards as issued by the Royal Institution of Chartered Surveyors.

The last valuation was done on 19th May 2021 by NPS Humber Ltd which valued the Land and Buildings at
f20,835,355 with an effective date of 31st March 2021.

The property valuation for the Ferens Art Gallery includes the area in which the La Loggia cafe is located. The
cafe is run by Hull Culture and Leisure Limited who are responsible for its maintenance.

Ferens Art Gallery has a membership with the Contemporary Atts Society, through which works of art are
purchased with the aid of Lottery funding. Following the additions shown in the 2004/05 accounts totalling
f60,048 which became Ferens Art Gallery assets in the year ending 31st December 2014, no further purchases
of this nature have been capitalised.

The pictures and artefacts are included at the value they are insured for. The Galleries curator and internal
experts value the pictures and artefacts on a yearly basis.

5. DEBTORS: AMOUNTS FALLING DUK WITHIN ONK YEAR

Gift aid to be claimed

2021 2020

786

6. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Other creditors

2021

~1980

2020
f

~1860

7. MOVEMENT IN FUNDS
Net

movement At
At I/4/20 in funds 31/3/21

Unrestricted funds
Fixed Asset Revaluation Reserve
Adopt-a-painting Scheme

99&915,289 (1,512,729) 98,402,560
903 170G &17

TOTAL FUNDS

99916,192 ~1513515 98402677

99916192 ~1513515& 98402, 677

Net movement in funds, htcluded in the above are as follows:

Incoming
resources

f
Resources
expended

Gains and
losses

f.

Movement
in funds

f.
Unrestricted funds
Fixed Asset Revaluation Rese&ve
Adopt-a-painting Scheme

1,860
~786) (217&756) (1)296,833) (1,512,729)~786

I 074 ~2&7 75 ~196 833 I 513 515

TOTAL FUNDS 1,074 ~217 756) ~196833) ~1513515)

Page 12 continued. ..
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Notes to the Financial Statements - continued
for the ear ended 31st March 2021

7. MOVEMENT IN FUNDS - continued

Comparatives for movement in funds

Unrestricted funds
Fixed Asset Revaluation Reserve
Adopt-a-painting Scheme

At I/4/19
I

97,586,221
903

Net
movement

in funds
f.

At
31/3/20

2,329,068 99,915,289
903

TOTAL FUNDS

97587124 2329068 99916192

97587124 2329068 99916192

Comparative net movement in funds, included in the above are as follows:

Incoming
resources

Resources
expended

8

Gains and
losses

Movement
in funds

Unrestricted funds
Fixed Asset Revaluation Reserve 1,254 (193,992) 2,521,806 2,329,068

TOTAL FUNDS ~1254 ~193 992) ~2521 806 ~2329 068

A current year 12 months and prior year 12 months combined position is as follows:

Unrestricted funds
Fixed Asset Revaluation Reserve
Adopt-a-painting Scheme

Net
movement At

At I/4/19 in funds 31/3/21
f.

97,586,221 816,339 98,402,560
903 ~746) 117

97 587 124 815 553 98,402 677

TOTAL FUNDS 97 587 124 815 553 98 402 677

A current year 12 months and prior year 12 months combined net movement in funds, included in the above are

as follows;

Incoming
resources

f.

Resources
expended

Gains and
losses

f.

Movement
in funds

Unrestricted funds
Fixed Asset Revaluation Reserve
Adopt-a-painting Scheme

3,114
~786)
~2328

(411,748) 1,224,973

~411 748 ~1224 973

816,339
~786)

815,553

TOTAL FUNDS ~2328 ~411,748) ~1224 973 ~815 553

Page 13 continued. ..
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Notes to tbe Financial Statements - continued
for the ear ended 31st March 2021

7. MOVEMENT IN FUNDS - continued

Purposes of funds

Fixed Asset Revaluation Reserve
The fund was setup for the construction and furnishing of an Art Gallery.

Adopt a Painting Scheme
The Ferens Art Gallery houses an internationafiy significant collection of work ranging fiom Old Masters
through to 21st century contemporary art. The Gallery is dedicated to making all of the art in its care accessible
to as many people as possible. An important aspect of this is ensuring that works are preserved in as good a
condition as possible so that they can be enjoyed by visitors now and in the future.

The Adopt a Painting scheme was set up to enable individuals to contribute in whole or part to the restoration
and conservation of key works in the Ferens Art Gallery.

8. RELATED PARTY DISCLOSURES

There were no related party transactions for the year ended 31st March 2021.

This page does not form part of the statutory financial statements

Page 14



REGISTERED CHARITY NUMBER: 1003774-1

Re ort of the Trustees and

Financial Statements

for the Year Ended 31st March 2021

for

Ferens Art G lie Endowment Fund

cbaSadofskys
Statutory Auditors

Princes House
Wright Street

Hull

East Yorkshire
HU2 SHX



Ferens Art Guile Kndosvment Fund

Contents of the Financial Statements
for the ear ended 31st March 2021

Page

Report of the Trustees

Report of the Independent Auditors

Statement of Financial Activities

Balance Sheet

I to 3

4 to 7

Notes to the Finwtcial Statements 10 to 14



Ferens Art Caller Endoivment Fund

~Rt ft T
for the ear ended 31st March 2021

The trustees present their report with the financial statements of the charity for the year ended 31st March 2021. The

trustees have adopted the provisions of Accounting and Reporting by Charities: Statement of Recommended Practice

applicable to charities preparing their accounts in accordance with the Financial Reporting Standard applicable in the

UK and Republic of Ireland (FRS 102) (effective I Januiuy 2019),

OBJECTIVES AND ACTIVITIES
Objectives, aims and public benefit
The Ferens Art Gallery Endowment Fund was established in 1928 to provide funding for the purchase of artworks. The

trust deed stipulates that a proportion of the annual income shall be applied towards the cost of maintenance, upkeep

and annual expenses of the Ferens Art Gallery. The balance of the income is to be used in defraying the cost of
acquiring any pictures, statuary or other works of art which the corporation or any of its committees may &om time to

time deem it desirable to acquire. This stipulation effectively makes the fund restricted as defined by SORP relating to

charities,

Kingston upon Hull City Council operates a Ferens Art Collection Fund (F.A.C.F.) for the acquisition of the works of
art to add to the Ferens Art Gallery permanent collection.

The Ferens Art Gallery Endowment Fund (FJEF.) has been established as the major source of income to finance

F,A.C.F. spending, Balances are periodically transferred fiom the F.E.F. to support the F.A.C.F. and, in doing so,
satisfy the requirements of the deed.

The trustees are of the opinion that they have complied with the duty in Section 4 of the Charities Act 2011 with regard

to public benefit guidance published by the Charity Commission,

ACHIEVEMENT AND PERFORMANCE
The annual contribution made towards the running costs of the Ferens Art Gallery for the year ended 31st March 2021

was f19,162 (2020 - f24,093). Other expenditure included f46,397 (2020 - f49,035) to HSBC Private Bank in respect

of fund management services and S6,547 (2020 - 86,663) to Kingston upon Hull City Council for support services.

Income from investments and interest amounted to $172,455 (2020 —f216,837).

FINANCIAL REVIEW
Financial position
The financial position of the charity is strong with net assets at 31st March 2021 amounting to f7,856,941 (2020

86,517,753).

Investment policy and objectives
The aim of which is to minimise the financial risk whilst seeking to maintain adequate levels of income. This policy

will be reviewed annually.

Reserves policy
The trust operates a reserves policy whereby the charity retains sufficient available funds to continue its operations.

Restricted funds of $869,770 (2020 - f727,474) are held principally to fund the acquisition of works of ait. Cash

balances held within the investment portfolio are maintained for tactical reasons for future trading opportunities.

Going concern
The charity has sufficient reserves to enable any debts to be paid as they fall due. The trustees do not foresee any

problems in the next twelve months from the date that these financial statements are authorised for issue.
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Ferens Art Guile Endowment Fund

~R "i fh rr
for the ear ended 31st March 2021

STRUCTURE, GOVERNANCE AND MANAGEMENT
Governing document
The charity is controlled by its governing document, a deed of trust and constitutes an unincorporated charity.

Ferens Art Gallery was built in 1927 from mouies held in a trust fund set up in 1919by T.R. Ferens. The Art Gallery is
held on trust by Kingston upon Hull City Council for "the exhibition of works of art in perpetuity".

Following the completion of the Gallery, the Ferens Art Gallery Endowment Fund was established by a deed of trust
dated 15th March 1928, to provide funding for the purchase of artworks.

Ferens Art Gallery was registered as a charity on 5th August 1991,with the Ferens Art Gallery Endowment Fund being
its constituent charity (no. 1003774-1).

Recruitment and appointment of neiv trustees
Kingston upon Hull City Council is the sole trustee but it is the Council's Corporate Trustee Committee as per the
Council constitution that exercises control.

The recruitment and appointment is based solely on when there are changes to the Committee as a result of official local
elections.

Organisational structure
Kingston upon Hull City Council is the sole trustee of the Ferens Att Gallery Endowment Fund. The function of the
trustee is exercised by the Council's Corporate Tmstee Committee as per the Council constitution. The current members
of the Corporate Trustee Committee are Councillor R. Pantelakis, Councillor D. Hale and Councillor H. Bridges. The
Corporate Trustee Committee is responsible for ensuring that arraugements are made for keeping proper books of
account which represent a true and fair view of the affairs of the trust in respect of activities. It also ensures that the
financial statements have been properly prepared in accordance with the Trust Deed, the Charities Act 2011 snd the
Statement ofRecommended Practice: Accounting and Reporting by Charities (effective I January 2019).

The hustees continue to procure financial, legal and secretarial support and advice &om Kingston upon Hull City
CounciL

Induction and training of new trustees
The councillors are given a copy of the scheme document together with any amendments made to it and a copy of the
latest charity report and the accounts.

Risk management
The trustees have a duty to identify and review the risks to which the charity is exposed and to ensure appropriate
controls are in place to provide reasonable assurance against fine and error.

The Charity has identified the risks to which it may be exposed and has implemented a risk management strategy which
comprises:

- an annual review of the risks which the Charity may face;
- the establishment of systems and pmcedures to mitigate those risks; and
- the implementation of procedures designed to minimise any potential impact on the Charity should any of those risks
materialise.

REFERENCE AND ADMINISTRATIVE DETAILS
Registered Charity number
1003774-1

Principal address
Kingston upon Hull City Council
Guildhall

Alfred Gelder Street
Hull

HUI 2AA
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Ferens Art Guile Endoivment Fund

R~fh T
for the ear ended 31st March 2021

Trustees
Kingston upon Hull City Council

Auditors
cbaSadofskys
Statutory Auditors
Princes House
Wright Street
Hull

HU2 8HX

Bankers
National Westminster Bank pic
34 King Edward Street
Hull

HUI 3SS

Investment Consultants
HSBC Private Bank (UK) Limited
8 Cork Street
London
W IS 3LJ

STATEMENT OF TRUSTEES' RESPONSIBILITIES
The trustees are responsible for preparing the Report of the Trustees and the financial statements in accordance with

applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

The law applicable to charities in England and Wales, the Charities Act 2011, Charity (Accounts and Reports)
Regulations 2008 and the provisions of the trust deed requires the trustees to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the charity and of the incoming resources and

application of resources, including the income and expenditure, of the charity for that period. In preparing those
financial statements, the trustees are required to:

select suitable accounting policies and then apply them consistently;
observe the methods and principles in the Charity SORP;
make judgements and estimates that are reasonable and prudent; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charity will

continue in business.

The trustees are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time

the financial position of the charity and to enable them to ensure that the financial statements comply with the Charities

Act 2011, the Charity (Accounts and Reports) Regulations 2008 and the provisions of the trust deed. They are also

responsible for safeguarding the assets of the charity and hence for taking reasonable steps for the prevention and

detection of fien and other irregularities.

Approved by order of the Council's Coipomte Trustee Committee acting as the sole tmstee on 24th January 2022 and

signed on its behalf by:

R. Pantelakis
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Re ort of the Inde endent Auditors to the Trustees of
Ferens Art Galler Endoivment Fund

Opinion
We have audited the financial statements of Ferens Art Gallery Endowment Fund (the 'charity') for the year ended
31st March 2021 which comprise the Statement of Financial Activities, the Balance Sheet and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting &amework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
give a true snd fair view of the state of the charity's affairs as at 31st March 2021 and of its incoming resources and

application of resources, for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Charities Act 2011.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the charity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufiicient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the trustees' use of the going concern basis of accounting in
the preparufion of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the charity's ability to continue as a going concern for a
period of at least twelve months fiom when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the relevant
sections of this report.

Other information
The trustees are responsible for the other information. The other information comprises the information included in the
Annual Report, other than the financial statements and our Report of the Independent Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Charities (Accounts and Reports) Regulations
2008 requires us to report to you if, in our opinion:

the information given in the Report of the Trustees is inconsistent in any material respect with the financial
statements; or
sufficient accounting records have not been kept; or
the financial statements are not in agreement with the accounting records and returns; or
we have not received all the information and explanations we require for our audit.
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Re ort of the Inde endent Auditors to the Trustees of
Ferens Art Gaiter Endowntent Fund

Responsibilities of trustees
As explained more fully in the Statement of Trustees' Responsibilities, the trustees are responsible for the preparation of
the financial statenients which give a true and fair view, and for such internal control as the trustees determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
traud or error.

In preparing the financial statements, the trustees are responsible for assessing the charity's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the trustees either intend to liquidate the charity or to cease operations, or have no realistic alternative
but to do so.
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Re ort of the Inde endent Auditors to the Trustees of
Ferens Art Gullet Endowment Fund

Our responsibilities for the audit of the financial statements
We have been appointed as auditors under Section 144 of the Charities Act 2011 and report in accordance with the Act
and relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are &ee I'rom

material misstateiuent, whether due to fiaud or error, and to issue a Report of the Independent Auditors that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from
&aud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the econonuc decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting inegularities, including fiuud is detailed below:

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including &aud
and non-compliance with laws and regulations, was as follows:

the engagement partner ensured that the engagement team collectively had the appmpriate competence, capabilities
and skills to identify or recognise non-compliance with applicable laws and regulations;

we identified the laws and regulations applicable to the charity through discussions with the trustees, and other
management, and fiom our commercial knowledge and experience of the charity sector;

we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operutions of the charity, including the Charities Act 2011, the Charities Statement of Recommended
Practice (SORP), taxation legislation, data protection, anti-bribery, employment, environmental and health and safety
legislation;

we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal correspondence; and

identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit.

We assessed the susceptibility of the charity's financial statements to material misstatement, including obtaining an

understanding of how I'raud might occur, by:
making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of

actual, suspected and alleged fraud; and

considering the internal controls in place to mitigate risks of fiuud and non-compliance with laws and regulations.

To address the risk of &aud through management bias and override of controls, we:
performed analytical procedures to identify any unusual or uuexpected relationships;
tested journal entries to identify unusual tmnsactions;
assessed whether judgements and assumptions made in determiuing the accounting estimates were indicative of

potential bias; and

investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

agreeing financial statement disclosures to underlying supporting documentation;

reading the minutes of meetings of those charged with governance;
enquiring of management as to actual and potential litigation and claims; and

reviewing correspondence with HMRC, relevant regulators and the charities' legal advisors,

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are
&om financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also
limit the audit procedures required to identify non-compliance with laws and regulations to enquiry of the trustees and

other management and the inspection of regulatory and legal correspondence, if any,

Material misstatements that arise due to fraud can be harder to detect than those that arise &om error as they may
involve deliberate concealment or collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council's website at www. frc.org. uk/auditorsresponsibflities. This description forms part of our Report of the
Independent Auditors.
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Re crt of the Inde endent Auditors to the Trustees of
Ferens Art Gaiter Endo& ment Fund

Use of our report
This report is made solely to the charity's trustees, as a body, in accordance with Part 4 of the Charities (Accounts and

Reports) Regulations 200g. Our audit work has been undertaken so that we might state to the charity's trustees those

matters we are tertuired to state to them in an auditors' report and for no other purpose. To the fullest extent permitted

by law, we do not accept or assume responsibility to anyone other than the charity and the charity's tmstees as a body,

for our audit work, for this report, or for the opinions we have formed,

cbaSadofskys
Statutory Auditors

Princes House
Wright Street
Hull

East Yorkshire
HU2 SHX

26th January 2022
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Ferens Art Gatte Endowment Fund

Statement of Financial Acti ities
for the ear ended 31st March 2021

INCOME AND ENDOWMENTS FROM

Restricted Endowment
fund fund

Notes

2021
Total
funds

2020
Total
funds

Investment income 2 172,455 172,455 216,837

EXPENDITURE ON
Raising funds 7,697 45/47 52&944 55,763

Charitable activities
Ferens Art Collection Fund
Hull Culture & Leisure Limited
Governance costs

1,860
19,162
1,440

1,860
19&162

1,440

1,254
24,093

1,320

Total 30,159 45&247 75&406 82,430

Net gains/(fosses) on investntents

NET INCOME/(EXPENDITURE) 142496 1&196,892 1&339&188 (724,773)

~1242 139 ~1242 139 ~859 180)

RECONCILIATION OF FUNDS

Total funds brought fotward 727,474 5,790,279 6,517,753 7,242,526

TOTAL FUNDS CARRIED FORWARD ~869 770 ~6987 171 ~7856 941 ~6517 753

The notes form part of these financial statements
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Ferens Ar4 Guile Endoi ment Fund

Balance Sheet
31st March 2021

FIXED ASSETS
Investments

Notes

Restricted
fund

g

Endowment
fund

6

6,896,014

2021
Total
funds

6,896,014

2020
Total
funds

5,668,597

CURRENT ASSETS
Debtors
Cash in hand

6 890,622
103 054

8903622 753,187
1113,054 133 317

890,622 103,054 993,676 886,504

CREDITORS
Amounts falling due within one year 7 (20,852) (111897) (323749) (37,348)

NET CURRENT ASSETS 8657711 51157 5611527 840156

TOTAL ASSETS LESS CURRENT
LIABILITIES 869,770 6,987,171 7,8563941 6,517,753

NET ASSETS 065770 6507171 7856341 6 517 753

FUNDS
Restricted funds

Endowment funds

869,770 727,474
6387171 5700270

TOTALFUNDS 7856541 6517753

The financial statements were appmved by the Council's Corporate Trustee Committee acting as the sole trustee and

authorised for issue on 24th January 2022, and were signed on its behalf by:

R. Pantelakis

The notes form part of these financial statements
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Ferens Art Galle Endoivment Fund

Notes to the Financial Statements
for the ear ended 31st March 2021

ACCOUNTING POLICIES

Basis of preparing the financial statements
The financial statements of the charity, which is a public benefit entity under FRS 102, have been prepared in
accordance with the Charities SORP (FRS 102) 'Accounting and Reporting by Charities: Statement of
Recommended Practice applicable to charities preparing their accounts in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2019)',
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland' and the Charities Act 2011. The financial statements have been prepared under the historical cost
convention, with the exception of investments which are included at market value, as modified by the
revaluation of certain assets.

The presentation currency of the financial statements is the Pound Sterling (t),

Income
All income is recognised in the Statement of Financial Activities once the charity has entitlement to the funds, it
is probable that the income will be received and the amount can be measured reliably.

Expenditure
Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation committing the
charity to that expenditure, it is probable that a transfer of economic beuefits will be required in settlement and
the amount of the obligation can be measured reliably. Expenditure is accounted for on an accmals basis and has
been classified under headings that aggregate all cost related to the category. Where costs cannot be directly
attributed to particular headings they have been allocated to activities on a basis consistent with the use of
resources.

Grants offered subject to conditions which have not been met at the year end date are noted as a commitment but
not accrued as expenditure.

Taxation
The charity is exempt from tax on its charitable activities.

Fund accounting
Unrestricted funds can be used in accordance with the charitable objectives at the discretion of the trustees.

Restricted funds can only be used for particular restricted purposes within the objects of the charity.
Restrictions arise when specified by the donor or when funds are raised for particular restricted purposes.

Further explanation of the nature and purpose of each fund is included in the notes to the financial statements.

Endowment funds - these funds represent assets which must be held permanently by the charity, principally
investments. Income arising fiom the endowment can be used in accordance with the objects of the charity and
is included as restricted income.

Fixed asset investments and stocks & shares
Fixed asset investments are included at market value at the balance sheet date. Any gain or loss on revaluation is
taken to the statement of financial activities.

Stocks and shares are included at market value at the balance sheet date.

Page 10 contmued. ..



Ferens Art Guile Endowment Fund

Notes to the Financial Statements - continued
for the ear ended 31st March 2021

2. INVESTMENT INCOME

Investment income
Interest on balances

2021

170,958
~1497

2020

212,859
3 978

~I72 455 ~216 837

3. RAISING FUNDS

Investment management costs

Fund management costs
Support services recharge
LEI fee

2021

46,397
6&547

2020

49,035
6,663

65

~52 944 55,763

4. TRUSTEES' REMUNERATION AND BENEFITS

There were no trustees' remuneration or other benefits for the year ended 31st March 2021 nor for the year
ended 31st March 2020,

Trustees' expenses

There were no trustees' expenses paid for the year ended 31stMarch2021 nor for the year ended

31st March 2020.

FIXED ASSET INVESTMKNTS

The fixed asset investnients relate to stocks and shares. These are included in the accounts at the following

market values.

Fixed interest
Equities
Alternatives & Funds

2021 2020

768&550 514,275
5,553,796 4,464,932

073,668 689 390

6,096014 5668597

The initial book cost of these investments was:

Fixed interest
Equities
Alternatives k, Funds

2021 2020
6

784&845 571,425
4,928,873 4,656,966

014 375 633 614

622727&93 58621105
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Ferens Art Galle Endowment Fund

Notes to the Financial Statements - continued
for the ear ended 31st March 2021

DEBTORS: AMOUNTS FALLING DUK WITHIN ONK YEAR

Kingston upon Hull City Council
HSBC Private Bank

2021

868,965
~21 657

~890 622

2020
f,

712,692
40 495

~753 187

7. CREDITORS: AMOUNTS FALLING DUK WITHIN ONE YEAR

Other creditors

2021

~32 749

2020

~37 348

8. MOVEMENT IN FUNDS

Restricted funds
Restricted Fund

At I/4/20
6

727,474

Net
movement

in funds

142,296

At
31/3/21

869,770

Endowment funds
Endowment Fund 5&790479 1,196,892 6,987,171

TOTAL FUNDS ~6517 753 ~1,339 188 ~7856 941

Net movement in funds, included in the above are as follows:

Restricted funds
Restricted Fund

Endowment funds
Endowment Fund

Incoming
resources

172,455

Resources
expended

(30,159)

(45)247)

Gains and
losses

g

1,242, 139

Movement
in funds

142496

1,196)892

TOTALII'UNDS 172 455 ~75 454 ~)42 139 1 339 188
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Ferens Atx Galle Endowment Fund

Notes to the Financial Statements - continued
for the ear ended 31st March 2021

8. MOVEiYIENT IN FUNDS - continued

Comparatives for movement in funds

Rmtricted funds
Restricted Fund

Net
movement At

At I/4/19 in funds 31/3/20
K

545,432 182,042 727,474

Endowment funds
Endovnnent Fund 6,697,094 (906,815) 5,790,279

TOTAL FUNDS ~7242 526 ~724 773) ~6517 753

Comparative net movement in funds, included in the above are as follows:

Incoming
resources

Resources
expended

Gains and
losses

Movement
in funds

Restricted funds
Restricted Fund 216,837 (34,795) 182,042

Endowment funds
Endowment Fund (47,635) (859,180) (906,815)

TOTAL FUNDS ~216 837 ~82 430) ~859 180) ~724 773)

A current year 12 months and prior year 12 months combined position is as follows:

Net
movement At

At I/4/19 in funds 31/3/21
8

Restricted funds
Restricted Fund 545,432 324,338 869,770

Endowment funds
Endowment Fund 6,697,094 290,077 6,987, 171

TOTAL FUNDS ~7242 526 614 415 7 856 941
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Ferens Art Galler Endo& ment Fund

Notes to the Financial Statements - continued
for the ear ended 31st March 2021

MOVEMENT IN FUNDS - continued

A current year 12 months and prior year 12 months combined net movement in funds, included in the above are
as follows:

Restricted funds
Restricted Fund

Incoming
resources

389,292

Resources
expended

(64,954)

Gains and
losses
f

Movement
in funds

324,338

Endowment funds
Endovnnent Fund (92,882) 382,959 290,077

TOTALFUNDS 389 292 ~157 836) 382 959 614 415

The restricted fund balances are held and administered by Kingston upon Hull City Council. A proportion of the
annual investment income is used towards the costs of maintenance and upkeep of the Ferens Art Gallery. The
remainder is to be used for acquiring pictures, statuary and other works of art.

The Permanent Endowment Fund comprises:

Original endowment (at cost)
Net gains &om previous years

2021 2020

22,500 22,500
5 767 779 6 674 594

Market Value at 31st March 2020
Less: Disposals at book value (proceeds: f4,291,015, profit: f399,675)
Add: Acquisitions at cost
Less: Management fees paid
Net gains/(losses) on valuation at year end

Market Value at 31st March 2021

5,790,279 6,697,094
(3,891440) (3,337,122)
4,257,427 3,368,500

(45,247) (47,635)
8761152 ~890 558)

~6 87 171 5 790,279

9. RELATED PARTY DISCLOSURES

There were no related party transactions for the year ended 31st March 2021.
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