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TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

TRUSTEES' REPORT (INCLUDING DIRECTORS' REPORT)
FOR THE YEAR ENDED 31 MARCH 2021

The trustees, who are also directors of the charitable company for the purposes of the Companles Act 2008,
present their annual report and financial statements for the year ended 31 March 2021.

The financlal statements have been prepared in accordance with the accounting policles set out in the notes
to the financlal statements and comply with the charitable company's goveming document, the Companies
Act 2006 and "Accounting and Reporting by Charities: Statement of Recommended Fractice appiicable
to charities preparing their accounts in accordance with the Financlal Reporting Standard applicable
in the UK and Republic of Ireland (FRS 102) (effective 1 January 2019)".

Teikye University of Japan In Durham Limited is a charitable company that was incorporated on the 18 May
1988 with the liability of its members limited by guarantee. The registered office and principal address of the
charitable company is at Teikyo Foundation (UK), Framewood Road, Wexham, Buckinghamshire, SL2 4Q8.

Objectives and activities

The charitable company's aims and objectives are to advance the education and training of students and
members of Telkyo University of Japan in Tokyo, in the United Kingdom at Durham University and other
persons in Durham and elsewhere.

In setting the charitable company's cbjectives and planning its activities, the trustees have given careful
consideration to the Charity Commission’s general guldance on public benefit charitable purposes, and in
particular to its supplementary public benefit guidance on advancing education and on fee-charging.

The charitable company has arangements with Teikyo University of Japan which has guaranteed payment of
its expenses. Telkyo University of Japan has acquired, at Its own expense, leases, buildings and services at
Durham University and educational facilities at Wadham College, Oxford which it makes avallable to the
charitable company.

The trustees main aims and objectives in the year under review continued to be to pursue the opportunities
available to the students at both Durham and Oxford Universities, so that each student can develop and fulfil
his or her potential to the highest level and also contribute to the wider communities in Durham and Oxford.

Significant activitiss

{a) Telkyo University of Japan in Durham

Teikyo University of Japan In Durham s located within the grounds of Durham University and has the potential
to host up to 120 undergraduate students for 10 months of their four year course. The aim Is to give the
students a taste of the academia offered by universities in the United Kingdom. The students attend their own
English and faculty lectures during the day. The programme alsc provides various opportunities to travel
extensively throughout the United Kingdom and Europe.

(b) Telkyo University of Japan at Oxford
A division of the charity, known as Teikyo University of Japan at Oxford, provides for up to six Okinaga
Scholars - postgraduate Japanese scholars personally selected from open competition - to study for DPhif
degrees at the University of Oxford. The students are members of Wadham College with whom Teikyo has a
60 year agreement. The agreement also allows the Teikyo Foundation (UK) to use up to 50 Wadham College
rooms and teaching facilities during the Easter and Summer vacations for short vacation courses.

(c} Structure Relationships
The bedrock on which the success of the fwo divisions of the Company depends are the relationships with
Durham University and its Officers, and the Colleges and their Heads, and similarly at Wadham College, with
the Warden and the Fellows.




TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

TRUSTEES' REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Achievements and performance

Telkyo University of Japan In Durham

The academic year 2020/2021 comprised of 0 students (2020; 54 students) attending the two six month
courses provided of which 0 students (2020: 25 students) attended the first course commencing April 2020
and 0 students (2020: 29 students) attended the second course commencing September 2020. In addition 0
students attended other courses in the year (2020: 62 students).

A total of 19 staff (2020: 18 staff), which includes 9 part-time employees (2020: 9 part-ime employees), were
employed to teach and administer the programme. Every opportunity to collaborate with Durham University to
benefit thelr students was pursued. Moreover, a very close relationship between the Teikyo University of
Japan In Durham Limited and the County and Clty Councils has been established; in particular, the Mayor of
Durham City Council is particularly supportive and generous in helping Telkyo University of Japan in Durham
Limited become more involved in and with the local community, especlally with the primary schools and the
cathedral,

Teikyc Unlversity of Japan in Durham Limited holds an annual ‘Japanese Festival' on campus which attracts
up to eight hundred university staff and students together with a high percentage of local people from the city
and wider community. Normally the money generated from the festival is donated to local charities, but due to
the COVID-19 pandemic there have been no festivals since October 2019.

The Japanese Library is open on a part time basls to Durham Unlversity staff and students and again is open
to members of the [ocal community (current average local community membership is fifty).

There Is now a well established local 'Schools Liaison Programme' which invoives the Japanese
undergraduates visiting local primary schools in Durham to hold 'mini Japanese culture awareness days'. This
programme is on-going at ten selected primary schools. This programme has the full backing of the local
Education Authority.

Wadham College
In 2020-21, there was 0 (2020: 1) Okinaga Junior Research Fellowship appointment at Wadham College,
University of Oxford for a three year period in Japanese Studies.

Statement of risk management

The trustees have a duty to identify and review the risks to which the charitable company is exposed to. The
trustees and management of the charitable company continue to keep its activities under review, particularly
with regard to any major risks that may arise as well as the systems and procedures established to manage
them. It is the responsibillty of management to monitor the effectiveness of internal controls and other viable
means by which risks identified can be mitigated.

Financial review

The financial performance of the charitable company is shown in the Statement of Financlal Activiies. The
charitable company's total income for the year ended 31 March 2021 was £258,434 (2020: £1,303,457). The
charitable company's income was significantly lower than the previous year due to the COVID-19 pandemic
as the restrictions meant no students could attend the programmes run by the charitable company.

This resulted in the charitable company having Net Expenditure of £330,182 for the year ended 31 March
2021 (2020: Net Expenditure of £103,564). At the 31 March 2021, the charitable company had negative
Unrestricted Funds of £1,129,162 (2020: £798,980).




TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

TRUSTEES' REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Reserves policy ‘

As a result of the Net Expenditure in 2020 and 2021, the charitable company has negative Unrestricted Funds
of £1,129,162 at the 31 March 2021 (2020: £798,980). Despite this, the charitable company aims to hold
sufficient liguid funds to meet its day-to-day expenditure requirements. The charitable company had 'Cash at
Bank and In Hand' of £799,684 at the 31 March 2021 (2020: £596,952).

The charitable company has cngoing financial support from Teikyo University and day-to-day working capital
funding from a connected charity, Telkyo Foundation (UK). The charitable company's main liabllity is the
intercompany balance owed to Telkyo Foundation (UK) of £1,423,186 at the 31 March 2021 (2020:
£1,186,066).

The trustees therefore consider that no significant reserves are required due to the status and financial
standing of Teikyo University and Teikyo Foundation (UK).

Investment policy and objectives
The charitable company has absclute powers of Investment over its available funds. The Board of Trustees
continue to keep under review the risks and rewards of the investments and the current state of the market.

The investment policy for the year ended 31 March 2021 was to place all avallable funds, other than those
required for day-to-day operations of the charitable company, with National Westminster Bank Plc. In addition,
professional advise is available from Mitsubishi UFJ Financial Group through the charitable company's
connected charity Teikyo Foundation {UK}.

Princlpal risks and uncertaintles
The principal risks and uncertainties facing the charitable company is the maintenance of student numbers at
a level to generate sufficient tuition and accommodation income in excess of the aperating costs.

in mitigation of this risk, the charitable company works closely with Teikyo University to promote its courses
and maximise student numbers each academic year. The charitable company generates additional income
through the letting of surplus student rooms to other students at Durham University.

As already mentioned Telkye University also provide financial suppott to Telkyo University of Japan In Durham
Limited.

COVID-19 pandemic
In the spring of 2020 It was becoming evident that COVID-19 was having a severe disruption on many
countries and on the 19 March 2020 the World Health Organisation declared it was a pandemic.

As a a result of the COVID-18 pandemic, it was necessary for some medical students to finish their courses
early and return to Japan. To compensate these students, fees of approximately £8,000 were refunded fo
each student.

The ongolng Impact of the COVID-19 pandemic has resulted in a material impact on the financlal performance
and position of the charitable company for the year ended 31 March 2021. With the normal Spring and
Autumn courses being cancelled, students aren't expected to retum until March or April 2022. These courses
generate income of approximately £850,000 through fuition fees and accommodation.

In order to continue operating as a going concemn, the charitable company has and will continue to rely on the
ongoing financial support from Teikyo University and Teikyo Foundation (UK).

Golng concern

Teikyo University has agreed {o provide financial support to the charitable company to enable it to confinue its
operations as a going concern for the foreseeable future. In addition, Telkyo Foundation (UK) provides funding
so that the charitable company can meet its day-to-day working capital requirements.




TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

TRUSTEES' REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Future plans

The charitable company's future plans remain the same as reported above. This is because the trustees are
confident that the students numbers will recover In the near future when the COVID-19 pandemic has passed
and the lifting of travel restrictions and development of vaccines.

Due to the COVID-19 pandemic, the charitable company intreduced an online English Learning Programme
and has since grown in momentum (over 120 students have participated to date from Japan). This
programme will continue, even when students can return fo the United Kingdom to study at Durham University
and University of Oxford..

Structure, governance and management

The charitable company is a registered charity, governed by its Memorandum and Articles of Association, and
is engaged in providing educational facilities to Japanese and other natlonals. The charitable company's
Memorandum and Articles of Association dated 18 May 1988, were last amended on the 14 February 2002,

Recruitment and appointment of new trustees
Teikyo University may, by written notice, appoint or remove a trustee, and the frustees are also able to appoint
new Trustees.

Organisational management

The Board of Trustees meet at least once a year to determine the 'general policy' of the charitable company
and review lts overall management and confrol, for which they are legally responsible. The work of
implementing most of the Board of Trustees policles is delegated to the General Manager.

Induction and training of new trustees
New frustees who are also the directors are inducted into the workings of the company as a registered charity,
including Board Palicy and Procedures.

Connected charlties

Mr Y Okinaga is a guarantor of Teikyo Foundation {UK) whose main activity is also the provision of
educational facilities to Japanese nationals and is located at Teikyo Foundation {(UK) Framewood Road,
Wexham, Buckinghamshire, SL2 4Q8S.

Trustees and directors

The frustees, who are also the directors for the purpose of company lfaw, and who served during the year and
up to the date of signature of the financlal statements were:

Mr Y Okinaga

Dr H Okinaga

Mr Y Yoshida

Dr T Oda

Mr K Horikawa {Resigned 18 September 2020)

Mr K Nakajima

MrY Kono {Appointed 18 September 2020)

Guarantors

Amounts guaranteed as at the 31 March 2021 and 31 March 2020;
MrY Okinaga £1

Teikyo University Foundation £2

The charitable company does receive financial support from Telkyo University. Mr Y Okinaga is considered to
be a key indlvidual continuing the vision of Dr 8 Okinaga.

Auditor

In accordance with the company's articles, a resolution proposing that Azets Audit Services be reappointed as
auditor of the company will be put at 2 General Meeting.




TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

TRUSTEES' REPORT (INCLUDING DIRECTORS' REPORT) (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Disclosure of Information to auditor

Each of the trustees has confirmed that there is no information of which they are aware which is relevant to
the audit, but of which the auditor is unaware. They have further confirmed that they have taken appropriate
steps to identify such relevant information and to establish that the auditor is aware of such information.

The trustees' report was approved by the Board of Trustees.

—
MrY Okinaga //—7
Trustee

Dated: 05_/524-'/3 022




TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

STATEMENT OF TRUSTEES' RESPONSIBILITIES
FOR THE YEAR ENDED 31 MARCH 2021

The trustees, who are also the directors of Teikyo University of Japan In Durham Limited for the purpose of
company law, are responsible for preparing the Trustees' Report and the financlal statements in accordance
with applicable law and United Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting
Practice).

Company Law requlires the trustees to prepare financial statements for each financlal year which give a true and
fair view of the state of affairs of the charitable company and of the incoming resources and application of
resources, including the iIncome and expenditure, of the charitable company for that year.

In preparing these financial statements, the trustees are required to:

- select suitable accounting policies and then apply them consistently;

- observe the methods and principles in the Charities SORP;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is Inappropriate to presume that the
charitable company will continue in operation.

The trustees are responsible for keeping adequate accounting records that disclose with reasonable accuracy at
any time the financial position of the charitable company and enable them to ensure that the financial statements
comply with the Companles Act 2006. They are also responsible for safeguarding the assets of the charitable
company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.




TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEES OF TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

Opinion

We have audited the financial statements of Teikyo University of Japan [n Durham Limited (the 'charitable
company’) for the year ended 31 March 2021 which comprise the statement of financial activities, the balance
sheet, the statement of cash flows and the notes to the financia! statements, including significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

- give a true and fair view of the state of the charitable company's affairs as at 31 March 2021 and of its
incoming resources and application of resources, for the ysar then ended;

- have been propetly prepared in accardance with United Kingdom Generally Accepted Accounting Practice;
and

- have been prepared In accordance with the requirements of the Companies Act 2008.

Basls for oplnion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial staterents section of our report. We are independent of the charitable company In accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, Including the
FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtalned is sufficient and appropriate to provide a
basis for our opinion,

Conclusions relating to golng concern

In auditing the financial statements, we have concluded that the trustees' use of the going concem basis of
accounting in the preparation of the financial statements Is appropriate,

Based on the work we have periormed, we have not identified any materlal uncertainties relating to events or
conditions that, Individually or collectively, may cast significant doubt on the charitable company’s abillity to
continue as a going concern for a period of at least ftwelve months from when the financial statements are
authorised for issue.

Our responsibillties and the responsibilities of the trustees with respect to going concern are described in the
relevant sections of this report.

Other information

The other Information comprises the information included in the annual report other than the financlal statements
and our auditor's report thereen. The trustees are responsible for the other information contained within the
annual report. Our opinion on the flnancial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Qur
responsibility is fo read the other information and, in doing so0, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there ls a material
misstatement of this other information, we are required to report that fact.

We have nothing to report In this regard.




TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEES OF TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

Opinions on other matters prescribed by the Companles Act 2006

In our oplnion, based cn the work undertaken in the course of our audit:

- the information glven in the trustees' report, which includes the directors' report prepared for the purposes
of company law, for the financial year for which the financial statements are prepared is consistent with the
financial statements; and

- the directors' report included within the trustees' report has been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not Identified material misstatements in the directors' report included within the
frustees' report.

We have nothing to report in respect of the following matters in relation to which the Companles Act 2006

requires us to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adecuate for our audit have not been received
from branches niot visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of trustees' remuneration specified by law are not made;

- we have not received all the information and explanations we require for our audit; or

- the trustees were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptions In preparing the trustees' report and from
the requirement to prepare a strategic report,

Responsibllities of trustees

As explained more fully in the statement of trustees' responsibilities, the trustees, who are also the directors of
the charitable company for the purpose of company law, are responsible for the preparation of the financlal
statements and for being satisfied that they give a true and fair view, and for such infemal control as the trustees
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the trustees are responsible
for assessing the charitable company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concemn and using the going concern basis of accounting unless the trustees either intend to
liguidate the charitable company or {o cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audlt of the financial statements

Our objectlves are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due fo fraud or error, and to Issue an auditor's report that includes our
opinion. Reasonable assurance s a high level of assurance but is not a guarantee that an audit conducted in
accordance with [SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the ecohomic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities is avallable on the Financial Reperting Council's website at: https://
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE TRUSTEES OF TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

Extent to which the audit was considered capable of detecting Irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsiblilities, outlined above and con the Financial Reporting Council's website, to detect
material misstatements in respect of irregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future
developments, including in relafion to the legal and reguiatory framework applicable and how the entity is
complying with that framework. Based on this understanding, we identify and assess the risks of material
misstatement of the financlal statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinlon. This includes consideration of the risk of acts by the entity that were contrary to applicable laws and
regulations, including fraud.

in response to the risk of irregularities and non-compliance with laws and regulations, including fraud, we
designed procedures which included:

* Enquiry of management and those charged with goverhance around actual and potential litigation and
claims as well as actual, suspected and alleged fraud;

» Reviewing minutes of meetings of those charged with governance;

* Assessing the exient of compliance with the laws and regulations considered to have a direct material
effect on the financlal statements or the operations of the entity through enquiry and inspection;

+ Reviewing financial statement disclosures and testing fo supporting documentation to assess
compliance with applicable laws and regulations;

* Performing audit work over the risk of management bias and override of controls, including testing of
journal entries and other adjustments for appropriateness, evaluating the business rationale of
significant fransactions outside the normal course of business and reviewing accoltnting estimates for
indicators of potentiai bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and fransactions
reflected in the financial statements, as we will be less likely to become aware of Instances of non-
compliance. The risk of not detecting a material misstatement resulting from fraud Is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of Internal control.

Use of our report

This report is made solely to the charitable company's members, as a bedy, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an auditors’ report and for no other
purpose, To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the charitable company and the charitable company's members as a body, for our audit work, for this report, or
for the opinions we have formed.

David Cary LLB FCA (Senior Statutory Auditor)
for and on behalf of Azets Audit Services e

Chartered Accountants

Statutory Auditor SuitesB&D
Bumham Yard
Beaconsfieid
Bucks
HP9 2JH




TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

STATEMENT OF FINANCIAL ACTIVITIES
INCLUDING INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2021

Unrestricted Total
funds
2021 2020
Notes £ £

Income and endowments from:

Donations and legacies 3 66,800 353,969

Charitable activities 4 178,959 948,554

Investments 5 221 934

Other Income 6 13,454 -

Total income 259,434 1,303,457

Expenditure on:

Charitable activities 7 589,616 1,407,021

Net expenditure for the year/

Net movement in funds (330,182) {103,564)
Fund balances at 1 April 2020 (798,980) {695,416)
Fund balances at 31 March 2021 (1,128,162) (798,980}

The statement of financial activities includes all gains and losses recognised in the year.
All income and expenditure derive from continuing acfivities.

The statement of financial activities alsc complies with the requirements for an income and expenditure account
under the Companies Act 2006.

-10-



TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

BALANCE SHEET
AS AT 31 MARCH 2021

2021 2020

Notes £ £ £ £
Fixed assets
Tangible assets 10 15,404 5127
Current assets
Debtors 11 15,031 18,235
Cash at bank and in hand 799,684 596,952

814,715 615,187

Creditors: amounts falling due within
one year 13 (1,959,281) (1,419,294}
Net current liabilities (1,144,566) (804,107)
Total assets less current llabllities {1,128,162) (798,980).
Income funds
Urrestricted funds (1,128,162) (798,980)

(1,129,162) (798,980)

/2022

Company Registration No. 02259457

-1 -



TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

2021 2020

Notes £ £ £ £
Cash flows from operating activities
Cash absorbed by operations 21 (247,038) (22,533)
Investing activities
Purchase of fangible fixed asseis (12,451) (5,4486)
Interest recelved 221 934
Net cash used In investing activities {12,230) (4,512)
FInancing actlvitles
Increase of borrowings 462,000 -
Net cash generated from/{used in)
financing activities 462 000 -
Net Increase/(decrease) In cash and cash
equivalents 202,732 (27,045)
Cash and cash equivalents at beginning of year 596,952 623,998

Cash and cash equlvalents at end of year 799,684 586,952

-12 -



TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1.4

1.2

1.3

1.4

Accounting policies

Charity information

Teikyo University of Japan In Durham Limited is a private company limited by guarantee incorporated in
England and Wales. The reglstered office Is Teikyo Foundation (UK), Framewood Road, Wexham, Slough,
Buckinghamshire, SL2 4Q8S, United Kingdom.

Accounting convention

The financial statements have been prepared in accordance with the charitable company's governing
document, the Companies Act 2006 and "Accounting and Reporting by Charities: Statement of
Recommended Practice applicable to charities preparing thelr accounts in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2019)"
The charitable company is a Public Benefit Entity as defined by FRS 102.

The financial statements are prepared in sterling, which is the functional currency of the charitable
company. Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at
fair value. The principal accounting policies adopted are set out beiow.

Going concern

At the time of approving the financial statements, the trustees have a reasonable expectation that the
charitable company has adequate resources to continue in operafional existence for the foreseeahle
future. Thus the trustees continue to adopt the going concem basis of accounting in preparing the financial
statements.

The charitable company had Net Expenditure of £330,182 for the year ended 31 March 2021 and had Net
Current Liabilities of £1,144,566 and Net Liabilities of £1,129,162 at the 31 March 2021. Whilst there is
uncertainty over the ongolng Impact of the COVID-19 pandemic, following the easing of restrictions, it Is
expected that income will be received from tuition and accommodation fees as students return for the
2022/2023 academic year. This is expected to have a material benefit on the financlal position of the
charitable company.

The financial statements have been prepared under the going concern basis because Teikyo University
has undertaken to support the charitable company and has agreed not to recall the amounts advanced
until all other liablltles have been met. In addition, Teikyo Foundation (UK} provides day-to-day working
capital funding and support. Having considered the information available to them, the directors and
trustees have concluded that the going concem basis of preparation is appropriate.

Charitable funds

Unrestricted funds are available for use at the discretion of the trustees in furtherance of their charitable
objectives.

Restricted funds are subject to specific conditions by denors as to how they may be used. The purposes
and uses of the restricted funds are set out in the notes to the financial statements.

Endowment funds are subject to specific conditlons by deonors that the capital must be maintained by the
charitable company.

Income

Income is recognised when the charitable company is legally entitled to it after any performance conditions
have been met, the amounts can be measured relfably, and it is probable that income will be received.

-13-



TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.5

1.6

1.7

1.8

1.9

Accounting policles (Continued}

Cash donations are recognised on recelpt. Other donations are recognised once the charitable company
has been notified of the donation, unless performance conditions require deferral of the amount. Income
tax recoverable in relafion to donations received under Gift Aid or deeds of covenant is recognised at the
time of the donatlon.

Legacies are recognised on receipt or otherwise If the charitable company has been notified of an
impending distribution, the amount is known, and receipt is expected. If the amount is not known, the
legacy is treated as a contingent asset.

Expendlture

Liabilities are recognised as expenditure as scon as there is a legal or constructive obligation committing
the charity to that expenditure, it is probable thaf a fransfer of economic benefits will be required in
settlement and the amount of the obligation can be measured reliably. Expenditure is accounted for on an
accruals basls and has been classified under headings that aggregate all cost related to the category.
Where costs cannot be directly attributed to particular headings they have been allocated to activities on a
basis consistent with the use of resources

Tangible fixed assets

Tangible fixed assets are Initfally measured at cost and subsequently measured at cost or valuation, net of
depreciation and any Impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
thelr useful lives on the following bases:

Fixtures and fittings 25% on cost
Motor vehicles 25% on cost

Impairment of fixed assets

At each reporting end date, the charitable company reviews the carrying amounts of its tangible assets to
determine whether there Is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impaimment loss (if any).

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid

investments with original maturities of three months or less, and bank overdrafis. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments

The charitable company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments' and
Section 12 ‘Other Financial [nstruments Issues’ of FRS 102 o all of its financial instruments.

Financial instruments are recognised In the charitable company's balance sheet when the charitable
company becomes party to the contractual provisicns of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to reallse the asset and seftle the liability simultaneously.
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TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies (Continued)

Basic financial assets

Basic financial assets, which Include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carrded at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as recelvable within one year are not amortised.

Other financlal assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subseaquently carrled at fair value and the changes in fair value are recognised in net income/
(expenditure), except that investments In equity Instruments that are not publicly traded and whose fair
values cannot be measured reliably are measured at cost less Impairment.

Impairment of financial assets

Financial assets, other than those held at fair value through income and expenditure, are assessed for
indicators of impairment at each reporting date. Financlal assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the Initial recognitlon of the financial
asset, the estimated future cash flows have been affected.

If an asset is impaired, the impairment loss Is the difference between the carrying amount and the present
value of the estimated cash fiows discounted at the asset's original effective interest rate. The impairment
loss s recognised in net Income/{expenditure) for the year.

If there is a decrease in the Impairment loss arising from an event occurring after the impaiment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previcusly been recognised.
The impairment reversal is recognised in net income/(expenditure) for the year.

Derecognition of financial assets

Financial assets are derecognised only when the contractua! rights to the cash flows from the asset expire
or are seffled, or when the charitable company fransfers the financlal asset and substantially all the risks
and rewards of ownership to another entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to sell the asset In its entirety
to an unrelated third party.

Basic financlal liabilities

Basic financial liabilities, including creditors and bank loans are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest. Financial liabilities classified
as payable withln one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of operations from suppliers. Amounts payable are classifled as current [iabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities, Trade creditors are recognised initially
at transaction price and subseguently measured at amortised cost using the effective interest method.
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TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.10

1.11

Accounting policies (Continued)

Other financial liabilities

Derivatives, including interest raie swaps and forward foreign exchange contracts, are not baslc financlal
instruments. Derivatives are inifially recognised at fair value on the date a derivative contract Is entered
into and are subsequently re-measured at their fair value. Changes In the fair value of derivatives are

recognised in or in finance costs or finance Income as appropriate, unless hedge accounting is applied and
the hedge is a cash flow hedge.

Derecognition of financial liabilities

Financial liabilities are derecognised when the charitable company’s contractual obligations expire or are
discharged or cancelled.

Employsee benefits

The cost of any unused holiday enfilement Is recognised in the period in which the employee’s senvices
are recelved.

Termination benefits are recognised immediately as an expense when the charitable company is
demonstrably committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Critical accounting estimates and judgements

In the application of the charitable company's accounting policies, the frustees are required to make
Judgements, estimates and assumptions about the camylng amount of assets and labllities that are not
readlly apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing bhasls. Revislons to accounting
estimates are recognised in the pericd in which the estimate is revised where the revision affects only that

periad, or in the period of the revision and future periods where the revision affects both current and future
periods,

Donatlons and legacies

Unrestricted Unrestricted

funds funds

2021 2020

£ £

Donaticns and gifts 66,800 353,969
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TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

4 Charitable activities

2021 2020

£ £

Student tuition and accommodation fees 1,849 793,436
Induction and field trip income - 62,512
Rental Income from flats and dormitories 174,796 85,380
Other income 2,314 7,226

178,959 948,554

5 Investments

Unrestricted Unrestricted

funds funds

2021 2020

£ £

Investment income 221 934

6 Other income

Unrestricted Unrestricted

funds funds

2021 2020

£ £

Other income 13,454 -

Other income represents the money received from the UK Government under the Coronavirus Job
Retention Scheme.
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TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

7 Charitable activities

Charitable Charitable

Expenditure Expenditure

2021 2020

£ £

Staff costs 441,841 750,010
Depreciation and impairment 2,174 3,097
Insurance 27,609 26,037
Light and heat 79,315 87,173
Equipment 8,705 34,076
Stafionery 558 6,349
Staff subsistence and student 2,005 22985
Induction and field trip (730) 198,921
Student activities 7,377 62,612
Callege service charge (13,595) 154,811
Maintenance costs 24 500 42,938
Transport and air travel 3,672 9,585
Other teaching and lecture cos (182) 1,609
Bank charges 367 818
Audit and non audit services 6,000 6,000

589,616 1,407,021

589,616 1,407,021

8 Trustees

None of the trustees (or any persons connected with them) received any remuneration or benefits from the
charitable company during the year ended 31 March 2021 (2020; £nil).

9 Employees

The average menthly number of employees during the year was:

2021 2020

Number Number

Support 8 8
Domestic 6 6
Teaching 4 4
Total 18 18
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TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2021

10

11

Employees
Employment costs
Wages and salaries

Social security costs
Other pension cosfs

There were no employees whose annual remuneration was £60,000 or more.

Tangible fixed assets

Cost

At 1 April 2020
Addftions
Digposals

At 31 March 2021

Depreciation and impalrment
At 1 April 2020

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

Debtors
Amounts falling due within one year:

Trade debtors
Prepayments and accrued income

(Continued)

2021 2020

£ £

392,455 696,283

25241 28,691

24,145 24,036

441 841 750,010

Fixtures and Motor vehicles Total

fittings

£ £ £
559,796 78,516 638,312
12,451 - 12,451
- (5,407} (5,407)
572,247 73,109 645,356
554,669 78,516 633,185
2,174 . 2,174
- (5,407) (5,407)
556,843 73,109 629,952
15,404 - 15,404
5,127 - 5,127
2021 2020

£ £

1,236 2,095

13,795 16,140

15,031 18,235
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TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

12

13

14

15

16

Loans and overdrafts

2021 2020

£ £

Loan from Telkyo University 462,000 -

Payable within one year 462,000 -

Payable after one year - -
Creditors: amounts falling due within one year

2021 2020

£ £

Lean from Telkyo University 452,000 -

Trade creditors 17,486 28,729

Armount due to Teikye University 50,609 50,609

Other creditors 1,423,186 1,193,816

Accruals and deferred income 6,000 146,140

1,958,281 1,419,294

Pensicen contributions

The charitable company operates a defined contribution pension scheme. Contributions are charged to the
Statement of Financial Activities in the period in which they relate. During the year ended 31 March 2021,
the company made contributions of £23,237 (2020: £24,036). No contributions were outstanding at the 31
March 2021 (2020: £nil}.

Members' Liability

The charltable company is a company limited by guaraniee with no share capital. The liability of each
member under guarantee does hot exceed £2. The number of members at 31 March 2021 was 2 (31
March 2020: 2).

Teikyo Universify

Telkyo University has undertaken to support the charitable company and to provide such facilities as the
company may require to meef any operational deficits and to continue trading.
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TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

17

18

19

20

Related party transactions

During the year ended 31 March 2021, Telkyo Foundation (UK), a charity under common control which
provides a centralised accounting and payrell service for the charitable company, incurred payroll costs of
£381,442 (2020: £374,429) and other expenses of £27,609 {(2020: £nil} on behalf of Teikyo University of
Japan In Durham Limited. These amounts were recharged at cost and repayments tofalling £171,932 were
made by Teikyo University of Japan In Durham Limlted during the year.

At the 31 March 2021, Teikyo University of Japan In Durham Limited owed Teikyo Foundatioh (UK) an
amount of £1,423,186 (2020: £1,186,066).

Teikyo University provided donated services In respect of salary costs amounting to £66,800 (2020;
£353,869). An amount of £50,906 (2020: £50,609) Is owed to Telkyo University at the 31 March 2021. In
addition, a loan of £462,000 (2020: £nil) was due to Teikyo University at the 31 March 2021.

Key management compensatlon was £302,158 for the year ended 31 March 2021 (2020: £604,278).
Connected charities

Mr Y Okinaga is a guarantor of Teikyo Foundation (UK), a registered charity whose main activity is also the
provision of educational facilities to Japanese nationals. Teikyo Foundation (UK) is based in Wexham,
Buckinghamshire.

Property held in trust

The charitable company uses four buildings and certain motor vehicles owned by Teikyo University for its
principal activities. These buildings and vehicles are used rent free subject to the charity meeting the full
cost of maintenance.

Analysls of changss in net funds
At 1 April 2020 Cash flowsAt 31 March 2021
£ £ £
Cash at bank and in hand 596,952 202,732 799,684

Loans falling due within one year

(462,000)  (462,000)

596,052 {259,268) 337,684

-21-



TEIKYO UNIVERSITY OF JAPAN IN DURHAM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

21 Cash generated from operations 2021 2020
£ £
Deficit for the year (330,182) (103,564)
Adjustments for:
Investment income recognised in statement of financial actlvities (221) (934)
Depreciation and impairment of tangible fixed assets 2,174 3,097
Movements in working capital:
Decrease in debtors 3,204 116,664
Increase/(decrease) in creditors 77,987 (37,796)
Cash absorbed by operations (247,038) (22,533)
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