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TheSocialMarketFoundation

CompanyLimitedbyGuarantee

Trustees’AnnualReport(IncorporatingtheDirector'sReport)(continued)

Yearended31March2024

Structure,governanceandmanagement

TheBoardofTrustees,whoarealsodirectorsoftheCompanyforthepurposesoftheCompaniesAct,
andtrusteesforcharitylawpurposes,presenttheirannualreportandfinancialstatementsfortheyear
ended31March2024.

Thefinancialstatementshavebeenpreparedinaccordancewiththeaccountingpoliciessetoutin
note1tothefinancialstatementsandcomplywiththeCharity'sgoverningdocument,theCompanies
Act2006and"AccountingandReportingbyCharities:StatementofRecommendedPractice
applicabletocharitiespreparingtheiraccountsinaccordancewiththeFinancialReportingStandard

applicableintheUKandRepublicofIreland(FRS102)"(asamendedforaccountingperiods
commencingfrom1January2016).

Objectivesandactivities

TheSocialMarketFoundationhasacharitableobjectiveofeducatingthepublicinthesocialand
economicsciences.Withoutprejudicetothegeneralityofthatobjective,thecharitystudiesthe
functioningofmarketsingoods,servicesandlabour,andthesocialcontextinwhichthosemarkets
operate.Wedothisinordertooriginateandpromotepoliciesandideasthatcanbeusedby
politicians,policymakersandbusinessleaderstoimprovethefunctioningofmarketsandthereby

makeBritainfairerandwealthier.TheCharityseekstouseitspublicationsandeventsandother
activitiestoencourageabetter-informedpublicdebateaboutmarkets,publicpolicyandsocialjustice,
andtherebypromotebetteroutcomes.

Strategiestoachieveobjectives

in2023/24,theCharityremainedtruetothoseobjectives,continuingtopublishresearchreportson
publicpolicy,conveningeventstodiscussissuesinpublicpolicyandusingcontributionsinthemedia
toadvanceourcharitableobjective.

Work,skillsandeducation

ThisyearwepublishedapaperwrittenbyformereducationsecretaryBaronessNickyMorgan,making
thecaseforgreateremphasisoncharacterintheschoolsystem.

WecontinuedtoworkwithTrustforLondononamajorprojecttomeasureanddemonstrate
businesses’actiononpovertyamongtheirworkforceandsupplychains.Inthisfinancialyear,we

publishedareportfocusedonpovertyamongpublicsectorworkers.

Wealsopublishedareport,sponsoredbySantander,onhowtoeffectivelyintegratefinancial
educationintotheprimaryschoolcurriculum.
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Objectivesandactivities(continued)

Fairmarkets

Thishasbeenanotherbusyyearofpromotingfairermarketsacrossarangeofpolicyareas.Our
biggestprojectinvolvedexamininghousingpolicyacrossthe'Anglosphere’(Englishspeaking
countries),withagrantfromtheNuffieldFoundation.Intotalwepublishedfivepapers:overview,
homeownershipsupport,renterprotections,cooperative/socialhousing,planningreform.Withinthe
housingspace,wealsolookedatsocialhousingregeneration,sponsoredbyClarion.

Wehavealsocontinuedtodevelopourexpertiseandstandingonpensionspolicy,withaseriesof

papersonthemeritsof'memberchoice’(includingonesponsoredbyCushon),aproposalunder
reviewbythegovernment.

ExtendingourpartnershipwithCitizensAdvice,wepublishedanalysisofsocialtariffsacrosskey
marketsandhowtoextendthem.

WealsoworkedwithRSPCAtolookattheimplicationsofalternativeproteinsforanimalwelfare.With

fundingfromOmaze,weexaminedcharitypolicy.

Wepublishedresearchintosmallbusinessscale-ups,andwhatthegovernmentcandotosupport
them,sponsoredbyOakNorth.Welookedatthemutualsectorandhowitinteractswithpolicy,thanks

toNationwideandRoyalLondon.

Wealsopublishedanumberofpapersbyguestauthors:fromJohnHandleyonhowUKliving
standardscomparetopeercountries;StephenGibsononbetterregulation,AlexLawrence-Archer&

RaviNaik'sanalysisoftheDataProtectionandDigitalInformationBill.

Publicservices

Withinourpublicservicesworkstream,ourbiggestpieceofworkwasaseriespublishedinpartnership
withtheCharteredManagementInstituteonleadershipandmanagementacrosseducation,

healthcareandlocalgovernment.

Wealsopublishedaseriesonpublichealthpolicy,lookingattheeffectiveness,politicalconstraints

andeconomictrade-offsaroundmoreandlessinterventionistapproaches.

WepublishedanumberofguestessaysbyformerhealthministerNormanWarner,NickBosanquet&

AndrewHaldenby,andMaxThiloonthestateoftheNHSandhowtoreformit.

WealsocollaboratedwiththePoliceFederationofEnglandandWalestopublishanalysisofpolice

payandmorale.

Environmentandenergy

WecontinuedourworkwiththeEuropeanClimateFoundationonthepracticalitiesofnetzero.This

ledtoourfirstofitskindtransportpovertymodel,whichwillhelptoilluminatethetrade-offsaround
publictransportinvestmentandmotoringtaxes.WithECFwealsolookedatsupportandincentivesfor

decarbonisinghomeheat,whichwasalsothesubjectofajointprojectwiththeUCLInternational

PublicPolicyObservatory.
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Objectivesandactivities(continued)

People,PlacesandDemocracy

Wecontinuedtocarveoutapositionasaleadingvoiceinthedebateonfraud-akeysocialand
politicalchallenge.Wepublishedheadlinefindingsfromaglobalsurveyonfraud,sponsoredby

Santander,atthegovernment'sfraudsummit.Weexaminedpublicattitudesonfraud,withsupport
fromNationwide.WealsoconvenedaroundtableinpartnershipwithStopScamstoidentifyareasof
agreementacrossthefraudchain.

JonathanThomascontinuedtodevelopandutilizehisexpertiseonmigrationpolicy,withanalysisof

thepoliticsofmigration,optionsforinternationalcollaborationonrefugees,theimpactofmigrationon
labourshortages,andoptionsforreformingasylumseekers'righttowork.

ProfessorRobFordoftheUniversityofManchesterpublishedanalysisoftheeducationdivideamong
voters,fundedbyUKinaChangingEurope,withaccompanyingeventsatConservative,Labourand
LiberalDemocratconferences,aswellasalauncheventinWestminster.

InpartnershipwithVisa,wedevelopedourworkontownspolicy,witha'TownVitalityRoadmap’for
futuregovernment.

BuildingonresearchconductedfortheGordonBrownCommissionontheUK'sfuture,Research
DirectorAveekBhattacharyapublishedapaperwithrecommendationsforreformingtheBritish
BusinessBank.

AcademicPartnerships

TheCharitycontinueditsImpactPartnershipwithManchesterUniversity'sPolicy@Manchester

impacthub,bringingtheacademicexpertiseofsocialscientistsandotherstoWestminsterinevents
andpublicationscalibratedtomakethemaccessibletobusypolicyprofessionals.

Strategicreport

Thefollowingsectionsforachievementsandperformanceandfinancialreviewformthestrategic

reportofthecharity.
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Achievementsandperformance

Attheendoftheyear,13full-timeandonepart-timestaffwereemployedtodelivertheprogrammeof
work,Onecontractorworkedpart-timetosupporttheCharityonfinancialmanagement.

TheCharityisconsistentlyseenbythemediaandpolicymakersasathink-tankmakinganimportant

contributiontoeconomicandsocialpolicyandenjoysabroadrangeofsupportacrosspoliticalparties.
ThisstandingisreflectedinthemembershipoftheBoardofTrusteesandthePolicyAdvisoryBoard.

In2023/24,stafffromtheCharityheldvirtualmeetingswithawiderangeofpolicymakersand
stakeholders,includingministers,shadowministers,MPs,peersandcivilservants.SMFresearchwas
frequentlycoveredinnationalmediaoutletsandSMFstaffcontributednumerousopinionarticlesto
newspapers.TheCharitymaintainedanextensivesocialmediapresence,includingthroughtheuseof
livestreamedvideocoverageofpublicevents.

TheCharityheldawiderangeofevents,inpersonandonline,whichdebatedadiverserangeof

publicpolicytopics.Theseeventswereopentothepublicandfreeofcharge.

AttheautumnpartyconferencesheldbytheLabour,ConservativeandLiberalDemocratParties,we

held20eventsincludingpublicpaneldebatesandroundtablediscussions.Speakersandparticipants
includedfrontbenchersfromailthreeparties.

TheCharityregularlymonitorsitsimpactonpolicymakingdebate,usingmetricsincludingmedia
mentions,referencesinParliament,evidencegiventoParliamentaryinquiriesandprivate
consultationswithofficialsandpoliticians.ThismonitoringshowsthattheCharity'sworkandexpertise
isregardedashavinghighqualityandrelevancebyouraudienceofpolicymakersandpolicy
influencers.

PublicBenefit

TheTrusteesconfirmthattheyreferredtotheguidancecontainedintheCharityCommission'sgeneral

guidanceonpublicbenefitwhenreviewingtheaimsandobjectivesofthecharityandinplanning
futureactivities.Inparticular,thetrusteesconsiderthattheactivitiescarriedout,summarisedinthe

Aims,ObjectivesandActivitiessectionofthisreport,providebenefittothecommunity.

UseofVolunteers

TheCharitydoesnotmakeanyuseofvolunteers.

FundraisingApproach

TheCharitydoesnotraiseanyfundsfromthepublic.

Financialreview

TheCharitydisclosednetoutgoingresourcesof£10,124,comparedtonetincomingresourcesof

£77,302fortheprecedingperiod.Asaresult,totalfundsatthedispositionoftheCharityhasfallen
from£362,983to£352,859withnetcurrentassetsfallingfrom£355,372to£345,799.Wehada
numberoffunderswhoprovidedsponsorshipoverthecourseoftheyear.TheCharityisgratefulfor
thesupportoftheseorganisations,allofwhomarecriticalinenablingtheCharitytoundertakeits

researchandhostpublicdebates.
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Financialreview(continued)

Reservespolicyandgoingconcern

Areservefundcoversthecharityforfluctuationsinincomethroughouttheyear,currentliabilitiesand
unplannedexpendituredueto:fundingbeingdependentonshorttermcontractsthataresubjectto

fluctuation.requiringprotectionagainst,andtheabilitytocontinueoperating,despiteadverse
circumstances.

TheFoundationaimsforareservefundof12to24weeks'corerunningcoststobeheldin
unrestrictedfundswhichamountstoatleast£100,000.Currentleveloffreereserves,unrestricted
reserveslessfundstiedupinfixedassets,are£150,726.Thelevelofreservesisreviewedannually
andbudgetarycontrolimplementedtoensurethelevelofreservesismaintainedatornearthe

appropriatelevel.

TrusteesareresponsibleforensuringtheCharityremainsagoingconcern.Despitethechallengesof
thepandemic,andreflectingpreviousyears’strongfinancialperformance,theCharityended2023/24
ingoodfinancialhealth.

OnthebasisofthefinancialperformanceoftheCharityduringthisyearandmanagementplansfor
thefutureconfirmthattheCharityisagoingconcernwithgoodprospects.

PrincipalFinancialManagementPolicies

TheCharitypreparesbudgetsannuallywhichareapprovedbytheBoard.Activitiesaremanagedin
linewiththeapprovedbudgetwithaviewtoensuringthatsignificantunplannedsurplusesordeficits
donotarise.CashbalancesinexcessoftheCharity'simmediaterequirementsareplacedonthe
highestinterestrateimmediateaccessaccountavailable.

MajorRisks

Thekeyrisksfacedbythecharityarefinancial.Mostofthefundingislinkedtoprojectsandhence
short-terminnature.Thecharityhasa35-yearhistoryofsuccessfullyraisingsufficientfundsto

supportitsactivities.Thetrusteesreviewfinancialperformanceregularlyandcontingencyplansarein
placeforreducingthecostbaseshouldthiseverbecomenecessary.

Afurthersignificantriskisregulatory:ifthecharityweretobecomeoverlyinvolvedinpartisanpolitical

activity,thismightruncontrarytoitscharitableobjectives.Thisriskismanagedthroughthe
membershipoftheboardoftrustees,whichincludesmembersofthreemajorpoliticalpartiesand
otherswhoaremembersofnone;andallprojectsarereviewedbyseniormanagementtoensurethat
thereisnooverallpartisanshipacrossthecharity'sworkortheperceptionofit.

Transparency

Giventhattheyoperateinproximitytopublicfigures,think-tankscanbeatreputationalriskofbeing
seentoadvancethepoliticalorotherinterestsoftheirfinancialsupporters.TheSMFmaintainsastrict
policyofkeepingeditorialindependenceoverallitsoutputs.Itpublishesthenamesandcontributions

ofallitssponsorsonanannualbasis,andallpublicationsareclearlymarkedtoidentifythesponsor.It
doesnotacceptanonymousdonationsorpaymentsofanykind.Allsponsorssignagreements
acceptingthattheCharityretainseditorialindependenceandthattheCharitydoesnotinanyway
guaranteeorpromisethatanypublicfigurewillparticipateinanyprojectorevent.
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Plansforfutureperiods

TheCharitywillcontinuetoadvancetheeducationofthepublictopromoteasocialmarketagenda,by
producinganddisseminatingpolicyreports,andholdingdebatesanddiscussionsacrossthepolicy

areasdescribedearlierinthisreport.

©Toadvancetheeducationofthepublicinpublicpolicy,ingeneralourreportswillcontinuetobe

availablefreeofchargeandasmuchaspossibleourpubliceventswillbefreetoattend.

©Wewillcontinuetoattempttoinfluencepolicydevelopmentinareaswherewecarryoutresearch
andevents,inordertopromoteasocialmarketapproachtopublicpolicy.

Structure,governanceandmanagement

TheSocialMarketFoundation'sgoverningdocumentisitsMemorandumandArticlesofAssociation
dated30thJuly1990.UndertheMemorandumandArticles,theliabilityofeachmemberislimitedto
£1.TheSubscriberstotheMemorandumofAssociationaremembersoftheFoundationasareothers

admittedtomembershipinaccordancewiththeArticlesofAssociation,havingbeenapprovedbythe
directors.

Trusteerecruitmentandretentionisreviewedannually.Thebodyoftrusteesappointsnewtrustees
andnominatesthechairoftrustees.Whenrecruitinganewtrustee,allmembersarecirculatedwith

invitationstonominatetrusteespriortotherelevantBoardmeeting.Whenconsideringco-opting
trustees,theBoardhasregardtotherequirementforanyspecialistskillsneeded.Themanagement

structureoftheSocialMarketFoundationisasfollows:

©Upto10Directors/Trustees

©ChiefExecutive(referredtoastheDirector"),companysecretary,othermembersofthesenior

managementteamandupto13permanentstaff.

©Apolicyadvisoryboardofaround25memberswhoareconsultedfromtimetotimeforideas
abouttopicsforfutureresearchprojects.

©TheBoardmetfourtimesduringtheyear.ItsworkisinformedandsupportedbytheDirector,the

seniormanagementteamandbytheoperationofadhoccommitteesconstitutedtoconsiderspecific
issues.TheCharity'sresearchandeventsprogrammesaredelegatedtotheDirector,subjecttothe

provisionofregularupdatestotheBoard.Contractsforfundingtheseactivitiesarenegotiatedbythe
DirectorandseniormanagementteambasedonstandardisedcontractsasapprovedbytheBoard.

TheTrustees,whoarealsothedirectorsforthepurposeofcompanylaw,andwhoservedduringthe

yearwere:

BaronessOllyGrenderMBE

CarolineEscott
MelvilleRodrigues

ProfessorTimBale
ProfessorWendyThomsonCBE

RtHonDameMargaretHodgeMP
SirTrevorPhillipsOBE
TomEbbutt
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Auditor

Eachofthepersonswhoisatrusteeatthedateofapprovalofthisreportconfirmsthat:

esofarastheyareaware,thereisnorelevantauditinformationofwhichthecharity'sauditoris
unaware;and

°theyhavetakenallstepsthattheyoughttohavetakenasatrusteetomakethemselvesawareof
anyrelevantauditinformationandtoestablishthatthecharity'sauditorisawareofthat
information.

onbehalfoftheboardoftrusteesby:

omenn
ProfessorWendyThomsonCBE
Trustee
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Yearended31March2024

Thetrustees,whoarealsodirectorsforthepurposesofcompanylaw,areresponsibleforpreparing
thetrustees’reportandthefinancialstatementsinaccordancewithapplicablelawandUnited
KingdomAccountingStandards(UnitedKingdomGenerallyAcceptedAccountingPractice).

Companylawrequiresthecharitytrusteestopreparefinancialstatementsforeachyearwhichgivea
trueandfairviewofthestateofaffairsofthecharitablecompanyandtheincomingresourcesand
applicationofresources,includingtheincomeandexpenditure,forthatperiod.

Inpreparingthesefinancialstatements,thetrusteesarerequiredto:

eselectsuitableaccountingpoliciesandthenapplythemconsistently;

eobservethemethodsandprinciplesintheapplicableCharitiesSORP;

°makejudgmentsandaccountingestimatesthatarereasonableandprudent;

estatewhetherapplicableUKAccountingStandardshavebeenfollowed,subjecttoanymaterial

departuresdisclosedandexplainedinthefinancialstatements;

°preparethefinancialstatementsonthegoingconcernbasisunlessitisinappropriatetopresume
thatthecharitywillcontinueinbusiness.

Thetrusteesareresponsibleforkeepingadequateaccountingrecordsthataresufficienttoshowand

explainthecharity'stransactionsanddisclosewithreasonableaccuracyatanytimethefinancial
positionofthecharityandenablethemtoensurethatthefinancialstatementscomplywiththe
CompaniesAct2006.Theyarealsoresponsibleforsafeguardingtheassetsofthecharityandhence
fortakingreasonablestepsforthepreventionanddetectionoffraudandotherirregularities.
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Opinion

WehaveauditedthefinancialstatementsofTheSocialMarketFoundation(the‘charity')fortheyear
ended31March2024whichcomprisethestatementoffinancialactivities(includingincomeand
expenditureaccount),statementoffinancialposition,statementofcashflowsandtherelatednotes,
includingasummaryofsignificantaccountingpolicies.Thefinancialreportingframeworkthathas
beenappliedintheirpreparationisapplicablelawandUnitedKingdomAccountingStandards,
includingFRS102TheFinancialReportingStandardapplicableintheUKandRepublicofIreland
(UnitedKingdomGenerallyAcceptedAccountingPractice).

Inouropinionthefinancialstatements:

egiveatrueandfairviewofthestateofthecharity'saffairsasat31March2024andofits
incomingresourcesandapplicationofresources,includingitsincomeandexpenditure,forthe
yearthenended;

°havebeenproperlypreparedinaccordancewithUnitedKingdomGenerallyAccepted
AccountingPractice;

°havebeenpreparedinaccordancewiththerequirementsoftheCompaniesAct2006.

Basisforopinion

WeconductedourauditinaccordancewithInternationalStandardsonAuditing(UK)(ISAs(UK))and
applicablelaw.Ourresponsibilitiesunderthosestandardsarefurtherdescribedintheauditor's
responsibilitiesfortheauditofthefinancialstatementssectionofourreport.Weareindependentof
thecharityinaccordancewiththeethicalrequirementsthatarerelevanttoourauditofthefinancial
statementsintheUK,includingtheFRC’sEthicalStandard,andwehavefulfilledourotherethical

responsibilitiesinaccordancewiththeserequirements.Webelievethattheauditevidencewehave
obtainedissufficientandappropriatetoprovideabasisforouropinion.

Conclusionsrelatingtogoingconcern

Inauditingthefinancialstatements,wehaveconcludedthatthetrustees’useofthegoingconcern
basisofaccountinginthepreparationofthefinancialstatementsisappropriate.

Basedontheworkwehaveperformed,wehavenotidentifiedanymaterialuncertaintiesrelatingto
eventsorconditionsthat,individuallyorcollectively,maycastsignificantdoubtonthecharity'sability
tocontinueasagoingconcernforaperiodofatleasttwelvemonthsfromwhenthefinancial
statementsareauthorisedforissue.

Ourresponsibilitiesandtheresponsibilitiesofthetrusteeswithrespecttogoingconcernaredescribed
intherelevantsectionsofthisreport.

10
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Otherinformation

Theotherinformationcomprisestheinformationincludedintheannualreport,otherthanthefinancial
statementsandourauditor’sreportthereon.Thetrusteesareresponsiblefortheotherinformation.
Ouropiniononthefinancialstatementsdoesnotcovertheotherinformationand,excepttotheextent
otherwiseexplicitlystatedinourreport,wedonotexpressanyformofassuranceconclusionthereon.

inconnectionwithourauditofthefinancialstatements,ourresponsibilityistoreadtheother
informationand,indoingso,considerwhethertheotherinformationismateriallyinconsistentwiththe

financialstatementsorourknowledgeobtainedintheauditorotherwiseappearstobematerially

misstated.Ifweidentifysuchmaterialinconsistenciesorapparentmaterialmisstatements,weare
requiredtodeterminewhetherthereisamaterialmisstatementinthefinancialstatementsora

materialmisstatementoftheotherinformation.If,basedontheworkwehaveperformed,weconclude
thatthereisamaterialmisstatementofthisotherinformation,wearerequiredtoreportthatfact.

Wehavenothingtoreportinthisregard.

OpinionsonothermattersprescribedbytheCompaniesAct2006

inouropinion,basedontheworkundertakeninthecourseoftheaudit:

etheinformationgiveninthetrustees'reportforthefinancialyearforwhichthefinancial

statementsarepreparedisconsistentwiththefinancialstatements;and

ethetrustees’reporthasbeenpreparedinaccordancewithapplicablelegalrequirements.

Mattersonwhichwearerequiredtoreportbyexception

Inthelightoftheknowledgeandunderstandingofthecharityanditsenvironmentobtainedinthe

courseoftheaudit,wehavenotidentifiedmaterialmisstatementsinthetrustees'report.

WehavenothingtoreportinrespectofthefollowingmattersinrelationtowhichtheCompaniesAct

2006requiresustoreporttoyouif,inouropinion:

°adequateaccountingrecordshavenotbeenkept,orreturnsadequateforouraudithavenot

beenreceivedfrombranchesnotvisitedbyus;or

°thefinancialstatementsarenotinagreementwiththeaccountingrecordsandreturns;or

ecertaindisclosuresoftrustees’remunerationspecifiedbylawarenotmade;or

*wehavenotreceivedalltheinformationandexplanationswerequireforouraudit.

11
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Responsibilitiesoftrustees

Asexplainedmorefullyinthetrustees'responsibilitiesstatement,thetrustees(whoarealsothe
directorsforthepurposesofcompanylaw)areresponsibleforthepreparationofthefinancial
statementsandforbeingsatisfiedthattheygiveatrueandfairview,andforsuchinternalcontrolas

thetrusteesdetermineisnecessarytoenablethepreparationoffinancialstatementsthatarefree
frommaterialmisstatement,whetherduetofraudorerror.

Inpreparingthefinancialstatements,thetrusteesareresponsibleforassessingthecharity'sabilityto
continueasagoingconcern,disclosing,asapplicable,mattersrelatedtogoingconcernandusingthe
goingconcernbasisofaccountingunlessthetrusteeseitherintendtoliquidatethecharityortocease
operations,orhavenorealisticalternativebuttodoso.

Auditor'sresponsibilitiesfortheauditofthefinancialstatements

Ourobjectivesaretoobtainreasonableassuranceaboutwhetherthefinancialstatementsasawhole
arefreefrommaterialmisstatement,whetherduetofraudorerror,andtoissueanauditor'sreportthat
includesouropinion.Reasonableassuranceisahighlevelofassurance,butisnotaguaranteethat
anauditconductedinaccordancewithISAs(UK)willalwaysdetectamaterialmisstatementwhenit
exists.Misstatementscanarisefromfraudorerrorandareconsideredmaterialif,individuallyorinthe
aggregate,theycouldreasonablybeexpectedtoinfluencetheeconomicdecisionsofuserstakenon
thebasisofthesefinancialstatements.

Irregularities,includingfraud,areinstancesofnon-compliancewithlawsandregulations.Wedesign

proceduresinlinewithourresponsibilities,outlinedabove,todetectmaterialmisstatementsinrespect
ofirregularities,includingfraud.Theextenttowhichourproceduresarecapableofdetecting

irregularities,includingfraudisdetailedbelow:

Weidentifyandassesstherisksofmaterialmisstatementofthefinancialstatements,whetherdueto
fraudorerror,andthendesignandperformauditproceduresresponsivetothoserisks,including
obtainingauditevidencethatissufficientandappropriatetoprovideabasisforouropinion.

Inidentifyingandassessingrisksofmaterialmisstatementinrespectofirregularities,includingfraud
andnon-compliancewithlawsandregulations,wehaveconsidered;thenatureoftheindustry,control
environmentandbusinessperformancewithparticularreferencetotheCompany'sremuneration

policies,keydriversfordirectors'remuneration,bonuslevelsandperformancetargets.

Wealsoconsidertheresultsofourenquiriesofmanagementrelatingtotheirownidentificationand

assessmentoftherisksofirregularitiesandpossiblerelatedfraud.Thisincludesreviewingavailable
documentationontheirpoliciesandproceduresandperformingtestsofcontrolstoevidencetheir
effectiveness.

Throughouttheaudittestingweareconsideringtheincentivesthatmayexistwithintheorganisation
forfraud.Keyareasincludetimingofrecognisingincomearoundtheyearend,postingofunusual
journalsandmanipulatingtheCompany'sperformancemeasurestomeetremunerationtargetsand

bankcovenants.IncommonwithallauditsunderISAs(UK),wearealsorequiredtoperformspecific
procedurestorespondtotheriskofmanagementoverride.

Weensurewehaveanunderstandingoftherelevantlawsandregulationsandremainalertto
possiblenon-compliancethroughouttheaudit.

12
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Despiteproperplanningandauditworkinaccordancewithauditingstandardsthereareinherent
limitationsandunavoidableriskthatwemaynotdetectsomeirregularitiesandmaterialmisstatements

inthefinancialstatements.Wearenotresponsibleforpreventingnon-complianceandcannotbe
expectedtodetectnon-compliancewithalllawsandregulations.

AspartofanauditinaccordancewithISAs(UK),weexerciseprofessionaljudgmentandmaintain
professionalscepticismthroughouttheaudit.Wealso:

Identifyandassesstherisksofmaterialmisstatementofthefinancialstatements,whetherdueto
fraudorerror,designandperformauditproceduresresponsivetothoserisks,andobtainaudit
evidencethatissufficientandappropriatetoprovideabasisforouropinion.Theriskofnot
detectingamaterialmisstatementresultingfromfraudishigherthanforoneresultingfromerror,
asfraudmayinvolvecollusion,forgery,intentionalomissions,misrepresentations,ortheoverride
ofinternalcontrol.

Obtainanunderstandingofinternalcontrolrelevanttotheauditinordertodesignaudit

proceduresthatareappropriateinthecircumstances,butnotforthepurposeofexpressingan
opinionontheeffectivenessoftheinternalcontrol.

Evaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessofaccounting

estimatesandrelateddisclosuresmadebythetrustees.

Concludeontheappropriatenessofthetrustees’useofthegoingconcernbasisofaccounting
and,basedontheauditevidenceobtained,whetheramateria!uncertaintyexistsrelatedto
eventsorconditionsthatmaycastsignificantdoubtonthecharity'sabilitytocontinueasagoing
concern.Ifweconcludethatamaterialuncertaintyexists,wearerequiredtodrawattentionin
ourauditor'sreporttotherelateddisclosuresinthefinancialstatementsor,ifsuchdisclosures
areinadequate,tomodifyouropinion.Ourconclusionsarebasedontheauditevidenceobtained
uptothedateofourauditor'sreport.However,futureeventsorconditionsmaycausethecharity
toceasetocontinueasagoingconcern.

Evaluatetheoverallpresentation,structureandcontentofthefinancialstatements,includingthe
disclosures,andwhetherthefinancialstatementsrepresenttheunderlyingtransactionsand
eventsinamannerthatachievesfairpresentation.
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TheSocialMarketFoundation

CompanyLimitedbyGuarantee

IndependentAuditor'sReporttotheMembersofTheSocialMarketFoundation
(continued)

Yearended31March2024

Wecommunicatewiththosechargedwithgovernanceregarding,amongothermatters,theplanned
scopeandtimingoftheauditandsignificantauditfindings,includinganysignificantdeficienciesin
internalcontrolthatweidentifyduringouraudit.

Useofourreport

Thisreportismadesolelytothecharity'smembers,asabody,inaccordancewithChapter3ofPart
16oftheCompaniesAct2006.Ourauditworkhasbeenundertakensothatwemightstatetothe
charity'smembersthosematterswearerequiredtostatetotheminanauditor'sreportandforno
otherpurpose.Tothefullestextentpermittedbylaw,wedonotacceptorassumeresponsibilityto

anyoneotherthanthecharityandthecharity'smembersasabody,forourauditwork,forthisreport,
orfortheopinignswehave repsUh

RoderickArchibaldipStatutoryAuditor)

Forandonbehalfof
BurgessHodgsonLLP

Charteredaccountants&statutoryauditor
CamburghHouse
27NewDoverRoad
Canterbury
Kent

CT13DN
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TheSocialMarketFoundation

CompanyLimitedbyGuarantee

StatementofFinancialActivities

(includingincomeandexpenditureaccount)

Yearended31March2024

2024
Unrestricted

fundsTotalfunds
Note£

Incomeandendowments

Donationsandlegacies5130,157
Charitableactivities6820,881
Othertradingactivities7249

 

Totalincome951,287
  

Expenditure

Expenditureoncharitableactivities8,9961,411

Totalexpenditure961,411

 

 

 

Net(expenditure)/incomeandnetmovementinfunds(10,124)
  

Reconciliationoffunds
Totalfundsbroughtforward362,983

Totalfundscarriedforward352,859

 

 

£

130,157
820,881

249

961,287
 

 

961,411

961,411
 

 

 

(10,124)   

362,983

352,859
 

 

Thestatementoffinancialactivitiesincludesallgainsandlossesrecognisedintheyear.
Allincomeandexpenditurederivefromcontinuingactivities.

Thenotesonpages18to25formpartofthesefinancialstatements.

2023

Totalfunds

£

120,326

934,215
320

1,054,861

977,559

977,559

77,302

285,681

362,983
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TheSocialMarketFoundation

CompanyLimitedbyGuarantee

StatementofFinancialPosition

31March2024

Note

Fixedassets
Tangiblefixedassets15

Currentassets

Debtors16

Cashatbankandinhand

Creditors:amountsfallingduewithinoneyear17

Netcurrentassets

Totalassetslesscurrentliabilities

Netassets

Fundsofthecharity
Unrestrictedfunds

Totalcharityfunds20

2024

£

7,060

307,520
150,726

458,246
 

112,447

345,799

352,859

352,859

 

 

 

  

352,859

352,859
 

  

2023
£

7,611

259,316
370,788

630,104
 

274,732

355,372

362,983

362,983

 

 

 

  

362,983

362,983
 

  

Thesefinancialstatementswereapprovedbytheboardoftrusteesandauthorisedforissueon
ceeeeeeceenaateteeaeees,andaresignedonbehalfoftheboardby:

Nomenn ProfessorWendyThomsonCBE
Trustee

Thenotesonpages18to25formpartofthesefinancialstatements.
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TheSocialMarketFoundation

CompanyLimitedbyGuarantee

StatementofCashFlows

Yearended31March2024

Cashflowsfromoperatingactivities
Net(expenditure)/income

Adjustmentsfor:

Depreciationoftangiblefixedassets
Interestpayableandsimilarcharges
Accrued(income/expenses

Changesin:

Tradeandotherdebtors

Tradeandothercreditors

Cashgeneratedfromoperations

Interestpaid

Netcash(usedin)/fromoperatingactivities

Cashflowsfrominvestingactivities

Purchaseoftangibleassets

Netcashusedininvestingactivities

Net(decrease)/increaseincashandcashequivalents
Cashandcashequivalentsatbeginningofyear

Cashandcashequivalentsatendofyear

2024
£

(10,124)

3,906
313

(243,906)

111,597
(78,180)

(216,394)
 

(313)

(216,707)
 

  

(3,355)

(3,355)
 

  

(220,062)
370,788

150,726
 

 

Thenotesonpages18to25formpartofthesefinancialstatements.
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TheSocialMarketFoundation

CompanyLimitedbyGuarantee

NotestotheFinancialStatements

Yearended31March2024

Generalinformation

Thecharityisapublicbenefitentityandaprivatecompanylimitedbyguarantee,registeredin
EnglandandWalesandaregisteredcharityinEnglandandWales.Theaddressofthe
registeredofficeis3rdFloor,5-6St.MatthewStreet,London,SW1P2JT,England.

Statementofcompliance

ThesefinancialstatementshavebeenpreparedincompliancewithFRS102,‘TheFinancial
ReportingStandardapplicableintheUKandtheRepublicofIreland',theStatementof

RecommendedPracticeapplicabletocharitiespreparingtheiraccountsinaccordancewiththe
FinancialReportingStandardapplicableintheUKandRepublicofIreland(FRS102)(Charities
SORP(FRS102))andtheCompaniesAct2006.

Accountingpolicies

Basisofpreparation

Thefinancialstatementshavebeenpreparedonthehistoricalcostbasis,asmodifiedbythe
revaluationofcertainfinancialassetsandliabilitiesandinvestmentpropertiesmeasuredatfair
valuethroughincomeorexpenditure.

Thefinancialstatementsarepreparedinsterling,whichisthefunctionalcurrencyoftheentity.

Goingconcern

Atthetimeofapprovingthefinancialstatements,theTrusteeshaveareasonableexpectation
thattheCharityhasadequateresourcestocontinueinoperationalexistencefortheforeseeable

future.ThustheTrusteescontinuetoadoptthegoingconcernbasisofaccountinginpreparing
thefinancialstatements.

Judgementsandkeysourcesofestimationuncertainty

Thepreparationofthefinancialstatementsrequiresmanagementtomakejudgements,
estimatesandassumptionsthataffecttheamountsreported.Theseestimatesandjudgements
arecontinuallyreviewedandarebasedonexperienceandotherfactors,includingexpectations
offutureeventsthatarebelievedtobereasonableunderthecircumstances.

Fundaccounting

Unrestrictedfundsareavailableforuseatthediscretionofthetrusteestofurtheranyofthe
charity'spurposes.

Designatedfundsareunrestrictedfundsearmarkedbythetrusteesforparticularfutureprojector
commitment.

Restrictedfundsaresubjectedtorestrictionsontheirexpendituredeclaredbythedonoror
throughthetermsofanappeal,andfallintooneoftwosub-classes:restrictedincomefundsor
endowmentfunds.
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TheSocialMarketFoundation

CompanyLimitedbyGuarantee

NotestotheFinancialStatements(continuea)

Yearended31March2024

Accountingpolicies(continued)

Incomingresources

Allincomingresourcesareincludedinthestatementoffinancialactivitieswhenentitlementhas
passedtothecharity;itisprobablethattheeconomicbenefitsassociatedwiththetransaction
willflowtothecharityandtheamountcanbereliablymeasured.Thefollowingspecificpolicies
areappliedtoparticularcategoriesofincome:

eincomefromdonationsorgrantsisrecognisedwhenthereisevidenceofentitlementtothe
gift,receiptisprobableanditsamountcanbemeasuredreliably.

°legacyincomeisrecognisedwhenreceiptisprobableandentitlementisestablished.

eincomefromdonatedgoodsismeasuredatthefairvalueofthegoodsunlessthisis
impracticaltomeasurereliably,inwhichcasethevalueisderivedfromthecosttothedonor
ortheestimatedresalevalue.Donatedfacilitiesandservicesarerecognisedinthe
accountswhenreceivedifthevaluecanbereliablymeasured.Noamountsareincludedfor
thecontributionofgeneralvolunteers.

°incomefromcontractsforthesupplyofservicesisrecognisedwiththedeliveryofthe
contractedservice.Thisisclassifiedasunrestrictedfundsunlessthereisacontractual

requirementforittobespentonaparticularpurposeandreturnedifunspent,inwhichcase
itmayberegardedasrestricted.

Resourcesexpended

Expenditureisrecognisedonanaccrualsbasisasaliabilityisincurred.Expenditureincludesany
VATwhichcannotbefullyrecovered,andisclassifiedunderheadingsofthestatementof

financialactivitiestowhichitrelates:

eexpenditureonraisingfundsincludesthecostsofallfundraisingactivities,events,non-

charitabletradingactivities,andthesaleofdonatedgoods.

eexpenditureoncharitableactivitiesincludesallcostsincurredbyacharityinundertaking

activitiesthatfurtheritscharitableaimsforthebenefitofitsbeneficiaries,includingthose
supportcostsandcostsrelatingtothegovernanceofthecharityapportionedtocharitable

activities.

eotherexpenditureincludesallexpenditurethatisneitherrelatedtoraisingfundsforthe

charitynorpartofitsexpenditureoncharitableactivities.

Allcostsareallocatedtoexpenditurecategoriesreflectingtheuseoftheresource.Directcosts

attributabletoasingleactivityareallocateddirectlytothatactivity.Sharedcostsareapportioned
betweentheactivitiestheycontributetoonareasonable,justifiableandconsistentbasis.

Operatingleases

Leasepaymentsarerecognisedasanexpenseovertheleasetermonstraight-linebasis.The
aggregatebenefitofleaseincentivesisrecognisedasareductiontoexpenseoverthelease

term,onastraight-linebasis.
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3.

TheSocialMarketFoundation

CompanyLimitedbyGuarantee

NotestotheFinancialStatements(continuea)

Yearended31March2024

Accountingpolicies(continued)

Tangibleassets

Tangibleassetsareinitiallyrecordedatcost,andsubsequentlystatedatcostlessany
accumulateddepreciationandimpairmentlosses.Anytangibleassetscarriedatrevalued

amountsarerecordedatthefairvalueatthedateofrevaluationlessanysubsequent
accumulateddepreciationandsubsequentaccumulatedimpairmentlosses.

Anincreaseinthecarryingamountofanassetasaresultofarevaluation,isrecognisedinother
recognisedgainsandlosses,unlessitreversesachargeforimpairmentthathaspreviouslybeen

recognisedasexpenditurewithinthestatementoffinancialactivities.Adecreaseinthecarrying
amountofanassetasaresultofrevaluation,isrecognisedinotherrecognisedgainsandlosses,
excepttowhichitoffsetsanypreviousrevaluationgain,inwhichcasethelossisshownwithin
otherrecognisedgainsandlossesonthestatementoffinancialactivities.

Depreciation

Depreciationiscalculatedsoastowriteoffthecostorvaluationofanasset,lessitsresidual
value,overtheusefuleconomiclifeofthatassetasfollows:

Fixturesandfittings-10%straightline

Computersandequipment-25%straightline

Impairmentoffixedassets

Areviewforindicatorsofimpairmentiscarriedoutateachreportingdate,withtherecoverable

amountbeingestimatedwheresuchindicatorsexist.Wherethecarryingvalueexceedsthe
recoverableamount,theassetisimpairedaccordingly.Priorimpairmentsarealsoreviewedfor
possiblereversalateachreportingdate.

Forthepurposesofimpairmenttesting,whenitisnotpossibletoestimatetherecoverable
amountofanindividualasset,anestimateismadeoftherecoverableamountofthecash-

generatingunittowhichtheassetbelongs.

Financialinstruments

Financialliabilitiesandequityinstrumentsareclassifiedaccordingtothesubstanceofthe
contractualarrangementsenteredinto.

Debtorsandcreditorswithnostatedinterestrateandreceivableorpayablewithinoneyearare
recordedattransactionprice.Anylossesarisingfromimpairmentarerecognisedintheprofitand
lossaccountinotheradministrativeexpenses.

Definedcontributionplans

Contributionstodefinedcontributionplansarerecognisedasanexpenseintheperiodinwhich

therelatedserviceisprovided.Prepaidcontributionsarerecognisedasanassettotheextent
thattheprepaymentwillleadtoareductioninfuturepaymentsoracashrefund.

Whencontributionsarenotexpectedtobesettledwhollywithin12monthsoftheendofthe
reportingdateinwhichtheemployeesrendertherelatedservice,theliabilityismeasuredona

discountedpresentvaluebasis.Theunwindingofthediscountisrecognisedasanexpensein
theperiodinwhichitarises.
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7.

TheSocialMarketFoundation

CompanyLimitedbyGuarantee

NotestotheFinancialStatements(continuea)

Yearended31March2024

Accountingpolicies(continued)

Governmentgrantincome

Governmentgrantsarerecognisedusingtheaccrualmodelandtheperformancemodel.Under

theaccrualmodel,governmentgrantsrelatingtorevenuearerecognisedonasystematicbasis

overtheperiodsinwhichthecompanyrecognisestherelatedcostsforwhichthegrantis
intendedtocompensate.Grantsthatarereceivableascompensationforexpensesorlosses
alreadyincurredorforthepurposeofgivingimmediatefinancialsupporttotheentitywithno
futurerelatedcostsarerecognisedinincomeintheperiodinwhichitbecomesreceivable.

Limitedbyguarantee

Thecharityisacompanylimitedbyguaranteeandhasnosharecapital.Everymemberofthe
FoundationundertakestocontributetotheassetsoftheFoundationintheeventofthesame

beingwoundupduringthetimethattheyareamember,orwithinoneyearaftertheyceasetobe
amemberforpaymentofthedebtsandliabilitiesoftheFoundationcontractedbeforethetimeat
whichtheyceasetobeamember,andthecosts,chargesandexpensesofwindingupthesame,
andfortheadjustmentoftheofofrightsofthecontributoriesamongstthemselves,suchamount

asmayberequirednotexceedingOnePound(£1).

Donationsandlegacies

Otherdonationsandlegacies
Donations

Charitableactivities

Conferenceandeventsponsorship
Researchandprojectsponsorship

Othertradingactivities

Publication

Unrestricted
Funds

£

130,157
  

Unrestricted
Funds

£
268,167

552,714

820,881
 

  

Unrestricted
Funds

£
249

TotalFunds

2024
£

130,157

 

TotalFunds

2024

£
268,167
552,714

820,881
 

 

TotalFunds

2024

£
249

Unrestricted

Funds

£

120,326
  

Unrestricted
Funds

£
172,700
761,515

934,215
 

  

Unrestricted
Funds

£
320
=

TotalFunds

2023
£

120,326  
 

TotalFunds
2023
£

172,700
761,515

934,215
 

  

TotalFunds
2023

£
320

21



10.

11.

12.

TheSocialMarketFoundation

CompanyLimitedbyGuarantee

NotestotheFinancialStatements(continueg)

Yearended31March2024

Expenditureoncharitableactivitiesbyfundtype

UnrestrictedTotalFunds
Funds2024

££
876,870876,870

84,54184,541

961,411961,411

Fundraisingandpublicity

Supportcosts
  

 

 

Expenditureoncharitableactivitiesbyactivitytype

Activities
undertaken

directlySupportcosts
££

876,87078,856
_5,685

84,541

Fundraisingandpublicity
Governancecosts

 

876,870

 

Analysisofsupportcosts

Fundraising
andpublicity

CommunicationsandIT

Generaloffice
Governancecosts

Net(expenditure)/income

Net(expenditure)/incomeisstatedaftercharging/(crediting):

Depreciationoftangiblefixedassets
Operatingleaserentals

Auditorsremuneration

Feespayablefortheauditofthefinancialstatements

Unrestricted

Funds

£
880,576
96,983

977,559
 

 

Totalfunds

2024
£

955,726
5,685

961,411
 

  

Total2024

2024

4,354

TotalFunds
2023
£

880,576

96,983

977,559
 

 

Totalfund
2023
£

971,127
6,432

977,559
 

  

Total2023

£
7,923

82,628
6,432

96,983
————

2023

2,982
1,342

2023

4,340
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TheSocialMarketFoundation

CompanyLimitedbyGuarantee

NotestotheFinancialStatements(continueg)

Yearended31March2024

13.Staffcosts

Thetotalstaffcostsandemployeebenefitsforthereportingperiodareanalysedasfollows:
20242023
££

Wagesandsalaries594,521§93,763
Socialsecuritycosts55,25760,898
Employercontributionstopensionplans23,52431,943

  

673,302686,604
    

Theaverageheadcountofemployeesduringtheyearwas14(2023:14).Theaveragenumber
offull-timeequivalentemployeesduringtheyearisanalysedasfollows:

20242023
No.No.

Numberofstaff-Events
Numberofstaff-Research
Numberofstaff-General

J
z
]
s
o

|
|
.

r
y

o
f

Thenumberofemployeeswhoseremunerationfortheyearfellwithinthefollowingbands,were:
20242023
No.No.

£60,000to£69,999

£70,000to£79,999
£90,000to£99,999

e
s

o
l
a
i

a

KeyManagementPersonnel

Keymanagementpersonnelincludeallpersonsthathaveauthorityandresponsibilityfor

planning,directingandcontrollingtheactivitiesofthecharity.Thetotalcompensationpaidtokey

managementpersonnelforservicesprovidedtothecharitywas£108,639(2023:£92,750).

14,Trusteeremunerationandexpenses

NoneoftheTrustees(oranypersonsconnectedwiththem)receivedanyremunerationor

benefitsfromthecharityduringtheyear.
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15.

16.

17.

18.

19.

TheSocialMarketFoundation

CompanyLimitedbyGuarantee

NotestotheFinancialStatements(continued)

Yearended31March2024

Tangiblefixedassets

Fixturesand
fittingsEquipment
££

Cost
At1April202314,81223,811
Additions~3,355

At31March202414,81227,166  

Depreciation
At1April202312,37418,638
Chargefortheyear2513,655

At31March202412,62522,293
weeEEE

Carryingamount
At31March20242,1874,873

At31March20232,4385,173
I

Debtors

2024
£

Tradedebtors58,935
Prepaymentsandaccruedincome248,585

307,520
 

  

Creditors:amountsfallingduewithinoneyear

2024

Tradecreditors57,985
Accrualsanddeferredincome17,305

Socialsecurityandothertaxes36,577
Othercreditors580

 

 

Deferredincome

2024

Amountdeferredinyear10,000

Pensionsandotherpostretirementbenefits

Definedcontributionplans

Total

38,623
3,355

41,978

31,012
3,906

34,918

7,060

7,611

2023
£

173,431
85,885

259,316
 

 

2023

5,643
167,154
100,103

1,832

274,732
 

 

2023

75,744

Theamountrecognisedinincomeorexpenditureasanexpenseinrelationtodefined
contributionplanswas£23,524(2023:£31,943).
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20.

21.

22.

23.

TheSocialMarketFoundation

CompanyLimitedbyGuarantee

NotestotheFinancialStatements(continued)

Yearended31March2024

Analysisofcharitablefunds

Unrestrictedfunds

Generalfunds

Generalfunds

Analysisofnetassetsbetweenfunds

Tangiblefixedassets

Currentassets
Creditorslessthan1year

Netassets

Tangiblefixedassets
Currentassets
Creditorslessthan1year

Netassets

Analysisofchangesinnetdebt

Cashatbankandinhand

Operatingleasecommitments

At
1April2023

£
362,983

 

At
1April2022

£
285,681

At
31March202

IncomeExpenditure

££
951,287(961,411)

  

4
£

352,859

 

At

31March202
IncomeExpenditure

££
1,054,861(977,559)
 

3
g

362,983
 

UnrestrictedTotalFunds

Funds

£

7,060
458,246
(112,447)

352,859
 

  

Unrestricted

Funds
£

7,611
630,104
(274,732)

362,983
 

 

2024
£
7,060

458,246
(112,447)

352,859
 

  

TotalFunds
2023

 

  

At1Apr2023Cashflows31Mar2024
££

370,788(220,062)

 

 

£
150,726

 

Thetotalfutureminimumleasepaymentsundernon-cancellableoperatingleasesareasfollows:

Notlaterthan1year

Laterthan1yearandnotlaterthan5years

2024
£

50,600
25,300

75,900

2023
£

50,600
25,300

75,900
nee
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